(o (Gn e B G G (o (e (e
(Con (Gon (e G (e G (e e

(5w (G (e (e (20 (e (e (0 (0 (0
GGG
e (G (e (e (e (e (B
=2 e (e (e (Ge (Boe (B0 (B
> e (e (e (e (Bom (Be (50
J@QQQ@QQ

lﬂlllllllﬂllﬂ

D
D
£

- JAN.DS 2007
" THOMSON #~

FINANCIAL
1‘("*\"17"‘\17“\1

PROCESSE

(
<
K

ito us than meets the eye

More

— rerji _<_
Tao L Tz T
= = 3

BT Tt
Cxd



Contents

1 Highlights
2 Business review
10 Consolidated
income statement

11 Consolidated balance sheet
12 Consolidated statement

of changes in equity
13 Consolidated cash flow
statement

14 Notes to the consolidated
interim financial statem;ents
20 Independent review report

to Detica Group plc




!

* Revenue up 57% (36% organic) to £68.3 million
—Government up 37% to £41.0 million
— Commercial up 103% to £27.3 mlll:on

.. er zvrw

- Strong profit before tax performarice with adjusted Group PBT' up 35%
to £6.3 million

* Two acquisitions completed in the period
— m.a.partners, an international consultancy business in the Capital Markets sector,
for up to £381 million in cash and shares (or £33.8 million on a debt and cash
free basis)
- Inforenz, a business specialising i |n information forensics, for up to £2.2 million in
cash {or £2.0 million on a debt and cash free baS|s)

» Net debt of £1.6 million following acquisitions {2005: £18.0 million in cash)

+ Adjusted diluted earnings per share? up 31% to 3.9 pence (2005: 3.0 pence) excluding
the impact of the prior year R&D tax credit in 2005

1
« Interim dividend’ up 25% to 0.625 pence

"Adjusted profit before tax is stated before deducting the amartisation of acquired intangibles of £332,000 (2005: £12,000} and, followmg the
reclaim of previously unrecognised acquired tax losses of £68,000 (2005: £nil), the correspanding charge for the impairment of Rubus goodwill.
The Directors consider that the adjusted measure better reflects the ongoing performance of the business.

“Adjusted earnings per share is stated before deducting the amor‘tlsatlon of acquired intangibles of £332,000 (2005: £12 000) and accounting
for the prior year R&D tax credit of £72,000 (2005: £621,000). The prior year comparative has also been adjusted for the impact of the four
for one boaus issue in July 2006,

*Dividend per share for the pricr year has been adjusted for the impact of the four for one bonus issue in July 2006.




Business
review

Tom Black
Chief Executive

Introduction

Detica has delivered an excellent first
half with strong organic increases

in both r'evenues and profits,
complemented by a significant
contnbut|on from recent acquisitions.
in the 5|x months to 30 September
2006, Group revenue increased by
57% (36% on an organic basis) to
£68 3 mllllon (2005: £43.5 million}
and ad)usted Group profit before
tax mcreased by 35% (18% on

an orgamc basis) to £6.3 million
(2005 £4.7 million).

The Grloup made two acquisitions
during the first half, m.a.partners and
Inforenz, and also benefited from the
acqunsrtlons of Evolution Consulting
Group and the small National
Security business in the second half
of the last financial year. We have
contlnued to invest in StreamShield
Netwqus and have therefore
expensed a net loss of £2.3 million
(2005 £1.8 million) in this subsidiary.
Cash generatlon was strong and as a
result the interim dividend® will be
mcreased by 25% to 0.625 pence
per share (2005: 0.5 pence).

Core business’

UK

Our UK core business delivered an
unusually strong performance in the
first half, with revenues increasing by
55% (35% on an organic basis) to
£67.2 million {2005: £43.5 million).
Utilisation was strong and in tine with
last year and, before accounting for
acquisitions, blended average day
rates showed a modest increase
which offset salary inflation,

As expected, day rates and
profitability were impacted by the
lower day rates in the Evolution
business we acquired in January
2006. Nonetheless, we are pleased
to report that the Evolution business
grew by 12% over the equivalent
pre-acquisition period last year and
that day rates within this business
improved ahead of those of the
Group as a whole.

+5/7/% |

Group revenues grew to

£68.3 million

Commercial

Qur UK Commerdial business posted
excellent results, combining strong
organic growth with acquisitions to
increase tumover by 97% (38% on
an organic basis) to £26.6 million
(2005: £13.5 miltion).

Telecorns, Media, Technology &
Enterprise (“TMTE")

Our TMTE unit’ continued its

recent outstanding performance
with revenues increasing organically
by 80% to £13.7 million (2005

£7.6 million), This performance
reflects unusually strong demand -
from a number of key clients,

which we expect to moderate going
forward following the completion of
a number of major projects in the
first half, The market for our services
continues to be strong with the twin
themes of convergence between the
Telecorns and Media industries as
well as the industry’s focus on
improved management information
to support growth and efficiency
driving consulting demand.

[Adjusted profit before tax is stated before deducting the amortisation of acquired intangibles of £332,000 (2005: £12,000) and, following the reclaim

of previously unrecognised acquired tax losses of £68,000 (2005: £ril), the corresponding charge for the impairment of Rubus goodwill

consrder that the adjusted measure better reflects the ongoing performance of the business.

| Dmdend per share for the prior year has been adj

Directors

justed for the impact of the four for one banus issue in July 2006.

/'Detica is organised into two primary business segments: business and IT cansulting (referred to throughout this report as the "Core business”) and
internet cantent security {referred to as "StreamShield Networks”). The core business operates in twg principal ge()EraphlES namely the UK [which

includes a small contribution from the Capital Markets business in Amstérdam and Geneva) and the US (including ¢

inthe Washmgton DC area and the Capital Markets business in New York and Chicago).

e National Security business

{This year we have merged our former TMT and Corporate Accounts business units to form a single TMTE unit. Revenue comparisons with previous

years are plmwded on & like-for-like basis.
!




