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i MorphoSys and U.S. Army Enter into Biodefense Cooperation
MorphoSys’s AbD Serotec l}warded Sole Supplier Contract to USAMRIID

[

MorphoSys AG (Frankfurt Stock Exchange: MOR; Prime Standard Segment, TecDAX)
announced today that its business unit AbD Serotec has won a contract as sole source on a
biodefense-related project by the USAMRIID, an organization of the U.S. Army Medical
Research and Materiel Command and lead medical research laboratory for the U.S. Biological
Defense Program. The USAMRIID has ordered fully human recombinant research antibodies
against five bacterial-derived toxins. AbD Serotec will generate these antibodies using the
HuCAL GOLD® antibody library developed by MorphoSys. Financial details of the agreement
were not disclosed.

Blologlcal toxins derived from living organisms, such as bacteria and other micro-organisms or
plants are biological agents with potential implications in bioterrorism. HuCAL®-derived
antibodies may support the development of countermeasures against such biological toxins or
act as therapeutic agents themselves. |

HUCAL GOLD® is the latest and most' powerful antibody library developed by MorphoSys. The
technology utilizes a unique concept for the in vitro generation of highly specific and fully human
antlbodies It is ideally suited for a broad range of purposes reaching from target validation to
drug development. In contrast to tradmonal methods of antibody generation using animals
MorphoSyss recombinant HuCAL GOLD‘B technology can deliver antibodies against toxic
molecules ,

“Secunng this contract with the USAMRIID underscores the enormous potential of our
proprietary HuCAL GOLD® technology in the increasingly important biodefense field,”
commented Dr. Simon Moroney, Chlef Executive Officer of MorphoSys AG. “The project clearly
speaks to one of several advantages|of our recombinant antibody technology, in this case the
generation of antibodies against toxins, which would not be possible with animal- based
technologles

About MorphaSys: i

MorphoSys develops and applies innovative technologtes for the production of synthetic antibodies, which accelerate
drug discovery and target characterization. Founded in 1992, the Company's proprietary Human Combinatorial
Antibody Library (HUCAL®) technology is used by researchers worldwide for human antibody generation. The
Company currenily has licensing agreements and/or research collaborations with Bayer (USA), Boehringer Ingelheim
(Germany), Bristol-Myers Squibb (USA), Centocor Inc. {USA), Daiichi Sankyo & Co., Ltd. {Japan), GPC Biotech AG
{Germany), Hoffmann-La Roche AG (vatzerland) ImmunoGen Inc. (USA), Merck & Co., inc. (USA), Novartis AG
(Switzerland), Novoplant GmbH {Germany), 'OncoMed Pharmaceuticals, inc. (USA), Pfizer Inc. (USA), ProChon
Bllotech Ltd. (Israel), Schering AG (Germany), Schering-Plough (USA}, Shionogi & Co., Ltd. (Japan), Xoma Ltd.
(USA) and others. Additionally, MorphoSys'is active in the antibody research market through its AbD Serotec
. business unit. The business unit was founded in 2003 for the purpose of exploiting the MorphoSys non-therapeutic




antibody markets. MorphoSys' activities in the research antibody segment were significantly strengthened through
the acquisition of the U.K. and U.S.-based Biogenesis Group in January 2005 and Serotec Group in 2006. For
further information please visit the corporate website at: hitp://www.morphosys.cony.

Statements included in this press release which are not historical in nature are intended to be, and are hereby
identified as, “forward-looking statements” for purposes of the safe harbour provided by Section 21E of the Securities
Exchange Act of 1934, as amended by the Private Securities Liligation Reform Act of 1995. Forward-looking
statements may be identified by words including “anficipates”, “believes”, “intends”, “estimates”, “expects” and similar
expressions. The company cautions readers that forward-fooking statements, including without limitation those
relating to the company's future operations and business prospects, are subject fo cerfain risks and uncertainties that
could cause actual results to differ materially from those indicated in the forward-locking statements. Factors that
may affect future operations and business prospects include, but are not limited to, clinical and scientific results and
developments conceming corporate collaborations and the company's proprietary rights and other factors described
in the prospectus relating to the company's recent public offering.

