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* Sirs/Mesdames:

.Pursuant to Rule 12g3-2(b) under the Securities Exchange Ac‘t of 1934, as amended (the
"Exchange Act™), we are hereby furnishing to the United States Securities and Exchange
Comm15310n (the” "SEC“) on behalf of our client, Xstrata p]c ("Xstrala") a corporation
mcorporaled under the laws of England and Wales with its principal executive offices
located at Bahnhofstrasse 2, 6301 Zug, Switzerland, the followmg documents enclosed
herewith with respect to the offer made on May 18, 2006 by )xstrata Canada Inc. ("Xstrata
Canada"), a corporatton organlzed under the laws of Ontario, Canada and a wholly-owned
Jindirect sub31d1ary of Xstrata, 0 purchase at a price of Canadfan $62.50 in cash each per
_share all of the outstanding common shares (together with the assomated rights issued and
,outstandmg under shareholder} rights plan of Falconbrldge (as defined below)) of
‘Falconbridge Limited (" Falconbndge '), a corporation orgamzed under the laws of Ontario,
'Canada other than any common shares of Falconbridge owned dlrectly or mdlrectly by
Xstrata Canada or its affiliates: { | .

i

o Early Waming Report, dated August 28, 2006, filed by )j(strata Canada (Tab 1);'

e Report of a Take Over ?Bld (Quebec) dated August 28 2006 filed by Xstrata
Canada (Tab 2);? '
|

: Flled with Xstrata's Schedule I4Di1F (Amendment No. 7) (File No. 005- 6243 7} filed August 28,
2006. Filed in Canada on SEDAR-on August 28, 2006. | .
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¢ Note of Compulsory Acqulsltlon dated September 5, 2006 mcludmg Transmittal
and Election Forms (Tab 3) ,

e Early Wamning Report, dpted September 6, 2006, filed by Xstrata Canada (Tab 4);'4

' |

s Note of Compulsory Acqmsmon dated October 2, 2006 mcludmg Transmittal and
Election Forms (Tab 5) «

. & Note of Compllance dat1ed October 3, 2006 (Tab 6)°

e Early Warning Report, dated October 13, 2006, filed by\Xstrata Canada (Tab 7);
|

s Note of Compliance, datpd November 2, 2006 (Tab 8);®!

i )
¢ Early Waming Report, dated November 2, 2006, filed by Xstrata Canada (Tab 9);’

All other documents related to D(stratas offer for Falconbndgf_l were furnished to the SEC
pursuant to Rule 12g3-2(b) unider the Exchange Act on Mdy 18, 2006 and August 24,
2006. 1 |
Should you have inquiries w1th(respeot to the foregoing or enclosed please do not hesitate
to contact me at (212) 588- 557? i

|
|
i

? Filed with Xstrata's Schedule 14D 1F (Amendment No, 7) (File No, 005 6243 7) filed August 28,
2006. Filed in Canada on SEDAR on August 28, 2006. {

* Filed with Xstrata's Schedule 14D 1F (Amendment No. 8) (File No. 005 62437) filed September
6,2006. Filed i 1n Canada on SEDAR on September 6, 2006 and malled to Falconbridge
shareholders on September 5, 2006 ‘ \

* Filed with Xstrata's Schedule 14D 1F (Amendment No.8) (File No, 005- 62437) filed September
6, 2006. Filed in Canada on SEDAR on September 6, 2006.

* Filed with Xstrata's Schedule 14D 1F (Amendment No. 9) (File No.' 005- 6243 7) filed October 3,
2006. Filed in Canada on SEDAR on October 3, 2006 and mailed to Falconbndge shareholders
on October 2, 2006.

o Filed with Xstrata's Schedule I4D 1F {Amendment No. 9) (File No.]005-62437) filed October 3,
2006. Filed in Canada on SEDAR and mailed to Falconbridge share¢holders on October 3, 2006.
? Filed with Xstrata's Schedule 14D IF (Amendment No.10) (File Noj' 005- 6243 7) filed October
13 2006. Filed in Canada on SEDAR on October 13, 2006.

§ P1led with Xstrata's Schedule 14D 1F (Amendment No. 11) (File No 005-62437) filed November
2,2006. Filed in Canada on SEDAR and mailed to Falconbridge sh]areholders on November 2,
2006.

® Filed with Xstrata's Schedule 14D IF (Amendment No.11) (File N0| 005-62437) filed November
2, 2006. Filed in Canada on SEDAR on November 2, 2006. -
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Yours very truly,

-2

Darren Novak

Enclosures
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Aa)

(b)

REPORT UNDER '
SECTION 101 OF THE SECURITIES ACT (ONTARIO)!
SECTION 111 OF THE SECURITIES ACT (BRITISH COLUMBIA),
SECTION 176 OF THE SECURITIES ACT (ALBERTA),
SECTION 110 OF THE SECURITIES ACT, 1988 (SASKATCHEWAN),
SECTION 92 OF THE SECURITIES ACT (MANITOBA),
SECTIONS 147.11 and 147.12 OF THE SECURITIES ACT (QUEBEC),
) SECTION 107 OF THE SECURITIES ACT {NOYA SCOTIA), AND
SECTION 102 OF THE SECURITIES ACT (NEWFOUNDLAND AND,LABRADOR}
SECTION 126 OF THE SECURITIES ACT (NEW BRUNSWICK)

The following information is filed pursuant to the provisions listed above under applicable securities legistation:

the name and address of the offeror: ’
Xstrala Canada Inc. i
cfo Xstrata plc .
Bahnhofstrasse 2 |
6301 Zug . ‘
Switzerland : !

- Exhibit 1.10
RECEIV ED
O -3 A T 23
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the designation and number or principal amount of securitiex and the offeror's securityholding percentage in the class of securities
af which the offeror acquired ownership or control in the transaction or occurrence giving rise to the obligation to file the report

and whether it was ownership or control that was acquired in those circumstances;

On August 25, 2006, Xstrata Canada Inc. {(the "Offeror”), pursuant o its offer dated May {8, 2006 (the "Orginal Offer”), as varied,
amended, and supplemented by the notice of extension dated July 7. 2006, the notice of variation dated July 11, 2006, the notice of
variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, amended and supplemented, the "Offer™),
to purchase all of the outstanding common shares of Falconbridge Limited ("Falconbridge™) together with the associated rights

{the "SRP Rights”) under the sharcholder rights plan of Falconbridge {collectively, the "Common Shares™), which includes Common
Shares that may become issued and outstanding after the date of the Original Offer upun the conversion, exchange or exercise of any
securities of Falconbridge (other than the SRP Rights) that are conventible into or exchangcablc or exercisable for Common Shares,
other than any Common Shares owned directly or indirectly by Xstrata ple ("Xstrata”), acquired beneficial ownership of an additional
18,637,431 Common Shares representing approximately 4.9% of the issued and outslandmg Common Shares on a fully—diluted basis

(the "Purchased Shares™).




(c)

)

the designation and number or principal amount of securities and the offeror’s securityholding percentage in the class of securities
fnnnediately after the transaction or occurrence giving rise to obiigation to file the repory;

Together with the Purchased Shares, the Offeror beneficially owns and controls 276,879,358 Common Shares, representing
approximately 72.9% of the issued and outstanding Common Shares on a fulty—diluted basis.

the designation and number or principal amount of securities and the percentage of outstanding securities of the class of securities

referred fo in paragraph (c) over which: '

i) ’
the afferor, either alone or together with any joint actors, has ownership and control;
. ’ !
The Offeror, along with its associates and affiliates, beneficially owns and controls 369,101,784 Common Shares,
representing approximately 97.1% of the issued and outstanding Common Shares on a full y—diluted basis.

On August 14, 2005, 1184760 Alberta Lid. (individually, "Xstrata Alberta” and together with the Offeror and Xstrata, the
"Reporting Persons™), of which the Offeror is a wholly-owned indirect subsidiary, acquired 73,115,756 Common Sharcs.
Between then and Sepiember 19, 2005, Xstrata Alberta acquired in three privale transzctions an additional

550,240 Common Shares. On July 28, 2006, Xstrata Alberta acquired an additional 18,556,430 Common Shares through the
facilitics of the Toronto Stock Exchange. Xstrata Alberta acquired, in the foregoing transactions, an aggregate of
92,222,426 Common Shares, representing approximately 24.3% of the issued and outstanding Common Shares on a
fully=diluted basis. ' :

On August 14, 2006, the Offeror acquired pursuant to the Olfer, 257,700, 100, Common Shares.
. . L
fii)
the offeror, either alone or together with any jeint actors, has ownership but controf is keld by other persons or
companies other than the offerer or any jeint actor; and

None.
4
(iii)
the offerar, either alone ar together with any joint actors, has exclusive or .':"harcd control but doey not have ownership;
None. :




@

h)

the name of the market in which the transaction or occurrence that gave rise to this report fook place:
Not applicable.

|
the purpose of the afferor and any joint actors in effecting the transaction er occurrence that gave rise 1o Ihis report, including any
Juture intention to acquire ownership of, or control over, additional securities of the reporting issuer:

In tine with Xstrata's intention to acquire 100% of Falconbridge as soon as possible, on August 26, 2006, the Oiferor announced its
intention to acquire all of the outstanding Common Shares (the "Compulsery Acquisition™), pursuant to the provisions of section 188
of the Business Corporations Act {Ontario) {the "OBCA"™). The purpose of the Compu]sory Acquisition ts to acquire all of the
remaining owstanding Common Shares.

- The foregoing description of the Compulsory Acyuisition does not purpont to be cumplcic and is qualified in its entirety by reference

1o the full text of the offer and offering circular for the Criginal Offer, filed with Canadian regulatory authoritics on May 18, 2006, us
varicd, amended and supplemented by the Notice of Extension, filed with Canadian regulatory agencics on July 7, 2006, the Notice of
Variation, filed with Canadian regulatory agencies on July 1}, 2006, the Notice of Variation filed with Canadian regulatory agencies
on July 21, 2006, the Notice of Extension filed with Canadian regulaiery agencics on August 15, 2006, and the Offeror's Notice which
the Offeror expects to mail to each "dissenting offeree” (as that term is defined in section 187(2) of the OBCA) as soon as possible.

the general nature and the material terms of any agreement, other than lending arran:gements. with respect to securities of the
reporting issuer entered into by the 0jfemr or any joint actor, and the issuer of the securities or any other entity in connection with
the transaction or vccurrence giving rise to this report, including agreements with n:_\pecr te the acquisition, holding, dixposition or
voting of any of the securities;

Not applicable.

the names of any joint actors in connection with the disclosure r-eqm'red by this report;
The Offeror is a wholly=owned indirect subsidiary of Xstrata Alberta, which is 2 wholly—owned indirect subsidiary of Xstrata. Xstrata
is a major globat diversified mining group listed on the London and Swiss stock exchanges. The principal executive offices of Xstrata

are located at Buhnhofstrasse 2, 6301 Zug, Switzerland.

The Reporting Persons expressly disclaim that any person other than wholly—owned direct or indirect subsidiaries of Xstrota has acted
Jointly or in concent with the Reporting Persons in connection with the acquisition deseribed in this Repon.

3
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in the case of a transaction or occurrence that did not take place on a stock exchange or other market that represents a published
market for the securities, including an isswance from treasury, the nature and value of the consideration paid by the offeror; and

The consideration to be paid by the Offeror in connection with the purchase of the Comrlnon Shares referred to in (b) ebove will be the

]

equivalent of Cdn. $62.50 for cach Common Share.

if applicabic, a description of any change in any material fact set.out in a previous report by the entity under the early warning

requirements in respect of the reporting issuer's securities.

See paragraph (f) above.

'
]

|




DATED this 28" day of August, 2006
1
XSTRATA CANADA INC.

It . by /</ BENNY STEVEN LEVENE

q ' Name: Benny Steven Levene
Title: President und Secretary
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| ' EXHIBIT A

| ..

I ‘xstrata

MNEWS RELEASE.

XSTRATA ACQUIRES ADDITIONAL 4.9% OF FALCONBRIDGE
) AND COMMENCES COMPULSORY ACQUISIT]ON TO ACHIEVE 100%

Zug, 26 August 2006

Xstrata is pleased to announce that as at the expiry time of its offer at midnight {Vancouver time) on Friday, 25 August 2006, an additional

18,637,431 commen shares of Falconbridge (the "Commen Shares”) had been validly deposited to Xstratas offer to acquire all Common Shares not already
owned by Xstrata. Xstrata has taken up and accepted for payment all shares tendered, which represent approximately 4.9% of the issued and outstanding
Common Shares on a fully diluted basis. Xstrata now beneficially owns 369,101,784 Common Shares or approximalely 97.1% of the issued and outstanding
C'ommon Shares on a fully diluted basis. Payment will be made to shareholders who tendered their Common Shares belore the expiry time oo or before
3D August 2006.

I
» slmtas nﬁ‘er has now explrcd Since the Offer was accepted by holders of more than 90% of the Common Shares. Xslrata will exercise its right under the
c:mpulsory acquisition prows:ons of section |88 of the Business Corporations Aci (Ontario) to acqulrc all oulslandm;, Common Shares not already owned
by Xstrata at the same price of C$62.50 per Common Share by mailing a formal notice to all remaining Falconbridge sharcholders as soon as passible.

I*.alconbndgc shareholders with questions or requests for copies of the documents, please call Kingsdale Shareholder Services Ine. at +1—866-639-7993,
Eanks and brokers should call at +1-416—867-2272. Further information is available from www xstrata.com/falconbridge.

v

1

e1ds . .

Nstrata contacts

1
Claire Divver - Dominique Dionne )

Telephone +44 20 7968 2871 Xstrata Nickel

Mlobile +44 7785 964 340 Telephone b+l 514 294-5898

Ematl cdivver@xstrata.com Email . ddionne(@xstratanickel.ca

Each of Deutsche Bank AG, JPMorgan Cazenove Limited and TD Securities Inc. is acting exclusively for Xstrata ple ("Xstrata" or the "Company") and no
01¢ else in connection with the acquisition of Falconbridge (the “Falconbridge Acquisition”) and will not be responsible to anyone other than Xstrata for
providing the protections afforded to its clients or for providing advice in relation to the Falconbridge Acquisition and/or any other matter reflerred to in this
amnouncement. ’




"
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.l )
[hc offer for FdlCOﬂb]’]d[,C referred to heretn (as the same may be varied in accordance with applicable law, the “Offer") is being made by Xslrala
Canada Inc. (the *Oftferor*), a wholly-owned indirect subsidiary of the Company. '

This dnnounccmcnl does not constitute or form part of any offer ot invitation to purchase, otherwise acquire. subscribe for, seil, otherwise dispose of or
issue, or any solicitation of any offer to sell, otherwise dispose of, issue, purchase, otherwise acquirc or subscribe for, any security. The Offer is being made
e.cclusively by means of, and subject to the terms and conditions set out in, the offer and offering circular filed on 18 May 2006, as amended, varied and
supplemented by the notice of extension dated 7 July 2006, the noticc of variation dated 11 July 2006, the notice of variation dated 21 July 2006 and the
nitice of extension dated 15 August 2006, all filed with Canadian provincial and United States federal securities regulators,

The re]case publication o distribution of this announcement in certain jurisdictions may be restricted by law and therefore persons in such jurisdictions into’
which this announcement is released, published or distributed showid inform themselves about and observe such restrictions.

|
Uinless the conlc’tl otherwise requires, references in this announcement to the "Falconbridge Acqmsmon assumc an acquisition under the Offer of all
uulslandmg Falconbridge common shares not atready owned by the Xstrata group.
Nolhmg in this announcement is an offer of securities for sale or a solicitation of an olfer to purchase sccurities in the United States or in any other
Jinsdiction. The securitics of Xstrata referved o herein have not been and will not be registered under the US Securities Act of 1933, as amended
(the "Securities Act”), and such securitics may not be oitered or sold in the United States absent registration under the Securities Act or an applicable
exemption from the registralion requirements of the Securilies Act.