We cotine to bmld a strong i
track- acord for, successful delivery |
at Vod afone UK'and have recently
compll ited the development ofa |
new sc lution to manage customer
subscnptlons In the rriedia sector, |
we unclertook the development of i
a campaign management solution for
Sony C omputer,Entertalnment ‘
Europe|in support of the planned |
launch of PtayStation®3 in Europe.
AL BT, we have worked with '
Openn=ach to deliver two
further milestories as deﬁned by |
OfCom under the Telecoms
Strateg ic Rewevlv '
. \ . i
Frnanc.v.y Serwce_s ' |
Financial Services is an attractive |
marketkfor Detica both in terms of |
its sw.eland mfon'natlon intensity as:
well as the complexnty and pace of
changepn flnanclal products and
regulatdry requiremnents. In order |
to capi ahse on thIS fast moving
env:ror! ment, we had deoded !
previot sty that acqmsmon would be
the preferable short- term growth
mechalusm particularty in the |
Capltal Markets sub- sector where
we had limited hlstoru: presence

The performance of our Finandial
Services unit, where revenues
increased in the first half by 119%
{8% on an organic basis) to

£12.9 million (2005: £5.9 million),
was therefore strongly supported
by this acquisition strategy.

in September 2006, we completed
the acquisition of m.a,partners, a
management consulting group
specialising in the Capital Markets
sactor, for a total consideration
(depending on the performance of
the business in the year to 31 March
2007) of up to £381 million in

cash and shares (or £33.8 million
on adebt and cash free basis)
including professional fees.

The company has 139 staff {of whom
92 work in the UK and Europe) and
provides high-end consultancy to
global investment banks, asset
managers, private banks, prime
brokerages, exchanges and retail
brokerages and has offices in London,
New York, Chicago, Amsterdam

and Geneva. in its audited financial
statements for the year ended

.31 Martch 2006, ma. partners

réported revenues of £24:4 million
and profit before tax of £1.5 million.
|

+97%

UK Commercial revenues grew to
£27.3 million

The combination of m.a.partners
with the technology specialist
Evolution Consulting Group (acquired
in January 2006) creates a combined
Capital Markets business with the
depth of industry-specific consulting
and technology skills to offer a broad
range of services across this sector.
Although the acquisition of
m.a.partners was only completed
very recently, the combined business
is already undertaking joint projects
for two separate dlients, In one of
these, we have been awarded the
initial design phase of a programme
to develop a new derivatives

trading platform for several
investment banks.

Turning to Retail Banking, trials by
the UK retail banking industry of our
NetReveal fraud detection platform
are continuing and a sixth major bark
has now joined the trials group.
Following the contract win in
Novernber 2005, the NetReveal
platform is now also in live operation
with the Insurance Fraud Bureau

and is being used to detect and
investigate organised claims fraud
across more than 30 UK retail
insurance companies. Also in Retail
Banking, our relationship with
HBOS has developed well and
we are now supporting them in
the implementation of a strategic
information hub. We are also
delighted to have been engaged
to support National Australia
Group, a new client, in its data
management initiatives.

Government

Qur UK Government business, which
covers the Mational Security and
Public Sector markets, delivered a
35% (34% on an organic basis)
increase in revenues to £40.6 million
(2005: £30.0 million). As our most
mature market, organic growth is
expected to moderate in the future '
although we continue to be I
positioned well to benefit from the !
UK Govemment's focus on initiatives '
such as counter-terrorism, identity
management and border control.




In July 2006, we acquired Inforenz
for a cash consideration of up to
£2.2 million in cash {or £2.0 million
on a debt and cash free basis)
including professional fees,
depending on the performance of the
business in the year to 31 October
2007. Inforenz provides a range of
specialised computer forensic
services and preducts to the
commercial and law enforcement
markets and, in its audited accounts
for the year ended 31 October 2005,
reported revenues of £0.8 million
and profit before tax of £0.2 million.
Inforenz offers its services across
Detica's Commercial and
Government markets.

Public Sector

Our Public Sector business, WhICh
focuses primarily on the UK's |
Central Government departments,
delivered an unusually strong first
half, with revenue increasing
organically by 63% to £7:9 million
(2005: £4.8 million).

In the recent past, we have been
engaged to advise on key
Government technology initiatives,
Our focus continues to be on
information intensive programmes,
many of which have a security
dimension. As an example, we are
currently working with the Home

|
o
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i‘.
|
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|

Off ice to develop an information
systems and technology strategy
spannmg the department s several
d|rectorates and agencies. The scope
of the strategy includes information
shar:ng, shared services and the
use of identity. In addition, we are
p'rowdmg advice on technology
and business strategy to the
Department for Transport in the
area of ro|ad pricing.

Nat:onal Security

Continued strength in UK
Government spending on National
Securlty and law enforcement
enabled our National Security unit
to deliver another set of strong
results. Revenue increased by

30% to £32.8 million (2005:

£25 2 mllllon) including modest
contnbutlons from acquisitions.

l
Qur position as the information
mtelltgence specialist in the defence
market has continued to strengthen
and we are developing a number of
advanced intelligence and data
analytlcs tools for a range of clients
in the sector. In a related area, we
are also continuing to sell significant
enhancements to arange of
deployed data recording and
intelligence processing systems,
delwered to defence clients over
the past year.

1}

|+35°o

UK Government revenues grew to

£40.6 million

Qur specialist communications
products business also had an
excellent first half, with strong
demand from UK and US National
Security clients, and contributed
£8.3 miillion (2005: £6.0 milltion)
to the total of £32.8 million of
National Security revenues, an
increase of 39% on last year.

us

Our US core business now comprises
two components: the existing US
National Security business and our
new US Commercial business
focusing on Capital Markets clients.
In the first half, the US business
delivered revenue of £1.1 million
{2005: £nil}, including £0.7 million
from acquisitions. Total Group
revenues from US clients (including
those serviced through our National
Security unit in the UK) increased
by 108% to £5.2 million (2005:
£2.5 million). We now operate from
offices in the Washington DC area,
New York and Chicago and employ
approximately 70 staff in the US.
Growing our US business further
remains a strategic objective.

