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Attention Filer Support
Mail Stop 1-4 JANT 6 zouzj{ SU P PL
THOMSON

Ladies and Gentlemen: FINANCIAL

SEC FILE NO. 82-4217

Re: PYI Corporation Limited
(formerly known as Paul Y. - ITC Construction Holdings Limited)
Information Furnished Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act

On behalf of PYI Corporation Limited (the "Company"), S.E.C. File No. 82-
4217, the enclosed copies of documents are submitted to you in order to maintain the
Company's exemption from Section 12(g) of the Securities Exchange Act of 1934 (the
"Act") pursuant to Rule 12g3-2(b) under the Act:

(1)  The Company’s announcement regarding PYI entrusted by PetroChina
to build and transfer a portion of man-made island at Yangkou Port,
dated December 27, 2006, published (in English language) in The
Standard and (in Chinese language) in Hong Kong Economic Journal,
both on December 28, 2006,

(2)  The Company’s interim report 2007; and
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(3)  The Company’s announcement regarding the acquisition of remaining
25% equity interest in Jiangsu Wanhua, dated November 30, 2006,
published (in English language) in The Standard and (in Chinese
language) in Hong Kong Economic Journal, both on December 1, 2006.

The parts of the enclosed documents that are in Chinese substantially restate
the information appearing elsewhere in English.
We would appreciate your acknowledging receipt of the foregoing by stamping

and returning the enclosed copy of this letter. A self-addressed, stamped envelope is
enclosed for your convenience.

Very truly yours,

%iji[ ~

Simon Luk

Enc.

c.c. PYI Corporation Limited
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PYI Corporation Limited

{Iacorporated in Bermuda with limited liability)
{Stock code: 498)

ANNOUNCEMENT

PY! ENTRUSTED BY PETROCHINA
TO BUILD AND TRANSFER

A PORTION OF MAN-MADE ISLAND

AT YANGKOU PORT . ' !

PYI hi_s been entrusted by PetroChina to manage, build and transfer a portion of a2 man-made
istand ‘for a proposed LNG facility at Yangkou Port.

Reference is made to the announcement made by PYE Corporation Limited (“PYI", together its
subsidiarics, the “Group™) on 30 May 2006 in relation to its collzboration with PetroChina Company
Limited (“PetroChina™) for the copduct of certain preliminary engincering works relating to the
devclopmcnt of an LNG receiving station at PYI's Yangkou ‘Port pro;ecl in China.

The board of dnrcclors of PYI (the “Bourd") is pleased to anncunce that, in addluou to such |
preliminary engineering works, PYI’'s 75% subsidiary, Jiangsu YangKou Port Development and
Investment Co.; Lid., PetroChina and the Government of Rudong County, Jiangsu Province have
.entered isto [urther collaboration om 25 December 2006, whereby the Group' is entrusted by
PetroChina to manage, build and transfer, on a. full reimbursement plus fee basis,.a portion of :
a man-made island for & proposed LNG fecility at the Yangkou District of Nantong Port in China.

This announcement is made by PY! pursuant to rule 13.09 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited.

By Order-of the Board
PYI Corporation Limited
Worg Lai Kia, Elsa
Company Secretary

Hong Koog, 27 December 2006

A at the date of this announcement, thc cumpouuon ol‘ lhe Board is as follows:

Dr. Chow Ming Kuen, Joscph GBE. JP : Chairman (independent Non-Exccutive Director).
Mr. Lav Ko Yuen, Tom : Deputy Chairman aend Managing Director

Dr. Chan Kwok Keung, Charles 1 Non-Execurive Director

Mr. Kwok Shiu Keung, Ernest : Independent Non-Executive Director

Mr. Chan Shu Kin - "+ Independent Non-Executive Director

Mr. Leung Po Wing, Bowcn_lb:cph GBS, IF Independent Non-Executive Director -
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interin eiviciend of 1.5 aents.

Dear Shareholders,

I am delighted to present our interim report and condensed
consolidated financial statements for PYI Corporation Limited and its
subsidiaries for the six-month pericd ended 30 September 2006,

PYI delivered strong performance during the first half of the year. Net
profit of $232 million (2005: $149 million), representing an increase of
55%, was achieved on underlying turnover of $1,706 million.

Earnings per share rose 47% 1o 16 cents per share (2005: 10.8 cents per
share). Our shareholders' funds stood at $2,547 million, representing
$1.74 per share. After the payment of a special dividend of 222 cents
per share in Jung 2006, the Board is pleased to declare the regular
interim dividend of 1.5 cents per share, which will be distributed 1o
shareholders in February 2007.

Note:
Unless otherwise specified, all figures in this statement are expressed in Hong Kong
dollars.
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During this pericd, PYl was well advanced with the divestment
program of non-core assets and the investment program in Nantong
Port Group and Minsheng Gas. Signing of the collaboration agreement
with PetroChina represented a giant leap forward in the development
of Yangkou Port, Your Group is now solidly focused on its strategy to
become the leading port player in the Yangtze River region. Please
refer to the Managing Director's Report for a detailed review of
our operations.

Finally, the Board welcomed the appointment of Mr Leung Po Wing,
Bowen Joseph ass, 2 as an independent non-executive director in
August. Mr Leung brings with him a wealth of experience and a
strong network that will contribute immensely to the effectiveness of
the Board.

As we approach the holiday season, | would like to take this
oppertunity to wish all of cur sharehalders prosperity and success in
the new year; and to thank all of you for your centinued support and

confidence in our strategic vision.

Yours faithfully,

Joseph Chow cst. »
Chairman

Hong Kong, 14 December 2006
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The six months ended 30 September 2006 were a pericd of strong REEHAR LT REMBLARRE-_TEAFA
performance for PYI Corporation Limited and its subsidiaries. FETRLERERZRERM -

Financial Highlights Bfi§#§ %&

Turnover wew $1,706 million B &8 7T -5%

NPAT He B (ki F) $232 million HHE T +55%

EPS — Basic BRENEF 16 cents fll +47%

Interim DPS BHE ARG S 1.5 cents il 0%

Special DPS FRERREE 22.2 cents fll -68%

NAV/S BRAEFHE $1.74 7T -1%
Review of Financial Performance and Positions MRKRBRRRERE
For the six months period under review, the Group recorded a HEZFBNENA-THLESEA - AEMERS
consolidated turnover of about $1,706 million (2005: $1,762 million), EREEENVGER(CTREF  1702Ex)

representing a decrease of about 5% when compared with that of last HEFERBME TR N% - BHAL2IERR
corresponding period. The decrease was mainly attributable to the BAEREE SR AREZ T8 -
decrease in the Group’s business in treasury investment.

2 .

Nore: [
Unless otherwise specified, all figures in this report are expressed in Hong Kong BIERHIER T AKERS TNHTE BT OB AT -
dollars.
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The Group's gross margin percentage slightly decreased by 1% to some
5121 million (2005: $146 million), representing a gross margin of 7% of
the consolidated turnover, Profit before taxation of some $254 million
was achieved as compared with some 5215 million for same period last
year. The Group's profit before taxation comprised:

(i) netgain of about $33 million in construction and other contracting
businesses (2005: $57 million);

(it net gain of about $75 million in treasury investment (2005: $34
million};

(i} net gain of about $1 million in property investment (2005: $100
million, of which $85 millicn was attributed 1o an increase in fair
value of investment properties);

{iv) interest income and cther income of about $23 million (2005: 597
million);

{v} negative goodwill arising on acquisition of interest in an associate
engaged in the operation of Nantong Port Group of about $145
million (2005: Nil);

(vi} gain on disposal of interest in an assaciate of about $5 million (2005
Nil);

(vii) net corporate expenses of about $54 million {2005: $70 million);

(viii} finance costs of about $7 million {2005: $& million); and

{ix) net gain of about $33 million (2005: $3 million) from asscciates
and jointly controlled entities.

Net profit for the peried attributable to the shareholders of PYl was
about $232 million (2005: $149 miltion} and basic earnings per share
was 16,0 cents (2005: 10.9 cents).

When compared with the Group’s financial positions as at 31 March
2006, total assets increased by 9% to about $6,515 million and net
current assets decreased by 36% to about $823 million. This was mainly
atiributed to the Group's further capital injection into the developing
projects of the port and infrastructure development business segrment.
Consequently, current assets decreased from 1.7 times to 1.4 times
of current liabilities. After accounting for net profit of about $232
million net of dividends paid/deciared of about $348 million, equity
attributable to shareholders of PY! decreased by 1% to about $2,547
million, representing $1.74 per share as at 30 September 2006 (31.3.2006:
$1.86 per share).

Net cash inflow from operating activities was about $163 million,
and net cash outflow In respect of invesiing and financing activities
was about $177 million, resulting in a net decrease in available
cash and cash equivalents of about $14 million for the period
under review.
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Review of Operations

Port & Infrastructure

The Group has developed a clear strategy to become a regicnal port
player, focusing on bulk cargo, infrastructure and logistics in the Yangtze
River region. Concentrating on this area of rapid growth, the Group
expects its investments in perts and related facilities to drive future
business development.

Rapid economic growth in China, combined with booming
international trade, has resulted in increasing demand for raw materials,
fertilizers, construction materials, foedsiuffs and fuel. In turn, this
demand is creating strong growth in the country’s ports and logistics
sector - especially in the Yangtze River region.

Development of Yangkou Port, the Group’s flagship deep sea port
project located at the mouth of the Yangtze River, is progressing well.
In April 2006, PY! raised its stake in the Yangkou Port project to 75%,
underscoring its commitment in developing the port into a trans-
shipment hub in the Yangtze River region. In May 2006, the Group
entered into collabaration with PetroChina for conducting preliminary
engineering works for the development of a liquefied natural gas (LNG)
receiving station at the port.

Nantong Port Group, in which the Group acquired a 45% stake, has
been growing strongly. Expansion of the Langshan Terminal was
completed in July 2006, effectively increasing throughput capacity by
an impressive 54% to nearly 50 million tonnes.

in May 20086, the Group acquired Minsheng Gas, the business of a
mature liquefied petroleum gas (LPG) operator located in Wuhan with
proven lagistics and cperational capabilities. In addition to a market
share of about 40% in Wuhan's LPG market, Minsheng Gas also gives
the Group a foothold in the fast growing oil and gas logistics sectors in
Central China. With a large business strearn in converting rnotor vehicles
o LPG, Minsheng Gas is effectively creating its own market and driving
demand; while simultanecusly supporting national environmental
protection policies encouraging the use of LPG as energy.

The acquisitions of Nantong Port Group and Minsheng Gas have
provided the Group with professional expertise and on-the-ground
operational experience in both dry and liquid bulk cargo operations,
which in turn complement the development of the Yangkou Port
project. The strategic locations of these investments and the synergy
derived from their operations represent key components of the Group's
vision to become a regional port player.

P(Ig)'} PY| Corporation Limited {nterim Repart 2607
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Armed with it the strategy of continued organic growth supplemented
by future strategic acquisitions, the Group is very well-positioned to
benefit frem booming demand for distribution, transportation and
logistics services in the Yangtze River region.

Paul Y Engineering

Paul Y. Engineering Group Limited, an international engineering
services group, celebrated its 60 years of excellence in building Hong
Kong in November 2006. Established in 1946, Paul Y Engineering
provides integrated sclutions to its clients via its three core business,
management contracting, project management and facilities
management. It continues to build on solid foundations to improve the
quality and recurring nature of contract margins.

The Paul Y Engineering Group achieved gross profit of $82 million
during the period under review (2005: $98 million). Net profit
attributable to shareholders rose by 18% to $54 million (2005: $46
rmillion).

The management contracting division remains the major contributor of
prcfit to the Paul Y Engineering Group, while the project management
and facilities management divisions have developed sustainable
momentum, During the period under review, new construction
contracts amounting to $117 millicn were secured. As at the period
end, the value of contracts on hand was $8,535 millicn and the value of
wark remaining was $4,614 million. Subsequent to the period end, the
division has secured further contracts of $4,131 million.

Property Development & Investment

Property investment contributed about $1 millien (2005: $100 million,
of which $85 million was attributed to an increase in fair value of
investment properties) to operating profit for the six months ended 30
September 2006.

After the disposal of Paul Y. Centre in the prior financial year, the Group
still holds one property, namely M. Bux Tower, an industrial building
located in Kwal Chung, Hong Kong with a book cost of $78 million as at
the period end {31.3.2006: $78 million). The value of this property was
equivalent to about 1% of the Group's total assets as at 30 September
2006,

in order to capture the increasing demand in property market, PY1 has
commenced property development activity at Yangkou Port.
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Treasury Investment

The treasury investment business contributed about $75 million (2005
534 million) towards operating profit during the six months ended 30
September 2006.

Total value of the Group’s investment securities portfolic amounted to
about 5113 million as at 30 September 2006 (31.3.2006; $162 million),
representing about 2% of the Group's total assets.

Material Acquisition and Disposal

Acquisition of 45% equity interest in Nantong Port Group
On 12 August 2005, the Group entered into a conditional agreement 1o
invest an amount of about RMBA435 million in Nantong Port Group. As at
30 September 2006, the Group had completed its capital contribution
and held a 45% interest in Nantong Port Group. Nantong Port Group
is a core port enterprise cwning four major terminals at Nantong
Port. Being a major port located in Nantong, Jiangsu Province, China,
Nantong Port situates at a position close to the mouth of the Yangtze
River. It is also a category one national port open to foreign trade and a
hub port of the country.