1h|s announcement includes statements that are, or may be deemed to be, "forward-looking statements™. By thclr nature, forward—looking statements

i wolve risks and uncertaintics because they relate to events and depend on cireumstances that may or may not oceur in the future and may be beyond
Jistrata’s ability to control or prEdlCl Forward-looking stalements arc not guarantecs of future performance. The Xstrata group's actual results of operations,
linancial condition, liquidity, dividend policy and the development of the industries in which it operates may differ materially from the impression created
ty the forward-looking statements contained in this announcement. Further, actual developments in relation to the Falconbridge Acquisition and the
expcclcd completion, and timing of completion, of the Falconbridge Acqmsmon may differ materially from those contemplated by forward-looking
slatements depending on certain factors which include, but are not limited 1o, the risks that the Xstrata group may not realise the anticipated benefits,
(pcmtlonal and other synergies and/or cost savings from the Falconbridge Acquisition and/or the acqunsmon by the Xstrata group of a one third interest in
Cerrejon which completed on 12 May 2006 and/or the acquisition by the Xstrata group of BHP Billiton Tintaya 8.A. {"Tintaya") which completed on

201 June 2006 and the Xstrata group may incur and/or experience unanticipated costs and/or defays or dlﬂ:cult]cs relating to integration of the enlarged
J{strata group. In addition, even if the results of operaticons, financial condition, liquidity and dividend policy ¢ of the Xstrata group, and the development of
tie industries in which it operates, are consistent with the forward—looking statements contained in this announcement. those results or developments may
1 ot be indicative of results or developments in subscquent periods. Important factors that could cause these differences include. but are not limited to,
general cconomic and business conditions, cemmodity pnce volatility, industry trends, competition, chungca in govemment and other regulation, including
i1 telation to the environment, health and safety and taxation, labour relations and work stoppages, changes in political and economic stability, currency
fluctuations (including the €/USS, £/USS, A8/USS, C5/USS, ZAR/USS the Colombian peso/USS, the Peruvum Sol/USS, the Chilean peso/USS and the

. Horweg,mn Kroner/US$ exchange rates), the Xstrata group’s ability to integrate new businesses (mc]udmg the Falconbridge group, the Xstrata group’s

interest in Cerrején and Tintaya) and recover its reserves or develop new reserves and changes in business strategy or development plans and other risks.

(Mher than in accordance with its legal or regulatory obligations {including under the Listing Rules (ithe "Listing Rules"), the Disclosure Rules and the
I'rospectus Rules of the UK Financial Services Authority), Xstrata does not undertake any obligation to update or revise publicly any forward-looking
statement, whether as a result of new information, future events or otherwise, . |

i




.
1

N . - ) P . - i . .
Mo statement in this announcement is intended-as a profit forecast and no statement in this announcement should be interpreted to mean that eamings per
) :strata ordinary share for the current or future tinancial years would necessarily maich or exceed the historical published eamings per Xstrata

ordinary share.

Meither lhe content of the Company's website (or any other website) nor the content of any website accessiblf:I from hyperlinks on the Company's website
{or any other website) is incorporated inte, or forms part of, this announcement.

]1 ‘ecent developments in relation to Xstrata's oﬁrer Jor F almnbndge |

. ' |
falconbndgc announced on 22 August 2006 that, following the expiry of Falconbridge's ol‘fcr dated 26 June 2006 (the "Novicourt Offer") to purchase all of
the outstanding common shares of Falconbridge's subsidiary, Novicourt Inc., not already owned by Falconbridge (the "Novicount Shares™), an additional
11270,923 Novicourt Shares had been tendered under the Novicourt Offer. Nowcoun Shares tendered to Faleanbridge were taken up and paid for by
25 August 2006. As at 6:00 p.m. (Toronto time) on 22 August 2006, the expiry time of the Novicourt Offer, and taking into account the Novicourt Shares
tiken up on 9 August 2006, a total of 6,339,593 Novicourt Shdres, representing approximately 83.2% of all Nowcoun Shares that were not already owned
by Falconbridge, had been tendered to the Novicourt Offer. Falconbridge intends to acquire all outstanding Novicourt Shares not tendered to the Novicourt
Offer, pursuant to a subsequent acquisition transaction, with the result that Novicourt will become a who[]y—owned subsidiary of the Xstrata group.
For the purposes of and in accordance with the Listing Rules, Xstrata confirms that, exccpt as disclosed in this announcement and/or as disclosed in the
»strata shareholder circular dated 30 May 2006 and/or the announcements issued by Xstrata on 1, 19, 20, 25, 27 and 28 July 2006 and 14, 15, 17 and
21 Augusl 2006 in connection with the Falconbridge Acquisition and/or the Xstrata shareholder circular dated 20 July 2006 and/or as otherwise disclosed by
Ystrata via a Regulatory Information Service approved by the UK Financial Services Authority, there has been no significant change affecting any matter
cnntamed in the announcement issued by Xstrata on 1’7 May 2006 in connection with the Pa]conbndge Acquisition (the "17 May 2006 Announcement") and
no other significant new matter has arisen which would have been required to be mentioned in the 17 May 2006 Announcement if it had arisen at the time of
preparahon of the 17 May 2006 Announcement. ]
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REPORT OF RESULT OF TAKE-OVER BID
SECTION 147.10 OF THE SECURITIES ACT (QUEBEC)

Name1 and address of the Offeree issuer: '

Faleonbridge Limited ("Falconbridge”)

181 Bay Street, Suite 200
Toronto, ON M35) 2T3

Name and address of the Offeror:

Xstrata Canada Inc. (the "Offeror™)
c/o Xstrata plc

Bahnhofstrasse 2

6301 Zug

Switzerland

The Bid:

t

|
|
t
|
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The Offeror, pursuant to its offer dated May 18, 2006 (the "Original Offer"), as varied, amended, and supplemented by the notice of extension
dated July 7, 2006, the notice of variation dated July 11, 2006, the notice of variation dated July 212006, and the notice of exiension dated
August 15, 2006 (as vaned, amended and supplcmented the "Offer"), made an offer to purchase all of the outstanding common shares of
Falconbridge together with the associated rights {the "SRP Rights") under the shareholder rights plan of Falconbridge (coi]ectlvely, the "Common
Shares™), which includes Common Shares thal may become outstanding after the date of the Orlgmai Offer upon the conversion, exchange or
exercise of any securities of Falconbridge (other than the SRP Rights) that are convertible into or exchangeable or exercisable for Common
Shares, other than any Common Shares owned directly or indirectly by Xstrata ple,

Resulf:s of the Bid:

'i‘he Offeror took up and paid for an aggregate of 276,879,358 Common Shares under the Offer, representing approximately 72.9% of the issued
and outstanding Common Shares on a fully—dituted basis. Together with its associates and affiliates, the Ofleror beneficially owns
369 101,784 Common Shares, rcprcsemmg approximately 97.1% of the issued and outstanding Common Shares on a Fully—d;lutcd basis.

"lhe Offeror intends to exercise its right, pursuant to the cnmpuisory acquisilion provisions of secuon 188 of the Business Corporations Act

(Onlano} to acquire all the Commo

n Shares it did not acquire under the Offer.

i
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DATED this 28" day of August, 2006 ) :

XSTRATA CANADA INC.

. : .
| : by /s/ BENNY STEVEN LEVENE
M : ‘ Name: Benny Steven Levene

‘ ! Title: President and Secretary
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Tlm document is important and requires your immediate attention. [f you are in any doult as to how to deal with it, you should consult your investment dealer, stock braker, bank

mi nager trust ¢ , ACE i, lawyer or other professional advisor. The Offer was not approved or disappraved by any securities regulatory authority nor did any
Seq urities regulamq' authority pn.ss upon the faimf.u ar merits of the Qffer or upon the adequacy of the information contained in this document. Any representation to the contrary is

an affence. '

NOTICE OF COMPULSORY ACQUISITION
\ . .

Se“plcmbcr 5, 2006
Dy !ur Shareholder of Falconbridge Limited,

Xstrata Carada Inc. (the "Offeror”), a wholly-owned indirect subsidiary of Xstrata ple ("Xstrata”), made an offer to all holders (the "Shareholders”)
of Common Shares (as that term is defined herein) of Falconbridge Limited ("Faleonbridge") pursuant to an offer and circular duted May 18, 2006
(tl ¢ "Original Offer"), as varied, amended, and supplememed by the notice of extension dated fuly 7, 2006, the notice of variation dated July 11, 2006, the
natice of variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, amended and supplemented, the "Offer") to purchase
dl!lof‘thc issued and outstandm;, common shares of Falconbridge together with associated rights (the "SRP Rights") under the shareholder rights plan of
Falconbridge (collectively, the "Common Shares"), which includes Common Shares that may become issued and outstanding after the date of the Original
OlTer but before the expury time of the Offer, upon the conversion, exchange or exercise of any securities of Falconbridge (other than the SRP Rights) that
an! convertible or exchangeable or exercisable for Common Shares. The Offer was made on the basis of Cdn. $62.50 in cash for each Common Share. The
OlFer expired at midnight (Vancouver time) on August 25, 2006.

Shareholders of Falconbridge holding more than 90% of the issued and outstanding Common Shares not previously owned by the Offeror and its
afiiliates and associates at the date of the Original Offer accepted the Offer. The Offeror has taken up and paid for all Common Shares validly deposited
un dcr the Offer.

l| The Offcror hereby gives you notice that it is exercising its right under section 188 of the Business Corporations Act {Ontario) (the "OBCA"} to

acjuire (the "Compulsory Acquisition") all of the Common Shares to which the Offer relates, other than the Common Shares owned by Xstrata or its
afiiliates, which the Offeror did not acquire under the Offer. :




(,'“mpnl.\'m:!y Acquisition
' Pursualm to section 188 of the OBCA, within 20 days after receiving this notice you are required to elect: 1
(a) . . !

to transfer your Common Shares to the Offeror on the basis of Cdn. $62.50 in cash for each Common Share; or
|

(b} . | .
to demand payment of the fair value of your Common Shares in accordance with subsections 188(13) to (21) of the OBCA by
" notifying the Offeror at the address ofCIBC Mellon Trust Company (the "Transfer Agent") set forth below,

[ The Offcror must receive notice of your clection, regardless of which atternative set forth in parsgraphs (a} und (b) above you elect, through

the Transfer Agent at or before midnight {Toronto time) on Octeber 2, 2006, If you do not notify the Offeror in accordance with pnragraph (1))
Jhovc. or if an election is improperly made at such time, you will be deemed to have elected to transfer your Commaon Shures (o the Offeror on the
ba sis referred to in puragraph (2) above. ) |

Tr tm.wmrm[ and Election Form - ' . |

Enclosed with this Offeror's Notice is a transmittal and e¢lectton form (the "Transmittal and Election Ferm”) which, if completed and returned to the .

Transfer Agent at the address set forth below in.the enclosed envelope, so as to be received by the Transfer ALcm by midnight {Toronto time) on October 2,
2€00, will constitute notice to the Offeror of your election.

You m’ust. in all events and regardless of which alternative you elect, send all certificates rcprcsemm'g your Common Shares to the Transfer
Ajient, as agent for Fulconbndge, at the following address within 20 days after receipt of this Offeror's i\otlce

By Mail By Hand or by Courier
CIBC Mellon Trust Company CIBC Mellon Trust Company
P.O. Box 1036 . 199 Bay Street
Adelaide Street Postal Station Commerce Court West, Securities Level
| Toronto, ON M5C 2K4 Towmo ON M35L 1G9

f

Tc]cphonc +1 (416) 6435500 (Toronto and oulsndc of Canada)
"-_ _ - Toll Free Phone: + t-800~387-0825 (North America only) |
E~Mail: inquiries{@cibcmellon.com I
The method used to de]lver certificates representing your Common Shares to the Transfer Agent is at the opnon and risk of the Sharcholder.
[f zertificates for Common Shares are te be sent by mail, registered mail with return receipt requested, properly insured, is recommended, and it is
su igested that the mailing be made sufficiently in advance of October 2, 2006 to permit delivery to the Transfer Agent at or prior to midnight -
{Tiaronto time) on such date. Deliv cry will only be cffective upon actual receipt by the Transfer Ageat. '

H

2




L Ifa cemﬁcalc has been lost; deslruyed mutilated or mislaid, you should contact the Teansfer Agem which will prowde rep[accmem instructions: ifa
c:rtificate has been fost, destroyed, mutilated or mislaid, please ensure that you provide your tclcphonc numbes so that thc Transfer Agent may contact you.

lfyou complete and deliver to the Transfer Agent the Trdnsmnta] and Election Form with the certificates represenunb your Common Shares on or
bxfore midnight (Toronto time) on October 2, 2006, the cash to which you are entitled if you elect to transfer your Commion Shares to the Offeror will be
s| int to you by mail promptly after October 14, 2006, ' . [ .
[ i
1
The foregomg is a summary only of the Compulsory Acqu:smon and is qualified in its entlrety by the prowswns of section 188 of the OBCA,
‘Section 188 of the OBCA is complex and may require strict ‘adherence to notice and timing provisions, f.ulmg which your rights-may be lost or
altered. If you wish to be better mformed about the provlstons of scclwn 188 of the OBCA, you should consult-your legal ndusors

s 3




-

Qucsiions and requests for assistance may be directed to the Transfer Agent at the above address and telephone numbers.

]
v E ! Yours very truly,
l " (Signet-i) Benny S. Levene
: .
f Benny S. Levene )
; President
' Xstrata Canada Inc. |
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| ;
|
‘ -' ' C |
] b
H !
" '. ; |
! " i ‘ |
e : [ . i
v ‘ l
4 : . I
3 i . !
f' b - I ,
£ . , |
|
I.. !
i |
1 |
| ! 1 B
1 : ! :
' 4 .
‘ * _
1
:
i
i Il
. !
i
| /
Iy !
t 'R
‘; 1
f ::I
i 5
i ‘ '
‘ A
" ,
i 4
) ‘ ‘ :
' '
! S
¢
! I
i f;p
| r
E y
1 I
| I .




i ! TRANSMITTAL AND ELECTION FORM !
i » . : N .
i ) i .
10: %  XSTRATA CANADA INC.. |
AND TO: CIBC MELLON TRUST COMPANY., as Transfer Agent, at the address sct out herein. |

H Referende is made to:! (i) the offer of Xstrata Canada Inc. (the "Offeror™), a wholly-owned indirect subsidiary of Xstraia plc, dated May 18, 2006 (the "Original Offer"), as varied,
ainended, and supplemented by the Notice of Extension, dated July 7, 2006 (the "First Extension"), the Notice of Variation, dated July 11, 2006 (the "First Varintion™), the Nolice of
Varlanun dated July 21, 2006 (the "Second Variation™), and the Notice of Extension, dated August 15, 2006 {the "Second Extension") (as varied, amended, and supplemented, the
")ffer™), to purchase all of the issied 2nd outstanding common shares of Falconbndge Limited ("Fulconbrldgc") together with the associated rights (the "SRP Rights") under the
sharehelders rights plan of Falconbridge {collectively, unless the context otherwise requires, the "Commen Shares"), including Commsn Shares that may have been issued and| were
o-itstanding after the date of the Original Offer, but before the Expiry Time of the Offer, upon the conversion, exchange or excrcise of any securities of Falcunbridge (vther than the SRP
Rights} that are convertible, exchangezble or exercisable for Comman Shares; and (ii) the notice of the Offeror {the "Offerar’s Notice™) dated September 5, 2006, relating to the
ai quisition {the "Compulsory Acquisition") by the Offeror of all of the Common Shares to which the Offer relates, other than the Common Shares owned by Xstrata ot its Affiliates, -
which the Offeror did not acquire under the Offer, on the basis of Cdr. $62.50 in cash for each Common Share (the "Cash Payment" ) .