National Security

Despite a slow start, our US National
Security business is now making
better progress and has undertaken
contracts over the period with four
Federal Government agencies
working in the national security and
law enforcement arena. Revenue in
the first half was £0.4 million (2005:
£nil}, and is expected to grow well

in the second half as a result of
good sales closures towards the end
of the first half, including extensions
for business consultancy and data
analytics work and a contract for the
supply of specialist hardware to a
new customer.

Moving forward, we see
opportunities to take our data
analytics propositions into the wider
Federal Government marketplace,
and have recently been selected as
preferred supplier with a major US
prime contractor to develop a data
mining systern to detect application
fraud at a major Federal Government
department. During the half we have
also developed our relationships with
a number of other prime contractors,
gaining access to frameworks which
allow us te bid for work with the
Department of Defense and the
Departrment of Hometand Security.




Frnam: ﬁa! Services

FollovI fing our acquisition of
m.a.pilrtners on 6 September we are
now able to serwce the needs of our
global Capltal Markets clients in the
us frcm our off feesin ‘New York and
Chicajio. This business contributed’
£0.7 million (2005: £nil) to Group '
revenues in the last month of the
firsthilf. - | !

Strecl mShleld Networks t

StreamSh:e!d Networks achieved its
first sn-imflcant ’Eommercnal success
during the first half winning its first’
order Irom the BT Retail subsidiary |
of BT (]Jroup Plcfor the supply of
its Cor.tent Forensics solutlon ;
This sc lutlon utlllses the
StreamShleld Content’ Secunty
Gatew: vay ("CSG") and'other
elements of the'StreamShmld suite'
toena )le BT Retanl to identify '
profesulonal spammers and
|nfected subscribers on its network
This |n|t|al orderiwas made by BT |
Retail Iollowmg Iextenswre testing
inits n=twork and is valued at '
appro>umately £0 5 mllllon

: \ l
!
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1,23

Staff numbers grew by 78%

to 1,235 ;

- Content Forensics is a sub-set of

StreamShield'’s clean intemet
proposition and has been developed
to help protect the service provider's
own infrastructure from content-
based threats. Gartner estimates
(and our own data supports) that
80% of global email traffic is spam
which is generated by professional
spammers and consumer PCs that
have unwittingly been infected by
spam-generating software. Service
providers can achieve substantial
cost savings and benefits for their
custorners by removing such traffic
and we believe the StreamShield
Content Forensics solution is unique
in the market in its ability to address
the problem cost-effectively.
StreamShield is now engaged with
a number of other carriers and ISP's
with similar spam problems both in
the US and Europe.

Part of the strength of the
StreamShield solution comes

from the ability to offer additional
services and functionality once

the CSG is installed in the service
provider's network through the
StreamShield Net service. Hence,
Content Forensics customers can be
offered new services such as parental
controls and anti-malware services
frorn the same installed hardware.

The Board has considered the future
funding requirements of the
StreamShield business in light of the
posnwe response from the market to
the BT announcement. As a result,
the Board has decided not to pursue
external funding but to continue

to fund the business from Group
resources for the foreseeable future
at similar levels,

People

Detica continues to attract high
quality people, supported by our
increasing scale and reputationin the
consulting market. On 30 September
2006, total headcount had increased
by 78% compared to the same point
last year to 1,235 (2005: 694).
Approxmately half the increase has
been achieved through recruitment,
with the remainder joining as a

result of acquisitions. Our retention
rates remain on-plan, with rolling
12-month rates of staff turnover
runnlng at 15%, in line with our

long- ter!m average.

We are delighted to welcome

Colin Evans to the Board as Group
Chief Operating Cfficer. Colin has
demonstrated his considerable
management and commercial ability
over many years, most recently as
Managing Director of Detica UK.
The newly created Board position
of Group Chief Operating Officer
reflects the continued and ongoing
evolution of the management
structures within Detica that have
supported the growth of the Group
since its IPO in 2002. Since then,
the Group's geographic reach has
broadened from an exclusively
UK-based business to one that today
has multiple office locations in the
UK, US and Continental Europe and
staff numbers have risen from 270
to over 1,200.
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UK core business revenues increased

by;SS% to £67.2 million
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Financial review

|
Segmental analysis

Tl;me table below summarises the first half's results by primary business segment and geography.

1

Total

Organic

I i | 2006 2005 growth growth

, D uK us  Total uK us  Total UK Total UK Total
Revenue

Mational Security 328 J04 331 252 - 252 30% 32% 28% 29%
Public Sector 79 - 79 - 48 - 48 63% 63% 63% 63%
Government 406 04 40 ‘300 - 300 35% 3% 34% 35%
Financial Services 129 07 136 ' 59 - 59 119% 132% 8% 8%
TMTE 137 - 137 76 - 76 B80% 80% 80% 80%
Commercial 266 07 273 135 - 135 97% 103% 38% 38%
Core business 672 11 683 435 - 435 55% 57% 35%  36%
StreamShield - - - - - - - - - -
Group 672 11 683 435 - 435 55% 57% 35% - 36%
&Ijuste!d |operating_proﬁt ] _

Core business 92 |{o9) 83 64 (03) 81

StreamShield (2.3) - {23) (1.8 - (18

Group 69 |{09) 60 46 {03} 43

- _

idjusted operating margin

Core business 137% - 122% 148% - 14.0%

StreamShield - - - - - -

Group | | 103% | - 88% 106% - 98%

i

|
?
|
|
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41%

Adjusted Group operatmg profit
rose by 41% to £6.0 mllllon
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Prof' ts and marglns l