About USAMRIID:

USAMRIID, (Fort Detrick, Maryland) conducts basic and applied research on biologica! threats resulting in medical
solutions to protect military service members. USAMRIID, an organization of the U.S. Amy Medical Research and
Materiel Command, is the lead medical research laboratory for the U.S. Biological Defense Research Program. The
Institute plays a key role as the only laboratory in the Department of Defense {DoD) equipped fo safely study highly
hazardous infectious agents requiring maximum containment at biosafety level (BSL}4. As the center of excellence
for DoD medical biological defense research, USAMRIID's challenge is to maintain its world-class sclentific and
technology base while being responsive to its primary customer—the warfighter.

The information contained in this press release does not necessarily reflect the position or the policy of the U.S.
Government and no official endorsement should be inferred.

For more information, please contact MorphoSys AG:

Dave Lemus

Chief Financial Officer

Phone: +49 (0) 89 / 899 27-439
Fax: +49 (0) 89 / 899 27-5439
investors@morphosys.com

Dr. Claudia Gutjahr-Loser Mario Brkulj

Director Corporate Communications Manager Public Relations
Phone: +49 (0) 89 / 899 27-122 Phone : +49 (0) 89/ 899 27-454
Fax: +49 (0) 89/ 899 27-5122 Fax: +49 (0) 88/ 899 27-5454
gutiahr-loeser@morphosys.com brkulj@morphosys.com

For U.S. media queries:

Judith Sylk-Siegel

Rx Communications Group, LLC
Phone: +1 (917) 322-2164
isylksiegel@rxir.com
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i MorphoSys Reports Nme Months 2006 Results
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MorphoSys AG (Frankfurt: MOR; ane Standard Segment TecDAX) today reported financial
results according to IFRS for the fi rst nine months ended September 30, 2006. During the first
nrne months of 2006, revenues rncreased by 64% to EUR 39.0 million, resulting in earnings
before interest and taxes (EBIT) of EUR 7.4 million, compared to an EBIT of EUR 3.8 million in
the previous year. Net i income increased by more than 50% to EUR 6.1 million (30. September
2005 EUR 3.9 million). MorphoSys sicash position amounted to EUR 66.3 million at the end of
the third quarter of 2006. ; ‘

Fllrst Nine Months 2006: !

Revenues increased by 64% in the first nine months of 2006 to EUR33.0 million
(September 30, 2005: EUR 23.8 million). Revenue growth was driven in part by high levels of
success—based payments - within thettherapeutlc segment and the consohda‘uon of Serotec .
Group revenues into Group accounts in the research segment. Revenues arising from the
Therapeutlc Antibodies segment amounted to EUR 26.0 million or 67% of total revenues, wh|ch
:rllcluded success-based payments 1n the amount of EUR 6.3 million. The AbD segment,
formerly the Research Antibodies segment, comprising the Serotec, Biogenesis and Antibodies
by Design brands, contributed EUR 13.0 million or 33% to total revenues. :

Total operating expenses for the fi rst nine months of 2006 amounted to EUR 31.2 mllhon'
compared to EUR 20.0 mltlion in the same period of 2005 The acquisition of the Serotec
Group had the effect of increasing operatmg expenses by EUR 8.5 million. Cost of goods sold
(COGS) amounted to EUR 5.5 million (September 30, 2005: EUR 1.9 million), representing cost
ot: sales for goods sold by the AbD segment. Research and development (R&D) costs
increased to EUR 11.7 million from EUR 10.2 million, drwen mainly by product and technology
development expenses Sales, general & admlnlstratwe (S,G&A) expenses amounted to
' ElUR 14.0 million” compared to EUR 7.9 million in the previous year. Stock-based
compensatlon reported as components within COGS, R&D and S,G&A expenses, amounted to
EURt 0 million and changed little over the previous year Operating profit for the first nine
months of 2006 more than doubled to EUR 7.8 million (September 30, 2005: EUR 3.8 million},
EBtT amounted to EUR 7.4 million (September 30, 2005: EUR 3.8 million). Non-operating
expenses including income tax expense of EUR 1.2 million, amounted to EUR 1.7 million for
the first nine months of 2006 (September 30, 2005: non—operatlng income of EUR 0.01 million).

