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January 5, 2007
Our ref: 32002208-000003

By Hand
Securities and Exchange Commission
SEC Headquarters

100 F Street, NE

USA File No. 82-34857

SUPPL

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated December 29, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2312 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.
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RICO W.K. CHAN NANCY LEIGH DAVID SMITH JOMN v, GROBOWSKI S SIMONE
IWASHINGTON, DC) {CALIFORNIA)

BARRY WM. CHENG ANITA P.F. LEUNG ANDREW TAN STANLEY A HOWARD WU

MILTON CHENG CHEUK YAN LEUNG TAN LOKE KHOON INEW YORK) (CALIFGRNIA)

DEBWIE F. CHEUNG LI CHIANG LING PAUL TAN ANDREAS W, LAUFFS SIMONE W. YEW

PEGGY P.Y, CHEUNG JACWIE LO POH LEE TAN \NEW YORK; GERMANY) ;c,\uromim

CHEUNG TUR-TONG ANDREW W. LOCKHART CYNTHIA TANG * WON LEE WINSTON KT, ZEE

STEPHEN R. ENO* LOD SHIH YANN KAREN 0 (NEW YORK) PWASHINGTON. DC)

DAVID FLEMING JASON NG TRACY WUT FLORENCE LI ]

GEQRGE FORRAI® MICHAEL A. OLESNICKY RICKY YIU {NEW YORK)

DORQTHEA KDO

* botary Pubiic
* *China Appainted Attesting Officer

AHTHONY K.S. POON*-

Baker & McKenzie, a Hong Xong Partnership. is a member of Baker & McKenzie Intemational, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on December 29, 2006:

Announcement in relation to certain continuing connected transactions, released
on January 4, 2007, in English and in Chinese

Announcement of Written Resolution Passed at the Nineteenth Meeting of the
2006 Board of Directors, released on January 5, 2007, in English and in Chinese.
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The Smr.t EAckrmge of Hong KongsLimired l‘nh-: no responsibility for the contents af this annguncenment, makeyr no rrpre::manon as to itx
accurnt}. a.r Cr)m'pf(.'!n.‘j.! and nprrub dhiétaims nny lability wharmewr Jor any Ioss kowsoever urising from ar in reliance wpan the whale or
any ,uarruf the contents of this announcement.
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China Shipping Container Lines Company Limited

{A joint stock limited company incorporated in the People's Republic of Chinu with hmued ftabiliry)
{Stock code: 2866}

ANNOUNCEMENT

This arnouncement is made a1 1the request of the Stock Exchange, The Board bas nuted today’s increases in the share price and

trading volume of the shares of the Company,

As diselosed in the Prospeclus, the, Group had entered into a number of continuing connecied transactions prios to the Listing,

and was granted a waiver by the Stock Exchange from smct compliance with the relevant requirements under the Listing Rules

with respect to certain of such continuing connecred transactions for a period of three years ended 31 December 2006. After

such date, the Company must re-comply with the requirements under Chapter 14A of the Listing Rules in order 1o conlinue

these continuing connected transactions.

The Baard: (i) has approved 2nd ratified certain conlinuing connected fransactions., together with their revised annual caps for

2006. if any. and annyal caps for 2007 to 200 (whase applicable perceniage ratios are expected to be more than 0.1% but lcss

than 2.5% oo an annual basis and therefore shall anly be subject to the reporting and arnouncement requirements under the

Listing Rules): and (i) intcnds to seck Independent Shareholders™ approval for cerain continuing connected transactions.’
together with their proposed revised annual ceps for 2006, if any. and propased acnual caps for 2007 to 2009 {(whosc applicable
percentage ratios are expected to be more than 2.5% and fess than 25% on an annual basis and therefore shall further be subject
1o the Independcnt Shareholders® approval). An announcement in respect of such contirning connected transactions will be
published shortly and a circular in respect of certain of such continuing connected fransactions requiring Independent
Sharcholders” approval will be dispaiched tao the shareholders of the Company afterwards pursuani to the Lisaing Rules.

Save as aforcsaid, the Bourd-is not awarc of any reasons for such increases in the share price and trading volmne of the shares
. of the Company. ,Fl.u‘thcr arm ccmcnl(s) will be made if nccessary pursuant to the Listing Rules.
Save for the above, 1he Board dt'aware of any maiter discioseable uaders the gencral ubligation impased by Rule 13.09 of
the Llsl]ng Rules whlch s or may be ol' a price-sensitive nature.
’ '3[u th:s announcemem, unless lhe contexl otherwise requires, the following expressions have the fo]]owmg meantngs:
. the bozrd of directors of the Company.
“‘Chma Sh;ppmg ‘G up ST “China Shipping (Group) Cumpany ('h M i 1 (3‘4 % ﬂ 4+ 7)), a wholly PRC state-
& owned chierprise and the controtling shareholder of the Company, and its submduncs and
E - L . associates (excluding the Group).
“Company™ ~ - ~ China Shipping Container Lines Company Limited (P @ S M B E W R 6y R & 1)),
S . a joint stock limited company incorporated in the PRC. of which 2.¢20 000,000 11 shares
are listed on the Stock Exchange,

“Group™ ' the Company and its subsidiaries.
“Indcpendent Shareholders™ - the sharehalders of the Company except the China Shipping Group.
“Listing” . -listing of the H shares of the Company on the Main Board of the Stock Exchange.
“Listing Rules" IR _-_—f'I_'hc Rules Governing the Listing of Securittes un the Stock Exchange.
‘Pl;b-s]ﬁ;:g:lhsf" w B the prospectus issued by the Company dated 4 Jupe 2004.

B The Stock Exchange of Hong Kong Limited.

“Stock Exchenge”
e By order of the Buard of
China Shipping Container Lines Cnmpany Limned
Ye Yumang
Company Secretary

Shangha: the Pcop]c 3 Republic of (‘hlna
3 Fanuary 2007
. The Board ax at the date of this unnouncement comprises of Mr, Li Shavde, Mr. Jia Hongxiang. Mr. Huang Xiaowen and Mr.
Zheo Hongrhou, being executive directors, Mr, Zhang Jianhea, Mr. Wang Daxiong, Mr. Zhang Guofa, Mr. Yao Zuozhi ard Mr.
Xu Hui, being non-execurive directors. and Mr. Hu Hanxiang, Mr. Gu Nianga, Mr. Wang Zongrxi and Mr. Lam Siu Wai, Steven,
being independens non-executive directars,
» Thé Company is registered as an oversea company under Part Xi of the Companies Ordinance (Chapter 12 of the Laws of Hong Keng}
under its Chinese nameé, and the English nacte “China Shipping Contaiser Lines Company Limited™.
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as o its accuracy or completeness and expressly disclaims any lability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement.

'CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
PRERKEVERA F

{a joint stock limited company incorporated in the People’s Republic of China with limited liabiliry)
- {Stock code: 1138)

Written Resolution Passed at the Nineteenth Meeting of
: the 2006 Board of Directors

The Board (the “Board™) of directors (the “Directors”™) of China Shipping Development Company Limited
(the “Company”) is pleased to announce that the Directors adopted the written resolution (the "Written
Resolution™) in lieu of a physical meeting on 30 December 2006, during which, the resclution set out below
was duly passed. _ o .

The Board is pleased to announce that the Directors adopted the written resolution on 30 December 2006 in lieu
of a physical meeting.