AdJusted Group operating profit grew by 41% to £6.0 millicn (2005: £4.3 million) and adJusted Croup profit before
tax glew by 35% to £6.3 million {2005: £4.7 million). The table below identifies the key adjustments made to derive

the ai 1;usted prof it mleasures ! .
I

) ’ Operating Operating  Profitbefore  Profit before

| profit profit tax tax

‘ | . 2006 2005 2006 2005

5 I £000 £'000 £'000 £0006

Oper.iting profi t/prof‘ it before tax per the Income Statement 5,641 4,273 5,889 4,647

Amoitisation of acquired intangibles 332 12 332 12
Impalrrnent of Rubus  goodwill followmg reclaim of prewously '

unrec agmsed tax losses ) 68 o= 68 -

Adjusted operating profit/profit before tax i 6,041 4,285 6,289 4,659

i ! ! ! g

Memo charge for share-based payments deducted above I 405 386 405 386

. i -

. I

tn the Core UK busmess, annualised revenues per head were up 1% at £138,000 (2005: £136 ,000) and this offset the
mcre.:se in average cost per employee over the period. As expected, UK margins declined to 13.7% (2005: 14.8%) as

aresy jit of lower day rates in the Evolution business, although we are pleased to report that these increased modestly
over t"le half and we remain on track to bring the Evolution margins up to Detica norms.

The Care us busmess made a loss of £0.9 million in the half (2005 £0.3 million) reflecting the start up losses in our
us N.ntlonal Security | business. We expect the US business to move into profit in the second half when the profits of
the Ci 1p|tal Markets business will offset the remaining start up losses in National Secunty

Wei in /ested anet £2.3 million in the StreamShield business in the first half (2005: £1.8 mlllnon) and intend to

cont|r ue toinvest at similar levels for the forseeable future .‘
- \l

i i [ : |
y l




Iy . B
Adjusted diluted
EPS grew by 31%

Taxatlon

The Group tax charge for the half was £117 million (2005: £0.7 million) and represented an effective tax rate of 28.4%
(2005: 14.7%). Adjusting for the impact of the prior year R&D tax credit claim, particularty in 2005, as well as the impact
of the claim for the previously unrecogmsed Rubus tax losses, the adjusted tax charge was £1.8 million (2005: £1.3 million)

re'presentlng a similar adjusted effective tax rate to the prior year at 28.8% (2005: 27.9%).

Tll1e table betow identifies the key adju5t|ment5 made to derive the adjusted tax figures.

L I ' 2006 2005
I i £'000 £000
Tax charge per the Income Staternent I P ' 1,674 681
Impalrment of Rubus goodwill followmg «laim for prewously unrecognised tax losses 68 -
Impact of prior year claim for R&D tax credits ) 72 621
Ad Justed tax charge | _ 1,814 1,302

Eamlngs per share (“EPS”)

Dlluted earnings per share grew to 3.7 pence {2005: 3.6 pence). However, eliminating the prior year R&D claim particularly
in ' the period to September 2005, the growth in adjusted EPS was 31%, much more in line with the growth in adjusted

Group profit before tax of 35%.

Tt;e table below identifies the key adjustments made to derive the adjusted diluted EPS figures.

‘ ' 2006 2005

t 1 Pence Pence
Diluted EPS per the Income Statement - ' 3.7p 3.6p
Amortisation of acquired intangibles 0.3p -
Impact of prior year claim for R&D tax credits . ‘ (©p) (0.6p)
3.0p

Adjusted diluted EPS ' 3.9p

!
)

t
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Cash,
Thea 1nual cash generatlon profile of
the G .oup still'shows seasonality, |
prima niy as a result of the spending
profi le- of Government clients
generlally resultmg in stronger second
half GlSh ﬂows and we ended the .
first half with net debt of £1.6 million
(200‘ £18.0 mllhon in cash}) |
follomng net cash payments of
£15.0 lrnllllon for acquisitions.

Durin;; the period, we entered

into £30.0 mitlion of committed
borro; ving faC|l||t|es with the Group's
clearitig bankers WhICh will be used
to fun1 dthe deferred c0n5|deratlon
elemsnrs of the Group's acquisitions
to dat= as well’ as if reqmred '
future acqulsmon opportunltles
Flnan(I ing costs:in the’second half !
will |n”lude a charge of £0.4 million
in resg ect of the discounting of

the de ferred consideration for |
m.a. partners I .

b
DlVld ands “ i
The Buard is pleased to announce
an rntunm dividend up 25% to
0.625 pence per share. This will
be pai: 1 on 9 January 2007 to
sharet olders onthe reglster at the'
close of busmess on 8 December |
2006, wuth an ex-dlwdend date of
6 Decu-mber 2006. | r

i [ A

+25%

Interim dividend |ncreased by 25%
to 0.625 pence per share

Outlook

We are delighted with the
performance of the Group over
the last six months.

The first half organic growth of our
UK business was unusually strong
in both our Government and
Commercial sectors and was
supplemented by our recent
acquisitions. Following the
acquisition of m.a.partners and
several recent US National Security
contract wins, we are also seeing
improved momentum in our

US business after a slower than
expected start to the year.

In light of its first significant
commercial success with an initial
sale to BT Retail and the resulting
positive rmarket feedback, the Board
has decided not to pursi.:e external
funding for StreamShield Networks
but to continue to fund the business
from Group resources for the
foreseeable future at similar levels.

We continue to see healthy demand
for our services across our markets,
and the outlook for the Group
therefore remains good.