In the first nine months of 20086, MorphoSys achleved a net income of EUR 6.1 million,
:,ompared to a net income of EUR 3. 9i million in the same period of the previous year. Diluted
net income per share for the first mne months of 2006 amounted to EUR 0.93 {nine months
ended September 30, 2005: EUR 0. 67) :

g
' t.,ash flow from operations amounted to EUR 15.7 mrlllon in the first nine months of 2006
(September 30, 2005:. EUR 1.8 mllllon)

{
'|
;; | ..
; Page 10f 5

i {
lt I i




R T
LI

S IR

On September \';30, 2006, MorphoSys held cash, cash ‘equivalents and available-for-sale
financial assets of EUR 66.3 million, compared to EUR 53.6 million on December 31, 2005.

The number of shares issued at September 30, 2006 was 6,689,327, compared to 6,025,863 at
December 31, 2005.

Third Quarter 2006:

In the third quarter of 2006, the Company generated revenues of EUR 12.5 million, compared
to EUR 8.5 million in the same quarter of 2005. Total operating expenses amounted to
EUR 10.2 mil!ion,i compared to' EUR 6.7 million in the same quarter of 2005. The resulting
profit from operations for the third quarter of 2006 amounted to EUR 2.3 million, compared to
EUR 1.8 million in the third quarter of 2005. A net income of EUR 1.6 million resulted for the
third quarter of 2006, compared to a net income of EUR 2.0 million during the same period of
2005. The decrease in net income in the third quarter of 2006 in the amount of EUR 0.4 million
was mainly due to income tax expenses accrued for in 2006.

Highlights of the;Third Quarter 2006 Included:

In August 2006, MorphoSys signed a second license agreement with Dutch biotechnology

company Crucell N.V. and technology partner DSM Biologics. This license agreement
allows MorphoSys to use the PER.CE® cell line in the production of clinical grade material
for the development of its proprietary therapeutic antibody program MOR103.

Number of partnered therapeutic antibody projects increased from 35 to 40 programs,
hereof 2 in clinical development, and 14 in pre-clinical development. ‘

MorphoSys's Business unit AbD Serotec signed a contract as sole source on a biodefense-
related project; by-the-USAMRIID;-an organization-of the U;SArmy Medical Research and™
Materiel Command and lead medical research laboratory for the U.S. Biclogical Defense
Program. '

"The results for the first nine months are indeed encouraging,” commented Dave Lemus, Chief
Financial Officer of MorphoSys AG. "Moreover the continued strong financial performance for
the past several quarters underscores not only the strength but also the resilience of our
commercial franchise.”

MorphoSys will hold a public conference call today at 10:00 CEST to present the financial
results of the first nine months of 2006.

Dial-in number fo;r the Conference Call (listen-only): +49 (0)89 2222 2242
Please dial in 10 minutes before the beginning of the conference.
A replay of the conference call will be available on http:/Awww.morphosys.com.
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About MorphoSys: :
MorphoSys develops and applies innovative technologies for the production of synthelic antibodies, which accelerate
drug discovery and target characterization. Founded in 1992, the Company's proprietary Human Combinatorial
Antlbody Library (HUCAL®) technology is used by researchers worldwide for human antibody generation. The
Company currently has ‘licensing agreements and/or research ‘collaborations with Bayer (USA), Boehringer
Ingelheim (Germany), Bristol-Myers Squibb (USA), Centocor tnc. (USA), Daiichi Sankyo & Ce., Ltd. (Japan), GPC
Biotech AG (Germany), Hoffmann-La Roche AG (Switzerland), ImmunoGen Inc. (USA), Merck & Co., Inc. (USA),
Novartis AG (Switzerand), Novoplant GmbH {Germany), OncoMed Pharmaceuticals Inc. (USA), Pfizer Inc. (USA),
ProChon Biotech Ltd. (Israel), Schering AG (Germany) Schering-Plough (USA), Shionogi & Co., Ltd. {Japan), Xoma
le (USA) and others. Additionally, MorphoSys is active in the antibody research market through its Antibodies by
Des:gn business unit. Antibodies by Design was founded in 2003 for the purpose of exploiting the MorphoSys non-
therapeutic antibody markets. MorphoSys . aclivities in the research antibody segment were significantly
strengthened through the acquisition of the U.K. and U.S.-based Biogenesis Group in January 2005 and Serctec
Group in 2006. From 2006 onwards, the segment will be named AbD Serotec. For further information please visit
the corporate website at: httn:./iwww. mo:ghosxs com/. .