- The Written Resolution was duly passed in accordance with the relevant provisions of the the People’s Republic
of China (the “PRC”") Company Law and the articles of association of the Company. The following resolution
was duly -passed at the Meeting: i -

The election of Mr. Lin Jianging as Vice Chairman of the Board of the Company.
Details of Mr. Lin Jianging (“Mr. Lin™)

Mr. Lin, born in February 1954, is currently an executive director of the Company, the vice-president of China
Shipping (Group) Company and a member of the party committee. He was formerly a captain, 4 section chief of
the engineering section, assistant general Manager and deputy general manager of Guangzhou Maritime
Transport (Group) Co., Ltd. He joined China Shipping (Group) Company in July 1997 and held the position of
Vice-president. Mr. Lin graduated from East China Nermal University and was a student seating for doctoral
degree. He has been engaged in the shipping business for many years, and possesses extensive experience in
navigation and shipping enterprise management.

In aceordance with the articles of association of the Company, Mr. Lin’s appeintment as Vice Chairman of the
Board will be with effect from 30 December 2006 until 25 May 2009. Save as disclosed above, Mr. Lin did not
hold any directorship in- listed -public companies in the last three years, and he is not related to any director,
senior management or substantial or controlling Shareholder of the Company. He is not interested in any shares
of the Company within the meaning of Part XV of the SFO. Duting the proposed term of employment, Mr. Lin
will not be entitied to any remuneration nor bonus payments as Vice Chairman of the Board. There is no other
information relating to the appointment of Mr, Lin that is required to be disclosed pursuant to Rule 13.51(2)(h)}
to (v) of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the
-“Listing Rules™)..Save as disclosed herein, there are no other matters that need to be brought to the attention of
the shareholders of the Company. :

This announcement is made in compliance with the simultaneous dissemination of information requirement under
Rule 13.09(2) of the Listing Rules. The Company’s A shares are listed on the Shanghai Stock Exchange, and it
- has been requested by the Shanghai Stock Exchange to make an announcement similar to this announcement.

: By order of the Board
China Shipping Development Company Limited
Yao Qiaoheng
Company secretary

4 January 2007
Shanghai, the PRC

*  As at the date of this announcement, the Board of Directors of the Company is comprised of Mr. Li Shaode, Mr. Lin Jianging,
Mr. Wang Daxiong, Mr. Zhang Guofa, Mr. Mao Shijia, and Mr. Wang Kunhe as executive directors, Mr, Yao Zuozhi as
non-executive directors, Mr. Xie Rong, Mr. Hu Honggao, Mr. Ma Xun and Mr. Zhou Zhanqun as independent non-exgcutive
directors. : : .
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Our ref: 32002208-000003

December 21, 2006

By Hand
Securities and Exchange Commission
SEC Headquarters
100 F Street, NE
Washington, DC 20549
USA

CHINA SHIPPING 12g3-2(b)
File No. 82-34357

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated December 12, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).
If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2446 or by
facsimile at 011-852-2845-0476.
On behalf of the Company, thank you for your attention to this matter.
Very truly yours,

M el (L QLT

Michelle Li

Enct.

JULIE JIMMERSON PENG

ANDREW 1.L. AGLIONBY WILLIAM KUO GARY SEIB REGISTERED FOREIGN

BRIAN BARRON HARVEY LAU JACQUELINE SHEK g.ég]g}sgsmmms ﬁﬁl;D;tHNJﬁ)

FLSA £.C. i CAWRENCE LEE CHAISTOPHER ST WEW YORK) fLois)

FICO W.K. CHAN NANCY LEIGH DAVID SMITH JOHN v. GROBOWSHI JOSEPH T. SIMONE
(WASHINGTOR, DC) {CALIFORNIAY

BARRY WM, CHENG ANITA P.F_LEUNG ANDREW TAN STANLEY JIA HOWARD WU

MILTON CHENG CHEUK YAN LEUNG TAN LOKE KHOON INEW YORK) (CALIFGRNIA)

DEBBIE F. CHEUNG LI CHIANG LING PAUL TAN ANDREAS W. LAUFFS SIMONE W, YEW

PEGGY P.Y. CHEUNG JACHKIE LO POH LEE TAN (NEW YORK: GERMANTY) ECALlFDRNi-’«)

CHEUNG YUR-TONG ANDREW W. LOCKHART CYNTHIA TANG® - WON LEE WINSTON K.T. ZEE

STEPHEN R, ENO* LOO SHIH YANN KAREN TO (NEW YORK) :WASH!NGTtﬂ, ey

DAVID FLEMING JASON NG TRACY WUT FLORENCE LU

GEORGE FORRAI® MICHAEL A. OLESHICKY RICKY ¥IU NEW YORK!

DOROTHEA KOQ ANTHONY K.S.POON"

~Notary Pubhc

* *China-Appointed Attesting Otficer

Baker & McKenzie, a Hong Kong Partnership. is a member of Baker & McKenzie Intemational, a Swiss Verein.




E OF e T CHINA SHIPPING 12g3-2(b)
A E e File No. 82-34857

Annex 1

A List of Documents Made Public
in connection with the Listing since our last submission on December 12, 2006:

Announcement of Major and Connected Transaction relating to the Proposed

Acquisition of the Vessels, released on December 21, 2006, in English and in
Chinese.




CHINA SHIPPING 12g3-2(b)
File No. 82-34857

MJQ - " Tmirsday, December 21, 2006 The Standard

The Stock Exchange of Hong Kong Limited takes no responsibility for the conienis of rhis
anrouncement, makes no represeriation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED

' RERERGERLDE

(a joint stock limited company incorporated in the People's Republic of China with limited liability)
(Stock code: 1138)

MAJOR AND CONNECTED TRANSACTION RELATING TO THE
PROPOSED ACQUISITION OF THE VESSELS

FILING OF VALUATIONS

The valuations for the Vessels have been filed with SASAC and China Shipping
Group (under SASAC’s delegate authority). :

Reference is made to the annountement of the Company dated 1 November 2006 and the
circular of the Company dated 13 November 2006. Unless the context requires otherwise,
capitalized terms used in this announcement shall have the same meanings as defined in
the announcement dated 1 November 2006.

On 19 December 2006 the Company has received confirmation from SASAC thal the
valuations for the 32 PRC-registeréd dry bulk cargo carriers have beep filed under filing
reference “20060233” and “20060234", as well as confirmation from China Shipping
Group (under SASAC’s delegate authofity) that the valuations for the 10 foreign-
tegistered dry bulk cargo carriers have been filed under filing reference “CSV06015",
“CSV06016™, “CSVD6017", “CSVO6018™ and “CSV06019".

Based on the above filingé, the net appraised valué of the Vessels, as at 30 June 2006,
was adjusted from RMB 2,462,054,000.00 (approximately HK$2,390,344,000) to
RMB2,500,269,000.00 (approximately HK$2,427,446.000).

By Order of the Board of Directors
China Shipping Development Company Limited
. Yao Qiachong
Company Secretary

Shanghai, the People’s Republic of China
20 December 2006

As art the date of this announcement, the Board of Directors of the Company comprises of Mr. Li
Shaode, Mr. Wang Daxiong, Mr. Zhang Guofa. Mr. Mae Shijia and Mr. Wang Kunhe as executive
Directars, Mr. Yao Zhozhi as non-executive Director and Mr. Xie Rong. Mr. Hu Henggao and Mr.
Zhou Zhangun as independent nan-executive Directors.