Tom Black
Chief Executlve
17 November 2006




Consolidated income staterr'ment,

|
(unaudited) l :
i
o
I
' [ . 2006 2005 2006
! S Six months Six months Year
' \ ! ended . ended ended
' J ! i} 30 September .30 September 31 March
[ I Note £000 £000 £000
Revenue ' i o 2 | 68333 43466 101,504
Operating expenses ! 3 | (62692) (39193) (90,782)
Operating profit | 2 5,641 4,273 10,722
Finance income | 283 3% 722
Finance costs , I ] (35) (22) (25)
Profit before tax | ! [ ] 5889 4647 11,419
Tax expense | I 5 (1,674) . (687) (1,868}
Profit for the period [ b 4215 '3,966 9,551
[
Attributable to ' .
Equity holders of the parent | _ 4,215 3,966 9,551
Earnings per share : E’ 6 ]
Basic : i 3.8p 37 8.8p
Diluted : b 37p 3.6p B.5p
Dividends paid and proposed L
Dividends paid and recognised in the period (£'000) 1,204 911 1,458
Dividend per share* paid and recognised in the period (pence) 11p 08p | 1.3p
Dividends proposed but not recognised in the period {£'000) 703 547 1,206
Dividend per share* proposed but not recognised in the period (pence) 0.625p _05p 1p

*Dividend per share figures are presented Ion a p%o-forma basis for the bonus issue in july 2006.

|
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Consolidated balance sheet

(unandited) . | !
2006 2005 2006
30 September 30 Septermnber 31 March
Note £000 £'000 £'000
Assets
Non-cirrent assets
Proper.’y, plant and equipment 11,674 7,008 8,502
Goodwiill 1 7 38,349 2,768 9,041
Other |ntangible assets L 8 7.853 38 1,939
Defern:d tax assets 3923 1,568 2,638
61,799 1,383 22,120
" Current assets
Inventories S 1,947 1175 1940
Trade ¢ nd other receivables 10 42 847 22,786 32,699
Curren: tax recoverable 533 - -
Cash and cash equivalents 5907 18,015 16,619
: | 51,234 41,976 51,258
Non-awrrent asset held for sale ' - 876 - 829
Total assets 113,909 53,359 74,207
Equity
Share capital 2,271 447 447
Share fremium ) 20,848 17196 17,196
Capital redemption reserve 747 747 747
Translation reserve | (27) (32) {57)
Retainéd earninés , , 32,202 20,775 27,298
Attributable to equity holders of parent company 56,041 39,133 45,631
Equity Iminority interests ' - - -
Total e quity 56,041 39133 45,631
Liabilities
Non-current liabilities !
Deferred tax liabilities ! ‘ 2514 - 498
Interes!: bearing loans and borrowings 5,661 - -
Provisicns ! 12 750 - 300
8,925 - 798
Curren: liabilities '
Trade and other payables L1 35169 13,974 27,753
Interesi; bearing loans and borrowings 1,875 - -
Current income tax liabilities - 252 25
Provisic ns ) ! 12 11,899 - -
' ' 48943 14226 27778
Total liiibilities 57,868 14,226 28,576
113,909 53,359 74,207

Total esjuity and lizbilities




Consolidated statement of 'changes

in equity (e :
f |

\
I '
|

P

Attributable to equity holdess of the parent

|

| Capital

| Share Share  redemption Translation Profit and Total

OBR O "Tow el T Teo Food

! . A . .

At 1 April 2005 | | 1447 17196 747 - 16560 34,950
Currency translation differences \ Pl - - - (32) - (32)
Tax on share options i - - - - 499 459
Net income recognised directly in equity, b- - - (32) 499 467
Profit for the period - - - - 3,966 3,966
Total recognised income and expense '
for the period _ | - - - (32) 4465 4,433
Proceeds from disposal of own shares | - - - - 275 275
Share-based payments ' | |- - - - 386 386
Dividends paid ! | 1] - - - - fan). (911)
At 30 September 2005 , | l447 17196 747 (32) 20,775 39,133
Currency translation differences | - - - (25) - (25)
Tax on share options ' - - - - 845 845
Net income recognised directly in equity - - - (25) 845 820
Profit for the period f - - - - 5,585 5,585
Total recognised income and expense ! _
for the period . l - - - (25) 6,430 6,405
Proceeds from disposal of own shares | il- - - - 154 154
Share-based payments l V] - - - 2 486 486
Dividends paid ‘ I- - - - (547) (547)
At 31 March 2006 | ‘447 17196 747 {57 27,298 45,631
Currency translation differences | - - - 30 - 30
Tax on share options ' | - - - - 1,007 1,007
Net income recognised directly in equity - - - 30 1,007 1,037
Profit for the period ' | Lo - - - 4215 4,215
Total recognised incorne and expense ! v
for the period : | - - - 30 5,222 5,252
Bonus issue j 1,788  (1,788) - - - -
Issue of share capital | ' 36 5440 - - - 5476
Proceeds from disposal of own shares - - - - 48 481
Share-based payments , - - - - 405 405
Dividends paid - - - — (1204  (1,204)
At 30 September 2006 2,271 20,848 747 (27) 32202 56,041




Co-nsolldated cash flow statement

{unaudited)

" . 2006 2005 2006
H | i 30 September 30 September 31 March
I H Note £000 £'000 £'000
Cash flows from operating activities '
Operat:ng profit J 5 5,641 4,273 10,722
Depreciation of property, ptant and equipment 3 1,668 1,179 2,495
(Proflt) loss on disposal of property, plant and equupment (1) - 30
Amortiration of intangible assets ' ] 3 332 12 141
Impairnient of Rubus goodwill followmg utilisation ,
of Rubils tax losses | \ 3 68 - 224
Share-t ased payments < | 405 386 872
Inéreast: in inventory f [ 7) (255) {925)
Increast! in trade and other receivables ! (3149) {2,829) (10,453
(Decresse)/increase in trade and other payables ' (1,958) {2.218) 8,534
(ncamme tax paidf | [ (1279) (1142) (25502
Net cash flows from operating activities {1,830) {594) 9138
r — i '
Cash fle !ws from invest%ng activities
Purchase of property, plant and equipment (4612) ' {(2.448) (5,252)
Proceecs from sale of property, plant and equipment ! - - 19
Acqulsn ion of businesses and subsidiaries, net of cash acquired I {15,005} (247) (8,141)
interest received| | * { 276 453 784
Net cash flows used in investing activities ! (19,341) (2,242)  {12,590)
Cash flow from l[inancilrg activities ' i '
Dividenis paid | | : ' (1,204) {9m) {1.458)
Proceecs from disposal of own shares 481 275 429
Proceeds from borrowmgs ) 7500 - -
R_ep@yﬂ ent of borrowings assumed in acquisitions - - (386)
Interest paid i : - (22) (25)
Net cash used in financing activities | 6,777 (658) (1,440)
C ; 1 |
Neét decrease in cash and cash equiJalenTs I (10,734) (3,494) (4,892)
Cash and cash equivalents at the beginning of period | 16,619 21501 21,501
Effect oi foreign éxchange rate changes on cash and cash equrvalents 22 8 10
Cash anid cash equivalents at end of period 5,907 18,015 16,619

i M !