Capitalized terms used but not otherwise defined in this Transmittal and Election Form which are defined in the offer to pun:hasc and n:lalcd ofTering circular dated May 18, 2006, as
varied, amended and supplemented by the First Extension, the First Variation, the Sccond Variation and the Second Extension (as varied, amended and supplemcntcd, the "Circutar"),
huve the respective meanings set out in the Circular, which is available in Fa]cunbndbe s filings a1 www.sedar.com.

1

Please complele' Box 1, Box 2, Box 3 and Box 4 of this Transmittal and Election Form, If your Transmittal and Election Form (or Dlh:l‘l' written notice of demand, if
a plicable) is not properly completed and received by the Transfer Agent on or before midnight (Toronto ume) October 2, 2006, you will be deemed to have elected to trunsfer
your Common Shares te the Offeror on the basis of the Cash Faymml .
I ’ . |

Us. Shnrehdlders and Substitute Form W-9 N

b
LS. federal income tax law generally requires that a U.S. Sharehalder who receives cash in exchange for Common Shares must provide the Transfer Agent with its corect Taxpayer

I¢entification Number ("TIN"), which, in the case of a Shareholder whe is an individual, is generally the individual's social security number. 1f the Transfer Agenl is not provided with the
currect TIN or an adequate basis for an exemption, such holder may be subject to penalties imposed by the Intemal Revenue Service and backup withholding in 2n amount equal to 28% of
the gross proceeds of any payment received hereunder. If withholding resull.a in an overpayment of taxes, a refund may be obtained by filing a U, S tax returm,

To prevent backup withholding, each U.S. Shareholder must provide its correct TIN by compl:tmg the "Substitute Form W-9" set forth in this Transmitial and Election Form, which
requires such holder 1o certify under penalties of pecjury, (1) that the TIN provided is correct (or that such holder is awaiting a TINY, (2) that (i) the holder is exempt frem backup
withholding; (ii) the holder has not been notified by the Internal Revenue Service that he is subject to backup withholding as a result of a failure to report all interest or dividends; or
(i i) the Intemal Revenue Service has notified the holder that they are no longer subject to backup withholding; and {3} that the holclcr is 2 U.S. person (including a U.S. resident alien).

Exempt holders (mc!udmg, among others, all corporations) are not sub]ect ta backup withholding and reponing requirements. To prevent possible erroneous backup withholding, an
e1.empt holder must enter its cormect TIN in Pant | of Substitute Form W-9, write "Exempt” in Part 2 of such form, and sign and date the form, See the enclosed Guidelines for
Cification ot'Taxpaycr Identification Number on Substitute Ferm W-9 (the "W-9 Guidelines”} for additional instructions.

It"Sharcs are held in more than one name or are not in the name of the acmal owner, cunwll the coclosed W-9 Guidelines for 1nl‘urmauun an which TIN 1o report.
|I

& Ifall S: Sharcholder does not have a TIN; such holder should: (D) consult the enclosed W—9 Guidelines for instructions on applying fora TIN: (u) write "Applied For™ in IIEI: space for
the TIN in Part | of the Substitute Form W=8; and (iii) sign and date the Substitute Form W—9 and the Centificate of Awaiting Taxpayer ldentification Number set forth in this Transmittal
ai d Election Form. [n such case, the Transfer Agent may withhold 28% of the gross proceeds of any payment made to such holder prior to the time a properly centified TIN is pruwdcd [}
the Transfer Agent and if the Transfer Agent is not provided with a TIN within sixey {60) days, such amounts will be paid over to the Internal Revenue Scrvice.

1If the Subsmule Form W-§ is not applicable to a U.S. Sharcholder because such holder is not a U.S, person for U.S. federal income tax purpoae:. such holder will instead need to
st bit an apfizopriate and properly completed IRS Form W-8 Centificate of Foreign Status, signed ender penalties of perjury. Such appropriate IRS Form W-8 may be obtamcd from the
Tiansfer Agent .
! a

'




AlUS. SHAREHOLDER WHO FAILS TO PROPERLY COMPLETE THE SUBSTITUTE FORM W-9 SET FORTH IN l'lllS TRANSMITTAL AND ELECTION FORM
GR, IF APPLICABLE, THE APPROPRIATE IRS FORM W-8 MAY BE SUBJECT TO BACKUP WITHHOLDING OF 28% OF THE GROSS PROCEEDS OF ANY

PAY'HE\TS MADE TO SUCH HOLDER PURSUANT TO THE COMPULSOR\ ACQUISITION, i

.' | ’ : BOX 1|
1 . . " I

' ELECTION Ol' COl\S[DERATION OR DEMAND FOR PA\’MEI\T

b,
Pursuant to subsectlon 188 of the Business Corporations Act (Ontario) (the "OBCA"), the undersigned holder of Common Shares elects as follows in
re spect of the Common Shares referred to at Box 2 and represented by the enclosed certificate(s): !

Sharcholders may choose only ONE of the choices below: -

O Choice A — The CASH ALTERNATIVE i

Sharchelders who check this box will transfer such Common Shares to the Offeror and w:ll receive Cdn. $62.50 in cash for each of
such Common Shares. ; .

O Choice B— The COURT APPRAISAL ALTERNAT]\’E‘F

; :
Sharcholders who check this box elect to demand payment of the fair value of such Common Shares in accordance with
sections 188(13) to (21) of the OBCA, and hereby nmnfy the Offeror of such election.* .

* This or other written notice of an election to demand payment of the fair value of the Common Shares rcprulcntc.d by the enclosed certificate(s) must be
i ven to the Transfer Agent at the address set out herein so as to be received by no later than midnight (Toronto time) October 2, 2006, fm]mb which the
holder will be deemed to have elected to transfer the holder's Common Shares to the Offeror on the basis of the Cash Payment,

I'your Transmittal and E]ccuon Form (or other written notice of demand, if applicable) is not properly comp]ctcd and received by the Transfer
Agent on or before midnight (Toronto time) October 2, 2006, or if you do not make an election in Box | of)our Transmittal and Election Form,
you will be deemed to have elected to transfer your Commun Shares to the Offeror on the basis of the C.lsh Payment.

) : i

| | i
- | |




; BOX 2 ' . : |

N . ‘ DESCRIPTION OF FALCONBRIDGE COMMON SHARES i

{Please print or type, If space is insufficient, please attach a list 1o this Transmittal and Electivn Form in the form below.)

! : Falconbridge

! : Common Shares
. Name(s) in which Registered . I : . Represented by
Certificate Number{s) - {please print) : Certificate
l
| |
1 i
| |
! :
Tatal |
X l T
! |
i ! !
BOX 3 |
) ‘ !
CURRENCY OF PAYMENT I
Cl -1 wish to receive payment of consideration payable under the Offeror's Notice in U.S. dollars based upon the Bank of Canada noon rate of

exchange for Canadan dollars to U.S. dotlars on the busmess day immediately preceding the dellvcry of the payment.

A Shareholder who does not check the box above will receive payment of consideration under the Offeror’s Notlcc ir Canadian dollars.

l
i ; ' : '
! . ' BOX 4 " :
. 1
U.S. SHAREHOLDERS |

AUS, Sharcholdcr is any Sharcholder (A) whose address on the records of the transfer agent of the Common Shares is wnhm ihe United States orany
territory or possess:on thereof, or (B) that is a U.S, person for United States federal income tax purposes

INDICATE WHETHER OR NOT YOU ARE A U.S. SHAREHOLDER OR ARE ACTING ON BEHALF OF]A U.S. SHAREHOLDER:

Cl The owner signing this Transmittal and Election Form represents that it is not a U.S. Shareholder and is not actmg, on behalf of a U.S. Shareholdcr

Cl The owner signing this Transmittal and Election Form is a U.S. Shareholder or is acting on behalfufa U.s. Shareholder
17 YOU ARE A U.S, SHAREHOLDER OR ARE ACTING ON BEHALF OF A U.S, SHAREHOLDER, THEN IN ORDER TO AVOID BACKUP
WITHHOLDING YOU MUST COMPLETE THE SUBSTITUTE FORM W-9 SET FORTH BELOW, OR OTHERWISE PROVIDE
CERTIFICATION THAT YOU ARE EXEMPT FROM BACKUP WITHHOLDING, AS PROVIDED IN THE INSTRUCTIONS.

- -
’ - P ' |




DATED this day of

4 2006,
l i i
i . .
. - 1
Sign:{lure of Holder of Shares
Name (pleasé print}
i
R T
l : .
Address (plca.\'ic print)
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SUBSTITUTE FORM W-9
TO BE COMPLETED BY U.S. SHAREHOLDERS ONLY

.
1

|I SUBé_TlTUTE Part 1 — Taxpayer ldentification Number ("TIN"y — ENTER YOUR .
! ‘ TIN IN THE BOX AT RIGHT. (For most individuals, this is your social Sucial Security Number(s) {If awaiting TIN, write “Applied
FORM + security number. If you do not have a TIN, see Obtalnmg a Number" in For"} i
: W_9 the Guidelines included in this form. ) CERTIFY BY SIGNING AND :
DATING BELOW.
Department of the o . OR
Treasury Internal Note: If the accouat is in more than one name, see the chart in the
Revenue Service enclosed Guidelines to determine which number to give the payer,
Employer [denuf' cation Number(s) (I awaiting TIN, write
"Applied For"}
Payer's Request for Part 2 — For payees exempt from backup withholding, please write "exempt" here (see Instructions):
Taxpayer - ’ .
Ldentification
Number snd
Certification
Hame !
; {
I :
lllusiness Name
l "
B} - .
P'lease Check Appropriate box
{1 Individual/Sele Proprietor Q Corporation - O Partnership . O Other
Aiddress :
'+ I3
' ! " Ciy State : Zip Code

Fart 3 — Certification — Under penalties of perjury, | c_enify that;

.

(4) . .
‘ The number shown on this form is my correct TIN (or I am waiting for a TIN to be issued to me); and
&7 ! ] ) ) ) )
[ am not subject to backup withholding because (a) I am exempt from backup withholding, (b) [ have not been notified by the Internal Revenue
. Service ("IRS") that ] am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me
| that [ am no longer subject to backup withholding; and .
) “‘ - o

i T'am a U.S. person (including a U.S. résident alien).

Clertificate Instructions. You must cross out [tem (2) above if you have been notified by the IRS that you are currently subject to backup withholding
bzcause you have failed to report all interest and dividends on your tax return.

Signature of U.S, pel"son ’ P Date : , 2006

NOTE: - FAILURE TO FURNISH YOUR CORRECT TIN MAY RESULT IN A U.S, $50 PENALTY IMPOSED BY THE INTERNAL

g REVENUE SERVICE AND IN BACKUP WITHHOLDING OF 28% OF THE GROSS AMOUNT OF CONSIDERATION PAID
TO YOU PURSUANT TO THE COMPULSORY ACQUISITION. FOR ADDITIONAL DETAILS, PLEASE REVIEW THE
ENCLOSED "GUIDELINES FOR CERTIFICATION OF TAXPAYER IDENTIFICATION NUMBER ON SUBSTITUTE FORM
W—9" THAT FOLLOW THIS SUBSTITUTE FORM W-9.

i YOUMUST COMPLETE THE FOLLOWING CERTIFICATE IF YOU WROTE "APPLIED FOR™ IN PART 1 OF
SUBSTITUTE FORM W-9, .

CERTIFICATION OF AWAITING TAXPAYER lDENT[FICATlON NUMBER
t
'"emfy undcr penalties of perjury that a taxpayer | 1dennﬁt,at|on number has not been lssued to me, and either (a) | have mailed or delivered an application
W, receive a taxpayer identification number to the appropriate IRS Center or Social Security Admlmstratmn Office, or (b)'} intend to mail or deliver an
a Jphcanon in the near future. [ understand that if [ do not provide a TIN by the time of payment, 28% of the gross proceeds of such payment made to me
will be withheld.

3 fgnarure . ' . : Date ' , 2006
h ‘ .

g r
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ii : FOR U.S. SHAREHOLDERS ONLY ’
‘ 1 GUIDELINES FOR CERTIFICATION OF TAXPAYER IDENTIFICATION
; NUMBER ON SUBST]TUTE FORM W-9

+

| N
Guidelines for Determining the Proper Identification Number for the Payee (You)
o Give the Payer — Social security niimbers have nine digits separated by two hyphens: i.e., 000—00-0000. Emp!oyee‘identiﬂcation numbers have nine
Cigits separated by only one hyphen: i.e., 00-0000000. The table below will help determine the number to give the payer. All "Section” references are to the
Internal Revcnue Code of 1986, as amended. "IRS” is the Internal Revenue Service.

Vor This Type of Account: . Give The Taxpayer ldentification
1. Individual The individual
2. Two ot more individuals (joint account) The actual owner of the account or, if combined fund, the first
individual on the account(l)
3. Custodlan account of a minor {Uniform Gift to Minors Act) The minor(2)
' 4 a! The usual revocable savings trust account (grantor is also trustee) The grantor-trustee(1)
’| b. So-called trust that is not a legal or valid trust under state law The actual owner(1)
5. Sole proprietorship - The owner(3)
! 6. A valid trust, estate, or pensicn trust The legal entity(4)
7. Corporate The corporation
| 8. Association, club, religious, charitable, educational, or other tax—exempt The organization
! orpanization account
9. Partnership ‘ The partnership
10. A broker or registered nominee ' The broker or nominee
11, Account with the Department of Agriculture in the name of a public enmy The public entity

| (such as a state or local government, schoel district, or prison) that receives
i agricultural program payments

(' - . . i :
List first and circle the name of the person whose number you fumish. If only cne person on an account has a social security number, that person's name must be used.
& i " '
' Circle the minor's name and fumish the minet's social security number.
& : :
. You must show your individual name, but you may also enter your "doing business as” name. You may use either your social secumy number or yuur employer identification
number (if you have one). -
“

|
‘List first and circle the name of the legal trust, estate, or pensicn trust. (Do not fumish the taxpayer identification number of the personal representative or trustee untess the
‘lcg,al entity itself is not designated in the account title.}

MOTE: lf__no name is circled when there is more lhan one name, the number will be considered to be that of the first name listed.
(Ibtaining"a Number

I} you don t have a taxpayer identification number or you don't know your number, obtain Form §8-5, Application for a Social Secur]ty Card, at the local
Socml Admmlstratlon office, or Form S§—4, Application for Employer Identification Number, by calling 1 {800) TAX-FORM, and apply for a aumber.

Pavees Exempt from Backup Withholding
Payees spec1ﬁcally exempted from withholding include:
ﬁ) P )

An organization exempt from tax under Section 501(a), an 1ndlv1dua! retirement account {IRA), or a custodial account under Section 403(bY(7), if
lhe account satisfies the requirements of Section 401(f)(2).

The United States or a state thereof, the District of Columbia, a possession of the United States, or a political subdivision or wholly—ewned
agency.or instrumentality of any one or more of the foregoing.
(1ii) . : ) . ;
! ‘An international organization or any agency or instrumentality thereof.
1
(i) . . )
‘ A foreign government and any political subdivision, agency or instrumentality thereof,
. |
(1) f'
. A corporation, : !
' . .
H
{vi)
| A financial institution.
(vii) : - : .
i A dealer in securities or commodities required to register in the United States, the District of Columbia, or a possession of the United States,
fs'ifi)
: A real estate investment trust.
{iy)

A common trust fund operated by a bank under Section 584(a).

(R . o



! " An entity registered at al] times during the tax year under the Investment Company Act of 1940,

ixi)
' A custodian,
#x1i) . L

A futures commission merchant registered with the Commodity Futures Trading Commission.
(xiii) . ‘

A foreign central bank of issue, )

: i

ixiv) b

" A trust exempt from tax under Section 664 or described in Section 4947,
Iixempt payecs described above must file a Substitute Form W-9 included in this Letter of Transmittal to avoid possible erroncous backup withholding.
FILE THIS FORM WITH THE PAYER, FURNISH YOUR TAXPAYER IDENTIFICATION NUMBER, WRITE "EXEMPT" IN PART 2 OF THE
FORM, SIGN AND DATE THE FORM AND RETURN IT TO THE PAYER
!
]’RIVACY ACT NOTICE — Scction 6109 requires you to prov1de your correct taxpayer identification numbcr to paycrs who must report the payments to
the IRS. The IRS uses the number for identification purposes and may also prowdc this information to various government agencies for tax enforcement or
litigation purposes. Payers must be given the numbers whether or not recipients are required to file tax returns. Payers must gencrally withhold 28% of
taxable interest, dividend, and certain other payments to a payee who does not furnish a taxpayer identification number to payer. Certain penalties may
also apply.