Acquisition of a further 7.4% indirect interest in Yangkou
Port project

During the current period, the Group further increased its indirect
interest in the Yangkou Port project from 67.6% to 75% by acquiring
the remaining $.9% interest of Global Achiever Limited, an investment
holding company of the Yangkeu Port project subsidiaries, held by a
minerity shareholder at a consideration wholly satisfied by the issue of
68.5 million new shares of PY( at an issue price of $2.45 each.

Acquisition of assets by Minsheng Gas

To further pursue liquid bulk terminal oppartunities and enhance its
capabilities in this business sector, on 12 May 2006, the Group entered
iNto an asset acquisition agreement to acquire assets related to a liquid
bulk legistics business in Wuhan, PRC, including LPG storage facilities,
terminal and jetty, filing stations and eguipment. The consideration
payable by the Group for the acquisition was RMB470 million,
comprising RMB350 million in cash and RMB120 million in convertible
note of PYl at a conversion price of $4.25 per share. The LPG terminal
in Wuhan not enly provides the Group with a new operating skill base,
but also an initial foothold in Central China.

P(Ig) PYI Corporation Limited interim Repart 2007
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Divestment in China Strategic

During the current period, the Group completed its disposal of
a 15.32% interest in China Strategic Holdings Limited at a cash
consideration of $26 millicn. The remaining 62 million consolidated
shares of China Strategic were classified as investment held for trading
as at 30 September 2006.

Major Subsequent Event

Disposal of M. Bux Tower

Subsequent to the period under review, in November 2006, the
Group entered into an agreement to sell M. Bux Tower, an industrial
building located in Kwai Chung, Hong Keng, for the sum of $98 million
in cash. The sale price represented a premium of about $20 millicn
over book value, The disposal of M. Bux Tower marks the completion
of the Group's divestment programme, allowing it to focus its future
businass on developing its regional port strategy in the Yangtze
River region.

Liquidity and Capital Resources

The Group continues to adopt a prudent funding and treasury policy
with regard to its overall business cperations. A variety of credit
facilities are maintained to meet its working capital requirements
and committed capital expenditures. The loans of the Group bear
interest at market rates and are with terms of repayment ranging from
one year to five years. To minimize the adverse impact of exchange
rate and interest rate fluctuaticn on the Group's earnings, assets and
liabilities, the Group continues to manage the fluctuation exposures on
specific transactions.

As at 30 September 2006, the Group's total borrowings amounted 1o
about 5876 million (31.3.2006: $688 million), with $462 million (31.3.2006:
$523 million) repayable within one year and $414 million (31.3.2006: $165
million) repayable after one year. Out of the Group's total borrowings
of about $876 million as at 30 September 2006, about $282 millicn was
non-recourse 1o the Group {excluding the Paul Y Engineering Groupi.
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As at 30 September 2006, $366 million (31.3.2006: $404 million)
of the Group's borrowings bore interest at floating rates and were
denominated in HKS, 5441 million {31.3.2006: $142 millicn) bore
interest at floating rates and were denominated in RMB, and $69
million (31.03.2006: 5142 million} bore interest at a fixed rate and were
denominated in RMB. The Group's gearing ratio was 0.34 {31.3.2006:
0.27}, which is calculated based on the total borrowings of $876 million
(31.3.2006: $688 million) and the Group's shareholders fund of $2,547
millicn (31.3.2006: $2,571 millicn).

Cash balances as at 30 September 2006 amounted to about
5705 million (31.3.2006: $785 million), of which about $49 million
{31.3.2006: 5118 million) has been pledged to banks to secure
general credit facilities granted to the Group. At the period end, the
Group has a net debt position (being cash balances net of bank
borrowings) of $44 million {31.3 2006: net cash of $313 million).

During the current period, PYI issued 68.5 million new ordinary shares
as consideration for acquiring a further 7.4% indirect interest in the
Yangkou Port project.

In additicon, the Group has contracted to pay for the consideration of
acquiring the LPG assets and business in Wuhan as to RMB350 million
in cash and RMB120 millicn by way of the issuance of a zero coupon,
3-year HKS convertible note of PYI at a conversion price of $4.25 per
share. The issuance of this convertible note was conditional upon the
fulfilment of certain cenditions as stated in the acquisition agreement,
sorme of which had not been completed as at 30 September 2006. The
Group also negotiated a 7-year bank term loan in principal amount of
RMB300 million as the primary facility to finance this acquisition. As at
30 September 2006, the Group utilised the said bank term loan in an
aggregate amount of RMB253 million.
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Contingent Liabilities

As at 30 September 2006, the Group has contingent liabilities in
respect of guarantee in favour of a bank for banking facilities given to
an associate of about $9 million (21.3.2006: $9 million), which was non-
recourse to the Group (excluding the PaulY Engineering Group).

The Group has provided rental guarantee in favor of the purchaser of
Paul Y. Centre. Under this rentai guarantee, the Group has guaranteed
that the net rental for each of the three years commencing from 20
January 2006 would not be less than $48 million. The Group is entitled
1o receive 30% of any excess of the net annual rental of the guaranteed
period received over $48 million. In the opinion of the directors, the fair
value of the liabilities in relation to this rental guarantee arrangement is
insignificant as at 30 September 2006.

Pledge of Assets

As at 30 September 2006, certain of the Group's properties, plant
and eguipment, land and sea use rights, properties held for sale,
bank deposits, investment held for trading with an aggregate value
of about $725 million {31.3.2006: $319 million) and benefits under
certain construction contracts have been pledged to banks and
financial institutions to secure general credit facilities granted to the
Group. About 349 million (31.3.2005: $76 million) of the pledged
assets as at 30 September 2006 were pledged to secure credit
facilities which were non-recourse to the Group (excluding the PaulY
Engineering Group).

Commitments

As at 30 September 2006, the Group has expenditure contracted for
but not provided for in the consolidated financial statements in respect
of the acquisition of certain property, plant and equipment, project
under cevelopment and equity investment in the amount of about $372
million (31.3.2006: 592 million).

Human Resources

At the end of the period under review, the Group employed a total
of about 1,536 full-time employees (31.3.2006; 1,294 employees),
among them 1,220 were employed by Paul Y Engineering (31.3.2006:
1,190 employees). Remuneration packages consisted of satary as well
as performance-based and equity-based bonuses. PY has already
implemented three share-related incentive schemes to provide
alternative means to motivate employees and promote their loyalty
in line with the Group’s business strategy. Such schemes benefited PYI
staff both in Hong Kong and the Mainland.
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Interim Dividend

The Board has resolved to pay an interim dividend of 1.5 cents per share
for the six months ended 30 September 2006 (2005: 1.5 cents per share)
1o sharehclders whose names appear on the register of members of PYI
as at the close of business on 10 January 2007. The interim dividend is
expected to be paid to shareholders by post on or around 9 February
2007,

The interim dividend will be paid in cash, with shareholders being
offered an opportunity to re-invest in PYI by receiving PYI shares in lieu
of cash in respect of all ar part of such dividend. The market value of
the shares to be issued under the scrip dividend proposal will be fixed
by reference to the average of the closing prices of PY! shares for the
three consecutive trading days ending 10 January 2007 less a discount
of five per cent, of such average price or to the par value of the shares,
whichever is the higher. The proposed scrip dividend is conditional
upon The Stack Exchange of Hong Kong Limited granting listing of, and
permission to deal in, the new shares to be issued,

Closure of the Register of Members

The register of members of PY! will be closed during the period from
8 January 2007 to 10 January 2007, both dates inclusive, during which
period no transfer of share(s) of PY! will be effected, In order to qualify
for the interim dividend, all transfer of share(s), accompanied by the
relevant share certificate(s) with the completed transfer form(s) with
overleaf or separately, must be lodged with PYI's share registrars in
Heng Kong, Secretaries Limited at 26/F, Tesbury Centre, 28 Queen'’s
Road East, Wanchai, Hong Keng, for registration no later than 4:00 p.m.
on 5 January 2007,

Outlook

It appears that China will continue steaming ahead with strong
growth which sets to remain steady for the remaining six maonths
ending 31 March 2007. Such growth, coupled with increasing levels
of international trade, has spiked demand for essential raw mazerials,
construction materials and energy resources.

The Group's business in bulk carge and ports infrastructure is directly
benefited frem this booming demand as Mainland China increases its
appetite for the resources necessary to support its continued growth,

To strengthen its strategic position in the Yangtze River region, PY| is
focusing on the ongeing develepment of its flagship project at Yangkou
Port, as well as ieveraging its operations at Nantong and Wuhan for
maximum synergies, cross-business opportunities and economies
of scale,

Pflg}} PY! Corporation Limited  Interim Report 2007
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Having acquired operational expertise in both dry and liquid bulk
cargo, PYl is exploring opportunities for further acquisitions in order to
increase our critical mass in the Yangtze River region. In the remainder
of this financial year, it is crucial for PYI to secure the development of an
LNG import facility in Yangkou Port as well as to pursue acquisitions of
strategic port assets in the Yangtze River region,

PYl is fully committed to deploying its professional capabilities and
operational resaurces to participate in China's ports and logistics sector,
and to achieve our vision of becoming the major bulk cargo port

investor and operator in the Yangtze River region.

Yours faithfully,

Tom Lau
Deputy Chairman & Managing Director

Hong Kong, 14 December 2006
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Deloitte.

TO THE BOARD OF DIRECTORS OF PY] CORPORATION LIMITED
REREERLT

(incorporated in Bermuda with fimited liabiiity)

Introduction

We have been instructed by PYI Corporation Limited to review the
interim financial report set out on pages 15 to 35.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Keng Institute of
Certified Public Accountants and the relevant provisions therecf The
interim financial report is the responsibility of, and has been approved
by, the directors.

It is cur responsibility to form an independent conclusion, based
on our review, on the interim financial report, and to report our
conciusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards 700 "Engagements to Review Interim Financial Reports’
issued by the Hong Kong Institute of Certified Public Accountants, A
review consists principally of making enquiries of the management
and applying analytical procedures to the interim financial report
and, based thereon, assessing whether the accounting policies
and presentaticn have been consistently applied unless otherwise
disclosed. A review excludes audit procedures such as tests of controls
and verification of assets, liabilities and transactions. It is substantially
less in scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit
opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended 30 September 2006.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

14 December 2006
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For the six months ended 30 September 2006
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Unaudited

FETH

Six months ended 30 September
GERASTRLEXER

2006 2005
MNotes HKS$'000 HKS$'000
Bty FEr FAxT
{restated)
(%)
Turnover it 1,705,969 1,791,511
Cost of sales e (1,584,729} (1,645,900}
Gross profit £ 121,240 145611
Other income Hgde A 84,917 101,906
Administrative expenses ITREA {109,309} (81,369)
QOther expenses H{th ¥ {19,566) (34,194)
Finance costs BERS {7.254) (6,020)
Increase in fair value of EEDEZ L ¥AE
investment properties #Bin - 85,400
Loss on disposal of subsidiaries HEMELRZBE - (82)
Discount on acquisition of interest in Uit NG 3
an associate BE# 145,023 -
Gain on disposal of interest in k=N £
an associate W 5,067 -
Reversal of impairment loss on interest BEQREE L RE
in an associate Elagn - 23,289
Share of results of associates 2 ke SN Bt 33,420 {22,080)
Share of results of jointly controlled entities L ARSI AR (1 2,100
Profit before taxation B AR 253,537 214,562
Taxation A (3,194) (43,421)
Profit for the period o b 250,343 165,141
Attributable to: T AR -
Equity holders of the Company ARAlZBRIEFAA 231,631 149,280
Minority interests LA RIE L 18,712 15,861
250,343 165,141
Distribution ik 347,599 977,557
Earnings per share SHRAF
Basic B2 %) HK16.0 cents Bl HK10.9 cents i#All
Diluted BE HK15.8 cents j il N/ATEA
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At 30 September 2006
RZBEFNFNLA=ZTH
Unaudited Audited
REBEK FE
30.9.2006 31.3.2006
| Notes HK$000 HKS'000
B ¥ FaR THET
(restated)
(E575)88)
| NON-CURRENT ASSETS FREBEE
| Property, plant and equipment WE - B EEE 0 492,634 35,800
| Project under development #ERAIES 17 2,041,490 1,958,869
‘ Prepaid land lease payments TR L A FIE 68,682 23136
| Goodwill g 61,646 61,546
Other intangible assets HEAERZEE 15,679 8,035
Interests in associates il 32 12 644,485 411,457
Interests in jointly controlled entities HET R S 2,569 2,570
Depaosit for acquisition of an associate WBmE R 2 EE 12(b) - 160,211
Available-for-sale investments N ERE 580 1653
Loan receivable - due after one year —F e FE 2 BT 30,006 -
Amounts due from associates — iR FIH 2 TR Y
- due after one year NCIE S 117,000 117,000
‘ Deferred consideration receivable FE R AEACE 10,376 10,223
} 3,485,147 2,790,600
| CURRENT ASSETS RBBRE
| Properties under development ERPYE 71,365 -
: Properties held for sale S =tk 78,245 78,245
| Prepaid land lease payments TR+ bR EROUA 1,607 575
| Loans receivable - due within one year — NI Y E R 199,602 105,886
Amounts due from related companies —EFRRER PRI RS
| - due within one year DERH 176,669 251,852
Amounts due from associates —EMTIE L FE U R
- due within one year NCIE ¢ 48,084 227,776
Amounts due from customers for contract works REESSHTIZZIE 233,261 163,379
Debtors, deposits and prepayments MR ATS RTERRIE 13 1,399,354 1415407
Conversion option embedded in loan receivable FENT B 2 f 5 2 S pR 4 1,511 -
Investments held for trading HEEBRRE 113,064 161,693
Taxation recoverable AR BB 1,605 1,605
Pledged bank depasits 2R TEN 48,621 118622
Shart term bank deposits HERITIER 277,364 526,504
Bank balances and cash RITHEEFREE 379,138 139,534
3,029,490 3,191,078