The exchange rate adepted in'this announcement fer illustration purpose only is RMB1.03 =
11K$1.00. . ' ‘
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December 29, 2006

¥

Securities and Exchange Commission
SEC Headquarters

100 F Street, NE
Washington, DC
USA

20549

CHINA SHIPPING 12g3-2(b)

10 Harcourt Road
Central, Hong Kong SAR

Filk i

RN 109

FrRdAid 14 f

Tel: +852 2846 1888
Fax: +852 2845 0476

DX 180005 QUEENSWAY 1
www.bakernet.com

Our ref: 32002208-000003

By Hand

File No. 82-34857

Mail stop 0405-Attention to Susan Min (202)-9421951

Ladies and Gentlemen,

Re: China Shipping Container Lines Company Limited (the "Company") -
Information Furnished Pursuant to Rule 12g3-2(b) Under the Securities

Exchange Act of 1934 (File Ref: 82-34857)

This letter and the enclosed materials are furnished to the Commission pursuant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated December 21, 2006,
copies of which are enclosed with this letter (A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at 011-852-2846-2446 or by
facsimile at 011-852-2845-0476.

On behalf of the Company, thank you for your attention to this matter.

Very truly yours,

W ﬁW

Michelle Li

Encl.

ANDREW J.L. AGLIONBY
BRIAN BARRGN
EDMOND CHAN
ELSA 5.C. CHAN
RICO WK, CHAN
BARRY W.M. CHENG
MILTONM CHERG
DEBBIE F. CHEURG
PEGGY P.Y. CHEUNG
CHEUNG YUK TONG
STEPHEN R, ENQ*
DAVID FLEMING
GEQRGE FORRAI-
DOROTHEA KOO

*Notary Public
**China Appointed Atteshing Otficer

~

WILLIAM KUQ

HARVEY LAU

ANGELA W.Y. LEE*~
LAWRENCE LEE

NANCY LEIGH

ANITA P.F. LEUNG
CHEUK YAM LEUNG

U CHIANG LING

JACKIE LO

ANDREW W. LOCKHART
LO0 SHIH YANN
JASON NG

MICHAEL A, OLESNICKY
ANTHONY K.5. POON*

GARY SEIB
JACQUELINE SHEK
STEVEN SIEKER
CHRISTOFPHER SMITH
DAVID SMITH
ANDREW TAN

TAN LOKE KHOON
PAUL TAN

POH LEE TaN
CYNTHIA TANG - =
KAREN TO

TRACY WuT

RICKY YIU

REGISTERED FORFIGN

LAWYERS

SCOTT (), CLEMENS
INEW YORK}

JOHN V. GROBOWSKI
(WASHINGTON, DC)
STANLEY NA

(NEW YORK)
ANDREAS W. LAUFFS
{NEW YORK: GERMANY}
WON LEE

{NEW YDRK)
FLORENCE LI

ANEYW YORK)

JULIE JIMMERSON PENG
(CALIFORNIA)
ALLEN SHYL
(ILLINOIS)

JOSEPH T. SIMONE
(CALIFORNIA)
HOWARD WU
(CALIFORNIA)
SIMONE W, YEW
{CALIFORNIA)
WINSTON KT, ZEE
(WASHINGTON, DC}

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our [ast submission on December 21, 2006:

Announcement of Voting Result of the Extraordinary General Meeting and the
Class Meeting for Holders of H Shares and A shares, released on December 29,
2006, in English and in Chinese.

Announcement of Settlement of Significant Commercial Dispute, released on
December 29, 2006, in English and in Chinese.

Announcement of Connected Transactions in relation to the Sale and Purchase
Agreement dated December 28, 2006, released on December 29, 2006, in
English and in Chinese.