J _ . : L
E-IEND YOUR TRANSMITTAL AND ELECTION FORM TO THE TRANSFER AGENT AT THE FOLLOWING ADDRESS:

I

By Maijl . ' By Hand or by Courier
CIBC Mellon Trust Company ) CIBC Mellon Trust Company
P.O. Box 1036 199 Bay Street
Adelaide Strect Postal Station ’ ’ Commerce Court West, Securities Level -
Toronto, ON M5C 2K4 : ) Terento, ON MSE 1G9
Telephone: +1 (416) 643-5500 {Toronto and outside of Canada) ‘

* - Toll Free Phone: + 1-800-387-0825 (North America only)
E-Mail: inquiries@cibemellon.com
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REPORT UNDER -
SECTION 101 OF THE SECURITIES ACT (ONTARIO), ‘ Zﬁfﬂ J '1'1
SECTION 111 OF THE SECURITIES ACT (BRITISH COLUMBIA), A
SECTION 176 OF THE SECURITIES ACT (ALBERTA), - .

SECTION 110 OF THE SECURITIES ACT, 1988 (SASKATCHEWAN),  OFFIQ:
SECTION 92 OF THE SECURITIES ACT (MANITOBA), : CURE

SECTIONS 147.11 nad 147.12 OF THE SECURITIES ACT (QUEBEC), -

SECTION 107 OF THE SECURITIES ACT (NOVA SCOTIA), AND
SECTION 102 OF THE SECURITIES ACT (NEWFOUNDLAND AND LABRADOR)
SECTION 126 OF THE SECURITIES ACT (NEW BRUNSWICK)

Tthe folloﬁ'ing information is filed pursuant to the provisions listed above under applicable securities legislation:

¥

(a)

the name and address of the offeror:
Xstrata Canada Inc.

cfo Xstrata plc

Bahnhofstrasse 2

6301 Zug-

Switzerland

the designation and number or principal amount of securities and the offeror's securityholding percentage in the class of securities
of which the offeror acquired awnership or control in the transaction or eccurrence giving rise to the obligation to file the report
and whether it was ownership or control that was acquired in those circumstances;

On September 5, 2006, Xstrata Canada Inc. (the "Offeror”), following the expiry of its offcr dated May 18, 2006 (the "Original
Offer"), as varied, amended, and supplemented by the notice of extension dated July 7, 2006, the notice of variation dated July 11,
2006, the notice of variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, amended and
supplcmcnlcd the "Offer”), to purchase all oflhc outstanding common shares of Falconbridge Limited (" I’alconbnd;,e "} together with

_the assoctated rights (the "SRP Rights") under the shareholder rights plan of Falconbridge (collectively, the "Commen Shares"), which

includes Common Shares that may have been issued and were outstanding after the date of the Original Offer upon the conversion,
exchange or exercise of any securities of Falconbridge (other than the SRP Rights) that are convertible into or exchangeable or
exercisable for Common Shares, other than any Common Shares owned directly or indirectly by Xstrata ple ("Xstraa"), mailed a
notice of compulsory acquisition (the "Offeror's Notice") to all remaining holders of the Common Shares.

the designation and number or principal amount of securities and the offeror's securityholding perccmage in :he class of securities
immediately after the fransaction or occurrence giving rise to obligation to file the report;




(e)

The Offeror beneficially owns and controls 276,879,608 Common Shares, representing approxxmalely 72.9% of the issued and
outstanding Commeon Shares on a fully—-diluted basis.

the desrgna:wn and number or principal amount of securities and’ the percentage of outstanding : secumre.s of the class of securities
referred to in paragraph (c} over which:

)

:
the offeror, either alone or together with any joint actors, has ownership and control; |

The Offeror, along with its associates and affiliates, beneficially owns and controls 369,102,034 Common Shares,
" representing approximately 97.1% of the issued and outstanding Cormmon Shares on a fully-diluted basis. ‘

On August 14, 2005, 1184760 Atberta Ltd. (individually, "Xstrata Alberta” and together with the Offeror and Xstrata, the
"Reporting Persons™), of which the Offeror is a wholly-owned indirect subsidiary, acquired 73,115,756 Common Shares.
Between then and September 19, 2005, Xstrata Alberta acquired in three private transactions an additional

550,240 Common Shares. Cn July 28, 2006, Xstrata Alberta acquired an additional 18,556,430 Common Shares through the
facilities of the Toronto Stock Exchange. Xstrata Alberta acquired, in the foregoing transactions, an aggregate of
92,222,426 Common Shares, representing approximately 24.3% of the issued and outstandm;, ; Common Shares on a

fu]ly diluted basis. :
On August 14, 2006, the Offeror acquired pursuant to the Offer, 258,241,927 Common Shares. On August 25, 2006, the
Offeror acquired pursuant to the Offer, an additional 18, 637 431 Common Shares.

(i)
the ojferar, efther alone or mgerher with any Jjoint actors, has ownership but control is ‘held by other persons or
cempanies other than the offeror or any joint actor; and

None.
{iti) '
the afferor, either alone or together with any joint actors, has exclusive or shared controf but does not have ownership;
None.

the name of the market in which the transaction or occurrence that gave rise to this report took place:

Not app]icablr.;. o '




()

("

(i}

the purpose of the offeror and any joint actors in effecting the transaction or occurrence that gave rise 10 this report, including any
Suture intention to acquire ownership of, or conirol over, additional securities of the reporting issucr:

In line with Xstrata's consistently stated intention to acquire 100% of the Common Shares as soon as possible, the Offeror mailed the
Offeror's Notice in order to scquire all of the outstanding Common Shares (the "Compulsory Acquisition™) pursuant to the provisions
of section 188 of the Business Carporations Act (Ontario) (the "OBCA"). The purpose of the Compulsory Acquisition is to acquire all
of the remaining outstanding Common Shares. :

The foregoing description of the Compulsory Acquisition does not purport to be complete and is qualified in its cntirety by reference
to the full text of the offer and offering circular for the Original Offer, filed with Canadian regulatory authorities on May 18, 2006, as
varied, amended and supplemented by the Notice of Extension, filed with Canadian regulatory agenicies on July 7, 2006, the Notice of
Variation, filed with Canadian regulatory agencies on July 1, 2006, the Notice of Variation filed with Canadian regulatory agencies
on July 21, 2006, the Notice of Extension filed with Canadian regulatory agencies on August 15, 2006, and the Offeror's Notice which
the Offeror mailed to each "dissc:_uing offeree” (as that term is defined in section 187(2) of the OBCA) on Scptember §, 2006.

the general nature and the material terms of any agreement, other thun lending arrangements, with respect to securities of the
reporting issuer entered into by the offeror, or any joint actor, and the issuer of the securities or any other entity in connection with
ihe transaction or occurrence giving rise to this report, including agreements with respect to the acquisition, holding, disposition vr
veting of any of the securities; !

Not applicable.

N L}
the names of any joint actors in connection with the disclosure required by this report; .
The Offeror is a wholly—owned indirect subsidiary of Xstrata Alberta, which is a wholly—owned indirect subsidiary of Xstrata. Xstrata

is a major global diversified mining group listed on the London and Swiss stock exchanges. The principal executive offices of Xstrata
are located at Bahnhofstrasse 2, 6301 Zug, Switzerland.

The Reporting Persens expressly disclaim that any person other than wholly-owned direct or indirect subsidiaries of Xstrata has acted
jointly or in concert with the Reporting Persons in connection with the acquisition described in this Report.

in the case of a transaction or occurrence that did not take place on a stock exchange or other market that represents a published
miarket for the securities, including an issuance from treasury, the nature and value of the consideration paid by the offeror; and

3




The consideration to be paid by the Offeror in connection with the purchase of the Common Shares:pursuant to the Compulsory
“ Acquisition referred 10 in (b} and (£) above will be the equivalent of Cdn. $62.50 for each Common:Share.

¥ ' .'

A )
if applicable, a description of any change in cmy tnaterial fact set out in a previous report by the enmy ander the eariy warning
requiremenis in respect of the reporting issuer’s securities.

I !

See paragraph (f) above.
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l_iATED this 6™ day of September, 2006
; ;‘

XSTRATA CANADA INC.
By: /s/ BENNY STEVEN LEVENE

Name: Benny Steven Levene:
Title:  President and Secretary
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EXHIBIT A

- Xstrata

| ;
INEWS RELEASE

XSTRATA COMMENCES COMPULSORY ACQUISITION OF REMAINING FALCONBRIDGE COMMON SHARES
Hup, 6 Septcmbu‘ 2006

{strata plc is pleased to announce that it has mailed a notice of compulsory acquisition to all remaining holders of Falconbrldy,u Limited common shares
the "Commen Shares").

\s announced on 26 August 2006, following Xstrata's offer to acquire all of the Commeon Shares not already owned by it, Xstrata beneficially owns
.;pproxlmalcly 97.1% of the issued and outstanding Common Shares on a fully diluted basis.

srince the Xstrata offer was accepted by holders of more than 90% of the Common Shares, Xstrata is now exercising its n;,ht under the compulsory
.chmsmon provisions of the Business Corporations Act (Ontario) to acquire all cutstanding Common Shares not already owned by Xstrata at the Offer
rice of C$62 50 per Common Share. Further details arc pmv:dcd in the notice of compulsory acqulsmon

l {alconbridge sharchelders with questions or requests for cupu:s of the documents, please call CIBC Mellon Trust Compahy at 1-416-643-5500 or -
—800 387-0825. Further information is available from www.xstrata.com/falconbridge,

cnds

’(stratu c()nlucls

Zlaire Dwvc.r Dominique Dionne

"felephone +44 20 7968 2871 Xstrata Nickel :
IMobile - +44 7785 964 340 : Telephone +1 514 294-5898
Emaill - cdivver@xstrata.com - Email ddionne@@xstratanickel.ca

jiach of Deutsche Bank AG, JPMoq,an Cazenove Limited and TD Securities Inc. is acting exclusively for Xstrata plc ("Xstrata” or the "Company”) and no
one else in connection with the acquisition of Faleonbridge (the "Falconbridgé Acquisition”) and will not be responsible to anyone other than Xstrata for
prowdmb the protections afforded to its clients or for prowdmg advice in relation to the Falconbridge Acquisition and/or any other matter referred to in this
Jinnouncement, .

b

f[he offer for Falconbridge referred to herein was made by Xst"rala Canada Inc. (the "Offeror”}, a wholly-owned indirect subsidiary of the Company.



t

3 .

This announcement docs not constitute or form part of any offer or invitation to purchase, otherwise acquire, subscribe for, sell, otherwise dispose of or
iusue, or any solicitation of any offer to sell, otherwise dispose of, issue, purchase, otherwise acquire or subscribe for, any security. The Offer was made
éxclusively by means of, and subject to the terms and conditions set out in, the offer and offering circular filed on 18 May 2006, as amended, varied and
sapplemented by the notice of extension dated 7 July 2006, the notice of variation dated 11 July 2006, the notice of variation dated 21 July 2006 and the
notice of extension dated 15 August 2006, all filed with Canadian provincial and United States federal securities regulators.

The release, publication or distribution of this announcement in certain jurisdictions may be restricted by law and therefore persons in such jurisdictions into
vthich this-announcement is released, published or distributed should inform themselves about and observe such restrictions.

Unless the context otherwise requires, references in this announcement to the "Falconbridge Acquisition™ assume an acquisition under the Offer of all
cutstanding Common Shares not already owned by the Xstrata group.

HMothing in this announcement is an offer of securities for sale or a solicitation of an offer to purchase securities in the United States or in any other
jurisdiction. The securities of Xstrata referred to herein have not been and will not be registered under the US Securitics Act of 1933, as amended
(the "Securities Act”), and such securitics may not be offered or sold in the United States abseni registration under the Securities Act or an applicable
exemption from the registration requirements of the Securities Act,

This announcement includes statements that are, or may be deemed to be, "forward-looking statements™. By their nature, forward—looking statements
iitvolve risks and uncertainties because they relate to events and depend on circumstances that may or may not eceur in the future and may be beyond
Jistrata’s ability to control or predict. Forward—-looking statements are not guarantees of future performance. The Xstrata group's actuat results of operations,
financial condition, liquidity, dividend policy and the development of the industries in which it operates may differ materially from the impression created
Ey the forward~looking statements contained in this announcement. Further, actual developments in relation to the Falconbridge Acquisition and the
expected completion, and timing of completion, of the Falconbridge Acquisition may differ materially from those contemplated by forward—looking
siatements depending on certain factors which include, but are nol limited to, the risks that the Xstrata group muy not realise the anticipated benefits,
cperational and other synergies and/for cost savings from the Falconbridge Acquisition and/or the acquisition by the Xstrata group of a one third interest in
Cerrejon which completed on 12 May 2006 and/or the acquisition by the Xstrata group of BHP Billiton Tintaya S.A. (subsequently renamed Xstrata Tintaya
sla, "“Tintaya") which completed on 21 June 2006 and the Xstrata group may incur and/or experience unanticipated costs and/or delays or difficulties
nilating to integration of the enlarged Xstrata group. In addition, even if the results of operations, financial condition, liquidity and dividend policy of the
2istrata group, and the development of the industrics in which it operates, are consistent with the forward—tooking statements contained in this
announcement, those results or developments may not be indicative of results or developments in subsequent periods. Impaortant factors that could cause
these differences include, but are not limited to, gencral economic and business conditions, commeodity price velatility, industry trends, competition,
changes in government and other regulation, including in relation to the environment, health and safety and taxation, labour relations and work stoppages,
changes in political and economic stability, currency flucmations (including the €/USS, £/USS, AS/USS, CS/USS, ZAR/USS, the Colombian peso/USS, the
Feruvian Sol/USS, the Chilean peso/USS and the Norwegian Kroner/USS$ exchange rates), the Xstrata group's ability to integrate new businesses (including
tlie Falconbridge group, the Xstrata group's interest in Cerrejon and Tintaya) and recover its reserves or develop new reserves and changes in business
slxrmegy or development plans and other risks.

(fthcr than in accordance with‘ its legal or regulatory obligations (including under the Listing Rules (the "Listing Rules™), the Disclosure Rules and the
Frospectus Rules of the UK Financial Services Authority), Xstrata does not undertake any obligation to update or revise publicly any forward—looking
satement, whether as a result of new information, future events or otherwise,

1 .
Mo statement in this announcement is intended as a profit forecast and no statement in this announcement should be interpreted to mean that eamings per

A'strata ordinary share for the current or future financial years would necessarily match or exceed the historical published earnings per Xstrata
ardinary share.