16 P(Ig)) PYI Corporation Limited  Interim Report 2007




Unaudited Audited
FEFTFE EEEZ
30.9.2006 31.3.2006
Notes HK$'000 HKS'000
Bt FiER T
{restated)
(EHHIER)
CURRENT LIABILITIES kb=l
Amounts due to customers for contract works ERAEFEHIERE 531,578 429615
Creditors and accrued expenses RETERE R A= 14 1,137,040 899,829
Amounts due to associates and jointly PR ) B AL Rl
controlled entities MG 5,403 3,678
Amount due to a minority shareholder FER BRI - 4,638
Loan from minority shareholders RALEMEER 2,956 123,439
Dividend payable JE RS, 21,939 -
Taxation payable FESTSH 47,713 45,759
Bank and other borrowings - due within one year —EFRIIEZ BT REAE R 459,847 400,158
2,206,476 1,807,116
NET CURRENT ASSETS e ERE 823,014 1,283,962
TOTAL ASSETS LESS CURRENT LIABILITIES mEEEnBAM 4,308,161 4,074,562
NON-CURRENT LIABILITIES FRBRAMR
Bank and other borrowings - due after one year — R {E B HR 7 SRTT e HoAh S 3R 413,636 164,625
Deferred tax liabilities IRAEfIE R 915,194 200,000
1,328,830 1,064,625
2,979,331 3,009,937
CAPITAL AND RESERVES BEREE
Share capital e 15 146,264 137,830
Reserves iR 2,401,042 2432752
Equity attributable to equity holders of the Company AL EL7 RS ARG 2,547,306 2,570,632
Share optians reserve of a subsidiary B 22 RIS AR HERE 880 137
Minority interests DB 431,145 439,168
TOTAL EQUITY B 2979331 3009937
I
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For the six months ended 30 September 2006

BE_FETNEAHZ+A1AHA

Fad el A W1 IFRFRIRAY L AL LTI I W)

Atributable te equity hoiders of the Company

\.-IICIIIH\_D LN L\.{uuy

ELAZRERE ARG
Share
Investment Share-based options
Share Share Special Capital  revaluation Other  Translation  payment  Actutrulsted teservecfa  Minority
capital  premivm Teserve Teserve reserve Teserve Taserye feserve profits  Subtotal  subsidiary  interests Total
AREMR HROEd HERAR  HBER
K EBHEE  SORE  AxEA BE  HRHEA  EXEBR  DERA  RiER Mt ERREE [ ] &it
Hi 000 HES000 HKS'000 HES000 HKS 000 HKS000 HES000 HES 000 HES000 HKS000 HES 00 HEST0 HES'000
FiEn TEL FHL TR TR iR TRR FEn Tin Ti#n TR TEL iz
A1 Apil 2006 RoFERE
mA-B
- As originally siated - BRHE 1378580 153,129 124065 (353 513 idd 434) 2570832 i 433148 3008537
-Hecalsioiens - BEEERE
adiestmen: (Note 3 234G (FifEd) . - By " - -
~ Ao restaed -EE3|E 137380 158199 1265 s 5733 5143 2049 250532 157 410158 23837
hehangedifeence  BEBENEE
ansing from ranslation AT
Ofoverseas cperancns  E B2 - a8 B3 i i
Deficiton evahaaion  BREEZ
of investments i - - 122 25 i) REdEs
Share af randlation #tBELT
resereciassaciates [N ERE - - - 102 2 02
Netincome (espense]  BRRIMEERERY
ecogisec diecty A (RE)
inequty e - [#33 a¢ 204 - T
Proficfortre pengs BERR Y - - - - e B 12
Tazalrecogrised ncome B2 3%
and expense for kARRE
the peiod ag _ - 77 341z - g 2070 WHE 2154
Swesepuchased HERS i B I 380
Recogniionofequiy  WELEI
seedshaebased  EAPE
payment expence IRE R L i Hat
lssveof sharesunder B EERRRR T B
shaeoptonsscherne BITRA P73 - - Y L1
Shaeissue epenses BB RE - - (2t
lsweofshassupon REAREBATH
acquisivon of addivenal - 7 BIME B
interests msubsidiries  FFTHT B850 '8l 1
Aequisaion of adduonal  SERBTEL A,
interess insubsidiaries  FASHEER RS D ) WA R
Comribeton from TRRENE
minnty shareholders - - R L
Release upon diposal of - 3 E B2 7]
ierestinan associate EMEE - - £33 e a2
Distribution 5B - N IS 755
Dividends cistibuted  IFBL A%
by a subsidhary B8 10356 13
A0 Seplember 006 R-EEAE
FV:ER N WA WENE CMEE s gn 1 4437 VEES 1T GO REIYS
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Attributable to equity holders of the Company

AREZRRAEARE
Share
Investment Share-based options
Share Share Special Capital  revatuation Other  Translation  payment Accurmulated reserveofa  Minority
capital  premium Teserve reserve Teserve reserve Teserve reserve profits  Sub-total  subsidiary  interests Total
RAREH HREEH KR2a  SRER

% RBEE  HBOR #XAGR HR  HEER EHER  BEBS NI $it RERARR ai &4t
RESDOD  HASOD HESOOD  HKSTOD KRGO EESOO0 HEBOOD  MESON HGON 2S00 HOSO0 R0 RS0
Fin  Thx TR TER Tin TER TR TR FEL FEIL TER Fin TAR

A1 Ape! 2005 RI9¥IT
BA-A 136320 184811 TME%5 2450000 %l - (561} - mne s - 33647 3

Echangedeence  BAXER

aisngfiom ¥R3

translationof 34

owrseasopersions  IREE - - - - - - 4715 - - 47 - - 417
Defcionmvauanon  EBRERR

of westivents rd - - - - (1073} - - - - 11,075} - (i53) 1,238
Shareofotherreserve  EREBRAE

of an aysoaia:z Reby ) A } ) ) a9 ) - - 6143 - - 8143
Share of ranslaiion RBiEWELT

resenveclanasocae  EREE - - - - - - ey - - {573 - - (678
Ketincometerense)  ARSIETEL

tecogrised drecily 2HA

in equiy (M3 - - - - 1671 8,149 4098 - - 9172 - i3 9009
Meiileeprod  EWEH - - - - - - - Smm MR - oBE s
Total recognisedd Hcaa

incorme and WAR

expense Bx

T he penod it - - - N I I = T SN2 S R
Shares regurchased RERS {152 (13555) - - - - - - - (18568 - - {14503
Transfeted from NRgdz .

capital reserve 4] - - - (2450000) - - - - 2680000 - - B -
Dissrioustion 48 - - - - - - - - [977557) (977,557} - - 1§77557)
Dwiderdsdsrbue  BRLESE

by a subsidiary 258 - - - - - - - - - - - 112052 12052
K 0Sepembe 005 B-FERE

ABZ+A 135358 17125 1458 - 34} £i49 iss - 1952539 139258 - 0041 1934330

Other reserve represents the statutory reserves required by the relevant EmAREPEARKNEERRECRARELFZ
rules and regulations of the People's Republic of China applicable to the MERRAR A BR M RE 2 EE A -
Company’s associates.

AR 2 F SRR LR LR R B
The special reserve of the Group represents the difference between the CRATELRAEE  mESWCETHETYE
nominal amount of the share capital and share premium of the subsidiaries FEEMET =5 -

at the date on which they were acquired by the Group and the nominal
amount of the share capital issued as consideration for the acguisition.
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For the six months ended 30 September 2006
HBE_QR FA/AZ+BiE7ER
Unaudited
Six months ended 30 September
FAETFE
BEAA=THLAESR
2006 2005
Note HKS'000 HK$'000
Bk T FHT
(restated)
(EHHIE)
NET CASH FROM OPERATING ACTIVITIES RASRER2REREH 162,754 478,819
NET CASH {USED IN) FROM INVESTING ACTIVITIES (AR RBRBEB AL TR
Acquisition of interests in associates Lot N R g (273,520) -
Acquisition of business Y 25 1% 16 {252,319} -
Additions to property, plant and equipment Wi - HRM R 1R (7,357) (7,848)
Decrease in pledged bank deposits EEMIRITIFRR A 70,001 -
Other investing cash flows HmmERERE 55,546 31,771
(407,649) 23,923
NET CASH FROM (USED IN) FINANCING ACTIVITIES ¥E (BRI REEDRE T8
Repayment of bank and other borrowings RRIT R EABIERR (367,749) {269,125)
New bank and other borrowings raised HTIBRITER 587,657 221,139
Repayment of loan advanced gL BRESN®
from minarity shareholders (31,895) (68,303)
Payment for repurchase of shares FhBA I A% {7 3 15 2 3X1A (4,365) {14,478)
Share repurchase expenses R {3 B8 [2] A =2 (18} (130
Proceeds from issue of shares BT PTG FRIE 23,130 -
Contributicn frem minority shareholders AHERHLE 38,040 -
Share issue expenses BT (269) -
Repayment of amount due to a minority shareholder (@R T LB T 20 1F (4,638) -
Interast paid [SAREEC) (9,022) {11,919
Dividends paid AR ¥} - {957,122)
230,873 (1,099,939)
NET DECREASE IN CASH AND CASH EQUIVALENTS REBHRSSMHER R F0 (14,022) (587,197}
EFFECT OF FOREIGN EXCHANGE RATE CHANGES SRR 4,282 -
CASH AND CASH EQUIVALENTS BROUGHT FORWARD B® R EH &S EE B &H 666,038 1,247,572
CASH AND CASH EQUIVALENTS CARRIED FORWARD HERHRBSZERBALEH 656,298 650,375
ANALYSIS OF THE BALANCES OF CASH AND REeEHRESSEHBAGSTIN
CASH EQUIVALENTS
Short term bank deposits BRI 277,364 577,124
Bank balances and cash RiTEERRS 379,138 94,557
Bank overdrafts RiITER (204} {21,306}
656,298 650,375

PY) Corporation Limited
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For the six months ended 30 September 2006

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to ihe Rules Governing the Listing of Securities an The Stock Exchange of
Hong Kong Limited and with Hong Kong Accounting Standarg ("HKAS?) 34
"Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis, except for certain financial instruments which are
measured at fair values.

The accounting policies used in the condensed consolidated financial
statements are consistent with thase followed in the preparation of the
Group's consolidated financial statements for the year ended 21 March 2006,
except for the change in accounting policy as disclosed in note 3 and that,
in the current period, the Group has applied, for the first time, the foliowing
new or amendments to Hong Kong Financial Reporting Standards ("HKFRSs",
HKASs and Interpretations ("HK{FRIC) - INTs") (hereinafter collectively
referred to as the “new HKFRSs™) which are effective for accounting periods
beginning on or after 1 December 2005, 1 January 2006 or 1 March 2006:
HKAS 21 (Amendment) The Effects of Changes in Foreign
Exchange Rates
Cash Flow Hedge Accounting of Forecast
Intragroup Transactions
The Fair Value Opticn
Financial Guarantee Contracts

HKAS 39 (Amendment)

HKAS 38 (Amendment)

HKAS 39 & HKFRS 4
{Amendment}

HK (IFRIC) = Int 4 Determining Whether an Arrangement
Conzains a Lease

Rights to Interests Arising from
Decommissioning, Restaration and
Environmental Rehabilitation Funds

Liabilities Arising from Participating in a
Specific Market — Waste Electrical and
Electronic Equipment

Applying the Restaternent Approach
under HKAS 29 “Financial Reporting in
Hyperinflationary Economies”

HK (FRIC) - Int 5

HK {(IFRIC) — Int 6

HKIFRIC) — Int 7

The application of the new HKFRSs had no material effect on how the
results for the current or prior accounting periods have been preparad and
presented.

The Group has not early applied the following new standard, amendment
and interpretations that have been issued but are not vet effective. The
directors of the Company anticipate that the application of these standard,
amendrnent or interpretations will have no material impact on the financial
statements of the Group:

HKAS 1 (Amendment)
HKFRS 7

HK{FRIC) = Int 8
HK{FRIC) - Int 9
HK(FRIC) - Int 10

Capital Disclosure!

Financial Instruments: Disclosures?

Scope of HKFRS 22

Reassessment of Embedded Derivatives?

Interim Financial Reporting and
Impairment*

' Effective for annual periods beginning on or after 1 January 2007.