Announcement of Resolutions passed at the Eighteenth Meeting of the 2006
Board of Directors, released on December 29, 2006, in English and in Chinese.
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CHINA SHIPPING DEVELOPMENT COMPANY LIMITED oY
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FPEBRKEOGBERAG R
(a joint stock limited company incorporated in the People's Republic of China with limited {labiliry) SRR S P
(Stock code: 1138)
VOTING RESULT OF :
THE EXTRAORDINARY GENERAL MEETING AND
THE CLASS MEETING FOR HOLDERS OF H SHARES AND A SHARES
I The Board is pleascd 10 antounce the result of the extraordinary geners! meeting and the class meeting for holders of H Sharcs and A Shares which were held on 28 December 2006, . ]
The board {the “Board™ of directors (the “Directors™) of China Shippi g Develop C y Limited
(the Company™) iz pleased to the voting result of the Extraordinary Gencral Meeting ("EGM™) Number of Shares
£nd the Class Megting for hnlders of H Sharcs and holders of A Shares of the Company which were held C‘;gm.::e‘:’ﬂgyﬂ“::l!
i . S i, s Repuhli ina:
on Thorsday. 28 December 2006 st 700 Dong Da Ming Road, Shanghai, The Peopte’s Repuhlic of China Sharehotders Atieading
EGM Ordinary Resolations Number of Votes {%) the EGM
Nomber of Shares For Agalast
Carrying Voting Rights 10, To approve the adoption of the 1,903,779,259 | 275272594 2,179,051,853
Represented by the implementation rules for the £7.357)% 12.6327%
Sbarcholders Attending oomination commitiec of the
Ordinary Resolutions Number of Yoles (%) the EGM Company;
For Agninst 11. To wpprove. ratily and confirm the 2,179.157.753 33,200 2,179,190.953
I. To approve, ratify and confirm the | 601,602,440 113,200 601,721,640 :T:::g;’gf;;;g ;ﬁ‘mms o 99.9985% 0.0015% -
Acquisition Agreement dated 31 95.9802% 0.0198% L
October 2006; Special Resolution 2.179.289 953 33,200 2,179.323,153
12. To approve the amendments to the 99.9985% 0.0015%
Special Resnlptions 2.179.631,940 118,300 2,179,750,240 Group’s articles of association to
2. To approve the issuc of 99.9946% 04.0054% increase number of Directors from
Convertiblc Bonds; " 9 to 15; |
1. To spprove the terms of the Ordinary Resolutions 2,179,204,653 107,200 2,179.311,853
Coaoverlible Bonds concerning: 13, To -ppmjve the appointment of 99.9951% 0.0049%
T : Mr. Lin Jianqing as an cxcculive
{it of debd instruments to be 2,179,433 853 47,300 2,179.487.153 ‘ N
is.{n?:d: 09.9978% D0022% director of the Comp.lny‘
14, To approve the appoiniment of 2,179.204.653 107,200 2,179,311 ,853
(i1} totsl issutng amovnt: 2.179.440,240 33,200 2,179,473,440 Mr. M Xun a3 indcpendemt non- 99.9951% 0.0049%
99.9985% 0.0015% enecutive director of the
ifi) face value: 2,177,000.240 33,200 2.177,123.440 Company.
99.9985% 0.0015%
P . As more than 50% of the voles werc cast in favour of the above ordinary resolutions and more than
(iv) issve price: 2-{)?’96‘9;:,-%‘0 (;;:(‘)1]:-2 2.179,364,440 66.67% of the votes were cast in favour of 1he abnve special resolutions, #l) the resoluiions were duly
hd ' passed as ordinary resolutions and special resolutions of the EGM (as the case may be).
(¥} bond malurity; 2,179,322.795 97,145 2,179,419.940
99.99355% 0.0045% CLASS MEETING FOR HOLDERS OF H SI[ARES .
{vi) coupon raie; 2.‘9?)9539?5.17140 03&.‘2'(;?; 2,179.419.940 Number of Shares
A . Carrying Voting Rights
(vii) payment of interest; ] 2.179,306,740 13,200 2.179,419.940 Represented by the
99_9985% 0.0015% Specinl Resolutions Numher of Votes (%) holders of Hf Shates
(¥ii1) comversin poriod; 2,179.404,340 33,200 2,119,437,540 For Against
99.9985% 00I5% 1. To approve the issue of 524, 889,346 1] 524 389,346
ible B H EO4D. .|
(ix) detcrmination of conversion 2.119,322.795 44 500 2.119.367.295 > Convertible honds. - H000% 0.6000%
price and adjustmenl method; $9.9930% 0.0020% . To approve the terms of the
e 9200 2 5990 Canvertible Bonds concerning:
(x} downward adjusiment of 2,179.386,740 2 179,419 941 - = n -
comversion price: 69,0985 % 0.001S% (l)i:::):d?f debt instruments to be 512001)81:](3)‘16 o 0 - 524,889,346
{xi) mechanism for rounding ofl 2,179,386, 740 33,200 2,179,419,940 {ii) total issuing smount; 524.RR0,346 0 524,889,346
fractions into nearest figures; 99.9985% 0.0015% 100 0000% 0.0000%
(xii) redemption M the option of the | 2.179.386,740 33.200 2,179.419,940 (iii} face valuc; 524,889,346 [] 524.889.346
Company; 99.9935% 0.0015% 100,00009% 0.0000%
- T iv)i ice; 524,889 346 0 524,889,346
(xiii) redemption at the option of | 2,179.386,740 33,200 2.179,419,940 (iv} issue price; : J882,
the bond helder: 99.9985% 0.0015% < lﬂ0.000D%ﬁ 0.0000%
bo ity; 4,889,134 B89,
(R1v) vesting of divideads for the | 2.79.386740 | 33200 2.079.419,940 (x) boad matusity ghreyiren 0.0000% 524.889.346
i H 99 0.0015% ~ -
convErsion year 99.5985% {¥i) coupon rale; 524,869,346 [} 524,889,346
(xv} issuing method and targens foc | 2.179.418,740 33.200 2,179,451.940 100,0000% 0.0000%
the issue: 99.9985% 0.0015% . (w1} paymem of intereal; 524,889,346 [} 524,889,346
(xvi) placing arrangemeni for 2,079.43).240 44,500 2,179,475,740 100.0000% 0.0000%
cxisting sharcholdora; 99.9980% 0.0020% {¥iii) conversion period; 524 889,346 [} 524,889,346
xvis) usc of the funds ruised from | 600,881.240 33,200 600,914,440 _ _ . 100.0000% 0.010%
Convertible Bonds issuc to 99.9945% 0.0055% (iz) determination of conversion 514,889,246 o 524,889,346
acquire dey bulk cargo price and adjusiment method: 100.0000% 1.0000%
vessels (z} downward adjustmem of 524,889,346 V] 524 889346
4. To approve the feasibility of the 600,598,840 31,100 600,929,940 conversion price: 100.0000% 0.0000%
proposed vsc of procceds from the 99.9948% 0.06152% {xi} mechanism for rounding off 524,889,346 0 524,389,346
issue of the Convertible Bonds; fractinns into nearest figures; 1000000 0.0000%
5. To apprave the approval aadlor 2.175320,540 | 4,111.500 2,179,432,040 {xit) redemption a1 the aption of the| 524,839,346 0 524,389,346
.un.m';‘y to issuc the Convenible 99.8113% 0.1887% Company: 100.0000% 0.0000%
Bonds within 1 year from the date { redemplion at the option of 524,889,346 o 524 380346
of this resolution: the bond helder: HRLOC % 0.0000%
6. To approve the Company's repart | 1,903,932.946 | 275,382,504 2,179.315,540 (xiv) vesting of dividends for the 524,889 346 0 524,889,546
on the issse of 350,000,000 new A §7.3638% 12.6362% conversian year, 100.0000% 0.0000%
sharcs on 23 May 2002 and the use . (xv) issuing method ang largets for | 524,889,346 0 324,889,346
of procecds arising therelrom; the issue; 100.0000% 0.0000%
7. To authorise the hoard of Dircctors | 600.R93.840 31,200 600,912,040 (avi) placing arrangemenl for 524,889,146 a $24 889, 346
to do such acis and things and 99.9945% 0.0055% existing sharsholders: 100.0000% 0.0000%
execute such documenis which in {xvii} usc of the funds raised from 524,889,346 0 524,RR9,346
their opinion may be neccssary o . Convertible Baonds issue 1o 100.0000% 0.0000%
desirable 0 implement the issue of acquire dry helk cargo
the Convertible Bonds; vessels
Ordinary Resolations 60,383,553 33210 600.416.753 3. To apptove the feasibility of the 524,889,346 ] 574,689,346
8. To approve, ratify and confirm the 99.9945% 0.0655% proposed nse of proceeds from the 100.0000% 0.0000%
New Services Agrecment dated 31 issae of the Convertible Bonds;
Octoher 2006 4, To app the approval and/or 524,889,146 0 524,889,346
9. To approve the cuablishment of 2,179,071.953 33,200 2,179,103,153 authority to issue the Convertible 100.0000% 0.0000%
the namination commiitee of the 35% 0.0015% Bonds within | year from the date
Company: of this resolution:




Number of Shares
Carrying Voting Rights
Represented by the

Special Resoluti ’ Number of Votes (%) holders of H Shures - T 5 [P
For Apsinst Z g ?J P PR l,l 3
5. To approve the Company’s 255,882,134 268,550,694 524,432 824
repon on the issuc of 48.7922% 51.207T8%

350,000,000 ncw A shares on
23 May 2002 and the use of
proceeds urising therefrom;

6. To authorise the board of 524,589,346 o 524,889,346
Directors to do such acts and 100.0000% 0.0000%
things and execute such
documents which in their
opinion may bc nccessary or
desirable 1o implement Lhe issue
of the Convertible Bonds:

As more than 66.67% of the voles were cast in favour of the above special rosolutions except '
resolation no. 5, the above special resolutiens (except resolution no. 5} were duly pusscd as special
resclulions of the cluss meeting for holders of H Shares. Resotution no. 5 was mot passed at the clusy
meeting.