Neither the content of the Company's website (or any other website} nor the content of any website accessible from hyperlinks on the Company's website
{vr any other website) is incorporated into, or forms part of, this announcement. :




For the purposces of and in accordance with the Llsllnb Rules, Xstrata confirms that, except as disclosed in this announcement and/or as disclosed in the
¥.strata shareholder circular dated 30 May 2006 and/or the announcements issued by Xstrata on 11, 19, 20, 25, 27 and 28 July 2006 and 14, 15, 17,21 and
26 August 2006 in connection with the Falconbridge Acquisition and/or the Xstrata shareholder circular dated 20 July 2006 and/or as otherwise disclosed by
3istrata via a Regulatory Information Service approved by the UK Financial Services Authority, there has been no significant change affecting any matter
cpmained in the announcement issued by Xstrata on 17 May 2006 in connection with the Falconbridge Acquisition (the "17 May 2006 Announcement”} and
no other significant new matter has arisen which would have been required to be mentioned in the 17 May 2006 Announcement 1f11 had arisen at the time of
preparation of the 17 May 2006 Announcement.
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NOTICE OF COMPULSORY ACQUISITION
October 2, 2006

ll)cur Shuréhulder of Falconbridge Limited,

Xstrata Canada Inc. (the "Oﬂcror“) a who]ly—owned indirect substdmry of Xstrata ple ("Xstrata"), made an offer lo all holders (the "Shareholders™)
«f Common Shares (as that term is defined herein) of Falconbridge Limited (* Falconbridge”} pursuant to an offer and circular dated May 18, 2006
(Iht. "Original Offer™), as varied, amended, and supplemented by the notice of extension dated July 7, 2006, the notice of variation dated July 11, 2006, the
1'otice of variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, amended and supplemented, the "Gffer") to purchase
¢ll of the issued and outstanding common shares of Falconbridge together with associated rights (the "SRP Rights") under the shareholder rights plan of
I'alconbridge (collectively, the "Common Shares”), which included Common Shares that may have become issued and were outstanding after the date of
t1¢ Qriginal Offer, but before the expiry time of the Offer, upon the conversion, exchange or exercise of any securities of Falconbridge (other than the SRP
Lights) convertible or exchangeable or exercisable for Common Shares. The Ofier was made on the basis of Cdn. $62.50 in cash for each Common Share.
The Offer expired at midnight (Vancouver time) on August 25, 2006. .

Subsequent to the expiry of the Offer, the Offeror took up and paid for all of the Commeon Shares validly deposited under the Offer, representing no
12ss than 90% of the issued and outstanding Common Shares not previously owned by the Offeror and its affiliates and associates at the date of the Original
Yfer.

On September 5, 2006, the Offeror gave notice to all holders of Common $hares outstanding on August 31, 2006 that it was exercising its right under
cctlon 188 of the Business Corporations Act (Ontario) (the "OBCA™) to acquire (the "First Compulsory Acqumlmn") all of the Common Shares to
vhich the Offer relates, other than Common Shares owned by Xstrata or its affiliates, which the Offeror did not acquire under the Offer.

-t

Since August 29, 2006, additional Common Shares have been issued by Falconbridge upon conversion of its adjustable rate convertible subordinated
¢ cbentures due April 30, 2007. The Offeror hereby gives you notice that it is exercising its right under section 188 of the OBCA to acquire {the "Second
¢Compulsory Acquisition") all of the Common Shates to which the Offer relates, other than the Common Shares owned by Xstrata or its affiliates, which
ne Offeror (i) did not acquire under the Offer; or (ii) will not acquire pursuant to the First Compulsory Acquisition.

(_,”ampulsa_ry Acquisition
Pursuant to section 188 of the OBCA, within 20 days after receiving this notice you are required to elect:

:

' fa) : . ] '

} . to transfer your Common Shares to the Offeror on the basis of Cdn. $62.50 in cash for each Common Share; or

! o)

! to dcmand payment of the fair value of your Common Shares in accordance with subsections 188(13) to (21) of the OBCA by
‘ '. notifying the Offeror at the address of CIBC Mellon Trust Company (the "Transfer Agent") set forth below.

; The Oﬂ'cror must receive notice of your election, regardless of which alternative set forth in paragraphs (u) und (b) above you ¢lect, through
the Transfer Agent at or before mldnlght (Toronto time) on October 27, 2006. If you do not notify the Offeror in accordance with

paragraph (b) abeve, or if an clection is improperly made al such time, you will be deemed to have elected to transfer your Cemmon Sh.lrcs to the
¢Mferor on the basis referred to in paragraph (a) above.




|

Transminal and Election Form

Enclosed with this Offeror’s Notice is a transmittal and election form {the "Transmittal and Election Form”) whicﬁ._ifcompleled and returned to the
Transfer Agent at the address set forth below in the enclosed envelope, so as to be received by the Transfer Agent by midnight (Toronto time) on 5
Cictober 27 2006, will constitute notice to the Offeror of your election.

You must, in ail cvents and regardless of which alternative you clcct, send all certificates representing your Cummnn Shares to the Transfer
Agent, ns agent for Falconbridge, at the following uddrcss within 20 days after receipt of this Offeror's Notice:

By Mail © By Hand or by Courier
. ¢ - . ’
: CIBC Mellon Trust Company CIBC Mellon Trust Company
P.O. Box 1036 . 199 Bay Strect
Adclaide Street Postal Station Commerce Court West, Securities Level
1 Toronte, ON M5C 2K4 Toronte, ON MSL 1G9

Telephone: 1 (416) 643-5500 (Toronto and outside of Canada)
Toll Free Phone: 1-800-387-0825 (North Amcrica only})
E~Mail: inquiries@cibcmellon.com

The method used to deliver certificates representing your Common Shares to the Transfer Agent is ut the option and risk of the Shareholder.
l'certificates for Common Shares are to be sent by muil, registered mail with return receipt requested, properly insured, is recommended, and it is
uggested that the mailing be made sufficiently in advance of October 27, 2006 to permit delivery to the Tronsfer Agenl nt or prior to midnight
Torento time) on such date, Delivery will only be effective upon actual receipt by the Transfer Agent.
Ifa ccmﬁcatc has been lost, destroyed, mutilated or mlS|ﬂld you should contact the Transfer Agent, Wthh will prowdc replacement instructions, Ifa
ertificate has been lost, destroyed, mutilated or mislaid, please ensure that you provide your telephone number so that the Transfer Agent may contact you.

= — e —

¢
| lfyou complete and deliver to the Transfer Agent the Transmittal and Election Form with the certificates representing your Common Shares on or
telorc midnight (Toronto time) on October 27, 2006, the cash to which you are entitled if you clcct to transfer your Common Shares to the Offeror will be
sEnt to you by muil promptly after November 11, 2006. .

The foregoing is a summary only of the Second Compulsory Acquisition and is qualified in its entirely by the provisions of section 188 of the
()BCA Section 188 of the OBCA is complex and may require strict adherence to notice and timing provisions, failing which your rights may be
Iusl or altered. If you wish to be bettcr informed about the provisions of section 188 of the OBCA, you should cansult your legal advisors,

(The remainder of this page has been left blank intentionally.)
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Questicns and requests for assistance may be directed to the Transfer Agent at the above address and telephane numbers.

Yours very truly,
fs/ BENNY S. LEVENE

Benny S. Levene
President
Xstrata Canada Inc.




TRANSMITTAL AND ELECTION FORM

'] 0 3 XSTRATA CANADA INC.
A IND TO:, CIBC MELLON TRUST COMPANY., as Transfer Af,cnt, ut the address set cut herein,

i Reference is made 1o (i) the offer of Xstrata Canada Inc {the “Offeror"), a wholly-owned indirect subsidiary of Xstrata plc, dated May 18, 2006
{the "Original Offer"), as varied, amended, and supplemented by the Notice of Extension, dated July 7, 2006 (the "First Extcnsion"), the Notice of
V'ariation, dated July 11, 2006 (the "First Variation"), the Notice of Variation, dated July 2, 2006 (the "Second Variatien"), and the Notice of Extension,
dated August 15, 2006 (lhc 'Second Extension") (as varied, amended, and supp!ementcd the "Offer" ), te purchase all of the issued and outstanding
cammon shares of Falconbridge Limited ("Falconbridge") together with the associated rights (the "SRP Rights™) under the sharcholders rights plan of
Falconbridge (collectively, unless the context otherwise requires, the "Common Shares”}, including Common Shares that may ha\'c been issued and were
outstanding after the date of the Original Offer, but before the Expiry Time of the Offer, upon the conversion, exchange or exercise of any securities of

“Falconbridge (other than the SRP Rights) that are convertible, exchang,cable or exercisable for Common Shares; (ii) the notice of the Offeror, dated

September 5, 2006 (the "First Offeror’s Notice™), relating to the acquisition (the "First Compulsory Acquisition”) by the Offeror of all of the Common
Shares to which the Offer’ relates, other than the Common Shares owned by Xstrata or its Affiliates, which the Offeror did not acquire under the Offer; and
( ii) the notice of the Offeror, dated October 2, 2006 (the "Second Offeror’s Neotice™), relating to the acquisition {the "Second Compulsery Acquisition")
by the Offeror of all of the Common Shares to which the Offer.relates, other than the Common Shares owned by Xstrata or its Affiliates, which the Offeror
(1) did not acquire under the Offer; or (b) will not acquire pursuant to the First Compulsory Acquisition, on the basis of Cdn. $62.50 in cash for each
Common Share (the "Cash Payment"). .

i . :

' Capitalized terms used but not otherwise defined in this Transmittal and Election Form which are defined in the offer to puichase and related offering
circular dated May 18, 2006, as varied, amended and supp]emented by the First Extension, the First Variation, the Second Variation and the Second
Fxtension (as varied, amended and supplemented, the "Circular"), have the respective meanings set out in the Circular, which is available in Falconbridge's
tilings at www.scdar.com.

Please complete Box 1, Box 2, Bex 3 and Box 4 of this Transmictal and Election Form. If your Transmittal and Election Form (or other
viritten notice of demand, if applicable) is not properly completed and received by the Transfer Agent on or before midnight (Toronto time)
October 27, 2006, you will be deemed to have elected to transfer your Common Shares to the Offeror on the basis of the Cash Payment,

1J.8. Sharé¢holders and Substitute Form W-9

U.S. federal income tax law generally requires that a U.S. Shareholder who receives cash in exchange for Common Shares must provide the Transfer
Agent with its correct Taxpayer Identification Number (“TIN™), which, in the case of a Shareholder who is an individual, is generally the individual's social
‘ecumy number. 1f the Transfer Agent is not provided with the correct TIN or an adequate basis for an exemption, such holder may be subject to penalties
l'nposed by the Internal Revenue Service and backup withholding in an amount equal to 28% of the gross proceeds of any payment reccived hereunder. [f
\.ﬂthholdlmb results inan overpayment of taxes, a refund may be obtained by t'lmb a U.S. tax retumn.

To prevent backup withhelding, each U.S. Shareholder must provide its correct TIN by completing the "Substitute Form W-9" set forth in this
Transmittal and Election Form, which requires such holder to certify under penalties of perjury, (1) that the TIN provided is correet (or that such holder is
ewaiting a TIN); (2) that (i) lhe holder is exempt from backup wuhho]dmg, (i1) the holder has not been notified by the Internal Revenue Service that he is
subject to backup withholding as a result of a failure to report all interest or dividends; or (iii) the Internal Revenue Service has notified thc holder that they
ire no lon[,er subject to backup withholding; and (3) that the holder is a U.S. person (including a U.S. resident alien). !

Exenipt holders (including, among others, all corporutmns) are not subject to backup withholding and rt.pomnb reqmremems To prevent possible
erroncous backup withholding, an exempt holder must enter its correct TIN in Part | of Substitute Form W-9, write "Exempt” in Part 2 of such form, and
albn and date the form. Sce the enclosed Guidelines for Cerut'cat:on of Taxpayer Identification Number on Subsurute Form W=9 (the "W-9 Gundelmcs")
er additional instructions, .




If Shares are held in more lhan one name or are not in the name of the actual owner, consult the enclosed W—9 Gutdelmes for information on which
TIN 10 reporl

, Ifa U.S. Shareholder does not have a TIN, such holder should: (i} consult the enclosed W—-9 Guidelines for instructions on applying for a TIN;
(i} write "Applied For" in the space for the TIN in Part | of the Substitute Form W—9; and (iii) sign and date the Substitute Form W—9 and the Certificate of
Aiwaiting Taxpayer ldentification Number sct forth in this Transmlttal and Election Form. In such case, the Transfer Agent may withhold 28% of the gross
froceeds of any payment made to such holder prior to the time'a properly certified TIN is provided to the Transfer Agent'and if the Transfer Agent is not
rrovided with a TIN within sixty (60) days, such amounts wii! be paid over to the Internal Revenue Service.

If the Substitute Form W-9 is not applicable to a U.S. Shareholder because such holder is not a U.S. person for U.S. federal income tax purposes, such
kolder will instead need to submit an appropriate and properly completed IRS Form W—-8 Certificate of Foreign Status, sq,ned under pena'mes of perjury
Such appropriate IRS Form W—§ may be obtained from the Transfer Agent.

A US. SHAREHOLDER WHO FAILS TO PROPERLY COMPLETE THE SUBSTITUTE FORM W-9 SET FORTH IN THIS
TRANSMITTAL AND ELECTION FORM OR, IF APPLICABLE, THE APPROPRIATE IRS FORM W-8 MAY BE SUBJECT TO BACI\UI’
WITHHOLDING OF 28% OF THE GROSS PROCEEDS OF ANY PAYMENTS MADE TO SUCH HOLDER PURSUANT TO THE
( ()MPULSOR\’ ACQUISITION.

4
3 - . i

BOX 1
ELECTION OF CONSIDERATION OR DEMAND FOR PAYMENT

Fursuant to subsection 188 of:he Bugsiness Corporations Act (Ontario) (the "OBCA"), the undersigned holder of Common Shares elects as follows in
r2spect of the Common Shares referred to at Box 2 and represented by the enclosed certificate(s):

Shareholders may choose only ONE of the choices below:
O Choice A — The CASH ALTERNATIVE

h Shareholders who check this box will transfer such Cummon Shares to the Offeror and will receive Cdn. $62.50 in cash for cach of such Common
ares.
P N !

: " ' L} Choice B — The COURT APPRAISAL ALTERNATIVE

|
i Shareholders who check this box elect to demand payment of the fzur value of such Common Shares in accordance with sections 188(13) to (21) of the
OBCA, and hereby notify the Offeror of such election, *

* This or other written notice of an election to demand payment of the fair value of the Common Shares represented by the enclosed certificate(s) must be given to the Transfer Agenl at
U e address set out herein 5o as to be received by no later than midnight (Toronto time) October 27, 2006, failing which the Sharehulder will be dcemcd 1o have elected to transfer the
Sharchuldefs Common Shares to the Offeror on the basis of the Cash Paym:nl

Il’\our Transmmal and Electmn Form (or other written notice of demand, if applicable) is not proper]} completed and received by the Transfer
Zgent on or before midnight (Toronto time) October 27, 2006, or if you de not makKe an election in Box 1 of your Transmittzl and Election Form,
you will be deemed te have elected to transfer your Common Sharcs to the Offeror on the basis of the Cash Payment.




)
i _ , BOX 2

\ ’ DESCRIPTION OF F.ALCONBRIDGE COMMON SHARES

Pleasc print or type. If space is insufficient, please attach a list to this Transmittal and Election Form in the form below.y

l
l 3

Name(s) in which Registered : ' Falconbridge

. (‘{Eﬂiﬁfﬂm Number(s) ; (please print) Common Shares

] . i : Reproesented by
. . Certificate
!
" \
|
' Total:

l , : BOX 3

. CURRENCY OF PAYMENT

E1 [ wish to receive payment of consideration payable under the Second Offeror’s Notice in U.S. dollars based upon the Bank of Canada noon rate of
e(chanbe for Canadian dollars to U.S. dollars on the business day immediatety preceding the delivery of the payment,

A Sharehulder who does not check the box above will receive ﬁaymem of consideration under the Second QOfferor's Notice in Canadian dollars,

BOX 4
U.5. SHAREHOLDERS

4.U.5. Shareholder is any Shareholder (A) whose address on the records of the transfer agent of the Common Shares is wnhm the United States er any
territory or possession thereof, or (B) that is a U.S, person for United States federal income tax purposes.

INDICATE WHETHER OR NOT YOU ARE A U.$, SHAREHOLDER OR ARE ACTING ON BEHALF OF A U.S. SHAREHOLDER:

L) The owner stgning this Transmittal and Election Form represents that it is not a Us. Shareholder and is not acting on behalf of a U.S. Shareholder.