? ffective for annual periods beginning on or after 1 May 2006.

! Effective for annual periods beginning on or after 1 June 2006.

1 Effective for annual pericds beginning on or after 1 November 2006.
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1,

CHANGE IN ACCQUNTING POLICY

During the current period, the Group acquired a 9.9% interest from a
minority sharehclder of a non whelly-owned subsidiary which helds the
Yangkou Port subsidiaries. Prior to 1 April 2006, purchase of additional shares
in a subsidiary was recognised by calculating the goodwill ar discount as
the difference between the consideration paid for the additional interest
and the share of the carrying amount of the net assets of the subsidiary.
In the current period, the Company has changed its accounting policy
for recognising such acquisitions. Under the new accounting policy, the
Group revalues all of the identifiable assets and lighilities of the subsidiary
1o fair value and recognises its additional share of the fair value by debiting
the capital reserve. Goodwill or discount arising on the purchase of the
additional interest is calculated as the difference between the additional
cost of the interest acquired and the increase in the Group's interest, based
on the fair value of all identifiable assets and liabilities of the subsidiary. This
change in accounting policy had no material impact on the profit for the
current pericd.

In relation to the acquisition of an additional 15% interest in the Yangkou
Port subsidiaries during the year ended 31 March 2006, a prior vear
adjustment of approximately HK$211,392,000 was credited to the
accumulated profits and debited to the capital reserve.

SEGMENT INFORMATION

For management purposes, the Group's operations are currently organised
into six operating divisions, namely management contracting, project
management, facilities management, pert and infrastructure development,
treasury investment and property investment. These divisions form the basis
on which the Group reports its primary segment information.

In the previous pericd, the Group’s operations were organised into
six segments, namely building construction, civil engineering, project
management, facilities management, treasury investment and propeity
investment. During the period, managerment has reorganised the operating
segments by grouping the building construction and civil engineering
segments into the management centracting segment. Comparative
segment information has been restated accordingly.

Prl gi) PYI Corporation Limited  Interim Report 2007
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4. SEGMENT INFORMATION - Continued

4 SBEAH-L

Business segment information for the six months ended 30 September 2006 BE_TRXNEAA=YAABEERESEER
is presented below: 25T
Portand
Management Praject Facilities  infrastructure Treasury Property
contracting  management  management  development investment investment Others  Eliminations  Consolidated
BOR
RETE g=l i) BRETE nRgR g 22554 i3 g Hep pafal Ba
HKSG00 HKS'000 HES000 HKS'000 HKS600 HK$000 HES 600 HKS 000 HKS'000
T TR T T T FEi TR .3 T
TURNOVER B8R
External sales BMEE 1,558,423 1,050 10,263 - 134421 1,812 - - 1,705,969
Inter-segment sales SepfalE - 3,843 243 - - - - (4,086) -
Total & 1,558,423 4,853 10,506 - 134,421 1,812 - {4,086) 1,705,969
RESULT # 1K
Segment result AR 11,329 3,167 {1,391} - 75,084 360 - 108,489
Interest income A 22,661
Unallocared corporate bS] AN
expenses M (53,868)
Finance costs R AR {7,254)
Discount onacguisiion B4R T
of interest in Witz
an dssociate BE® - - - 145,023 - - - - 145,023
Gain on disposal of HEBBLT
interest in 57
anassociate s - - - - 5067 - - - 5,067
Share of resuts of BERELT
Ass0ciates B4 1,139 - - - - - 12,281 - 33420
Share of resulis of jointly ik HE I H
controlled entities BigRs n - - - - - - - 1
Profit before taxation BB ATE 253,537
Taxation A {3,194
Profit for the period ERRR A F 250,343

P(I@D REXBERLA 2007 P HHE
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4, SEGMENT INFORMATION - Continued 4 AEAN
= = o S e g
Business segment information for the six months ended 30 September 2005 RAFAAZTBELEANEAZEBIEAER
is presented below: EHWT
Port and
Management Project Facilities  infrastructure Treasury Property
conlracling  management  management  development investrnent investment Others. Eliminations  Consolidated
BDR
FEREm AR RIEEE HARHE BERE MERR Hid ESE 53]
HKS'000 HXS 000 HK$'000 HK$'000 HKS 000 HES'000 HKS'000 HKS 000 HKS'000
FAT Fitw TR FHTT Fil TERT FHIT Fi FET
TURNGVER -E 3
External sales g 1447113 6,044 1919 - 307639 18.7% - - 1791511
Inter-segment sales S EfEEE - - - - - 9659 - {9:559) -
Total & 1447113 60ds 1,919 - 07639 38455 - (9659) 1.791,51¢
RESULT B
Segment result SEER 51,626 34800 1702 - 3776 100056 - 191059
Interest income FEW A 17477
Unallocated other income FB o7 HiE 79928
WA
Unallocated corporate E SRy N
expensas BE FLm
Finance ¢osts R {6,020}
Loss on disposal HERBATZ
of subsidiaries & 182)
Reversalof imparment B3| >
lass on interest in REER
an associate B - - - - - - 23,289 - 23280
Share of results of HiERELR
associates L3 651 6508 - - - - [23339) - (22,080}
Share of resulis of jontly @RI
rontrolied entities BIEES 2101 - - - - - - - 2101
Profit before taxaton B 214562
Taxation Hig (49421}
Frofit for the period EAR 165,141

SR M ET R EERE - BRI SEr N

Inter-segrment sales are charged at market price or, where no market price is
SRRBAEEREF RREZ ERIRE -

available, at terms determined and agreed by both parties.

5. OTHER INCOME 5 RfbA
Six months ended 30 September
BEAA=+TELLSER

2006 2005
HK$'000 HKS$000
Fi FiET
Interest income F| 2 A 22,661 17477

Recovery of interest and legal expenses in connection with W EH S HATRS 2T > &5 H
a court action against the vendor of a former associate RILZEERLZ M S AR EH - 79,928
Wrile back of allowance for doubtful debts BERERE 26,377 4,501
Exchange gain on foreign curency 1 ¥ BE H M 6,554 -
Increase in fair value of investments held for trading FIFERIRE QO {EEEM 29,325 -
84,917 101,906
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6. PROFIT BEFORE TAXATION

6. BRBIATER

Six months ended 30 September
BEAA=+HLEAEA

2006 2005
HK$'000 HK$'000
FET FAEL
Profit before taxation has been arrived at after charging: B B A B IR
Depreciation of property, plant and equipment M - BRERBZINE
Cwned assets BNAE 5,508 19318
Less: Amount capitalised in respect of o BEERSNTAEGE
contracts in progress 2 BER (1,473} {(1,215)
4,035 18,103
Decrease in fair value of investments heid for trading HEATREATHEERD - 4,029
Decrease in fair value of conversion option embedded in - FEREFERR & 2 0AkiE 20
loan receivable {included in cther expenses) ERS(RERERER 1,566 -
Release of prepaid land lease payments BT AT 287 1,595
Allowance for doubtful debts R 18,000 1,71
Share of taxation of assaciates (included in share of BlAmaLRRIE(AER
results of associates) BA R D R EED 7,283 445
Share of taxation of jointly controlled entities (included in {5 AEITHIBERR (BIER
share of results of jointly controlled entities) W ARNE IR R A - 390
7. TAXATION 7. Bim
Six months ended 30 September
BEAB=TRLEXEA
2006 2005
HK$'000 HKS'000
FBx TET
The charge comprises: WA HAIE
Hong Kong Profits Tax: EHERIGHE
Current period Py ] - 1,871
Underprovision in prior period BEBMBHTE - 3,197
- 5,068
QOverseas taxation: BIME
Current period AHARA 3,194 -
Underprovision in prior period BERRBETE - 40,000
3,194 40,000
Deferred taxation BRILIE A - 4,353
Taxation attributable to the Company and its subsidiaries AR RAME 2w RE{&E TR 3,194 49,421

Hong Kong Profits Tax is calculated at the rate of 17.5% (2005: 17.5%) of the

estimated assessable profits for the period.

Overseas taxation is calculated at the rates prevailing in the respective

jurisdictions.

FHFIE BT A2 TR BRI LABL R 175%( =

BERFE 175%) T H -

wn@)} REBBERAT 2007 PHES

B EEMRIERRER 2 BT .

25

e e e




26

LSS bl R

8. DISTRIBUTION

g ik

Six months ended 30 September
BEAAZ+HLERAE

2006 2005
HK$'000 HK$'000
FHx T
Dividends recognised as distributions to equity holders of P HAEEREME 25 H
the Company during the current period: EEASRZRS
Final dividend approved for 2006 - HK1.5 cents EHAEZTERFRNGE
(2005 HK1.5 cents) per share — BER15EICFTHE 15801) 21,939 20,380
Special dividend by way of distribution of the FEERDATARMERRT
value derived from the Group's divestment of AEMBHREZARETR
China Strategic Holdings Limited 5 RIRR S
- HK22.2 cents (2005: Nil) per share - BAR22 28{ZFRRE &) 325,660 -
Special dividend paid for current period — Nil FEEEMTERRR -
(2005: HK70.0 cents per share) (ZEFRF  8E700:44D - 957,177
347,599 977,557
Dividends proposed: AR 8.
Interim dividend proposed for the current period AR R RS — B 1 5l
- HK1.5 cents (2005: HK1.5 cents) per share (Z2FRF : 1.58) 22,049 20,380

The amount of the interim dividend proposed for the six months ended 30
September 2006, which will be in form of cash with a scrip option, has been
calculated by reference to the 1,469,955,166 issued shares as at the date of
this report.

On 4 May 20086, the directors of the Company resolved o declare a special
dividend by way of distribution ("PY) Distribution Scheme”) of the value to
be derived from the Groups divestrment of China Strategic Holdings Limited ("China
Strategic”), an associate of the Group as at 31 March 2006, to the Company's
shareholders whose names appeared on the register of members of the
Company on 26 May 2006 upon the completion of the group restructuring
of China Strategic {"Group Restructuring”),

On 19 May 2006, China Strategic completed the Group Restructuring which
involved {i) the transfer of all the subsidiaries of China Strategic carrying on
property development and investment holding business and investing in
vessals for sand mining and all other associates of China Strategic carrying
on manufacturing and marketing of tires and providing package tour, travel
and other related services to Group Dragon Investments Limited (“GDI%), and
(i) the distribution in specie of shares in GDI (*GDI Share”} tc its shareholders,
including the Group. on the basis of one GDI Share for every China Strategic
consolidated share held.

PY) @D PYl Corporation Limited  Interim Repart 2007
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8. DISTRIBUTION - Continued

Upon completion of the Group Restructuring, the Group was entitled to
129,409,897 GDI Shares and Hanny Holdings Limited (*Hanny”, a substantial
shareholder of China Strategic) would make a voluntary offer (*GDI Offer”) to
the shareholders of GDI to acquire all the GDI Shares on the basis of either (a)
1 share in Hanny ("Hanny Share”) plus HK$ 1.8 in cash for every 5 GDI Shares, or
{b) a 2% 5-year convertible bond issued by Hanny with face value of HK$15
each ("Hanny Bonds’) for every 5 GDI Shares.

Under the PYI Distribution Scheme, for every 500 shares in the Company,
the Company’s shareholders would be entitled to receive the value derived
from 40 GDI shares in the form of either (a) 8 Hanny Shares plus HKS14.4 in
cash, or (b} 8 Hanny Bonds.

Based on the election of the Company’s sharehclders on 16 June 2006, the
Company announced that holders of approximately 311,232,201 shares and
1,153,100,543 shares in the Company elected for Hanny Shares plus cash
and for Hanny Bonds, respectively. Consequently, the Company accepted
the GDI Offer in respect of the entire 129,409,897 GDI Shares held by it and
distributed o its shareholders special dividend of 117,143,920 GDI Shares.
The GDI shares entitle the sharehclders to receive in total the following:

{a) an agaregate of 4,979,616 Hanny Shares plus HK$8,963,000 in cash; and
(D) an aggregate face value of HK$276,737,000 Hanny Bonds.

The directors consider that the fair value of a GDI Share, when liquidated
in the form of Hanny Bond, is HK$2.78 by reference to the valuation report
dated 19 May 2006 prepared by RHL Appraisal Ltd., an independent
valuer not connected with the Company. As such, the special dividend is
equivalent to about HK22.2 cents per share of the Company.

Details of the above transactions were set out in the Company's circular and
announcement dated 29 May 2006 and 16 June 2006, respectively.
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9.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to
the equity holders of the Company for the period is based on the following
data:

9.

BREF
REMMEDRZ RERE ARG SRERREER
MRS T 8RR E

Six months ended 3¢ September
BEABE=THiItAEA

2006 2005
HK$'000 HK$'000
FBT A
Earnings: 2/
Profit for the pericd attributable t¢ equity holders BREFRHBRAZALT
of the Company for the purposes of basic and S A ARGGEN
diluted earnings per share 231,631 149,280
Number of shares; BiT#E -
Weighted average number of ordinary shares HEGREARNZ LR
for the purpose of basic earnings per share IETHEE 1,448,234,817  1,365,282,332
Effect of dilutive potential ordinary shares: ETERNE T AR 2 WE
Share opticns ERRRiE 18,192,825 -
Weighted average number of ordinary shares HEBRBEERN TR
for the purpose of diluted earnings per share TOVE T 1988 1,466,427,642 1365282332

No diluted earnings per share has been presented for the period ended 30
Septernber 2005 as the exercise price of the Company's share options was
higher than the average market price per share during that period.

. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and equipment
of approximately HK$463,507,000 (2005: HK$7,848,000), which mainly
represented assets related to liquid bulk logistics business located in
Wuhan, the People’s Republic of China (the "PRC"), through the acquisition
of business. The Group also disposed of property, plant and equipment
with an aggregate carrying value of approximately HK$1,318,000 (2005:
HK$2,912,000).

HRFECERE TSR ERRNEE_SF
AFNA=+TRELESABAZFETE - BtEE25)
ZHRZ SREEET -

W BERRAE

HA - REBB AL 43507008 (ZEEREF
7848000 ) P #MHERE  FELSRBYW
EBWMSAENPE / ARLINE ([HPEA]) BEREX
TREMAEKEBRZEE - ~EANRLEFERES
HEH 138002 T (ZFTRF 29120008 1)
T - W R

. PROJECT UNDER DEVELOPMENT it #EH1RA
30.9.2006 31.3.2006
HKS'000 HK$'G00
Fitn THET
Land and sea use rights TR B E R 1,634,110 1,649,337
Development costs BERALA 407,380 309,532
2,041,490 1,958,869

The amount relates to a development project located in Jiangsu Province,
the PRC. The Group is undergoing the reclamation of certain parcels of land
from the sea for development for future sale. According to the land/sea area
use certificates, the land/sea area use rights are granted for a term of not
less than 50 years commencing 2004. The project development will not be
completed within the normal business cycle and, accordingly, the amount is
classified as non-current,
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12. INTERESTS IN ASSOCIATES

12 BEABEE

30.9.2006 31.3.2000
HK$'000 HK$000
FHL THT
(restated)
(EX78E)

Cost of investment in associates, less impairment: FERE LT ZCRIRRRE ¢
Listed shares in Hong Kong (Note (a); BE ETRG (FiEaE) - 513,192
Unlisted investment in the PRC (Note (b)) I FTEE (M) 433,569 -
Cther unlisted investments HihsE EHiRA 65,147 £4,985
498,716 578,177
Discount on acquisition released tc income statement BEWZE T WE AR 145,023 -

U . B ST (BT
Share of pcle.t acqmsmmh profits (losses), %154&..%1&@1*] (&18) - Nk 746 (166,720)
net of dividends received [=EEE =S

644,485 411457
Market value of listed shares in Hong Kong FRELTRMG 2TE - 258,820

Notes:

(a) The listed shares in Hong Kong as at 31 March 2006 represented the
Group's 29.36% equity interest in China Strategic. The Group's share of
net assets in China Strategic at 31 March 2006 was calculated based on
the net assets of China Strategic at 31 December 2005 as shown in its
latest published annual report.

On 14 March 2006, China Strategic, Hanny and certain others announced
a proposed Group Restructuring by China Strategic, and the Company
and Hanny entered into a conditicnal sale and purchase agreement with
an independent third party for the disposal of a 15.32% equity interest
in China Strategic (the “Oisposal”} by each of the Company and Hanny
for a consideration of HK$26,055,000 each. The Disposal was conditicnal
upon, inter alia, the completion of capital recrganisation and Group
Restructuring of China Strategic. Details of the Group Restructuring of
China Strategic and the declaration by the Company of an in specie
distribution of the value derived from the Group's divestment of China
Strategic to the Company's sharehaolders are set out in note 8.

During the period, the Disposal was completed and the Group’s interest
decreased from 29.36% to 14.04% as at 30 September 2006. The Group's
interest in the shares of China Strategic was classified as investments
held for trading as at 30 Septermber 2006.
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12, INTERESTS {N ASSOCIATES - Continued 12 BE L ARE—

{b) The unlisted investment in the PRC represents the Group's 45% equity
interest in Nantong Port Group Limited ("Nantang Port Group”), which
is a Sino-foreign joint venture enterprise registered in the PRC as at
30 September 2006. Nantong Port Group is principally engaged in
providing cargo leading and off loading, storage, shipping agent,
cargo agent, ship anchoring, ship repalring, port machinery, shipping
logistics and ship piloting services in Nantong Port, Jiangsu Province,
the PRC. According to an agreement entered into by the Group on 12
August 2005 ta participate into the assets reorganisation of Nanteng
Port Group {the "Assets Recrganisation Agreement”}, the Group would
inject approximately RMB435 million {approximately MK$433,569,000)
in cash into Nanteng Port Group in return for a 45% interest in its
registered capital.

In September 2006, the Group had completed the capital contribution
upon fulfilment of certain conditions as stated in the agreement. No
profit or loss of Nantong Port Group was shared by the Group during
the current period. Discount arising on the acquisition of approximately
HK$145,023,000, being the excess in the Group’s share of the fair
values of Nantong Port Group's net identifiable assets over the cost of
acquisition, has been recognised in the income statement during the
current period.

At 31 March 2006, Nantong Port Group had not accomplished certain
major conditions prescribed in the Asset Reorganisation Agreement,
including the assets recrganisation and net assets value due diligence
review of Nantong Port Group. As stipulated in the Assets Reorganisation
Agreement and certain supplementary agreements entered with the
Nantong Port Group, the Group was not entitled tc appropriation of
results and voting power of Nantong Port Group until injection of all
committed capital contribution into Nantong Port Group. In this regard,
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the amount incurred and paid to Nantong Port Group of approximately 1. BREES -T2 RRSERSR

HK$160,211,000 as at 31 March 2006, which mainly represented an
earnest money deposit paid to Nantong Port Group, was reclassified
from interests in associates to deposit for acquisition of an associate.

13. DEBTORS, DEPOSITS AND PREPAYMENTS
The Group's credit terms for contracting business are negotiated at terms
determined and agreed with its trade customers. Trade debtors which arise
from the property leasing business are payable monthly in advance and the
credit terms granted by the Group to other trade debters normally range
from 30 days to 90 days.

The following is an aged analysis of trade debtors at the reporting date:

FEBCNRABEE EEENEESEPEERED
EIHIERE R - MEEAEES R R ERE
S AE - MAKE R i W BRI T 2
—BHREWATE -

LT RESREWSRTN2EB ]2 Ric ST

30.9.2006 3132006

HK5'000 HK$'000

TR TR

Within 90 days 90 8 555,224 504,584
Mare than 90 days and within 180 days HiEoBER180EA 3,465 13,704
Maore than 180 days #1808 48,998 54,510
607,687 572,798
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14. CREDITORS AND ACCRUED EXPENSES 14 BEHBRRETHX

The following is an aged analysis of trade creditors at the reporting date: T RERERREHA B2 R A -
30.9.2006 31.3.2006
HKS$'600 HK$'000
T#T T
Within 90 days eel=R 226,675 312,038
More than 80 days and within 180 days wEso AR 180 AR 12,644 22037
Mare than 180 days i8i8 180 B 8,872 13,085
248,191 347,160
15, SHARE CAPITAL 15 &
Number
of shares Value
Bz #® A &1
HK$'000
T
OCrdinary shares of HK$0.10 each: HRRMN 0103 Z FilATARTS -
Authorised: EIE
ALY April 2006 and 30 September 2006 RIFFNFOA-EBR 3.000,060,000 300,000
ZFEAFARAZLA
Issued and fully paid: BEHiTAR IR
At 1 April 2006 RIBRAEOA-B 1,378,793 510 137,880
Issue of new shares (Nore) BT (A 4T) 68,500,000 6850
Issue of shares under share options scheme RiFERIEATEITR S 17,344,000 1,734
Shares repurchased AR {n (2,000,000) (2003
At 30 September 2006 R-BRAEALA=TA 1462643910 146,264
Note: Fiit -
On 8 May 2006, the Company issued and allotted 68,500,000 ordinary shares RZBRANERANR - FRECEESR293158T
at a fair price of HK$2.51315 per share 1o a then minority shareholder of a ZaE BRI R R 68500000 R HBRBHTERL
90.1% owned subsidiary of the Company, which is holding the investment FREIREEZHBLATZ AL BRE - fZH
in the Yangkou Port project. The allotied shares represent the consideration BRosSa#02RAA28Y  EREZ2ROATD
paid by the Group to acquire the remaining 9.9% interest from the minority Mo EE 7 LR EE MR AR T 90%HERE &
shareholder in the subsidiary. Details of the above transaction are set out in FZzRM LRSS HFERERNEZRERE
the Company’s announcement dated 11 April 2006. WA+—-BHEZ WA -
During the period, the Company granted 30,600,000 share opticns to the R - AT B RT 238 T EISOR L2 ITERRIT
directors and the employees at an exercise price ranging fram HK$2.43 to T Ee i B 221 30,600,00017 BRAR#E - i 5 22 B REARE Y
HK$3.50. The fair value of the share options granted during the period Ts A2 AT EENA20973000 T « FFES 2 IBARE
approximately HK$20,578,000. The share options granted are subjected 1o ZRBHRATERSE

vesting conditions from zero to two years.
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16. ACQUISITION OF BUSINESS
Pursuant to an agreement dated 12 May 2006, the Group acquired from
an independent third party assets and gas and oil logistics and distribution
operations across Wuhan, PRC, at a total consideration of approximataly
RMB470 million. This transaction has been accounted for using the purchase

16, inER 1%
BE-EDET A ORI - A BE
BILEHA70000000 ARY R —E2BLE=FRE
BERRARHNTERANBAEHESHEER - 2
EZS2RUBOAARHY - REX S RHEBHNA

method of accounting. The net assets acquired in the transaction and the FRESYEERAMT IR
provisional effect is summarised as follows:
Acquiree’s
carrying Provisional
amount before fair value Provisional
combination adjustments fair value
BB A SO B YHEE
RS ae BB 2
HKS000 HK$'000 HK$'000
FHEL THET TR
Net assets acquired: WMAHEFMAE -
Property, plant and equipment Wi - B ERAE 417,865 38,285 456,150
Other intangible assets (Note) Hfh AR E (B ) - 7,759 7,759
Prepaid land lease payments i £ i AR ET 46,973 - 46,973
Deferred tax liability SEIEIEE - (15.194) {15,194)
464,838 30,850 495,688
Satisfied by: EEAR
Cash consideration paid EftREMRE 233,005
Unsettled purchase consideration A A R BRI
included in creditors and BREMEERN
accrued expenses ZBERE 230,049
Unsettled transaction costs REATRERERSR
included in creditors and B FE AR & Pa
accrued expenses 2B 13320
Transaction ¢osts paid BSR4 19314
435,688
Net cash outflow arising WREEE £ R e
on acquisition:
Cash consideration paid 2T RS RE 252,319

The business acquired did not make any significant impact on the Group's
results and cash flows for the period.

Note:

The amount represented the fair value adjustment in relation to the
leasehold land portion of the acquired assets in Wuhan, PRC.
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17. CONTINGENT LIABILITIES 17. HARAMG

30.9.2006 31.3.2006
HK$'000 HK5000
FiEn FHET
Guarantee given to a bank in respect of banking RIFTFHE LT ZIRITER
facilities granted to an associate MRTT L 2 1ER 9,454 9454
18. COMMITMENTS 18. &0
30.9.2006 3132006
HK$'000 HKS'000
F#n FHRIT
Capital expenditure contracted for but not provided for MM THESITHE
in the financial statements in respect of acquisition of: FPMFRRIABHZ B
- Property, plant and equipment - - BREERE 265,499 65
- Project under development - BRPHEA 85,086 91,893
- Equity investment -BRERE 21,700 -
372,285 91,258
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19, RELATED PARTY TRANSACTIONS
(a) The Group entered into the following transactions with its related parties
during the period:

19 BEALZR

(a) Hipy  EEHLENEA LTI TRS

Six months ended

30 September

BEERB=THLABA

Class of related party
REEA T2 2R5

Nature of transactions
ZaMH

2006
HKS000
T

2005
HIKS'000
TAT

Asscciates of the Group
ARME T ER R

Jointly controlled entities
of the Group
AR 7 R

Subsidiaries of [TC Corporation Limited
(ImC7)

EECEREARART@EEELD
ZHELE

Associates of ITC (Nore)

EHtRIBBLE M)

Other related companies (Note)
HLRRE D E (AFE)

Purchase of concrete products by the Group
EENE FURA A G
Interest income charged by the Group
25 E EU RS A
Rentals and related building management fee
charged to the Group
FEEXTHSRIEMYEEER
Rentals and consultancy fee charged
by the Group
7 B B UR & AN 1
Building manager remuneration charged
by the Group
7R S [ R 2 A 1R R

Project management fees charged
by the Group

AEEWRIEREER

Service fees charged to the Group

7R SRR TS 18

Rentals and related building management fee
charged by the Group

T EILER I & RARRE T AT Y

Rental income charged by the Group

FEFWREE

Rentals charged to the Group

AEEREE

Rentals and related building management fee
charged by the Group

R EU U & SOERR Y R

Interest income charged by the Group

ZEEEmRL LA

Interest charged to the Group

EEEI TR

Face value of Hanny bonds issued to the Group

FeERERRAMNSFEH

Rentals and related building management fee
charged by the Group

AEFREHE RIEMMEEETR

Interest income charged by the Group

2 E E AR B A

Interest charged to the Group

REEEEHHL

Service fees charged to the Group

TEENREBEE

Service fees charged by the Group

FEEWDRE T

35
3122

11,735

247

600

15

180

10,463
485

36,858

10

925
323
1,102

18

854

35

210

1.062

7,892

2,290

6,064

72

Note:

They are companies under common control with ITC,

et -
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19. RELATED PARTY TRANSACTIONS ~ Continued
(b) Compensation of key management personnel
The remuneration of directors and other members of key management
during the period was as follows:

19 BEALZS—F]
b) TETEALHS
FAEFRAGTEEREROZMESENT

Six months ended

30 September

BEAAZTHLERES
2006 2005
HKS'000 HK$'000
Fi T
Short-term benefits SHEL 9,391 8,547
Post-employment benefits RER 282 479
Share-based payment expense VAR R S SR B 6,196 -
15,869 9,026

The remuneration of directors and key executives is determined by
the remuneration committee having regard to the performance of
individuals and market trends.