CLASS MEETING FOR HOLDERS OF A SHARES

Number of Shares
Carvying Voting Rights
Represented by holders
Special Resolutions Number of Votes (%) of A Shares
Fur Agoinst
1. To approve the i3xue of 1,639.622,181 118,300 1.639,740,48)
Convertible Bonds; 99.9924% 0.0072%
2. To wpprove the terms of the 1,639,430,094 47,300 1,639.477.394
Bond concerning: type of debe Y9.9971% 0.0029%
securities fo be issued;
3. wial issuing amount; 1,639,430,481 13,200 1,639,463,641
99.5980% 0.0020%
4. lace valuc; 1,617,080.48) 33,200 1,637,113,681
99.9980% 0.0020%
5. issue price; 1,639,401 381 153,100 1,639,554.681
94.9907% $.0093%
6. bond maturily; 1,639.376.981 33.200 1.639,410,18i
99.9980% 0.0020%
7. coupon fate; 1,639,376,98) 33,200 £.639,410,181
) - 99 YIR0R 0.0020%
8. payment of intcresi; 1.639,376.981 33200 1,639,410,18}
G4.9980% 0.0020%
9. conversiun peried; 1,639,394 581 33,200 1.639,427,781
99.9980% 0.0020%
14, deteromnation of conversion 1.639,370,941 44 500 1.639.421 48]
price and adjustmeni method: 99.9473% .0027%
11, downward adjusiment of 1,639,376,981 33,200 1639410181
conversion price; 99.9980% 0.3020%:
12. mechanism for rounding off 1,639,376.98i1 33,240 1,639 41181
fraclions into ncarest fizures: L9 9950% (. (K20%
13. redemptivn at the option of the| 1,639,376,98¢1 33,200 1.639,410,181
Company: - 99.9980% {1.0020% -
4. redemption at the option of the| 1,639,376,981 33,200 1,639,410,181
bond holder; 99.9980% 4.0020%
15. vesting of dividends for the 1,639,376,981 33,200 1.639.410.181
ConYersion vear; 99.9980% 3.0020%
16. issuing method and targets for | 1,639,408,981 33,200 1,639,442 1R}
the issue; ) 00.9980%: 0.0020%
17, placing arrangement for 1.639,421 48} 44,500 1,639,465,98)
existing sharcholders; 99.9973% 0.0027%
18. use of the lunds raised from 60,871,451 33,200 60,904,681
Convertible Bonds issue o 99.9455% 0.0545%
acquire dry buik cargo vessels
19. To approve the feasibility of 60,889,081 L, lo0 60,920,181
the preposed usc of proceeds 92.9489% 0.0511%
from ke issue of the :
Converiible Bonds; )
20. To approve the approval 1,639,389.081 33,200 1,639,422, 281
anl/or authority to issuc the 99.9980% 0.0020%
Convertible Bonds within |
year from the darte of this
Tesolution; .
21. Te approve the Company’s 1,639,314,581 33,200 1,639,347,781
reporl o the issue of 9uv.9930% 0.0620%
350,000,000 new A shares on
23 May 2002 and ibe usc of
proceeds ansing therefrom;
22. Ta authorise the board of 60,889,081 33,200 60,922,281
Directors 1 do such acts and 99.9455% 0.0545%
things and execute such
decuments which in their
opinien may be necessary or
destrable 10 implement the
issue of the Cunveriible
Bonds;

As more than $6.67% of the votes were cast in favour of the above resolutions, the above resnluiions
were duly passed as special resolutions of the class meeting for holders of A Shares.

For details of above r:solulions,g)lcns: refer 1o the Notice of Extragrdinary Genera) Mecting and the
Class Meeting for holders of H Shares of ihe Company dated 13th Nevember 2006.

Notes:

(1 As at 1he date of this anrouncement, the 10tak number of shates entiling the holder 10 altend and vote for or
ngdinsd the resciutions ot the EGM ix 3,326,000,000, the total aumber of H Shares entisling the halder io attend

ivng at the relevant class mesting is 1,296,000,000, and the tolat number of A Shares
enlitling the holder 1o attend and vate for the resolutions a1 the relevan <lass meeting is 2,030,000,000.

{2} As stated in the citcular dated 13 November 2006, China Shipping (Group) Company abstaincd From vating
an the resclutions in respect of Ibe Acquisition, the New Services Agreement and the resolutions on the use
of the procecds of the Boad lasue {as defined in such clircalar).

3 Hong Kung Registrars Limited. the H Share Registrar and Transfer Office of the Compuny acicd as the
scrolineer who, based on the H share poll voling fotms collecicd by the Campany, petformed catculation op
the H share pall voling resulis.

. By order of the Buard
China Shipping Development Cumpany Limited
Yao Qiachong
[ S
Shanghai, the PRC ompany Secretary
28 December 2006

*  Arur the dnie of shis announcemens, the Boerd of Disecturs of the Campany is cumprised of Mr. Li Shaode, Mr.
Lin Jianging. Mr. Wany Duxieng, Me. Zhang Guefn, Mr Muu Shijin and Mr. Wong Kunhe a5 executive diregciors,
Mr. You Zuozhi as non-execative directars, M. Kie Rong, Me. He Houggaa, Mr Ma Xan and Mr. ZhvaZhongui os
independens non-executive directars,
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CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
TEBRRRGERLE

{a joint stock limited company incarporated in the Penple’s Republic nf China with limited tiability)
(Stock code: 1138)

ANNOUNCEMENT
SETTLEMENT OF SIGNIFICANT COMMERCIAL DISPUTE

This annpuntemeal is made pursuant 10 Rele 13.09(1) of the Listing Rules.

The Board withes 1o inform the sharebalders of the Company and investons thas it has approved the settlement
of a significant cammercial dispute which had been xubject 10 mediation in the Korean Court. It is expected that
the senlement of the dispate may have an adverse impact on the profit of the Group for the curreni finencial
year ending 31 December 2006, '

Shearcholders of the Company snd investors shonld exercise canlion when dealing In the sbaret of the
Campany.

This is made p to Rule 13.09{1) of the Rules Governing the Listing of Securilies on The Stoek
Exchenge of Hong Kong Limited {the “Listiag Rules").

The A shares of China Shipping Development Company Limited (the “Company”) are listed oo the Shanghai Sinck
Exchange, This anncuncement it also made n pli: with 1he si di ination of infx P
requirement under Rule 13.09(2) of the Listing Rules,

The Board wishes 10 inforrn the shareholders of the Company and investors that it has approved the selilement of
the following dispule which had been sobject 1o mediation in the Korcan Coust. The dispule was dixclosed in Note
35 ~Cantingent Liabilitiex™ under the section "Notes to Financial Statements” of the Repon of the Intcraational
Auditors and Note 13 “Contingeat Lishility” under the section “Notes 1o € A d Firzncial 5 " in the
Financial Statements in necordance with Chinese Acconnting Stondards in the Company’s 2005 anaual repart and
Note 13 "Contingent Liability” under the section "Notgs to Cond d C lidated Financial § " in Tthe
Company s 2006 interita report.”

Further patticulars of the dispute are set ou! below,
The dispulte

1a December 2003, the Company, as owner, eptered inin two vayage charterpartics wilh Horon Company ("Hurea™)
of the Repeblic of Korea {“Knrea™), as charterer, far the (ankers “Dinhe™ and “Daqin 747 respectively.

The chererpartics were for twn shipments of crude 0il cargoes {the "Cargoes”} to Qunshan port in Korea watalling
67.800 tonx. Four bills of lading were issved it respect of the Cargoes. and lour Ietiers of credit were opeaed by
Korea Exchange Bank ("KEB"), Kookmin Bank (“Knckmin™}, Woori Bonk ("Woari®), National Federation of
Fishery Cooperatives (“NFFC”) tcollectively, the “Banks") for the Cargoss for a to1al amount af US$12.7 million,

When "Diahe™ and “Dagin 74" arrived a1 Qunshan port, the Company refeased the Cargoes ogainst Huwron’s letters
ef guaeanice. Huron alse scttled all freight under 1ne Charteparties,

In January 2004, Huron applicd 1o the Koccan Court for assel restruciuring, In May 1004, Huron went isio
Yiquidation. as a reselt of which Huron did not redecm ibe ariginat bills of ading trom the Banks, nor did i rcluin
the original hills of lading 10 the Company, Accordingly, this caused a dispwie between Huran and the Bantx. thecchy
leading ta this dispuig under the bills of lading.