L} The owner signing this Transmittal and Election Form is a U.S. Shareholder or is acting on behalf of a U.S. Shareholder.
| ' *

Ill? YOU ARE A US. SHAREHOLDER OR ARE ACTING ON BEHALF OF A US. SHAREHOLDER, THEN IN ORDER TO AVOID BACKUP

WITHHOLDING YOU MUST COMPLETE THE SUBSTITUTE FORM W-9 SET FORTH BELOW, OR QOTHERWISE PROVIDE
CERTIFICATION THAT YOU ARE EXEMPT FROM BACKUP WITHHOLDING, AS PROVIDED IN THE INSTRUCTIONS.

N . i




DATED this day of _ 2006.

Signature of Sharcholder

Name (plca§c print)

Address (please print)
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SUBSTITUTE FORM W-9
TO BE COMPLETED BY U.S. SHAREHOLDERS ONLY

1| SUBSTITUTE Part | — Taxpayer Identification Number {"TIN") — ENTER YOUR TIN
Iy FORM IN THE BOX AT RIGHT. (For most individuals, this is your social security
" ) w—9 number. If you do not have a TIN, see "Obtaining o Number” in the
Soc i If awaiting TIN, writ
Department of the BELOW. ‘ bﬁmﬁﬁ” Number(s) (Il awaiting rite
Treasury Internul Note: If the account is in more than one name, se¢ the chart in the enclosed
Revenue Service OR

Guidelines to determine which number to give the payer.

’ Guidelines included in this form.) CERTIEY BY SIONING AND DATING
i
|
I

Employer Identification Number(s) (If awaiting TIN,
write "Applied For™)

i
" Payer's Request for Part 2 — For payces exempt from backup withholding, please write "exempt” here (see Instuctions);
Taxpayer Identification : :
Number and
i Certilication

E bsiness Name
-

1

Flease Check Appropriate box

g :
i ) . )

C) Individual/Sale Proprietor 0O Corporation 0 Partnership O Other i

|
'n
Address
Clry : State Zip Code

Part 3 — Certification — Under penalties of perjury, I certify that:

A b

¢1} The number shown on this form is my correct TIN (of | am waiting for a TIN to be issued to me); and

N . ”
(2) Y am not subject to backup withholding because (a) | am exempt from backup withholding, (b) [ have not been notified by the Internal Revenue Service (“IRS") that [ am subject 1o
bi ckup withholding as a result of a failure to report all interest or dividends, or (c) the IRS hay notified me that 1 am no Jonger subject to backup withholding: and

{33 1 am a U.5. person {including a U.S. resident alien).

C:rtificate Instructions. You must cross out Item (2) above if you have been notified by the 1RS that you are currently subject to backup withholding because you have failed to report all
in erest und dividends on your tax retumn,

Signawre of U.S. person

Dute
. 2006
NOTE: ! FAILURE TO FURNISH YOUR CORRECT TIN MAY RESULT IN A U.S, $50 PENALTY IMPOSED BY THE INTERNAL REVENUE SERVICE AND IN
" BACKUP WITHITOLDING OF 28% OF THE GROSS AMOUNT OF CONSIDERATION PAID TO YOU PURSUANT TO THE SECOND COMPULSORY
-~ ACQUISITION. FOR ADDITIONAL DETAILS, PLEASE REVIEW THE ENCLOSED "GUIDELINES FOR CERTIFICATION OF TAXPAYER
‘ IDENTIFICATION NUMBER ON SUBSTITUTE FORM W-9" THAT FOLLOW THIS SUBSTITUTE FORM W=9,
YOU MUST COMPLETE THE FOLLOWING CERTIFICATE IF YOU WROTE "APPLIED FOR" IN PART | OF SUBSTITUTE FORM W=-9.

" CERTIFICATION OF AWAITING TAXPAYER IDENTIFICATION NUMBER

1 esnify under penalties of perjury that a tuxpayer identification number has not been issued to me, and either (a) [ have mziled or delivered an application to receive a taxpayer
idi ntification number te the appropriate IRS Center ur Social Security Administration Office, or (b) | intend to mail or deliver an application in the near future. ] understand that if | do not
provide a TIN by the time of payment, 28% of the gross proceeds of such payment made te me will be withheld.

Date
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1
'
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Hgnature

, 2006




'. FOR U.S. SHAREHOLDERS ONLY
Ja I ' GUIDELINES FOR CERTIFICATION OF TAXPAYER IDENTIFICATION

f NUMBER ON SUBSTITUTE FORM W9

iiuidelines fnr Deu-rminlng the Proper Identification Number for the Pnyue (You)

'] 0 Give the Pa}er — Social securily numbers have nine digits separated by two hyphens: i.e., 000—-00-0000. Employer identification numbers have nine digits separated by only ane

typhen: i.e.! 00-0000000. The tzble below will help determine the number lu give the payer. All "Section” references are to the Intemal Revente Code of 1986, 0s amended, "IRS" is the
Itemna) Re»ieuue Service,

1] B -
1'or This Type of Account: N
P :
' ! - Give The Taxpayer ldentification
] !
‘[ i ‘ ' ;
| Individual ’ : The individual i
LI I M . ! )
5 Twe or more individuals {joint account} - . - : The actual vwner of the dccuunt or, |fc0mblned fund, the first individual on the
= ! ', | account!) i
t
. 5. Custodian scccunt of a minor (Uniform Gift te Minors Act) i The minori2)
| - ’ ' '
4. @ - The usual revocable savings trust account (grantor is also trusitee) The grantor-trustee (1}
; b, ¢ So-called irust that is not a legal or valid trzst under state law The actal owner(t)«
L Sole praprietrship . . The ownerl?
f 6 A vzii id trust, estate, or pension trust : \ The legat entity™
Iy ! .
; .7, Corporate | . ' .. The carporation
. A , ) .
i -
g Association, clb, reh;,mus charitable, educauonal or other tax—excmpt arganization The organization
! accoun[ ,
g Panqcmhlp ) The partnership
A " . . ' )
T br}oker ot régistered naminee ) The broker or nominee
L Account with the Department of Agriculture in the name of a publi¢ entity (such as a state The public entity

or logal governmeny, scheol district, or prison) that receives ag,nculluml program payments

) . :
List first and circle the name of the persan whese number you fumish. If only one person on an account has a social sccurity number, that person's name must be used.
(") " 0 . ¢ . . R 1
1 rCirch: the minor's name and fumish the minor's sogial security number.
) 1
-} ] '
N You must show your individual i name but you may also enter your "doing business as" name, You may use either your social aecumy number or your empluyer identification
N number (if you have one). . :
. t , ;
[V

lel ﬁrsl and circle the name of the legal trust, estate, or penslon trust, (Do not furnish the laxpayer identification number of the permnal mpresenlame ortruslee unless the  »
" le;,al entity lls:lfls not dcmgnalcd in the account title, )
. H N .
NOTE: I ng namg is circled when there is mare than one name, the number will be considered to be that of the first name listed.

.

L 3 . .
Chtaining 3 _Number : )

: f ﬂ .
[1’you don't have a taxpayer identification number or you don't know your number obtain Fortn 55-5, Application for a Social Security Card, at the local Social Administration office, or
Fer 85-4, Application for Employer ldentification Number, by calling 1 (800) TAX-FORM, and apply for a number .

]

‘l .

I’a\ ces Exempt from Backup Withhelding o

I’.iyees specifically exempted from withholding include: - '
i X

. An organization exempl from tax under Section 501{a), an individual retirement account {IRA), or a custod:al account under Section 403(b)(7), if the account sansﬁea the
reqmremem.s of Section 40!(0(2) .

iy ' I . .
The United States or a state thereof, the District of Columbia, a possession of the United Slates ora polmcal subdivision or wholly—uwned agency or instrumentality of any
i ane or mere of the foregoing.
i) N f . :
i An inlemnational prganization of any agency or instrumentality thereof. .
iy . ! , ’ A :
A foreign government and any political subdivision, agency or instrumentality thereof, - . '
. / pe geney
@) . ! . !
v A corporation. : .
ny

1 |

q
A financial institution.  » : '
A

dealer in securities o commodities required to register in 1hc[Uniled States, the District of Columbia, or a posses:siun of the United States,

]
(viii) 1 )




! '§';A real estate investment trust.

a

! . . [ “
N .'A common trust fund operated by a bank under Section 584(:\)‘. '
u An entity registered at all times during the tax year under the Investment Company Act of 1940.
N 1
. 1

(&) s B i

1 A custodian. .
{.aii} : . .

A futures commission merchant registered with the Commedity Futures Trading Commission,
(i) }

A foreign central bank of issue.
(eiv) ' "

"A trust exempt from tax under Scetion 664 or described in Secuon 4947. . . .
it ) !
1. xempt payees described above must file 2 Substitute Form W—9 included i m this Letter of Transmistal to avoid possible erroneous backup wnthhuldm;, FILE THIS FORM WITH THE
['AYER, FURNISH YOUR TAXPAYER IDENTIFICATION NUMBER, WRITE "EXEMPT" IN PART 2 OF THE FORM, 8IGN AND DATE THE FORM AND RETURN [T TO
THE PAYER,
} .

FRIVACY ACT NOTICE — Section 6109 Tequites you to provide your correcl taxpayer wentification number tc{ payers, who must reporl the paymema to the IRS, The IRS uses the

tiimber for identification purposes and may also provide this information to various govemnment agencies for tax enforcement or litigation purposes. Payers must be given the numbers

whcther o not recipients are required to file tax returns. Payers must generally withhold 28% of raxable interest, dividend, and cenain other paymenl: to a payee who does not furnish a
uxpayer ndenuf'cauun numberto payer, Certain penalties may also apply :
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l : SEND YOUR 'I'RAI\SMITTAL AND ELECTION FORM TO THE TRANSFER AGENT
! AT THE FOLLOWING ADDRESS: .

By Mail By Hand or by Courier
CIBC Mellon Trust Company T CIBC Mellon Trist Company
P.O. Box 1036 . 199 Bay Street
Adelaide Street Postal Station Commerce Court West, Securities Level
Toronto, ON M5C 2K4 Toronto, ON MSL 1G9

. Telephone: 1 (416) 643~SSOO (Teronto and outside of Canada}
Tol! Free Phone: 1-800-387-0825 (North America only)
E-Mail: inquiries@cibemellon.com




xstrata . miaw-; A g

NOTICE OF COMPLIANCE -

October 3, 2006

Dear Shareholder of Falconbridge Limited,

Xstrata Canada Inc. (the "Offeror"), 2 wholly-owned indirect subsidiary of Xstrata ple (“"Xstrata"), made an offer 1o all holders (the "Shareholders")
«f Commeon Shares (as that term is defined herein) of Falconbridge Limited (" "Falconbridge”) pursuant to an offer and circular dated May 18, 2006
(the "Original Offer"), as varied, amended, and supplemented by the notice of extension dated July 7, 2006, the notice of variation dated July 11, 2006, the
rotlce of variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, amended and supplemented, the "Offer”) to purchase
¢11 of the issued and outstanding common shares of Falconbridge together with associated rights (the "SRP Rights") under the sharcholder rights plan of
Falconbridge (collectively, the "Common Shares”), which includes Common Shares that may have become issued and were outstanding afier the date of
tye Original Offer, but before the expiry time of the Offer, upon the conversion, exchange or exercise of any securities of Falconbridge (other than the SRP
Eights) that are convertible or exchangeable or exercisable for Common Shares. The Offer was made on the basis of Cdn; $62.50 in cash for each Common
S.hare, The Offer expired ar midnight {Vancouver time) on August 25, 2006.

Subscqucm to the expiry of the Oﬁ'cr, the Offeror took up, ‘and paid for all of the Common Shares validly dcposntcd under the Offer, representing no
ss than 90% of the Common Shares nof previously owned by the Offeror and its affiliates and associates at the date of the Original Offer,

The (f)f’ﬂ.ror provided notice to all "dissenting offerees” (as that term is defined in subsection 187(2) of the Business Corporations Act (Ontario)
the "OBCA™)) of Falconbridge pursuant to a notice of compulsory acquisition (the "Offerar's Notice") dated September 5, 2006, that it intends to acquire,
gursuant to the provisions of section 188 of the OBCA, all of the issued and outstanding Common Shares which it did not acquire under the Offer.

e

[ hcreby give notice on behalf of the Offeror in accordance with subsection 88(8) of'the OBCA, that the Offeror transferred to Falconbridge on

eptember 25, 2006, the amount of money that it would have had to pay to all dissenting offerces 1f‘they had elected to deposu their Common Shares under
tlie Offer. ! :

e

XSTRATA CANADA INC,

i . o By: (Signed) BENNY S. LEVENE

i . Name; Benny S. Levene
if : - . . Title: President
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Rl . " ) . ﬂ ¥ ,, .
; . REPORT UNDER I J -3 A ly
. ) _ SECTION 101 OF THE SECURITIES ACT (ONTARIO), :
H SECTION 111 OF THE SECURITIES ACT (BRITISH COLUMBIA)Y. 51 N TED NATIO

: SECTION 176 OF THE SECURITIES ACT (ALBERTA), C(inpoy & TE e _*4‘1; -.31:@ £
b " SECTION 110 OF THE SECURITIES ACT, 1988 (SASKATCHEWAN), ~ 58 T8 FIRANG)

SECTION 92 OF THE SECURITIES ACT (MANITOBA), ‘
SECTIONS 147.11 and 147.12 OF THE SECURITIES ACT (QUEBEC),
SECTION 107 OF THE SECURITIES ACT (NOVA SCOTIA), AND
SECTION 102 OF THE SECURITIES ACT (NEWFOUNDLAND AND LABRADOR)
SECTION 126 OF THE SECURITIES ACT (NEW BERUNSWICK)

“The fellowing information is filed pursuant to the provisiot}s listed above under applicable securities legisiation:

" ‘w N ' )
' the name and address of the offeror:
Xstrata Canada Inc. .
c/o Xstrata plc 1 . : '
Bahnhofstrasse 2 ° * :
T 6301 Zug k . :
: Switzerland i . ) ' . '
w

tie designation and number or principal ameunt of securities and the offeror's securityholding percentage in the class of securities
af which the offeror acquired ownership or control in the transaction or occurrence giving rise to the obligation ta fife the report
- and whether it was ownership or control that was acquired in those circumstances; C
k 7 N .
Xstrata Canada Inc. (the "Offeror"), made an ‘offer dated May 18, 2006 (the "Original Offer"), as varied, ainended, and suppiemented
! by the notice of extension dated July 7, 2006, the notice of variation dated July 11, 2006, the notice of variation dated July 21, 2006,
¢ and the notice of extension dated August'L5, 2006 (as varied, amended and supplemented, the "Qffer™), to purchase all of the
outstanding common shares of Falconbridge Limited {"Falconbridge") together with the associated rights (the "SRP Rights") under the
. shareholder rights plan of Falcoubridge (tollectively, the "Common Shares™), which included Commen Shares that may have become .
issued and were outstanding afler the date of the Original Offer upon the conversion, exchange or exercise of any securities of
Falconbridge (other than the SRP Rights) that are convertible into or exchangeable or exercisable for Common Shares, other than any
Common Shares owned directly or indirectly by Xstrata plc ("Xstrata"). , .
4 " On September 5, 2006, the Offeror mailed a notice of compulsory acquisition (the "First Offeror's Notice™) to acquire all of the
: - Commeon Shares that were outstanding at the close of business on September t, 2006 (the "First Compulsory Acquisition"), pursuant to
: the provisions of section 188 of the Business Corporations Act (Ontario) (the "OBCA™), other than Common Shares owned by Xstrata
' or its affiliates. At midnight on October 5, 2006, pursuant to the provisions of scetion 188 of the OBCA, the Offeror was deemed to
§ have acquired 8,622,421 Common Shares under the First Compulsory Acquisition representing approximately 2.3% of the currently
¢ issued and outstanding Common Shares (the "Purchased Shares”™). . :




- (c)

(d)

On October 2, 2006, the Offeror mailed a second notice of compulsory acquisition (the "Second Offeror's Notice) to all holders of
Common Sharcs that were issued by Falconbridge after the close of business on September 1, 2006, which shares were issued upon
conversion of the Falconbridge adjustable rate conventible subordinated debentures due Apnl 30, 2007 (the "Debentures™)

(the "Additional Dissenting Offerees”). All of the Debentures which were not converted into Common Shares by the close ofbusmess
on September 29, 2006 were redeemed on October 2, 2006.