20, SUBSEQUENT EVENTS
Subsequent to the balance sheet date, the Group entered into the following
transactions:

(8) the Group entered into a sales and purchase agreement to dispose of its
properties held for sale with a carrying amount of HK$78,245,000 as at 30
September 2006. The transaction has not been completed at the date of
this report.

(b) the Group entered into a share transfer agreement to acquire the
remaining 25% interest of Jiangsu Wanhua Real Estate Development
Co., Ltd. {liangsu Wanhua") held by its minority shareholder at a
consideration of US$$625,000. Upon completion of the acquisition,
Jiangsu Wanhua will becaome a wholly-cwned subsidiary of the
Company. The transaction has not been completed at the date of this
report. Details of the above transaction are set out in the Company's
announcement dated 30 November 2006,

HPERFEERARZMEHMEMEIS2ZE
BARZ ZRRTHRAALIE -

20 £0B®TE
BUAME  SREHITHTRS

) AW —FETRH - HOABIEFLESERS
SR RoREAFARZ+OAGREENS
7824500087 « B SHTBE B MM AETR -

() FMEDETSZ AR SRR a0 - IAfR AT 625,000 Fom i
IHBEEMERTARAT (DIMBED 28T
250 BRHF (UIRRE B — R BRI R) - TR
W HREE  THRERERAERLEZZEMEBR
8- BEARE B - AR BEARER - AHE
B AMRSNARRR-_BRAFT A=+
BHEZ 2 e
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Directors’ and Chief Executive's Interests and

Short Positions

As at 30 September 2006, the interests/short positions of each of the
directors {the "Directors’) of PYt Carporation Limited {*PYl"or the “Coempany™),
the chief executive and their respective associates in the shares and
underlying shares of PYI, as recorded in the register required to be kept
under Secticn 352 of Part XV of the Securities and Futures Ordinance {*SFO")

e e

EEREFETHRASHERR AR

RZFFRFAA=Z+RE - RE(EHRERERIDE
B2EMEMTE M - RFRE(ETRE

ar as notified to PYl and The Stock Exchange of Hong Kong Limited (the
*Stock Exchange”) pursuant to the Mode Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”), are set out below:

Number of shares/underlying shares held

BRETHHZFORETRD{RESTRD]) FHRE
SEAR2EN R R IADF D REREE B
BRELF ((BM]) SHOQMNFAE  SEREES
THSE)) EBTBAOREFEOZBRARAR
Feyiefn S HRIBR D MR B ET T

#ERL HARGRE
(Note izt 1}
Name of Director/ Personal Family  Corporate Other % of issued
chief executive Capacity Interests Interests  Interests  Interests Total  share capital
By #HegaRs
TETRABEH =27 BARN Rm Ak £ HfthpE gt sy MESE
Chow Ming Kuen, Joseph Beneficial 1,300,000 - - - 1,300,000 0.09
Ik owner
RHBEA
Lau Ko Yuen, Tom Beneficial 26,920,000 - - - 26920000 1.84
Zl@fR owner {Note fifzt 2)
WEHFA
Chan Kwok Keung, Charles Beneficial 11,840,896 -~ 396859768 - 411,700,664 2815
PR owner & (Note fifit 3)
interest of
controlled
corporation
BHRBEAR
iSRRI
Kwok Shiu Keung, Ernest Beneficial 1,300,000 - - - 1,300,000 ooo
B owner {Noteffiit 4)
THRBRA
Chan Shu Kin Beneficial 1,300,000 - - - 1,300,000 009
iR owner (Note Hfit 4}
BB A
Leung Po Wing, Bowen Joseph Beneficial 1,300,000 - - - 1,300,000 009
Z27n% owner (Note i3 4)
RaEdA
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Notes:

1. All the above interests in the shares and underlying shares of PYl were long
pasitions. None of the Directors and chief executive of PYl or their associates held
any short positions in the shares and underlying shares of PY1 as at 30 Septemnber
2006.

2. Such interests held by Mr Lau Ko Yuen, Tom comprised:

{i} 120,000 shares awarded to him on 2 March 2006 pursuant to the share award
scheme of PYl, and

(i) 26,800,000 underlying shares in respect of share options granted to him on 28
December 2004 and 8 September 2006 pursuant to the share option scheme
of PYI, further details of which are set out in the section headed "PYl Share
Qption Scheme” below.

3. These 399,859,768 shares were owned by Hollyfield Group Limited, a wholly-
owned subsidiary of ITC Corporation Limited {(*ITC?. By virtue of his deemed
interests in approximately 34.99% of the issued ordinary share capital of ITC,
Dr Chan Kwok Keung, Charles was deemed ¢ be interested in these shares.

4, All these interests held by such Directors comprised underlying shares in respect
of share options granted to them on 28 December 2004 or § September 2006
pursuant to the share option scheme of PYI, further details of which are set out in
the section headed “PY| Share Option Scheme” below.

Save for those disclosed above, none of the Directors or the chief executive
had any interest and short position in the shares, underlying shares and
debentures of PYl or any of its associated corporations (within the meaning
of Part XV of the SFQ} as recorded in the register required 1o be kept
pursuant 1o Section 352 of the SFO or as otherwise notified 1o PYl and the
Stock Exchange pursuant to the Model Code.

Apart from incentive schemes including the share option schemes, share
award schemes and share financing plans of PYl and its subsidiaries, at
no time during the period was PYl or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means by
acquisitien of shares in, or debentures of, PYI or any body corparate. Save
for those disclosed above, none of the Directors or the chief executive (including
their spouses and children under the age of 18) had, during the six months
ended 30 September 2006, held any interest in, or been granted any right
to subscribe for the securities of PYl and its associated corporations within
the meaning of the SFO, or had exercised any such rights.

B
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BT &
(1) FRERRETD

Share Option Schemes
{1) PYlShare Option Scheme

On 27 August 2002, PYl adopted 2 new share option scheme (the
"PY| Share Opticn Scheme”) under which the Directors may, at their
discretion, offer any employees, executives or officers, directors of
PYl and its subsidiaries {the "Group”) or any invested entity and any
celebrity, consultant, adviser or agent of any member of the Group
or any invested entity, who have contributed or will contribute to the
growth and development of the Group or any invested entity, options
to subscribe for shares in PY| subject to the terms and conditions
stipulated in the PYI Share Option Scheme. The PYI Share Option
Scheme has a life of 10 years until 26 August 2012,

As at 30 September 2006, the total number of shares available for issue
under the PY| Share Option Scheme was 115,660,991, representing 791%
of the issued share capital of PY| on that date.

Details of the share options outstanding as at 30 September 2006
under the PY) Share Option Scheme were as follows:

BRoME_FNAZTLR - REEMTERE
STR(REBRRITM D - RIFLLED - HET
Bf eSS HRAREMELR ([ RRED
BT R B AR (L T > R B M) S
MZERES - TRARRSHRE  WERA
EEEMHEE LI REMRERBEZEAAL
FHA - RS E TR E MR B
Ve B {4 SR BB AR 18 AR 3 o B AR HEE - (R TERR AR HE
SMAMEEI0F HE_F-—_FAARAZ-T

RE e

R_FERFAAZ+E - REREEBRETS
A FRITAAR B8 511566090 8 - (RIREE
He #TAEER7.91%

RIBEAFEAAZTH - BHEFEBERELE
FE i AT 2 B AR SR

Number of shares issuable under the options granted
BRBSERATRITNROHEE
Issued
upon
Granted  exercise Lapsed
during during during

Exercise As at the the the Asat Exercise
Grantee Date of grant price  1.4.2006 period period period  30.9.2006 period
XHmMA
B AHMA B HHWAR #?
REA gHAH THEE 1.4.2006 -1 [iik:£51 £® 309.2006 Eonid
HKS
BT
Directors
Em

Chow Ming Kuen, Joseph 28122004 124 650,000 - 650,000 - 0 2812.2004 -
[E B8R 2682012
28122004 150 650,000 - 650000 - 0 28.12.2004 -
2632012
Lau Ko Yuen, Tom 28.12.2004 1.24 6,500,000 - - - 6,500,000 28122004 -
TR 2682012
28.12.2004 150 6,500,000 - - - 6,500,000 28.12.2004 -
2682012
8.9.2006 248 - 4500000 - - 4,600,000 8.9.2006 -
7.8.2007
892006 248 - 4600000 - - 4,600,000 8.9.2007 -
7.9.2008
8.9.2006 248 - 4600000 - - 4,600,000 £.9.2008 -
752009
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Number of shares issuable under the options granted

ERAERERATRTHROHA
Issued
upon
Granted  exercise Lapsed
during during during
Exercise Asat the the the Asat Exercise
Grantee Date of grant price  1.4.2006 period period period  30.9.2006 period
XA
B FEEA ETE  EHMEA )iid
BEA BN TEA  1.4.2006 =i [7k:£5) %% 30.9.2006 s
HKS
AT
Directors
H®
Kwok Shiu Keung, Emest 28122004 1.24 650,000 - - - 650,000 28.12.2004 -
ELg 2682012
28.12.2004 1.50 650,000 - - - 650,000 28.12.2004 -
2682012
Chan Shu Kin 28122004 1.24 650,000 - - - 650,060 28.12.2004 -
Mg 2682012
28.12.2004 150 £50,000 - - - 650,000 28.12.2004 -
2682012
Leung Po Wing, Bowen Joseph 8.9.2006 243 - 1300000 - - 1,300,000 892006 -
BITE 2682012
Sub-total /Bt : 16900000 15,100,000 1,300000 - 30,700,000
Former Directors (Note)
HEEE (MWE)
Chan Fut Yan 28.12.2004 124 6,500,000 - 6,500,000 - 0 28.12.2004 -
FERE 26082012
28122004 150 6,500,000 - 2000000 - 4,500,000 28122004 -
26082012
Chau MeiWah, Rosanna 28122004 124 6500000 - 5814000 - 686,000 28.12.2004 -
BxE 26082012
28122004 150 6,500,000 - - - 6,500,000 28.12.2004 -
26.08.2012
Cheung Ting Kau Vincent 28122004 1.24 650,000 - - - 650,600 28122004 -
FEEHE 26.08.2012
28.12.2004 150 650,000 - - - 650,000 28122004 -
26082012
Sub-total /*§f : 27,300,000 14,314,000 - 12,986,000
Nete: Fifat -

Mr Chan Fut Yan, Ms Chau Mei Wah, Rosanna and Mr Cheung Ting Kau,
Vincent, retired at the annual general meeting of PYI held on 8 September

2005 but have remained advisers to the Group.