'
\G . . |

Statements included in this press release wh:ch are not historical in nature are intended fo be, and are hercby
:dentrﬁed as, Torward-looking statements” for purposes of the safe harbour provided by Section 21E of the
Secunt.res Exchange Act of 1934, as amended by the Private Secunt:es ngatran Refarm Act of 1995. Forward-
lookmg statements may be identified by words including ant:c:pates “believes”, ‘intends”, “estimates”, “expects”
and similar expressions. The company caut;on's readers that forward-looking statements, including without limitation
fhose refating fo the company's future operations and business prospects, are subject to certain risks and
uncertamties that could cause actual resuh‘s to differ materially from those indicated in the forward-locking
statements Factors that may affect future operations and business prospects include, but are not limited to, clinical
and scientific results and developments concémmg corporate collaborations and the companys proprietary rights
and other factors dascribed in the prospectus relatmg fo the company's recent piblic offering.

|
_ I-or more information, please contact MorphoSys:

Dave Lemus
: (.,hlef Financial Officer
Tel +49 (0) 89 / 899 27-439
Fax +49 (0) 89 / 899 27-5439
investors@morphosys.com

I
Dr!f; Claudia Gutjahr-Loser
Director Corporate Communications
Tel +49 {(0) 89/ 899 27-122
F ax +49 (0) 89 / 899 27-5122
gutjahr-loeser@morphosys com

Mario Brkulj ,

Manager Public Relations

Tel: +49 (0) 89/ 899 27-454
Fax: +49 (0) 89 / 899 27-5454
brkulj@morphosys.com

i
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Unaudited Condensed Consolidated Financial Statements (IFRS)

Consolidated Statement of Operations {IFRS) -
unaudited

Three Months Ended

in €, except share data _ Nine Months Ended
9/30/2006 9/30/2005 9/30/2006 9/30/2005
Revenues 12,506,075 8,464,324 39,029,423 23,832,662
Operating Expenses: , _ '
Cost of Goods Sold 1,477,432 776,682 5,468,970 1,901,169
Research & Development 3,830,899 3,222,448 11,714,563 10,197,075
Sales, General & Administrative 4,922 831 2,669,549 14,011,651 7,894,243
Total Operating Expenses 40,234,262 6,668,679 31,195,184 19,992,487
Profit from Operations 2,274,813 1,795,645 7,834,239 3,840,175
Interest Income ' 6,706 32,085 42,761 86,844
Interest Expense 39,455 71,704 115,598 212,956
Other Income/{(Expenses), Net {320,337) 250,629 {410,091} 8,254
Profit before Taxes 1,921,727 2,006,635 7,351,311 3,722,317
Income Tax Benefit/(Expense) (315,277} 41,152 {1,201,887) 128,142
NET PROFIT ' 1,606,450 2,047,787 6,149,424 3,851,458
Earnings per Share
Basic Net Profit per Share 0.24 0.34 0.95 0.68
Diluted Net Profit per Shéra 0.24 '0.34 0.93° 0.67
Shares o g::“spr:‘:r.’;g 6641,128 5938942 6502307 5630741
Shares Used in Computing 6725419 6030915  .6588373 5723586