A copy of the news release is attached as Exhibit A,

rhe designation and number or prmcrpal amount of securities and the offeror’s secur.rr_}haldmg percentage in the class of securities
immediately after the transaction or securrence giving rise 1o obligation to file the repors;

Together with the Purchased Shares, the Offeror beneficially owns and controls 285 457,378 Common Shares, representing
approximately 75.5% of the 1saued and otutstanding Common Shares.

the designation and number or prmc.rpai amount of securities and’ rhe percemage of omsmndmg .'.ecnrmc,s of the class of securities
referred to in paragraph (c) over which:

(i)

_ the offeror, either alone or logel‘her with any jo:'m actors, fras ownership and control;

The Offeror, along with its associates and affiliates, beneficially owns 377,679,804 Common Shares, representing
approximately 99.9% of the issued and outstandmg, 1 Common Shares on a fully—diluted ba51s

On August 14, 2005, 1 184760 Alberta Ltd. (mdnv:dually. "Xstrata Alberta" and together with the Offeror and Xstrata, the
"Reporting Persons" ) of which the Offeror is a wholly-owned indirect subsidiary, acquired 73,115,736 Common Shares,
Between then and Scptember 19, 2005, Xstrata Alberta acquired in three private transactions an additional

550,240 Common Shares. On July 28, 2006, Xstrata Alberta acquired an additiona! 18,556,430 Common Shares through the
facilitics of the Toronto Stock Exchange Xstrata Alberta acquired, in the foregoing transactions, an aggregate of
92,222,426 Commen Shares, representing approximately 24.4% of the currently issued and outstanding Common Shares.

2




On August 14, 2006, the Offeror acquired, pursuant to the Offer, 258,241,927 Common Shares. On August 25, 2006, the
Offeror acquired, pursuam to the Offer, an additional 18,593,030 Common Shares

L

fiiy
the 0]]’er0r. either alone or together with any Joint actors, has ownership but control is held by oﬂ:er persens or
companies ether than the offeror or any joint actor; and :
None. -

iii) :
- the offeror, either alone or together with any joint actors, has exclusive ar shared control but does not have ownership;

None.

the name of the market in which the transaction or occurrence rhar gave rise to this report took placc
Not applicable.

the purpose of the 0jfemr and any joint actors in effecting the transaction or occurreitce that gaw: rise to this report, including any
Juture intention to acquire ownershrp of, or control over, additional securities of the reporting issuer:

On September 5, 2006, the Offeror, in accordance with its consistently stated objective of acqumn;, 100% of the Common Shares,
mailed the First Offeror's Notice to “dissenting offerces” {as that term is defined in subsection 187(2) of the OBCA) to acquire all of
the Common Shares that were outstanding at the close of business on Septémber 1, 2006, which it did not acquire under the Offer. On
October 5, 2006, thc Offeror was dccmcd to have acquired 8,622,421 Common Shares under the First Compulsory Acqulsmun

On October 2, 2006, the  Offeror, in accordance with its consistently stated objective of acquiring 100% of the Common Shares, mailed
the Second Offeror's Notice to all Additional Dissenting Offerees (the "Second Compulsory Acquisition"). On completion of the
Second Compulsery Acquisition, Xstrata will own, directly or indirectly, 100% of the Common Shares.

The foregoing description of the First Offeror's Notice and the Second Offeror's Notice does not purport o be complete and is
qualified in its entirety by reference to the full text of the offer and offering circular for the Original Offer dated May 18, 2006, as
varied, amended and supplemented by the Notice of Extension dated July 7, 2006, the Notice of Variation dated July 11, 2006, the
Notice of Variation dated July 21, 2006, the Notice of Extension dated August 15, 2006, each of which was filed with Canadian

.regulatory authorities, the First Offeror’s Notice which the Offeror mailed to each dissenting offerec on September 5, 2006, and the

Second Offeror's Notice which the Offeror mailed to each Additional Dissenting Offerce on October 2, 2006.

' 3
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(i

a0

the general nature and the material tenj'rs of any agreement, other than lending arrangements, with respect to securities of the

reporting issuer entered into by the offeror, or any joint actor, and the issuer of the securities or any other entity in connection with
the transaction or occurrence giving rise 1o this report, including agreements with respect to the acquisition, holding, dispesition or
voting of any of the secarities;

Not applicable. ‘ R

the names of any joint actors in connection with the disclosure required by this report;

The Offeror is a wholly—owned indirect subsidiary of Xstrata Alberta, which is a wholly-owned indirect subsidiary of Xstrata. Xstrata
is a major global diversified mining group listed on the London and Swiss stock exchanges The prmc1pal executive offices of Xstrata
are located at Bahnhofstrasse 2, 6301 Zug. Switzerland. ;

| .
The Reporting Persons expressly disclaim that any person other than wholly—owned direct or indirect substdiaries of Xstrata has acted
jointly or in concert with the Reporting Persons in connection with the acquisition described in this Report.

in the case of a transaction or occurrence that did not take place on a stock exchange. or other miarker that represents a published
market for the securities, including an issuance from treasury, the nature and value of the consideration puid by the offeror; and

The consideration to be paid by the Offeror in connection with the purchase of the Common Shares referred to in (b} and (f) above will
be the equivalent of Cdn. $62 50 for cach Common Share.
I 4

if applicable, a description of any clmnge in any material fact set out in a previous report by the entity under the early warning
requirements in respect of the reparrmg issuer's secarities.

Sec paragraph (f) above.




..

DATED this 13™ day of October, 2006

; ' XSTRATA CANADA INC. - |
; .
! P . by /s/ BENNY STEVEN LEVENE . |
;
i .“ Name: Benny Steven Levene )
i ' Title: President and Secretary .
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‘J ; _ Exhibit A

INEWS RELEASE

; -

; ' XSTRATA ACQUIRES ADDITIONAL SHARES OF FALCONBRIDGE
. UNDER COMPULSORY ACQUISITION

f'.ug and Toronte, 13 October 2006

i{strata is pleased to announce that at midnight {Toronto time) 5 October 2006 Xstrata acquired all of the common shares (the "Commeon Shares") of
Falconbridge Limited ("Falconbridge") that were outstanding at the close of business on | September 2006 and that Xstrata did not already beneficially
own, pursuant to the statutory compulsory acquisition procedures (the "First Compulsory Acquisition”). Xstrata now beneficially owns approximately
£9.9% of the issued and outstanding Common Shares.

Each sharcholdu‘ of Falconbndge whese Common Shares were deemed to have been acquired under the First Compulsory Acqunsmon will receive the
{quivalent of Xstrata's offer price of C$62.50 in cash for each Common Share once the shareholder delivers the certificate(s) representing those Common
{ihares, together with a transmittal and election form, to CIBC Mellon Trust Company in accordance with the instructions on the transmittal and clection
form. The agpregate cash consideration for the Comemon Shares acquired under the First Compulsory Acquisition is approximately C$539 million
(;approxtmately USS5478 million).

I"urlhermorc, on 25 September 2006, pursuant to the provisions of section 189 of the Business Corporations Act {Ontario), Falconbridge acquired and
cancelled an aggregate of 1,850,577 Common Shares for an aggregate cash consideration of approximately CS$116 million (approximately US$103 million).

>istrata mailed on 2 October 2006 a second notice of compulsory acquisition (the "Second Compulsory Acquisition”) in respect of all of the Common
" Ehares that were issued after the close of business on 1 September 2006 on conversion of the Falconbridge adjustable rate convertible subordinated
< ebentures {the "Debentures”™). All of the Debentures which were not converted into Common Shares by the close of business on 29 September 2006 were
rzdeemed on 2 October 2006. Each shareholder of Falconbndge whose Common Shares are deemed to be acquired under the Second Compulsory
Acquisition will also receive the equivalent of Xstrata's offer price of C$62.50 in cash for each Common Share. At the complcnon of the Second
Compulsory Acquisition, Xstrata will beneficially own 100% of the outstanding Common Shares.

Falconbridge shareholders with questions or requests for copies of the documents, please call CIBC Mellon Trust Company at +1-416-643-5500 or
1-800-387-0825. Further information is available from www.xstrata.com/falconbridge.

ends
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Kstrata contacts

laire Divver ' Brigitte Mattenberger '
‘Telephone +44 20 7968 2871 Telephone +41 41 726 6071

IMobile +44 7785 964 340 . Mobile +41 79 381 1823

Imail . cdivver@xstrata.com Email bmattenberger{@xstrata.com

‘The offer for Faldonbridge referred to herein (the "Offer") was made by Xstrata Cenada Inc. (the "Offeror"), a wholly-owned indirect subsidiary of
i{strata plc ("Xstrata" or the "Company™). .

il

:his anncuncement does not constitute or form part of any offer or invitation to purchase, otherwise acquire, subscribe for, sell, otherwise dispose of or -
issue, or any solicitation of any offer to sell, otherwise dispoese of, issue, purchase, otherwise acquirc or subscribe for, any security. The Offer was made
ixclusively by means of, and subject to the terms and conditions sct out in, the offer and offering circular filed on 18 May 2006, as amended, varied and
rupplemented by the notice of extension dated 7 July 2006, the notice of variation dated 11 July 2006, the notice of variation dated 21 July 2006 and the
liotice of extension dated 15 August 2006, all filed with Canadian provincial and United States federal sceurities regulators. The Offer expired on

-5 August 20006, :

The release, publication or distribution of this announcement in certain jurisdictions may be restricted by law and therefore persons in such jurisdictions into
which this announcement is released, published or distributed should inform themselves about and ebserve such restrictions.

Unless the context otherwise requires, references in this announcement to the Falconbridge Acquisition mean the acquisition under the Offer of all
outstanding Common Shares not previously owned by the Xstrata group.

Hothing in this announcement is an offer of securities for sale or a solicitation of an offer to purchase securities in the United States or in any other
jlrisdiction. The securities of Xstrata referred to herein have not been and will not be registered under the US Secttrities Act of 1933, as amended

(the "Securities Act"), and such securities may not be offered or sold in the United States absent registration under the Seturities Act or an applicable
ircmption from the registration requirements of the Securities Act. ' '

J .

Jjhis announcement includes statements that are, or nay be deemed to be, "forward—looking statements”, By their nature, forward-looking statements
involve risks ond uncertainties because they relate to events and depend on circumnstances that may or may not eccur in the future and may be beyond
i{strata's ability to control or predict, Forward—looking statcments are not guarantees of future performance. The Xstrata group’s actual results of operations,
financial condition, liquidity, dividend policy and the development of the industries in which it operates may differ materially from the impression created
Ly the forward-looking statements contained in this anncuncement. Further, actual developments in relation to the Falconbridge Acquisition may differ
rateriadly from those contemplated by forward-looking statements depending on certain factors which include, but are not limited to, the risks that the
Jistrata group tnay not realise the anticipated benefits, operational and other synergies and/or cost savings from the Falconbridge Acquisition and/or the
acquisition by the Xstrata group of a one third interest in Cerrejon which completed on 12 May 2006, and/or the acquisition by the Xstrata group of Xstrata
Tintaya S.A. ("Tintaya") which completed on 21 June 2006 and the Xstrata group may incur and/or experience unanticipated costs and/or delays or
cifficuities relating to integration of the enlarged Xstrata group. In addition, even if the results of operations, financial condition, liquidity and dividend
rolicy of the Xstrata group, and the development of the industries in which it operates, are consistent with the forward-{ooking statements contained in this
announcement, those results or developments may not be indicative of results or developments in subsequent periods. Important factors that could cause
these differences include, but are not limited to, general economic and business conditions, commodity price volatility, industry trends, competition,
changes in government and other regulation, including in relation to the environment, health and safety and taxation, labour relations and work stoppages,
changes in political and economic stability, currency flucruations (including the €/USS, £/USS, ASIUSS, CS/USS, ZAR/USS, ARS/USS, CHF/USS, the
Chilcan peso/USS, the Colombian peso/USS$, the Peruvian Sol/USS and the Norwegian Kroner/USS$ exchange rates), the Xstrata group's ability to integrate
nzw businesses (including the Falconbridge group, the Xstrata group's interest in Cerrején and Tintaya) and recover its reserves or develop new reserves and
¢ tanges in business strategy or development plans and other risks.

I 2




“

Jther than in accordance with its legal or regulatory obligations (including under the Listing Rules, the Disclosure Rules and the Prospectus Ruies of the
1JK Financial Services Authority), Xstreta does not undertake any obligation to update or revise publicly any forward-looking statement, whether as a result
of new information, future events or otherwise. '

No statement in this announcement is intended as a profit forecast and no statement in this announcement should be interpreted to mean that earnings per
N strata ordinary share for the current or future financial years would necessarily match or exceed the historical publlshcd carnings per Xstrata
nrdmary share.

Nuthcr thc content of the Company's website {or any other website) nor the content of any website aceessible from hypcrllnks on the Company's website
lor any other website) is incorporated into, or forms part of, thls announcement. } '
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NOTICE OF COMPLIANCE “Efios A
‘ VRHICE OF INTER M
}rovcmbc;z, 2006 CORPGRA TE £13 4:3”‘{('2'[

I
1Dear Shareholder of Falconbridge.Limited,

i)

. Xstrata Canada Inc, {the "Offeror”}, a wholly-owned indirect subsidiary of Xstrata plc ("Xstrata"), made an offer 10 all holders (the "Shareholders™)
of Common Shares (as that term is defined herein} of Falconbidge Limited ("Falconbridge"} pursuant to an offer and circular dated May 18, 2006
{the "Originul Offer”), as varied, amended, and supplemented by the notice of extension dated July 7, 2006, the notice of variation dated July 11, 2006, the
notice of variation dated July 21, 2006, and the notice of extension dated August 15, 2006 (as varied, amended and supplemented, the "Offer") to purchase
il of' the issued and outstanding common shares of Falconbridge together with associated rights (the "SRP Rights") under the shareholder rights plan of
Iialconbridge (collectively, the "Commen Shares™), which includes Common Shares that may have become issued and were outstanding afier the date of
ihe Original Offer, bul before the expiry time of the Offer, upon the conversion, exchange or exercise of any securities of Falconbridge (other than the SRP
Rights) that are convertible or exchangeable or exercisable for Common Shares. The Offer was made on the basis ochIn $62.50 in cash for each Common
tihare. The Offer expired at midnight {Vancouver 1ime) on August 25, 2006.

Subsequent to the expiry of the Offer, the Offeror took up and paid for all of the Common Shares validly deposited under the Offer, representing no
£ss than 90% of the Common Shares not previously owned by the Offeror and its afTiliates and associates at the datc of the Original Offer.

On September 5, 2006, the Offeror gave notice to all hoidcr& of Commaon Shares outstanding at the close of business on August 31, 2006 that it was
xercising its right under section 188 ol the Business Corporations Act (Ontario) (the "OBCA™) to acquire (the "First Compulsory Acquisition”) all of the
Semmon Shares that it did not acquire under the Offer. The First Compulsory Acqulsmon was completed on October 5, 2006.

Between September 1, 2006 and September 29, 2006, Falconbridge issued addnmnal Common Shares upoen conversion of its adjustable rate
onverlible subordinated debentures due April 30, 2007, On October 2, 2006, the Offeror gave you notice that il was exercising its right under section 188
(-1 the OBCA to acquire (the "Second Compulsary Acquisition”) all of the Common Shares to which the Offer relates, other than the Common Shares
invned by-Xstrata or its afiiliates, which the Offerdr did not acquire under the Offer or First Compulsory Acquisilion.