PRGBS E  AERXTERERALER - FFIFAA
ABBRTZENRFTEFAG DRENE - ESDLAS

R 7R -

mg) REEOARAT 2007 FHHE

39




Number of shares issuable under the options granted

EERERRETRTNROBA
Issued
upon
Granted  exercise  Lapsed
during during during
Exercise Asat the the the Asat Exercise
Grantee Date of grant price  1.4.2006 period period period  30.9.2006 period
FHER
3 i [ BfrE AHEMA i
EBA BAd 7| 1.4.2006 B mHT %% 30.9.2006 fTEH
HKS
AT
Employees
1711
Hong Keng 6.2.2006 178 3486000 - 1156000 - 2,330,000 £.2.2006 -
EFH 5.2.2007
6.2.2006 250 3500000 - - - 3,500,000 5.2.2007 -
5.2.2008
622006 300 3,500,000 - - - 3,500,000 6.2.2008 -
5.2.2009
6.2.2006 350 3,500,000 - - - 3,500,000 6.2.2009 -
522010
89.2006 243 - 3,050,000 - - 3,050,000 8.9.2006 -
7.8.2007
8.9.2006 243 - 1,500,000 - - 1,500,000 182007 -
31.7.2008
89.2006 243 - 1500000 - - 1,500,000 1.8.2008 -
31.7.2009
89.2006 3.00 - 1,500,000 - - 1,500,000 182007 -
31.7.2008
8.9.2006 350 - 1500000 - - 1,500,000 1.8.2008 -
31.7.2009
88.2006 300 - 1050000 - - 1,050,000 89.2007 -
742008
89.2006 350 - 400000 - - 400,000 892008 -
7.5.2009
Sub-total /it 13,986,000 10500000 1,156,000 - 23330000
Mainland China 6.2.2005 178 4,825,000 - 574000 - 4251000 6.2.2006 -
TEAR 5.2.2007
6.2.2005 250 4825000 - - - 4825000 6.2.2007 -
5.2.2008
6.2.2006 300 4825000 - - - 4,825,000 622008 -
522009
6.2.2006 350 43825000 - - - 4,825,000 6.2. 2009 -
5.2.2010
2432006 2325 3000000 - - - 3000000 24.3.2006 -
5.2.2007
2432006 250 3000000 - - - 3,000,000 6.2.2007 -
5.2.2008
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(2)

Number of shares issuable under the options granted

ERBBBERTRTNRAEA
Issued
upon
Granted  exercise  Lapsed
during during during
Exercise Asat the the the Asat Exercise
Grantee Date of grant price  1.4.2006 period period period  30.9.2006 period
IR
B xEER BiTlE EHEX #
EBEA b =R 2 TR 1.4.2006 B mRT %% 30.9.2006 Eogid
HKS
B
Employees
=111
Mainland China 2432006 3.00 3,000,000 - - - 3,000,000 6.2.2008 -
CnpE) 5.2.2009
2432006 350 3,000,000 - - - 3000000 6.2.2009 -
522010
852006 243 - 1700000 - - 1,700,000 85.2006 -
792007
89.2006 300 - 1,700000 - - 1,700,000 8.9.2007 -
79.2008
89.2006 3.50 - 1,600,000 - - 1,600,000 8.9.2008 -
79.2009
Sub-total 18t : 31300000 5000000 574000 - 35726000
Grand total #3t : 89,486,000 30600000 17344000 - 102,742,000

No option granted under the PYI Share Option Scheme was cancelled
during the six menths ended 30 September 2006.

PYE Share Option Scheme

Paul Y. Engineering Group Limited ("PYE’, & subsidiary of PYI), adopted
its new share option scheme ("PYE Share Qption Scheme”) on 7
September 2005, under which the directars of PYE may, at their
discretion, offer any employees, executives or officers, directors of
PYE and its subsidiaries {"PYE Group") or any invested entity and
any consultant, adviser ar agent of any member of PYE Group or
any invested entity, who have contributed or will contribute to the
growth and development of PYE Group or any invested entity, options
to subscribe for shares in PYE subject to the terms and conditions
stipulated in the PYE Share Option Scheme. The PYE Share Option
Scheme has a life of 10 years until 6 September 2015,

During the period, no share options were granted to the Directors
under the PYE Share Option Scheme.
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Share Award Schemes

(1) PYl Share Award Scheme

This new share award scheme, adopted by PYl on 23 February 20086,
allows PY! to make bonus payments 1o eligible persons {including
employees, directors, consultants, advisers and agents of the Group)
by way of PY! shares acquired by and held through an independent
trustee until fulfillment of specified conditions before vesting.

During the period, a total of 1,050,000 shares of PYl became vested in
69 employees (including 120,000 shares for Mr Lau Ko Yuen, Tom, the
Deputy Chairman and Managing Director) under the scheme.

{2} PYE Share Award Scheme

This new scheme, adopted by PYE on & September 2006, allows PYE
to make bonus payments to eligible persons (including employees,
directors, consultants, advisers and agents of PYE Group) by way of
PYE shares acquired by and held through an independent trustee
until fulfiliment of specified conditions before vesting.

No shares of PYE were awarded to the Directors under this scheme
during the period.

Share Financing Plans

{1) PYtShare Financing Plan

This new plan, adopted by PYl on 14 February 2006, allows eligible
persons (including employees, directors, consultant advisers and
agents of the Group) to borrow funds from PYl or from a company
within the PY] Group to acguire new or old PYI shares on a non-
recourse basis with the subject shares pledged to PY! as security,
subject always to connected transaction and other relevant provisions
under the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited ("Listing Rules”).

During this period, no financing to employees was provided by the
Group under this plan.

(2) PYE Share Financing Plan

This new plan, adopted by PYE on 6 September 2006, allows eligible
persons {including employees, directors, consultant advisers and
agents of the PYE Group) to borrow funds from PYE or from a
company within the PYE Group to acquire new or old PYE shares on a
nen-recourse basis with the subject shares pledged to PYE as security,
subject always to connected transaction and other relevant provisions
under the Listing Rules.

During this period, ne financing to the Directors was provided by the
PYE Group under this plan.
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Interests and Short Positions of Shareholders BRRERRAE
So far as is known to any Director or chief executive of PYl, as at 30 HIREEELIETHAONT  RoBEREAAR

September 2006, the following persons had an interest/short position in =+8 - FHATRARERAREBERGIHARE
the shares and underlying shares of PYl as recorded in the register of PY! GEH R MEEMD B3 iERITMERmi s #i/
required 1o be kept under section 336 of the SFO; e
(1) Substantial shareholders (1) TEBRR
Number of % of issued
Name of shareholder Capacity shares held share capital
HERTRA
BREE &3 RERHE BT
(Note Bzt 1)
Chan Kwok Keung, Charles Interest of controlled corperation 399,856,768 27.34%
PR RITHEEER
(Note fifst 2)
Beneficial owner 11,840,896 081%
HalBA
Ng Yuen Lan, Macy Interest of spouse 411,700,664 28.15%
R Eofmtss
{Note {3t 2)
Chinaview International Limited interest of controlled corporation 399,859,768 27.34%
FiE S EE S
(Note izt 2)
Galaxyway Investments Limited Interest of controlled corporation 309,859,768 27.34%
TEHHEEERE
{Note Fifi+ 2}
ITC Interest of controlled ¢corporation 399,859,768 27.34%
R 22 ] 32 L 2
{Note BizF 2}
ITC Investment Holdings Limited Interest of controlled corporation 392859768 27.34%
FIEHRENER
(Note ff{z£ 2)
Hailyfield Group Limited Beneficial owner 399,859,768 27.34%
TBHEFAA
(Note izt 2)
Notes: gt .
1. Allthe above interests in the shares of PYl were long positions. V. LRER{A SR RO -
2. Hollyfield Group Limited ("Hollyfield”), a wholly-owned subsidiary of 2. [TC Investment Holdings Limited ([1TC Investment]) 2
ITC Investment Holdings Limited ("ITC investrment™), which was in turn £ 7 H A3 2 F) Holiyfield Group Limited ([ Hollyfield ])
a wholly-owned subsidiary of ITC, owned 399,859,768 shares in PYL B 399.850.768 BB BARR(A - T ITC Invesiment Bl 5
Galaxyway investments Limited, a wholly-owned subsidiary of Chinaview BEGCEZ 2T MK E - Chinaview International
International Limited ("Chinaview"), owned appreximately 34.99% of the Limited ([ Chinaview [} 2 2 ¥ # & © 8] Galaxyway
issued ordinary share capital of ITC. Dr Chan Kwok Keung, Charles, owned Investrnents Limited ([ Galaxyway |} 4147 34.99% (£
the entire issued share capital of Chinaview, Dr Chan Kwok Keung, Charles, ¥ 5 27T WiRATAY R - P il 1 B Chinaview
Chinaview, Galaxyway, [TC and ITC Investment were therefore all deemed to AEREFITARRS A - A PRSI L Chinaview
be interested in the said 399,859,768 shares in PYI held by Hollyfield. Ms Ng Galaxyway * 12 8 1 2 BITC Investment ¥ i 38 E R
Yuen Lan, Macy, the spouse of Dr Chan Kwok Keung, Charles, was deemed L i Hollyfield $5 45 2 399850768 R R ERR 5 R IR
to be interasted in the said 399,859,758 shares in P! held by Hollyfield and WX - PRER I 2 BB (A ST 27 T AR fE RS B3l
11,840,896 shares in PY1 held directly by Dr Chan Kwok Keung, Charles. Hollyfield 43 27 359,850,768 MR L AR 17 7 R PR 15519

TEEHBZ 118080 RIRRRAPEGEL

P'flg) RENEHERLE 20079 HMESE
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{2) Other persons

(2) Hft A+

Number of % of issued
Name Capacity shares held share capital
EERITRE
2 af FERGME ME S
(Note it 1)
Gandhara Advisors Asia Ltd. Investment manager 139,617,997 9.55%
a/c Gandhara Master Fund Lid. BAGE
OZ Management, LL.C. [rvestment manager 133,671,722 9.14%
e
The Children's Investment Fund Investment manager 121,000,000 8.27%
Management {UK) LLP wEEe
(Note Biz+ 2)
The Children's Investment Beneficial owner 121,000,000 827%
Master Fund BHFAA
{Note fiizt 2
Christian Emil Toggenburger Beneficial owner 84,244,397 5.75%

THEBEAA

Notes:
1. All the above interests in the shares of PYl were long positions.

2. The Children’s Investment Master Fund is accustomed or obliged 1o act in
accordance with the directions or instructions of The Childien's nvestiment
Fund Management (UK} LLP. Therefare, The Children’s Investment Fund
Management (UK} LLP is deemed to be having the same interests in the
shares as The Children’s Investment Master Fund.

Save as disclosed above, as at 30 September 2006, PYl had not been
notified by any persons {other than the Directors or chief executive) who
had interests or short positions in the shares or underlying shares of PY)
which would fall 1o be disciosed to PYI under the provisions of Divisions 2
and 3 of Part XV of the SFQ, or which were recorded in the register required
to be kept by PYl under Section 336 of the SFO.

Purchase, Sale and Redemption of Listed

Securities

During the period, PYl had purchased a total of 2,000,000 ordinary shares
of PYl on the Stock Exchange at an aggregate price of HK$4,365,180,
representing an average price of HK$2.18 paid for each share purchased. All
these shares were cancelled upon repurchase.

Securities in Issue
As at the period end. there were 1,462,643,910 shares of PYl in issue.

Pr g) PYI Corporation Limited  Interim Report 2007

Aiar
i LEEREDSESRIRANE -

2. The Children’s Investment Master Fund — 8] 8% 4 71 i
P The Children's Investment Fund Management (UK)
LLPZ R 8 B % o H Ik - The Children's Investment
Fund Management (UK) LLP# 18 £ B The Children’s
Investment Master Fund 3.8 B FA% 7 4E x5 -

b EXFEREN  R_FENFALA=Z+H  #E
FIALT (ERATBITWA BRI DHGEEH
EREERLHTEI S v BB 2RB 15 H 2R
XARRERRSCHAREZ (BHRHRRFD S
336 EEFZ B A e R IEAR (7 3 ABRERR 15 2 HE

T

BE - LEfBREEHEH

EiR - (RERBETETLL4365 180T > @ T (Bpgk
BosBiRinitzFafEs ST BBaHR
2000000 A2 {RAE LM - 2HASERNEERERIE

CBITHEZF

RHEREH - REZE BT A1 46264391048 -




Corporate Governance

PYI has complied with all applicable code provisions of the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 to the
Listing Rules throughout the period ended 30 September 2006.

During the period under review, the board of Directors (the
*Board”) welcomed the appointment of Mr Leung Pc Wing, Bowen
Joseph 6Bs, s as an independent non-executive Director in August
2006. Mr Leung brings with him a wealth of experierice and & strong
network that will contribute immensely to the effectiveness of the Board.
Full bicgraphical details of the Directors are set out on PYI's website
(www.pyicorp.com).

Other than the appointment of Mr Leung as a member to each of the
audit committee and remuneration commitiee on 1 August 2006, the
composition of all the Board commitiees remains the same as set out in
the Corporate Governance Report on pages 42 to 53 of PYIs annual report
dated 7 July 2006.

Taking into account the cede provisions as well as recommended best
practices on internal controls under the CG Code, the Board has initiated
proactive steps, including the seeking of external advisory assistance, to
review the effectiveness of PYTs system of internai controls in all material
areas covering financial, cperaticnal and compliance controls and risk
management functions.

PY! has adopted the Model Code as set out in Appendix 10 of the Listing
Rules as its own code for dealing in the securities of PY| by the Directors
and the relevant employees of the Group.

According to the specific enquiry made by PYI, all Directors and relevant
employees of the Group have confirmed their compliance with the
required standard set out in the Medel Code throughout the pericd.

Disclosure pursuant to Rules 13.20 and 13.22 of

the Listing Rules

(1) Advances to entities

As at 30 September 2006, advances 1o entities did not individually
exceed 8% under the assets ratio as defined under Rule 14.07{1) of the
Listing Rules.

(2} Financial assistance and guarantees given to affiliated
companies

As at 30 September 2006, the aggregate amount of the financial
assistance provided by the Group (0 its associated companies and
jointly controlled entities {collectively the "Affiliated Companies”
within the meaning under Chapter 13 of the Listing Rules) and the
guarantees given by the Group for facilities granted 1o the Affiliated
Companies did not exceed 8% under the assets ratio as defined under
Rule 14.07(1} of the Listing Rules.