The Claim

in the period from September to Movember 1004, NFFC, Wnori and Kookmin (the “Claimants™} snmmenced
praceedings in the Kerean Couvrt agaiest the Company afid sucd for P ion. The aggregate claim amounts were
11,574,643,009 Korean Won ("WON™) (opproximately HK1101.13 million) plus imeres: thereon. Upon request by
the Company, the Bank of China peavided guarantees to the Claimants to secure their claims.

The Company duly defended 1he proceedings in accordance with the refevant laws,
‘I'se Settfement

With the elfores of a1l concerned parsies, the Company and the Claimanes had agreed to refer the cluims 10 mediation
41 the Korean Court, Pollowing such mediation, the Comy and 1he Clai have confirmed 1o the Korean Court
that they have agreed 1o sciile 1he chaims ot B5% af the ¢laim amownts, plux accreed inlerest of 5% per annum lrom

_ the daté on which the Cargoes were delivered to Huron until the date of payment. On 20 December 2006, the

Campany received from its Karean annreey a mediation arder (1he “Mediation Order™) containing such seillemendt
terms. The Company has bren adviscd hy its Karcan legal advisers ihal the Mediaian Order is subject 1o objection
by the parties thercta, and the Claimants have indicared that they will pot raise any ohjcctions In lhe Mediation
Qrdez. Accnrdingly, the Mediation Order was referred 10 the Board For appraval, and was appeoved at the Board
meeting held on 28 December 2006.

Pursnant 1o the Mediation Order, the Company shall pay to the Claimants:

1. 83% of the tolal claim amounts. thal ix the cum of 10,178,446.400 WON {oppreximately HK$85.96 miltinn),
and

2. accrued interest of 3% per annum for approximately 3 years from the dace of which the Cargoes were delivered
16 Huron untél opprozimately the end of December 2006, rat s approximately 1.526,766.960 WON
{approximately HKS12.89 millien).

Accordingly, the total settlement amownis {including interest) 10 be paid ro the Claimants are 11105213360 WON
(approximaicly HK£98 85 millicn).

The applicable USS/WON exchange rate applied by each of the Claimantx in their claim slatements was (o}
USS1:1200 WON for NFFC, (b} USS1:1187.40 WON fer Wonri and (c) USS1:1]RE.90 WON Jfor Kookmin
respeetively. On the basis of an US$WON exchange rate of USS1:1200 WO¥ and an USYRME <xchaage sl of
USSI/RMHE?.82, the +ehlemean amounts (including inlerest) would have becn approsimaicly RME770 million
(Rote). .

However. pursaant to the applicable Xorcan law, the @mount of compensation determincd thrangh legal proceedings
can only be denominsted and settied in WON. As at the date of this announcemen. the cxchange ratz of USS/WON
has changed to USS1:926 WOUN. Dased on thic cachange rate, the xeitlemcnt amouats {incleding intgrest) are
equivalent lo approximately USS12,640,619. Accordingly. based on an USS/RMB cxchange rate al U5SSi:RMBT.B2,
The seltlement amoitats are equivalent to approximately RMBIR,B49.642.(approximately HKS98 85 million) {nate).
In other werds, the Company wilt suffer additional loss in relatinn to these ciaims dug 1o the appreciation of WON.
The impact will be approximately RMB22.370.668 (approzimatcly HK$22.57 miliion).

In summacy, it is eapecied that the Company will suffer 4 total loxs of approximalely RMB98.35 million
{approximately HK$98.85 million).

Nete: Theae exchange rarer ore for il I ey N represe inw i5 made that dwy emoorta in 1IKS, RMB or WON
ronid Aave beew re conld br converted af these exchangy mid nr wi any oikee rores or ol ail

Impact on profits of the Campany

The scitlement ampuats to be paid by the Company might have an adverse impact on the profits of the Company for
the curreat financisl year ending 31 December 2006,

For the 1005 financial year, the Company made a had debt provition of US$3 millian (approximaicly HK$11.46
million} for the potential loss that the Company might suffer due tn the suhjecs incident. tn light of rhe senlement
referred to above, the remaining portion of U539,640.619 (approzimately HK$73.39% million} wili be booked as
expenses for the current finoncial year. This might have negative impacls to & certain exlent on the profil of the
Company ard its subsidiaries (the “Group™ lar the currem financial year. A« st the date of this announcement. other
than the settlement referred 10 above and the mallers disclosed in the 2005 annual report and 2008 intetim report,

the Group docs fint have any outslanding material litigation or arbitrations which have not been disclosed.

Sharchalders of the Company and investors shoold exercise caution when dealing in (he ghares of the
Cempany.
By Order of the Board of Dircetors
Chiaz Shipping Develnpment Company Limited
¥aa (Qisahong
Comprny Secrerary

Shanghsi. the People’s Repuhlic of China
13 December I

Ax of rhe duce of this arnowncemest, the Board of Dicectars of ke Company is comprised of Mr. Li Shaode. Mr. Lin Jinnqiag, Mr. Wang
Daxiang, Mr. £hang Ginfa, Mr. Mao Shijia and Me Wang Kanke as execntive directors, Mr. Yan Zunchl ar aon-gaecurive direcinss,
Ms. Xie Rong, Mr. Hu Honggao, Mr Ma Xun and Mr. Thou Thangnn s independent non-erecutice diceciors.

The crchangr rairs adagted in ehiy snnauscement for iltnstratinn purppre snls are RSO0 10 HX$1.00. USH.00 o HKE A) and
HX31.00 to 11841 WON. No rcpresensarion is mude char axy amosns in HXS RMB oe WON could kave bren or contd be comrered
ar thete exchnARe rair nr ar any orher raies or ot gl
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CONNECTED TRANSACTION

‘The Bouard of Directors oll‘_' th

AR
weighing 7
consideration has been
RMB2318.63) per long tonne.
ny holds approximately 47.46 percent of the issucd share capital of the Company, being the conrolling sharebelder of the Company
¢ Listing Rules. Dili Recovery Company is a wholly-owned subsidiary of Shanghai Shipping {Group) Company which in twm is
pany. Therefore, Dili Recovery Cumpany is 2 connecicd person zs defined under the Listing Rules) of
the Company. Hence, the Transaction constitutes a connected teansaclion of the Company lor the purposes of the Listing Rules. As the applicable
percentage ratios in fespect i the Transaction is more than 0.1% but less than 2.5%, the Transaction ts only subject 1o the reporting and announcement
requirements under Rule 14A.45 to 14A.47 of the Listing Rules but does not require the approval of the Independent Sharcholders.

The terms and conditions of the Transaction have been negotiated on an arm's fengih hasis and ure cosducted on normal commercial 1erms. The
Trarsaction is in the ordinary and usual business of the Cuompany. The Board {including the Indcpendent Dircctors) considers the ierms of the
Transaction 1o be fair and reasconable, and is in the interests of the Company and the Shareholders, taken as a whole. Particulars of the Sulc and
Purchase Agrocoment are set forth below, und will also be discloscd in the Company's 2006 unnual repon.