Diluted Net Profit per Share

"Page 4 of 5
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Condensed Consolidated Balance Sheet (IFRS)

in€

|
i
!
!
{

HIOEPlGoYS

09/30/2006

“ | naudited 1273112005
Cash, Cash Equivalents and Available-for-Sale Financial Assets 66,331,223 53,559,570
Accounts Receivable ! 5,430,615 3,345,812
Inventories, Net ' 4,148,507 485,713
Prepaid Expenses, Other Cument Assets and Other Receivables 1,887,195 1,083,594

Yotal Current Assets { 77,785,540 58,474,689
Property and Equipment, Net ' 5,740,015 4,696,863
Patents, Net ! 2,035,481 2,361,005
License Fees, Net f 8,048,071 8,457,091
Software, Net ; 260,714 131,506
Know How & Customer List, Net | 5,057,263 1,485,567
Goodwill ! 26,559,982 4,137,349
Deferred Tax Asset { 3,284 -
Other Assets ! 1,576,085 372,574

Total Non-Current Assets , 49,301,798 21,641,955
Total Assets { 127,097,335 80,116,644
- -
Accounts Payable | 7,765,058 4,321,591
Current Portion of Licenses Payable 1 1,150,018 1,012,233
Current Portion of Provisions { 1,930,047 978,719
Current Portion of Deferred Revenue | 8,072,370 4,735,208
. Total Current Liabllities } 18,917,493 11,047,751
Provisions, Net of Current Portion | 62,763 62,763
Deferred Revenue, Net of Current Partion ! 6,348,670 3,687,188
Convertible Bonds Due to Related Parties i 60,621 50,214
Deferred Tax Liability [ 2,971,710 1,260,946
Total Non-Current Liabilities i 9,443,764 5,061,122
Total Stockholders® Equity , 98,736,078 64,007,771
Total Liabilities and Stockholders’ Equity ! 127,097,335 80,116,644
!
;‘. |
:f | |
Condensed Consolidated Statement of C:;ash Flows (IFRS) -
una"udited | :
b i For the Perlod ended
in€ | ! 9/3012006 9/30/2005
Net Profit i 6,149,424 3,851,459
Net Cash Provided by Operating Activitles { 15,670,429 1,811,450
Net Cash Used in Investing Activities l (35,648,639} {29,541,073)
Net Cash Provided by Financing Activities [ 18,650,482 17,735,920
Effact of Exchange Rate Differences on Cash [ (68,279) 23,852
Decréase in Cash and Cash Equivalents ! {1,395,007) {9,969,851)
Cash'and Cash Equivalents at the Beginning of the Period 4,017,029 12,531,198
Cash'and Cash Equivalents at the End of the Period 2,621,022 2,561,347

L

|
|
|
|
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MorphoSys and Boehringer Ingelhelm Expand Collaboration with new
Cancer-Related Antibody Program

l

MorphoSys AG (Frankfurt Stock Exchange: MOR; Prime Standard segment, TecDAX)
announced today that its partner Boehringer Ingelheim has exercised an option for optimizing a
therapeutic HUCAL antibody and has acquired an exclusive license for this project. The
antibody identified by Boehringer Ingelheim at its research site in Vienna is directed against a
cancer disease-related target molecule. MorphoSys will optimize the antibody in accordance
WIth the requirements of the partner and will receive additional research payments. Further
hnanmal details were not disclosed. !

rhe collaboration originally signed in 2003, consisted of two therapeutic antibody projects
against inflammatory and cardiovascular diseases. In February 2005, the companies expanded
théir cooperation. Under the framework of the present five-year agreement, Boehringer
Inéelheim has the option to receive several exclusive licenses on new therapeutic antibody
;)r@grams. In addition, Boehringer Ingelheim has access to the MorphoSys HuCAL GOLD
anjibody library for research purposes at research sites of the pharmaceutical company.
MorphoSys receives exclusive license payments, performance-related milestone payments and
royalties for all therapeutic antibodies érising from the cooperation.