Review of Accounts

The audit committee of PYI has reviewed the Group’s unaudited condensed
consolidated financial statements for the six months ended 30 September
2006 in conjunction with PYI's external auditers,

The Board has appointed the external auditors to conduct review in
accordance with Statement of Auditing Standards 700 "Engagements to
Review Interim Financial Reports”issued by the Hong Kong Institute of
Certified Public Accountants on the unaudited condensed consolidated
financial statements for the six months ended 30 September 2006.
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Board of Directors

Chairman, Independent Non-Executive Director
Chow Ming Kuen, loseph OBE J°

Deputy Chairman and Managing Director
Lau Ko Yuen, Tom

Non-Executive Director
Chan Kwok Keung, Charles

Independent Non-Executive Directors

Kwaok Shiu Keung, Ernest
Chan Shu Kin
Leung Po Wing, Bowen Joseph G8s, Jp

Board Committees

Audit Committee

Chan Shu Kin {Chairman)

Chow Ming Kuen, Joseph OBt 1
Kwok Shiu Keung, Ernest

Leung Po Wing, Bowen Joseph cas, /P

Remuneration Committee

Chow Ming Kuen, Joseph ogt, ir (Chairman)
Lau Ko Yuen, Tom

Kwek Shiu Keung, Ernest

Leung Po Wing, Bowen Joseph ¢8s, p

Nomination Committee

Chow Ming Kuen, Joseph 8t P (Chairman)

Lau Ko Yuen, Tom

Kwaok Shiu Keung, Ernest

Chan Kwok Keung, Charles (Afternate to Lau Ko Yuen, Tom)
Chan Shu Kin (Alternate to Kwok Shiu Keung, Ernest)

Compliance Committee

Chow Ming Kuen, Joseph ose, ¢ {Chairman)
Kwok Shiu Keung, Ernest

Chan Shu Kin

Wong Lai Kin, Elsa

Share Repurchase Committee

Chan Shu Kin {Chairman)
Chow Ming Kuen, Joseph 08 s (Alternate to Chan Shu Kin)
Lau Ko Yuen, Tom

Qualified Accountant
Wong Yiu Hung

Company Secretary
Wong Lai Kin, Elsa
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Authorised Representatives

Lau Ko Yuen, Tom
Wong Lai Kin, Elsa
Wong Yiu Hung
(Alternate to Lau Ko Yuen, Tom and Wong Lai Kin, Elsa)

Auditors

Deloitte Touche Tehmatsu

Principal Bankers

Bank of China (Hong Kong) Limited

China Construction Bank Corporaticn

The Hongkong and Shanghai Banking Corporation Limited
Fubon Bank (Hong Kong) Limited

Bank of Communications Co. Ltd., Hong Kong Branch
CITIC Ka Wah Bank Limited

The Bank of East Asia Limited

BNP Paribas

Legal Advisers

Herbert Smith (Hong Kong)

Richards Butler (Hong Keng)

Vincent TK Cheung, Yap & Co. (Hong Kong)
Conyers Dill & Pearman (Bermuda)

JC Master Law Offices (PRC)

Dewell & Partners (PRC)

Financial Advisers

Anglo Chinese Corporate Finance Limited

Somerley Limited

KPMG Corporate Finance Limited
PricewaterhouseCoopers (Shenzhen} Consulting Limited

Corporate Communications Consultant

Gavin Anderson & Company

Share Incentive Schemes Administrators

BOCI-Prudential Trustee Limited
{Share Award Scheme -~ Trustee)

BOC! Securities Limited
(Share Financing Plan — Custodian;
Share Option Scheme - Administrator)

Registered Office
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda
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Principal Place of Business

31/F, Paul Y. Centre

51 Hung To Road
Kwun Tong, Kowloon
Hong Kong

Tel:  (852) 28318338
Fax: (852) 2372 0641

Principal Share Registrars and Transfer Office

Butterfield Fund Services (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke

Bermuda

Branch Share Registrars and Transfer Office
Secretaries Limited

26/F, Tespury Centre

28 Queen’s Road East

Wanchai

Hong Kong

Website

WWW.DYICOID.COM

Stock Code

Hong Kong Stock Exchange 498
Reuters 0498 HK
Blcomberg 498HK
American Depaository Receipt PYIFY
Frankfurt Stock Exchange PYwW
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PYI Corporatlon leited R R
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.o »l . . ot ING 25% EQUITY XNTEREST ' .
U . W IN JIANGSU WANHUA' .
- . B : . - CONNECTED .TRANSACTION

On 28 November 2006, PYI entered into o ehare 16anifer agr
in Jlangsu Waphua, a “75% D‘rntd PY] pubsidiary which uaderia

[L1NS ) lcqulu (LY ennlldeu:lon of US$623.000, the remaining 23% equity interest

3 prop

. The consideration ls uublhhod 4t par to"1%e nel
In carrying

for' PY! but s sxzempt from_che requirement of indepsndent sharsholde

st valus of Jangau Wanhus, The acquititlon will- nrnmlln- Jiangau W-nhun » ownerdhip Hructuree
out property davelopmeat wnd Inve ment actlviter in Yangkew. PorL

By virtue uf the astler belng & connscred paion of PYT within tha meaning, of the Llltlng Rules, the lcqulllllon constitutes a connected transaciion

y de p aad In acilviiles lo Yangkou Fom.

approval.

a’_CQUISI'I‘iON Ol? n!MA!NING EQUITYIINT!REST IN JIANGSY

The Direatars announce that, on 28 Novnmb« 2006, Glory Well Praperty,
Y whally-ownad wubnidlary. of PY], . wniered into & share transfer’ agiesment

to ‘acquirs the remalniag .25% -quity interest In I-aun Wanu a

coniiderstlon of USS625,000.

Jlangau ‘Wanbaa i3 a°Sino-fore Joint ‘vénture’ entarprize st blisked in

the Jlmuu Provincs, PRC'in’ Nu"her 100.1 a vehlde far 1h ngkau
klng and i activities

?orl prajact for
kow - P

5 1.- Tha.iand being developad by mu. ‘Wanbia is part

rcal of the whols Yangkow Poit project and subleet af Joint vaniure
~wlth the PRC partoer o) acquited by the FY1 Qroup. in 1004, Jlangau
: Wanhus's, LTS has fare follbwed exagtly ‘thar of the
* ather Ylngkuu Pori-substdinries of the PY! Orouwp, and. {1 was Lnkially
“owred 40 10°60% by Olury Wall’ Propeny and 40% by she Sellér (8 state-
awned enterprise In-tha PRC). In March 2006, Glory Well Property sntsred.
Wnto 4 shere transfer agreement 1o acquire & Nirther 13% ‘wquity Interest

* feom ‘tha. Seller at &-conslderstlon. of USSITS,000. In June 2008, the
tranefer was completed- and Jiangtu Wanhue became 73% owned by Glory
We?l Propsrty and 25% ownad by -ibe Seiter, Jiangay Wanhua curpently has
o registered caplital of US$3.300,000, out of which US$4,450,000 has been
injeets at 3D Snpumb-: 2006 with US$625.000 by the Scller. Slangau
;Vanhun " core buslness i praperty develop and in In Yangkou
oL

Tha major ssret of Ihn;lu Wanhoa Ll lhl‘thl
which is pert sad plrn! of *the whale
. Wanhus has bual alace it
and has recorded o ner loss in the smo
the six !ﬂonlhl anded .30 Supuab.r 2008,
The idaration for the’ A 13 . US$625,000, which was dllnrmlnsd
e par 10 the nar arset] value of Jlsngsu Wanhua &y ar 30 -September 2006°
aad shal! be pald ln one-lump .sum 1o the Seller within ons month lﬂer-
ot of all nf ary. tagl jen p for the transfec.
Teansfer of the aquity Inunﬂ -ill ulu u: upon .the oblllnlu of (hu
requisits govsrnmental approval and
rocedures, which-are up-cud to., bl rulﬂll-d hy :nd of ch-mbcr 2006,
Jhere |3 no other ditl pistion of the Acquisition.

Upen completion of the Aequmlion Ihn'lu Winkua wlll bccumn wholly
owned by Qlory Well Property med, indirectly, by PYI. SALL the dlesstors
-.of langiy Wanbye will lppol.med by. the FYI1 ﬂroup. .

REASONS .FOR THE, TlANSACTlON ° :
The Acquisltlon markg the PY{ Group's further commitment towaeds it
invesiments. In the Yangkeu Port d-v:lupm-nl snd iz in lins with the core
business stracagles of tha-PY1 Group; bt wiil also stresmline.the ewnership
structure of Jinngsw Wanhua In urryla]-om the | prnpﬂly developmant and
inv-nmcnl aciivities Ln Vln;knu Port.

. Tke-Dirsctars, incl the ive Directors,
that the termn of the’ A:qulslllun (Includlnl lh- conaiderstion, which s
net assel valus of spproximately RMBI34
30-Septamber. 2006 .08 valued by en
Independent firm™ of. certl public scéouniants in the PRC) are. fair aod
ressonsbis and in_the Intaiesta of PYI nd its a -r:huldln a1 & whole.
|CONN!C1'!D T.RANSAC'HON
The Sailer is-a substantial sharhol n! FY1's project aubsidiaries for
the Yangkou Port developmant,.In Tiengsu Wanhua, Jiangau YangKou
~ Part Dnnlopmnm and Innnm-m Con le (rE=xo mulnnﬂnﬁ
ﬂhond Jlangsu d De P “Ca.. Ltd, (T &%
ﬂﬂ =10, Tac Seller il fore & connscisd ‘person of

BYL "hhln ihe mesning. of .the Listing Ruls ) LA

The previous mcquititlon of & L5% aqulty intersst ia Jiangru Wanhau by
Glory Wull -Property from the Saller wer. o de minimis connecred

of l_ud being ¢|vclopcd
kou Part proje:t Tiaogau

-ia Q0¥
of l'boul RMBDD mllllun for

transaction for PYIL and” waa exempt-from any discicacre of sharsholders'

approval requlrament under tha Listlag Rulés pursuant to Rule 144, 31(2)(
.The Acqullhlun. whﬂhu alone el aggregated” with 1 proviots® n:qululuon.

for PY[ under Rnt: 14A.13{1){n) of the - Mr.

Listing” Rules. Howsveér, since the mpgregate conplderation 1o be paid by
the PYl Group (taking aiso lnto mccount tha outstanding [abllity of the
Seller in respeer of (he unpaid reglizetod capital of Jlangsu Wanhua in
the amount of USSL.575.000) is less than 2.5% of the applicable
rlruml'- ration, the ‘Acquisition is exsmpr frem ths requirement of
dependent sharsholders” appraval pursusnt 1o Rule 14A.32 cf the Listing
Rulas and jubject only 19 1ha reporting and ABAOURSEMAERT Fequiremenls bl .

. out in Rules 14A45 to 14A.47 of the Listing Ruler,

GENERAL

Tha PY1 Group Is p:ln:ipllly “engaged In the busines of dlv:lupm-nt and

investment in port and other iafrastructure projects, land and propeny

dovelopment aad invesiment |n sssocialion with post Taclllties, treasury

Investmont. and,-theough Ity subsidlry~Tayl Y. Englnaering Group Limited,

construction and crginsering, project manngemant and facilitics mansgement.

The Seller iv » sinca-owned snierprise ln the PRC,

DEFINITIONS :

fo this annoupcement, valess the context otherwlse requircs, the following

expresslons have tha following mesnings:

“Acquisition™ the acquitition of the remnining 23% equily
intexest in Jismgau Wanhuay'

the board of [Hrectars;
“Directons™ the direstors of PYL:

*Qloty Well Froperty™ Glory Well Property [nveilment Limited,
. company lacorpargted in Hoag Kong aand wholly

“Board™

) owned by PY
“Hong Kong" the Hun; Knnl Special Admanluuuv- Reglon
of the
“Jlangsu” Wanhua® Jlangru Wlnhuu Real Estate Davelopment Co.,
. Ld (THEDROECIS AL o Sinee
- ‘fonlncjolm venture enterpeiss established in
. . the PR

LIllIl_|_'| Rules™ the Rules G&nming the Llsting of Securitles
PR .

on the S1ock Exchan -

ths People's Republic of China; .

PYI Corporation ' Limitad, »" tompany

B , incoéporated In Bermuda with tlmmd liabllity,
the shutes of which ate listad on the Main
Board of 1the Stock Enchaage;
PY[ and Lta subsidiarlsn:
MABEASHERBIXEAAREDLT, o
Hats-ownad enrecprise In the PR
The Stock Exchunge of Hong Kong Limlisd;
Renminbl, the lawful currency of the FRC; and
United Statcs Dollarze, the lawful currency of
the Unlted States of Ameries.

By Order -of the Board

FX1 Cerperntlon Limited

" Wong Lal Kin, Elza

Company Secretary

“PRC™
YL

"PYL Grouwp"
“Seller"

Hong Kong, 30 November: 2008

~Ar ar the date of rhls SAAGUACEPANT. 1he composmon of the Board {3 ar
Jfaliaws: -

Or. Chaw

Min, “ond. ¥

: Chalrmas
il Nen-Lxacutl
: Daputy Chairman and
. Maraging Direcrer
Chan, Kl'cl Keung. € - LNOJI-ZJ“‘M!M Direcror
M1, Kok Shie Keung. !.r"ﬂ : Independens Noa-Exrcutlve Direcrar
Mr, Chan-She Kin ¢ Indupeadent Wen-Exscusive Direcror
‘Laung Po vilu Bowsn iou;n [T 1A rullpcndﬂu Nea-Esecurive Direcror

Direclor)

Mr Lau- Ko
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