The Group Compa
25 defined under the Li
a wholly owned subsidiary of the Group Cam

¢ Company is pleased to announce that the Company and Dili Recovery Company cntered into the Sale and Purchase
on 28 D 2006 whereby the Company had sgreed to sell and Dili Recovery Compuny had agreed 1o purchase the Oil Tunker
455.7 long tonnc, The consideration for the salc of the Qil Tanker is RMB17.287.009.69 {approximately HK$17.287,009.69}, Such
determined wiih reference to the market price {(as of 30 November 2006} of scrap mctal ay the rate of US$296.5 (appronimately

on 28

The buard {the “Board™) of direciors {the “Directors”) of China Shipping
Devetopment Company Limited (the “Company”) is pleased to announce
that the Company and Digasg Dili  Maorerial Recuvery Company
( rNAoumpTanmnIasa ) (“Dili Recovery Company") entered
into a sule and purchase agreement (the "Salc and Purchase Agreemem™)

December 2006 wheteby the Company had agreed to scll and Dili

Recovery Company had agreed 1o purchase the oil anker named “Daging
42" (the “0il Tanker”) weighing 7453.7 long tonze.

Sale and Purchuse Agreement dated 28 December 2006

Parties

Vendor: The Company
Purchaser: Dili Recovery Company
Ol Tanker

‘The (il Tanker was construcied by an indecpendent third party
shipyard in Dalian, snd was commissioned into service un | lanuary
1976. The Qi Tanker weighs 7455.7 long lonne.

Sule of the Qil Tanker

Pursuant to the Sale and Purchase Agreement, ihe Company has
agrecd to sell the Oil Tanker as scrap metal and Dili Recovery
Company has agreed to purchase the Oil Tanker, and thereafier to
dismantle it.

Purchase price and payment terms

Pursuant to the Sale and Purchase Agreement, Dili Recovery
Company will puy to the Company in cash a sum of
RMB17,287,000.69  (approximately HKS$17.287.009 69) as
consideration for the sale of the Oil Tanker. The purchase pricc was
determined based on the marke price (as of 30 November 2000) of
scrap metal at the rate of US$296.5 (approximately RMB2318.63)
per long tonne. No valuation has been performed. The net book
value of the Oil Tanker as at 30 November 2006 was
RMB1,970,343.84 (approximaiely HK$1,970,343.84). The net
profit expecied to arise from the sale of the Oil Tanker, being the
difference between the consideration for such sale und rhe net book
vulue of the Oil Tanker, is RMBI15,316.6653.85 (approximately
HK%15.316,665.85). The Company intends to use the net proceeds

arising from the sale of the Oil Tanker as its working capital. The ~

net profits before tanation and extraordinary items allributable o
the Oil Tanker for the financial years ended 3} December 2004 and
31 December 2005, respeclively, are RMBI1§.209,075.28 and
RMB26,592,320.72. The net profits after taxation and cxtraordinary
ilems attributable to the Oil Tunker far 1he financis] years ended 31
December 2004 and 31 December 2003, respectively, are
RMB16,555,861.19 and RMB23,745974.11. The above [linancial
infarmation of the Oil Tanker were prepared under FRC GAAP.

It is a term of the Salc ond Purchase Agrcoment that Dili Recovery
Comptny will first arrange payment to the Company a deposit of
RMB1,728,700.97 (approximaicly HK§1.728,700.97) by remittance
1o the Compuny’s designated bank accoun! at the same time of
signing the Sale and Purchase Apreement by both parties. The
remaining balance of the purchase price of the Oil Tanker, being
RMBI15,558,308.72 (approximately HK315,558,308.72), shall be
paid by rcmitiance 10 the Company’s designaied bank account 3
days prior 1o the delivery of the Qil Tanker 1o Dili Recovery
Company pursuant to the Sale and Purchase Agreement. As al the
date of this announcement the Company has not received the deposit
or the aferesaid balance of the purchase price for valuc.

Delivery

The Ol Tanker will be delivered 1o Dili Recovery Company al
Digang Dismantling Shipyard in the PRC on or before 31 December
2006.

Other signiflcant terms

All responsibilities, liabilities and risks relating w the delivery of
the Oi) Tanker shall be burne by the Company prior to delivery of
the Qi Tanker, and by Dili Recovery Company immediately after
such delivery.

The Salc and Purchase Ageeement is subject to the usual force
majeure provisions. In the event of ovcurrence of force majeure
evenis prior wo the delivery of the Qi Tanker on 3§ December 2006
such as carthquake, fire, tidal wave and war and, as a result, the Salc
and Purchase Agreement eannol be performed by the Company, the
Compony shojl return the deposit (o Dili Recovery Compary
immediately.

If Dili Recovery Company fails 1o pay the deposii ofi,728,700.97
(approximately HKS$1,728,700.97) or the remaining balance of

RMB15,558.308.72 (approximately HK$15,558.308.72) in
accordance with the Sale and Purchase Agreement, the Company
shall have the right to termznate the Sale und Purchase Agreement
and claim For any consequential losses und interest.

Should any dispute arise between the Company and Dili Recovery
Company in respect of the Sale and Purchuse Agreement, which
remains unresolved alter reasonable discussions, such dispule shall
be referred to the China Maritime Arbiration Commission, which
was ¢s1ablished in accordance with a decision made by the Stk
Council of the Pcople’s Republic of China {the “PRC"), for
arbitration in Shanghai, the PRC.

2. Reasons for and benefiis of enlering into the Sale and
Purchase Agreement

The Qit Tanker came inte operation on | Januwary 1976, In
accordance  with _ the uotice issued by the Ministry of
Communication of the PRC (g ARANE=ER) on 5 July 2006, the
mandztory scrappage age of the Oil Tanker is 31 years. Therefore,
the ©il Tanker will meet the deadline for mandalory scrappage on
31 Decembrer 2006, AS a resuli, the Board decided to sell it s scrap
metal. Dili Recovery Company is a special service entity which
specializes in ship dismantling business. The Board believes thu
1he dispasal of the Oil Tanker will provide the Company with more
working capital. The Board docs not have intention on any specilic
use of the working capital. The Directors believe that such disposal
does pol hove any wmaterial adverse impact w the Compary and its
subsidiaries._
3. Geperal

The business of the Company mainly involves coastal, vcean and
Yangrze River cargo Iransporiglion, conmainer sranspenation, wil
transportation, international pzssenger wransportatica, charlertng,
targo agency and cargo iransportation agency. The business of Dili
Recuvery Cornpany mainly invelves ship dismantling und repair.

4. Listing Rules Requirements

China Shipping (Group) Company (the “Group Company") holds
approximately 47.46 percent of he issued share capital of the
Cunipany, being the contrvlling sharehelder of the Company as
defined under The Rules Governing the Listing of Securitizs on The
Stock Exchange of Hong Kong Limited (the “Listing Rules™). Dili
Recovery Company is 2 wholly owned subsidiary of Shanghei
Shipping (Group} Company Limited, which in turn is a wholly
owned subsidiary of the Group Company. Therefore, Dili Recovery
Company is a connested person {us defined under the Listing Rules)
of the Company. Hence, the iransaction as cenlemplated under the
Safe and Purchase Agreement (the “Transaction™} constituics a
connecled wransaciion of the Company for the purposes of the
Listing Rutes. .