“Today's announcement speaks to one of the central advantagés of our HUCAL technology —
thé ability to optimize an antibody to !precise specifications,” comments Dr. Simon Moroney,
Chief Executive Officer of MorphoSys AG. “We lock forward to a successful continuation of this
a!]iance, which with immediate effect includes three areas of disease — the development of new
therapies against cancer, inﬂammatoryland cardiovascular diseases.”

: ?
About MorphoSys: i
Mo"rphoSys develops and applies innovative tect:hnologies for the production of synthetic antibodies, which accelerate
drug discovery and target characterization. Founded in 1992, the Company's proprietary Human Combinatorial
Antibody Library {HUCAL®) technology is used by researchers worldwide for human antibody generation. The
Company currently has licensing agreements and/or research collaborations with Bayer {USA), Boehringer Ingelheim
(Germany) Bristol-Myers Squibb (USA), Centocor Inc. (USA), Dalichi Sankyo & Co., Ltd. (Japan), GPC Biotech AG
{Germany) Hoffmann-La Roche AG (Smtzeﬂand) ImmunoGen Inc. (USA), Merck & Co., Inc. (USA), Novartis AG
(Swntzer!and) Novoplant GmbH {(Germany), OncoMed Pharmaceuticals [nc. (USA), Pfizer Inc. (USA), ProChon
Blotech Ltd. (Israel), Schering AG (Germany) Schering-Plough (USA), Shionogi & Co., Ltd. (Japan}, Xoma Ltd.
(USA) and others. Additionally, MorphoSys is active in the antibody research market through its Antibodies by Design
tusiness unit. Antibodies by Design was founded in 2003 for the purpose of exploiting the MorphoSys non-
therapeutjc antibody markets. MorphoSys’ activities in the research antibody segment were significantly strengthened
through the acquisition of the U.K. and U.S.-based Biogenesis Group in January 2005 and Serotec Group in 2006.
From 2006 onwards, the segment will be named AbD Serotec. For further information please visit the corporate
viebsite at: hitp://www.morphosys.com/. i




Statements included in this press release which are not historical in nature are infended to be, and are hereby
identified as, “forward-looking statements” for purposes of the safe harbour provided by Section 21E of the Securities
Exchange Act of 1934, as amended by the Private Securities Litigation Reform Act of 1995. Forward-looking
statements may be identified by words including “anticipates”, "helieves®, “intends”, "estimates”, "expects” and similar
expressions. The company cautions readers that forward-looking statements, including without limitation those
relating to the company’s future operations and business prospects, are subject to certain risks and uncertainties that
could cause actual results to differ materially from those indicated in the forward-looking statements. Factors that
may affect future operations and business prospects include, but are not limited to, clinical and scientific results and
developments conceming corporate collaborations and the company’s proprietary rights.

‘HuCAL® and HuCAL GOLD® are registered trademarks of MorphoSys AG

For more information, please contact MorphoSys:

MorphoSys AG

Dave Lemus

Chief Financial Officer

Phone: +49 (0) 83 / 899 27-439
Fax; +42 (0) 89/ 899 27-5439
investors@morphosys.com

Dr. Claudia Gutjahr-Loser . Mario Brkulj

Director Corporate Communications Manager Public Relations
Phone: +48 (0) 89/ 899 27-122 Phone : +49 (0) 89/ 899 27-454
Fax: +49 (0) 89/ 899 27-5122 Fax: +49 (0) 89/ 899 27-5454

gutjiahr-loeser@morphosys.com brkuli@morphosys.com
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MorphoSys and the Burgnham Institute Sign Broad Research
;Partnership

!
!