I hereby give notice on behalf of the Offeror in accordance with subsection 188(8) of the QBCA, that CIBC Mellon Trust Company, as agent for
alconbridge, received on October 23, 2006 the amount of money thal is payabte to all "dissenting offerces” {as that term is defined in subsection 187(2) of
he OBCA) if they had elected to deposit their Common Shares under the Offer. :

1

“ XSTRATA CANADA INC.

| .

‘i ' by /s/ BENNY S.LEVENE

Name: Benny S. Levene
I i 'l_'illc: President
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RECEIYE Bhvicras
REPORT UNDER

SECTION 101 OF THE SECURITIES ACT (ONTARIO), A -3 A T Ty
SECTION 111 OF THE SECURITIES ACT (BRITISH COLUMBIA), =
SECTION 176 OF THE SECURITIES ACT (ALBERTA), . . _ ,
SECTION 110 OF THE SECURITIES ACT, 1988 (SASKATCHEWAN), 7 ICE OF IHTERNATION A
SECTION 92 OF THE SECURITIES ACT (MANITOBA), CORPORATE FIMA HCE
SECTIONS 147.11 antd 147.12 OF THE SECURITIES ACT (QUEBEC),
SECTION 107 OF THE SECURITIES ACT (NOVA SCOTIA), AND
SECTION 102 OF THE SECURITIES ACT (NEWFOUNDLAND AND LABRADOR)
SECTION 126 OF THE SECURITIES ACT (NEW BRUNSWICK)

The following information is filed pursuant to the provisions listed above under applicable securities legislation:

(a)

‘ - the name and address of the offeror:

! i Xstrata Canada Inc,
l c/o Xstrata plc
. Bahnhofstrasse 2
| 6301 Zug
: Switzerland

I
! (b

II : the designation and number or principal umount of securities and the offeror’s securitvholding percentage in the class of securities
| . of which the offeror acquired ownership or control in the transaction or occurrence giving rise to the obligation to file the report

il | und whether it way ownership or control that way acquired in those circumstances;

i

l ' Xstrata Canada Inc. (the "Offeror™), made an olfer dated May 18, 2006 {the "Original Ofter"), as varied, amended, and supplemented

! by the notice of extension dated July 7, 2000. the notice of vaniation dated July 11, 2006, the notice of vanation dated July 21, 2006,

and the notice of extension dated August 15, 2006 (as varied, amended and supplemented, the "Offer”), to purchase all of the

' outstanding common shares of Falcenbridge Limited ("Falconbridge”) together with the associated nights {the "SRP Rights”) under the
|] shareholder rights plan of Falconbridge {(collectively, the "Common Shares"), which includes Common Shares that may have become
i : issued and were outstanding afler the date of the Original Offer upon the conversion, exchange or exercise of any securities of
' ’ ~ Falconbridge (other than the SRP Rights) that are convertible into or exchangeable or exercisable for Common Shares, other than any
Commen Shares owned directly or indirectty by Xstrata ple ("Xstraa").

On Seplember 3, 2006, the Offeror mailed a notice of compulsory acquisition (the "First Offeror's Notice™) to acquire all of the
Common Shares that were outstanding al the close of business on September 1, 2006 (the "First Compulsory Acquisition"), pursuant to
the provisions of section 188 of the Business Corporations Act (Ontario) (the "OBCA™), other than Common Shares owned by Xstrata
or its affiliates. The First Compulsory Acquisition was completed on October 5, 2006,




(3]

)

On Oclober 2, 2006, the Offeror mailed a second notice of compulsory acquisition (the "Second Offeror's Notice™) 1o acquire all of the
Common Shares that were issued by Falconbridge after the close of business on Scptember 1, 2006 {(the "Second Compulsory
Acquisition™}, pursuant 1o the provisions of section 188 of the OBCA, At midnight on November 1, 2006, pursuant to the provisions of
section 188 of the OBCA, the Offeror was deemed 10 have acquired 314,593 Common Shares representing approximately 0.1% of the
issued and outstanding Common Shares (lhe "Purchased Shares™). A copy of the news release is attached as Exhibit A,

the designation and number or principal amount of securities and the offeror’s securityholding percentage in the class of securities
immediately after the transaction or occurrence giving rise to obligation to file the report;

Together with the Purchased Shares, the Offeror beneficially owns and controls 285,771,971 Commen Shares, representing
approximately 75.6% of the issued and outstanding Commoen Shares.

the designation and nimber or principal amount of securities and the percentage of onrstanding securities of the class of securities

referred to in paragraph (¢) over which:

{i)
the gfferor, either alone or together with any jeint acters, has ownership and control;
The Offerer, along with its associates and affiliates, beneficially owns 377,994,397 Common Shares, representing 100% ol

the issued and outstanding Common Shares.

On August 14, 2005, 1184760 Alberta Lid. (individually, "Xstrata Alberta” and together with the Offeror and Xstrata, the
"Reporting Persons™), of which the Offeror is a wholly—owned indirect subsidiary, acquired 73,115,756 Common-Shares.
Between then and September 19, 2005, Xstrata Alberta acquired in three private transactions an additional

550,240 Common Shares, On July 28, 2006, Xstrata Alberta acquired an additional 18,556,430 Common Shares through the
facilities of the Toronto Stock Exchange. Xstrata Alberta acquired, in the foregoing transactions, an aggregate of
92,222,426 Common Shares, representing approximately 24.4% of the issued and outstanding Common Shares.

On August 14, 2006, the Offeror acquired, pursuant to the Offer, 258,241,927 Common Shares. On August 25, 2006, the
Offeror acquired, pursuant to the Offer, an additional 18,593,030 Common Shares. On October 5, 2006, the Offeror was
deemed to have acquired, pursuant to the provisions of section 188 of the OBCA, 8.622.421 Common Shares.

[y
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(e)

()

fii)
the ajfemr, either alone or together with any joint actors, has ownership but control is I:e!d by m'her persons or
comparnics other than the offeror or any joint aclor; and
None,

(iii)

the offeror, either alone or together with any joint actors, has exclusive or shared control but does not have ownership;

None.

the name of the market in which the transaction or occurrence that gave rise to this report took place:
Not applicable.

the purpose of the offeror and any joint actors in effecting the transaction or occurrence thal gave rise 1o this report, including any
Juture intention to acguire ownership of, or control over, additional securities of the reporting issuer:

On Qctober 2, 2006, the Offeror, in accordance with its consistently stated objective of acquiring 100% of the Common Shares, mailed
the Second Offeror's Notice to acquire all of the Common Shares that were issued after the close of business oo September |, 2006. At
midnight on November |, 2006, the Offeror was deemed to have acquired, pursuant to the Second Compulsory Acquisition.

314,593 Common Shares.

The foregoing description of the Second Compulsory Acquisition does nol purpert 10 be complete and is qualified in its entirety by
reference to the full text of the offer and offering circular for the Original Offer dated May 18, 2006, as varied, amended and
supplemented by the Notice of Extension dated July 7, 2006, the Notice of Variation dated July 11, 2006, the Notice of Variation dated
July 21, 2006, the Notice of Extension dated August 13, 2006, each of which was filed with Canadian regulatory authorities, the First
Offerors Notice which the Offeror mailed on September 5, 2006, and the Second Offeror's Notice which the Offeror mailed on
October 2, 2006,

the peneral nature and the material termys of any agreement, other than lending arrangements, with respect to securities of the
reporting issuer entered into by the offeror, or any joini actor, and the issuer of the securities or any other entity in connection with
the transaction or occurrence giving rise to this report, including agreements with respect to the acquisition, holding, disposition or
vating of any of the securities;

Not applicable,




h)

(i)

W

the names of any joint actors in connection with the disclosure required by this report;

The Offeror is a whelly—owned indirect subsidiary of Xstrata Alberta, which is a wholly—owned indirect subsidiary of Xstrata, Xstrata
is 2 major global diversified mintng group listed on the London and Swiss stock exchanges. The principal executive offices of Xstrata
are located at Bahnholstrasse 2, 6301 Zug, Switzerland,

The Reporting Persons expressly disclaim that any person other than wholly—owned direet or indircct subsidiaries of Xstrata has acted
Jointly or in concent with the Reporting Persons in connection with the acquisition described in this Report,

in the case of a transaction or occurrence that did not take place on a stock exchange or other market that represents a published
market for the securities, including an issuance from treasury, the nature and value of the consideration paid by the offeror; and
‘The consideration to be paid by the Offeror in connection with the purchase of the Common Shares referred to in (b} and (f) above will
be the equivalent of Cdn. $62.50 for cach Common Share.

)
if applicable, a description of any change in any material fact set out in a previouy report by the entity under the early warning
requirements in respect of the reporting issuer's securities.

See paragraph {{) above.




DATED this 2™ day of November, 2006

XSTRATA CANADA INC.

by (Signed) Benny Steven Levene

Name: Benny Steven Levene
Title: President and Secretary
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EXHIBIT A

S

Xstrata

-

EWS RELEASE

] : XSTRATA COMPLETES ACQUISITION OF FALCONBRIDGE;
FALCONBRIDGE COMPLETES REREMPTION OF
. PREFERRED SHARES

zfug and Toronto, 2 November 2006

distrata is pleased to announce that at mldmghl (Toronto time) on | November 2006 Xstrata acquired all of the remmmng outstanding common shares
(l he "Common Shares”) of Falconbridge Limited ("Falconbridge™), pursvant to the statutory compulsory acquisition procedures (lhe "Compulsory
.cqmsmon") Xstrata now beneficially owns 100% of the Common Shares.

t‘ach shareholder of Falconbridge whose Common Shares weré deemed to have been acquired under the Compulsory Acquisition will receive the equivalent
oszlmta s offer price of C$62.50 in cash for cach Commeon Share once the sharcholder delivers the certificate(s) representing those Common Shares,
lngethcr with a transmittal and election form, to CIBC Mellon Trust Company in accordance with the instructions on the tmnsmittal and election form. The
aggregate cash consideration for the Common Shares acquired under this step of the Compulsory Acquisition is approximately C$19.6 million
(npproximatcly US$17.3 million). :

Furthermore, on | Novemnber 2006, Xstrata's subsidiary, Falconbridge, completed the redemption (the "Preferred Share Redemption™) of all of the
oulstand:ng Cumulative Redeemable Prelerred Shares, Series F (TSX: FAL.PR.F) and Series G (TSX: FAL.PR.G), and Cumulative Preferred Shares,
Series | for an aggregate cash consideration of approximately C$306 million (approximately US5270.4 million).

I H

Pol]owmg lhc completion of the Compulsory Acquisition and Preferred Share Redemption, the Toronto Stock Exchange (the "TSX") halted trading in and
dI"lisled the Comnion Shares, the Series F shares and the Series G shares from the TSX as of the close of the market on | November 2006, :

Falconbridge shareholders with qucslmns or requests for copies of the documents, please call CIBC Mellon Tmst Company-at +1-416-643-5500 or
1-800-387-0825, Further information is available from www, xstrata com/falconbrldgc

e 1ds ;

1
Xstrata contacts

Claire Divver . Brigitte Mattenberger
Telephone +44 20 7968 2871 Telephone +41 41 726 6071
Mlobile +44 7785 964 340 Mobile ] +41 79381 1823

Email ) cdivverfalxstrata.com Email . bmmlenberger@xslmla'.com




il
i

'] hc offer for Falconbridge referred to herein (the "Ofﬁ:r") was made by Xstrata Canada Inc. (the "Offeror”), a wholly=owned indirect subsidiary of
Jistrata ple ("Xstrata” or the "Company™).

This announcement does not constitute or form pant of any offer or invitation to purchase, otherwise acquire, subscribe for, scll, otherwise dispose of or
issue, or any solicitation of any offer to sell, otherwise dispose of. issue, purchase, otherwise acquire or subscribe for, any security. The Offer was made
exclusively by means of, and subject to the terms and conditions set out in, the offer and offering circular filed on 18 May 2006, as amended, varied and
supplemented by the notice of extension dated 7 July 2006, the notice of variation dated 11 July 2006, the notice of variation dated 21 July 2006 and the
1 otice of extension dated 15 August 2006, all filed with Canadian provincial and United States federal securitics regulators, The Offer expired on

25 August 2006.

1 N
The relcase, publication or distribution of this announcement in certain jurisdictions may be testricted by law and therefore persons in such jurisdictions into
vvhich this announcement is released, published or distributed should inform themselves about and observe such restrictions.

Unless the context otherwise requires, references in this announcement Lo the Falconbridge Acquisition mean the acquisition under the Offer of all
cutstanding Common Shares not previously owned by the Xstrata group.

Nothing in this announcement is an offer of securities for sale or a solicitation of an offer to purchase securities in the United States or in any other
j‘urisdic:ion The securities of Xstrata referred to herein have not been and will not be registered under the US Secunities Act of 1933, as amended
{the "Securities Act”), and such securilics may not be offered or sold in the United States absent registration under the Securities Act or an applicable
tlxcmpuon from the regisiration requirements of the Securities Act.

]I'hls announcement includes statemenis that are, or may be deemed to be, "forward- —looking stulements”. By their nature, forward-looking statements
involve risks and uncentainties because they relate to events and depend on circumstances that may or may not oceur in the future and may be beyond
¥strata's ability to countrol or predict. Forward—locking statements are not guaraniees of future performance. The Xstrata group's actual results of operations,
11nancm| condition, liquidity, dividend policy and the development of the indusiries in which it operates may differ materially from the impression created
l'y the forw ard—lookmg statements contained in this announcement. Further, actual developments in relation to the Falconbridge Acquisition may difler
inaterially from those contempiated by forward—locking statements depending on certain factors which include, but are not limited to, the risks that the
I{strata group may not realise the anticipated benefits, operational and other synergies and/or cost savings from the Falconbridge Acquisition and/or the
.xcqmsmon by the Xstrata group of a one third interest in Certejon which completed on 12 May 2006, and/or the acquisition by the Xstrata group of Xstrata

‘lintaya 8.A. ("Tintaya") which completed on 21 June 2006 and the Xstrata group may incur and/or experience unanticipated costs and/or delays or
dlﬂ'cultlcs relating to integration of the enlarged Xstrata group. In addition, even if the results of operations, financial condition, liquidity and dividend
|b0]1cy of the Xstrata group, and the development of the industries in which i1 operates, are consistent with the forward—looking slatements contained in this
iinnouncement, those results or developments may not be indicative of results or developments in subsequent periods. Important factors that could cause
lhcse differences include, but are not Iimited lo, general cconomic and business conditions, commeodity price volatility, industry trends, competition,
shangcs in government and other regulatien, including in relation to the environment, health and safety and 1axation, labour relalions and work stoppages,
vhanges in political and economic stability, currency fluctuations (including the €/US$ £/USS, AS/USS, C$/USS, ZAR/USS, ARSIUSS CHF/USS, 1he
iZhilean peso/USS, the Colombian peso/USS, the Peruvian Sol/USS and the Norwegian Kroner/US$ exchange rates), the Xstrala group's ability to integrate
new businesses (including the Falconbridge group, the Xsirata group's interest in Ccrrqon and Tintaya) and recover its reserves or develop new reserves and

vhanges i :n business strategy or development plans and other risks.

! .
Other than in accordance with its legal or regulatory obligations (including under the Listing Rules, the Disclosure Rules and the Prospectus Rules of the
VK Financial Services Authority), Xstrata does not undertake any obligauon to update or revise publicly any forward-looking statement, whether as a result
of new mfomlallon future events or otherwise,

o statement in this announcement is intended as a profit forecast and no statement in this announcement should be interpreted to mean that earings per
strata ordinary share for the current or future financial years would necessarily match or exceed the historical published eamings per Xstrata
ardinary share.

Weither lhc content of the Company's website (or any other website) nor the content of any website accessible from hyperlinks on the Company's websile
(or any mher website) is incarporated into, or forms part of, this announcement.
l
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