Notes to the éonsolidated
interim frnanclal statement

.li_r’. -

|
. . I .
1. Basis of preparation P!
The interim statement has been prepared on the basis of the accounting policie
financial statements for the year ended 31 March 2006 and in accordance with

S |

5 sat out in the annual report and
those accounting policies expected

to be followed in the year end financial statements. The Group has chosen not to adopt |AS 34 “Interim Financial

Statements” in preparing the interim statement since the adoption of this stan

dard is not mandatory.

The financial information contamed in thIS interim statement does not amount to statutory financial staterments

within the meaning of section 240 Companles Act 1985, The financial mformatlon contained in this report is

unaudited but has been revrewed by Ernst &Young LLP. The financial statemer\lts for the year ended 31 March 2006,
from which information has been extracted were prepared under IFRS and have been delivered to the Registrar of
Companies, The report of the audltors was unqualrfred in accordance with section 235 Compames Act 1985 and did

not contain a statement under section 237 {2) or (3) Companies Act 1985, The
approved by the Board of Directors on 17 November 2006.

2. Segment information

Primary basis - business segments

interim financial statements were

The Group is organised into two primary busmess segments, namely the Core business of providing IT services and
solutions and StreamShield, tlhe mternet content security business. These two business segrmenits are the Group's

primary reporting format for segment mformatlon

2006 : 2005

68333 43,466

! | ! | 2006
I | 30 September 30 September 31 March
| i £'000 £000! £000
Revenue | i
IT services and solutions | 68310 43462 101,414
StreamShield | , 23 4 90
Group revenue : . 68,333 43,466 101,504
Operating profit/{loss) E
IT services and solutions | . 7930 6104 14,737
StreamShield ! | | (2,289) {1,831) (4,015)
Group operating profit ' | H 5641 - 4273 10,722
: — — .
The tables below provide additional discilosureis of revenue and operating profit by geographical market.
' 2006 2005 2006
30 September 30 September 31 March
£000 £000 £'000
Revenue by origin '
United Kingdom | 66,966 43,466 101,414
Rest of Europe ' | . 231 - -
United States of America | | i 1136 - 90
! | O 68,333 43,466 101504
Operating profit/{loss) by origin i ' ) '
United Kingdom ' [ 6445 4617 1,752
Rest of Europe | 72 - -
United States of America I (876) (344) (1,030)
| 5,641 4273 10722
Revenue by destination |
United Kingdom ,‘ r 62,889 40,771 95,142
Rest of Europe ; f 264 203 346
United States of America \ 5,180 2,492 6,016
i | 101,504
|
i
I
|
I
|
|
|
|




; !
Lo
3. Opérating profit
Operating profit is stated after charging/{crediting):

2006 2005 2006
30 Septemnber 30 September 31 Maich
£'000 £'000 £'000
Staff costs - salaries 3,439 15,909 45698
Staff costs - social security 3,300 2130 4673
Staff costs - pensions _ 2195 1,469 3,324
Staff costs - share-based payments 405 386 872
Total stirff costs . L ' ! 37339 23894 54567
Net foreign exch!angfi géins , (14) - {41}
Deprecistion of property, plant and equipment ' 1,688 1,179 2,495
Amortisation of acquired intangible assets 332 12 141
Impairmient of Rubus goodwill following utilisation of Rubus tax losses 68 - 224
Materia's and othier external project costs 10,095 6,500 16,08
_C_)perati1 1g lease payments — minimum lease payments 1,622 1,049 2152
Other o erating expenses ‘ 11,562 6,559 15,136

62,692 39,193 90,782
4 -

Within uperating_expen:ses presented above is £2,058,000 (2005:f£1,601,000) relating to the Group's research and
develop ment activities. No development costs qualified for capitalisation during the period {2005: £nil).
i

4. Emjiloyee numbers
The number of ermployees {excluding Non-Executive Directors) during the period was as follows:

2006 2005 2006
30 September 30 September 31 March
Mumber Number Mumber
Revenu¢; earmners ) _ 886 569 635
Supportstaff _ ' 153 102 16
Average number of employees 1,039 671 751
Numbei: of employees at period end , 1,235 694 937
- i .
|
5.Tax
2006 2005 2006
30 Septernber 30 Septernber 31 March
| £000 £'000 £'000
Current tax expense
Current 'tax on income of this year 2,249 1,395 3,501
Adjustments in respect of prior years. (301) (621) {1113)
Total cu Tent tax expense | ) 1,948 774 2,388
Deferreil tax credit | .
Origination and reversal of temporary differences ' (354) {93) (546)
Adjustrments in réspect of prior years _ 80 - 26
Total de’erred tax credit ' ’ (274) (93) {520}
Total income tax expense in income statement 1,674 681 1,868

|
The chaige for tax for the six months ended 30 September 2006 has been calculated based on the anticipated
effectivé' tax rate for the year ended 31 March 2007. The Group's effective tax rate for the period was 28.4%
{2005: 14.7%) and benefited from the impact of the Group's claim for research and development tax credits.
Eliminat ng the R&D tax credit which relates to the prior years and the tax credit which relates to the utilisation
of pre-ai:quisition brought forward tax losses, the Group's adjusted effective tax rate was 28.8% (2005: 27.9%).