AS the applicable percentage ratios in respect of the Transaction is,
more than 0.1% but less than 2.5%. the Transaction is subject only
10 the reporting and announcement requirements under Rule [4A.45
1o Rule 14A.47 of the Listing Reles and dues not require approval
by the Shareholders other than the Group Company and its
msociates (as defined under the Listing Rules) {the “Independent
Sharehalders™). Particulars of the Szle and Perchase Agregment will
alst be disclosed in the Company's 2006 annua) report.

The tezms and conditions of the Transsction have been negolisted
on an arm's length basis and the Directors {including the
independent non-excculive Dircetors) are of the view thai the terms
und conditions are conducied on normat commercial erms. The
Transaction is in the ordinusy and usual course of business of the
Company, The Board (including the independent noa-executive
Direclors, referred 0 hercin as the “Independent Directors™)
considers the terms of the Transsctiou lo be fair and reasonable, and
is in the intgresis of the Company and the shareholders of the
Company (the “Shareholders”}, tuken as a whele.

By order of the Board
China Shipping Development Company Limited
Yao Qiaoheng
Shunghai, the PRC Company Seeretary
28 December 2006

Nosge: Unfers utherwise .rfun:ﬁdd_ the venversion of HKY inte RMY i1 bused un the
exchunge rote of HRE L O0=RMB1.00 und the vonversion of USE inte RMB is bused vr
the exchange raje of LS00 w RMBT 82,

A3 ut the dore of this unnouncemenr, the Bourd of Directurs of the Cumpuny is

prised of Mr. Li Shesnde, Mr. Lin Jignging, Mr. Wang Dotiong, Mr. Zhang Gaerfa,
Mr. Mao Shijia und Mr Wang Kunhe ax executive directors, Mr. Y ZooIhi es
run-cxceutive direcrars, Mr. Xie Rong, Mr. Hu Honggae, Mr Mu Xur and Mr. Zhow
Zh ax independeini rutive directars.
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CHINA SHIPPING DEVELOPMENT COMPANY LIMITED
' hEFREGERALF
(er jaini staek timited company incorporated in the People's Republic of China with limited liahility}
(Stock code: 1138)

RESOLUTIONS PASSED AT THE EIGHTEENTH MEETING OF
THE 2006 BOARD OF DIRECTORS

The Board is pleased 1o announce that the Directors passed the resolutions set out below at a meeting
held on 28 December 2006. .

The board (the “Board™) of directors (the “Directors™) of China Shipping Development Company Limited
(the “Company”) is pleased 1o announce that the Directors passed the resolulions set out below at a meeting
held on 28 December 2006. The resolutions were duly passed in accardance with the relevant provisions of
the People’s Republic of China (the “PRC”) Company Law and the articles of association of the Cempany.
Out of the 9 Directors, 7 Directors attended the meeting and voted on the resolutions. Mr. Zhang Guola, an
executive Direcior, und Mr. Yao Zuozhi, a non-cxecutive Director, did not attend the meeting but had
appointed Mr. Wang Duxiong to vote on their behalf. The Dircclors interested in the connected transaction
referred 1o below abstained from voting on the resolution in relation therelo.

The following resolutions were duly passed at the meeting:
I. Resolution regarding compensation for the Korean oil cargoes case

The case has been disclosed in Notc 13 “Contingent liabilities™ of the 2005 Annual Report and the 2006
Interim Report. Recently a decision has been made under the mediation of the Korean Court. The
Company. and the bank claimanis have agreed the mediation terms proposed by the Korean Court,
whereby the Company shatl pay 85% of the total compensation claimed by the bank claimants, together
with accrued interest from the date on which the cargoes were delivered 1o Huron Company up to the
date of payment at an annual rate of 5%, According to such terms, the aggregate loss of the Company
will amount 10 approximately RMBO8.85 million (approximately HK$98.85 million). The Board has
approved the payment of such amount. For details of the case. please refer to the separate annguncement
made by the Company on cven date.

Il. Resolution regarding disposal of the vessel “Daging 4z

The Board approved the sale of the Vessel "Daging 42" ai a price of approximately RMB17,287,009.69
(approximately HK$17,287,009.69) 1o Digang Dili Material Recovery Company to be dismantled. The
sale constituies a connected transaction under the Rules Governing The Listing of Securities on The
Stock Exchange of Hong Kéng Limited (The “Listing Rules™}. All three independent Directors of the
Company .considered that the terms of this connccied transaction are on'normal commercial terms, are
in the interests of the Company and the sharcholders as a whole, and are fair and reasonable so far as
the sharcholders of the Company are concerned. For details of the transaction, please refer to the
separate announcement made by the Company on even date. :

[1i. Resotution regarding amendment to the operation scope of the Company
The exisling scope of operaiion of the Company, as approved by the Shanghai Administration of Industry
and Commerce, includes “international passenger transportation™. Since the Company has never engaged
in international passenger transportation, has no corresponding operation qualification for international
passenger transportation, and has no intention to engage in the passenger transportation business in the
foresecable fulure, the Board has in principle approved an amendment to the scope of operation of the
Company by deleting “international passenger transporration”. The other scope of eperation of the
Company shall remain unchanged.

. The amendment shall be submitted for consideration and approval in the peneral meeting of the
shareholders of the Company. .

IV. Resolution regarding setting up of “Rules for meetings of Holders of Bonds”

The Company is-currcutly applying for the issue of RMBZ2 billion Convertible Bonds. In order to protect
the legitimate rights of the holders of these bonds, and te regularize the convening of meetings and
exercise of dutics of such bond holders, pursuant to the requirements under the Company Law of Lhe
PRC, Securities Law of the PRC, Administration Regarding Issue of Securities of Lisied Companies and
other requirements contained in applicable regulatory documents, the Company has formulated “Rules
for Meetings of Holders of Bonds”, which stipulate the rights of bond helders, procedures of meetings
of hond holders and the coaditions under which these’ will become effective.

The Rules for Meetings of Holders of Bonds shall be submitted for consideration and approval in the
gencral meeting of the Sharcholders of the Company. Please refer to the website of the Shanghai Stock
Exchange ai www.sse.coni.cn for details of such ruies.

This announcement is made in compliance with the simultaneous disscmination of information requirement
under Ruke 13.00(2) of the Listing Rules. The Company’s A shares are listed on the Shanghaj Stock
Exchange, and it has been requested by the Shanghai Stock Exchange to make an announcement similar to
this announcement. .

By Order of the Board
China Shipping Development Company Limited
Yao Qiaohong
Company secrelary
28 December 2006
Shanghai. the FRC

As ai the date of this announcement. the Board of Directors of the Company is comprised of Mr. Li Shuode, Mr. Lin Jianging,
Mr. Wang Daxiong, Mr. Zhang Guofa. Mr. Mav Shijia and Mr. Wung Kunhe us executive directors, Mr Yao Zuoghi as
non-execuiive direciors, Mv. Xie Rong, Mr. Hu Monggao. Mr Ma Xun and Mr. Zkou Zhanqunr as indegendent non-execuiive
direcrors. .

The exchunge rate adopled in this unnouncenient for iltustration purpose only is RMB1.00 10 HKS1.00. No representation is
made that any umpunts in HKE or RMB cauld have been or could be vonveried at this exchange rate ar at any other rate or
ar afl.
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