Reconciliation of effective ta>:< rate

2006

2005

!
|

- |

o

5. Tax continued i
|

i

I

o 2006
’ 30 September 30 September 31 March
w £1000 £000 £000
Group profit before tax : | 5,889 4,647 1,419
Income tax using the UK corporation tax rate at 30% (2005: 30%) 1,767 1,394 3,426
Tax effects of: ; | :
— Expenses not deductible for tax purposes 108 114 159
- US start up losses | 189 104 328
- R&D tax credit ﬁ : (307) (218) (531)
- R&D tax credit in respect of prior years (72) (621) (1113)
- Utilisation of pre- acquusmon brought fomrard tax losses (68) - {224)
- Other differences , \ " 57 (92) (177)
Totalincome tax expense | | il 1,674 681 1,868
. | |
] |
6. Earnings per share
The calculation of earnings per share is based on the following:
[ i 2006 2005 2006
| 30 September 30 September 31 March
! £000 £'000 £'000
Profit attributable to shareholders | 4,215 3966 9,551
|
i MNumber Number, Number
l of shares of shares’ of shares
, , | o {'000) {000} {000)
Weighted average number of shares in issue - | 112,001 M,7651 111,765
Weighted average number of shares held by the Employee Benefit Trust (2737) (2160) (2,860)
Basic weighted average number of shares in issue 109,864 108,605 108,905
Dilutive effect of share options | . 3,589 2710 2,870
Diluted weighted average number of shares in issue | 113,453 1M,315, 11,775
|
In July 2006 the Group issued four bonus shares for every issued share, The weaghted average number of shares
at 30 Septemnber 2005 and 31 March 2006 have been adjusted to reflect the impact of the bonus issue to ensure
comparability of results. I
7. Goodwill !
[ Note, E000
Cost and net book value | - '
At 1 April 2005 | | g 2,571
Acquisition of Extraprise | ! P 197
At 30 Septernber 2005 ! i b 2,768
Acquisition of National Security products business 250
Acquisition of Evolution | 6,247
Utilisation of tax losses _ | (224)
At 31 March 2006 | 9,047
Acquisition of Inforenz | 13a 1,583
Acquisition of m.apartners ! 13b 27,793
Utilisation of tax losses ' (68)
At 30 September 2006 38,349




8. Other inta;hgiblt;a assets

. i Customer Intellectual

! relationships property Total
X L : Note £'000 £000 £000
Cost i L f
At 1 Apiil 2005 { ‘ . - - -
Acquisition of Extraprise | . = S0 SO
At 30 5 iptember 2005 ! ' . - 50 50
Acquisilion of National Security products business ! 90 150 240
Acquisition of Evolution ? X 1,790 - 1,790
At 31March 2006 | ; : 1,880 200 2,080
Acquisiiion of Inforenz | ; ' 13a 344 100 444
Acquisiiion of m.a.partriers 1 ! 13b 5,802 - 5,802
At30 Séptembe'r 2006 | 8,026 300 8,326
| I 1 ’
Amorti!;ation . ’ ‘ |
AC1ApIil2005 | | 4 i - - -
Chargejfor the period | ‘ | - . (1) (12)
At 30'S iptember 2005/ ‘ | - (12) (12)
Charge|for the period | : (o . (38) (129)
At 31 March 2006 | i r o1 (50) {(141)
Charge!for the period | ‘ f (307) {25) {332)
At 30 5 :ptember 2006 . I {(398) {75) (473)
. W ' i
Net boisk value ,‘ l E I I
At 30 5_‘aptembe"r 2006 - ! i 7628 225 7,853
At 31 March 2006 | ' ] 1,789 150 1,939
At 30 Si‘zptembe’r' 2005/ | ' - 38 38
1 . ' '
! ' 1
9. Inve:!;ntorieﬁ i |
' | ' ' 2006 2005 2006
: ; | ! 30 Septernber 30 September 31 March
J : , : £'000 £'000 £000
Work in progress , ‘ 1947 1375 1940
. 1 |
i ! !
10. Tre de and other receivables
; . : 2006 2005 2006
' 30 September 30 September 31 March
I l £000 £000 £'000
Trade réceivables ! : . 31,946 13,757 24,393
Prepayr,ents and accrued income ! » 2118 1,746 25N
Amouni’s recoverable on contracts | \ 8,522 6,948 5,626
Other ritceivables | ) 261 335 169

I

l;

ii : |

42,847 22,786 32,699

11‘-. Tr% Ede andfothe:l' payables;

2006 2005 2006

! 1‘ ! } 3 30 Septermber 30 Septermber 31 March

! f I £000 £000 £000

Trade piiyables |l | i 6,891 2,762 5,204
Accrual' T 15,069 4,970 10,795
Deferret] income| | i 751 661 923
Paymerts received on account 4,154 1613 4,187

Social siicurity and other taxes l 8,304 3,968 6,644
L [ L 35069 13,974 27753
i Il | ' kY




12. Provisions

Note £000
Provisions (non-current liabilities)
At 30 September 2005 -
Provision for future consideration payable - Natlonal Security products business 300
At 31 March 2006 | , 300
Provision for future consideration payable Inforenz 13a 450
At 30 September 2006 ' : 750
Provisions (current liabilities) !
At 30 September 2005 and 31 March 2006 , -
Provision for future consideration payable - Inforenz 13a 565
Provision for future consideration payable - m.a.partners 13b 11,334
11,899

At 30 September 2006 |

13. Business combinations F
13a. Inforenz [

On 19 July 20086, the Group acquired Inforenz L|m|ted a comnpany that prowdes a specialised range of computer
forensic services to both government and commercial clients for a total con5|deratlon of up to £2,227,000 in cash.

Consideration of £1,069,000 was paid on completlon and further instalments of £565,000 and £450,000 will

become payable in December 2006 and Decerber 2007 respectively dependebt on the performance of the business.
The goodwill arising on the acquisition resulrs from anticipated synergies, customer loyalty and the value of the

workforce. Other intangibles relate to the value of Inforenz's customer relatlonshlps and mtellectual property.

|
The investment in Inforenz has been included in the balance sheet at its fair value at the date of acquisition. These fair
values are provisional and W|ll be amended as necessary in light of subsequent knowledge or events to the extent that

these reflect conditions as at the date of acqm5|t|on

i | , Fair value
i #ook values ' to Group
: ! £000, £'000
Intangible assets (excluding goodwill) ] _ - 444
Property, plant and equipment ‘ ) (102 102
Trade and other receivables T I 142 142
Cash and cash equivalents ‘ ! 180 180
Trade and other payables ' P (91) {o1)
Deferred tax liabilities ' ! - (133)
Net assets _ [ 333 644
Goodwill arising on acquisition . 1,583
Total consideration ' | 2,227
Satisfied by: !
Cash consideration . 1,026
Provision for future consideration payable . 1,015
Directly attributable costs ' 186
| 2,227
Net cash outflow arising on acquisition: |
Cash consideration paid | 1,026
Directly attributable costs paid ' 43
Cash and cash equivalents acquired (180)
889




1
- |
| . .

| [
13. Busrness combmatrons continued

13b. m la. partners
Oné September 2006, the Group acquired m.a. International L|m|ted {"m.a,partners™}, a management consultancy
special sing in tfjre Capital Markets sector for a total consideration of up to £381 million. Cash consideration of
£18.5 rnillion was paid on completion and new shares were issued to the shareholders of m.a_partners with a value
of £5.5;million. Followmg the finalisation of completion accounts, further payments totalling £2.2 million will be
made in November 2006 and December 2007, A provision of £11,3 million (net of discounting of £0.5 million which
will be'recorded as a charge in the income statement over the period up to settlement) has been made for deferred
considiration which will become payable in july 2007, dependent on the performance of m.a.partners for its financial
year er ded 31 March 2007
\

The in estment inma. partners has been included in the balance sheet at its fair value at the date of acquisition.
These fair values are provisional and will be amended as necessary in light of subsequent knowledge or events to
the extent that ‘these reflect conditions as at the date of acqursmon

| .
Other |ntang|bles relate to the value of m.a.partners’ customer relatlonshlps The remaining excess of purchase
con5|dr rration over the falr value of net assets acquired of £27.8 million has been capitalised as goodwill.
This is .littrlbutable to anticipated synergies, custormer loyalty, business processes anid the value of the assembled
workfarce including industry specific knowdedge and technical skills. Some of these relate to intangible assets,
howewviir they cdnnot be individually separated from m.a.partners and reliably measured due to their nature
and he’nce are mcluded within goodwill.

Fair value

| Book values 1o Group

M | £000 £'000
Intangi e asse'rs (excludmg goodwrll) - 5,802
Praperty, plant and equipment ‘ ' 180 180
Deferré d tax asset ) ) 559 559
Trade and other receivables ' 7,487 7,487
Cash and cash equivalents ' 4,341 4,341
Trade and other payables ' (6.292)  (6,292)
Deferred tax liabilities - - (1,740}
Netassets | _ : 6,275 10,337
Goodwill arising on acqulsrtlon | 27,793
Total ciinsideration ' 38130
Satisfiedby: |
Cash cCnsideration 20,246
Provisic n for futiire consideration payable 11,334
Share cansideration 5,477
Directly'attributable costs . 1,073

] _ ' 38130
Net ca<h outflow arising on acqursrtlon
Cash cC nsideration pa:d 17,963
Directly{attributable costs paid 494
Cash ar d cash equivalents acquired - ' {4,341)

j P 14116




. Independe:nt r:evi(!ew report
to Detica Group'plc
e

l

[
Introduction | '
We have been instructed by the Company to review the financial information far the six months ended
30 September 2006 which comprises the Consolidated Income Statement, Consolidated Balance Sheet,
Consolidated Statement of Changes in Equity, Consolidated Cash Flow Stateme:nt, and the related notes 1to 13.
We have read the other information contained in the interim report and considered whether it contains any
apparent misstatements or material inco;nsistencies with the financial information.

This report is made solely to the Company in accordance with guidance contained in Bulletin 1999/4 “Review of
interim financial information” issued by the Auditing Practices Board. To the fullest extent permitted by law,

we do not accept or assume responsibility to anyone other than the Company, for our work, for this report,

or for the conclusions we have formed. !

Directors’ responsibilities

The interim report, including the financial information contained therein, is the responsibility of, and has been
approved by, the Directors. The Directors are responsible for preparing the interi'm report in accordance with the
Listing Rules of the Financial Services Authority which require that the accounting policies and presentation applied
to the interim figures should be consistent with those applied in preparing the pfreceding annual accounts except
where any changes, and the réasons for them, are disclosed. The accounting policies are consistent with those that
the Directors intend to use in the next annual accounts,

Review work performed

We conducted our review in accordance with guidance contained in Bulletin 1999/4 "Review of interim financial
information” issued by the Auditing Practices Board for use in the United Kingdom. A review consists principally

of making enquiries of Group management and applying analytical procedures to the financial information and
underlying financial data, and based ther:eon, assessing whether the accounting}policies and presentation have been
consistently applied, unless otherwise disclosed. A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is substantially less in scope than an audit performed in accordance
with International Standards on Auditing (UK and Ireland) and therefore provides a lower level of assurance than

an audit. Accordingly we do not express an audit opinion on the financial information. ‘ :

Review conclusion ' l . .
On the basis of our review we'are not aware of any material modifications thatishould be made to the financial

information as presented for t.he six modths ended 30 September 2006.

Ernst & Young LLP ! ‘
Southampton

|
|
17 November 2006 \
i
]

\
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