MbrphoSys AG (Frankfurt: MOR,; Prime Standard Segment, TecDAX) today announced a broad
alliance with the Burnham Institute for Medical Research in La Jolla, California (“Burnham”),
covering the use of fully human recombinant research antibodies and commercialization of
resulting products. Under the terms of the agreement, the Burnham will receive access to novel
HuCAL GOLD-based research antibodies from AbD Serotec to identify and validate target
rnolecules with potential medical implications. MorphoSys retains commercialization rights for
all antibodies emerging from the collaboration both as research antibody tools distributed via the
AbD Serotec sales catalogue as well as in therapeutic or diagnostic applications. Financial
details of the agreement were not disclosed.

Bumham a non-profit organization, operates a robust drug discovery effort comprised of
experts in biclogy, chemistry, engineering, physics and computer sciences. This effort is
supported primarily with funding from .the National Institutes of Health (NiH) that includes a
center of excellence for cancer drug discovery and the San Diego Center for Chemical
(:enomics (SDCCG) established by NIH as one of 10 collaborating centres, known collectlvely
as the “Molecular Libraries Screening Centers Network"

“We are excited by the prospect of worklng with MorphoSys to apply the HuCAL technology to a
number of our ongoing research programs” commented Dr. Adrienne Day, Vice President,
-Busmess Development at Bumham Institute for Medical Research. “This state-of-the-art
tpchnology has the potential to provide our researchers with new research tools and also holds
.prbmise for the development of novel therapeutics.”

“Cbllaborating with one of the most renowned research organizations in the world is a significant
step towards our goal of establishing the HuCAL technology in the research community”,
commented Dr. Simon Moroney, Chief Executive Officer of MorphoSys AG. “This contract
offers significant new product potential for our AbD Serotec division, but also, due to the
medically oriented nature of the research, a potential long-term benefit for our therapeutic
business as well. Access to novel disease-related target molecules is a key asset for any
biopharmaceutical company and this alllance could provide us with interesting antibody leads

for therapeutlc applications.” ‘
I

l
.

Abﬁm MorphoSys:

MorphoSys develops and applies innovative technologies for the production of synthetic antibodies, which accelerate
drug discovery and target characterization. Founded in 1992, the Company's proprietary Human Combinatorial
Antibody Library (HuCAL} technology is used by researchers worldwide for human antibody generation. The
Company currently has licensing agreements and/or research collaborations with Bayer (USA), Boehringer ingelheim
((:ermany) Bristol-Myers Squibb (USA), Centocor Inc. (USA), Daiichi Sankyo & Co., Ltd. (Japan), GPC Biotech AG




(Germany), Hoffmann-La Roche AG (Switzerland), ImmunoGen Inc. (USA), Merck & Co., Inc. (USA), Novartis AG
(Switzerland), Novoplant GmbH (Germany), OncoMed Pharmaceuticals, Inc. (USA), Pfizer Inc. (USA), ProChon
Biotech Ltd. (Israel), Schering AG (Germany), Schering-Plough (USA), Shionogi & Co., Ltd. (Japan), Xoma Ltd.
{USA) and others. Additionally, MorphoSys is active in the antibody research market through its AbD Serotec
business unit. The business unit was founded in 2003 for the purpose of exploiting the MorphoSys non-therapeutic
antibody markets. MorphoSys’ activities in the research antibody segment were significantly strengthened through
the acquisition of the U.K. and U.S.-based Biogenesis Group in January 2005 and Serotec Group in 2006. For
further information please visit the corporate website at: hitp://mww.morphosys.com/.

About Bumham Institute for Medical Research:

Bumham Institute for Medical Research is an independent non-profit research institution dedicated to advancing the
frontiers of scientific knowledge in the life sciences and medicine, and providing the foundation for tomorrow's
innovative therapies. The Institute is home to three major centers: the National Cancer institute-designated Cancer
Center, the Del €. Webb Center for Neuroscience and Aging Research, and the Infectious and Inflammatory Disease
Center. Established in 1976 in La Jolfla, California, the Burnham today employs over 750 people and ranks
consistently among the world's top 20 research institutes in independent surveys conducted by the Institute for
Scientific Information. Bumham recently announced plans to open a campus in Orlando, Florida that will extend the
Institute’s capabiliies in drug discovery and genomics, as well as expand its research to cover more types of
diseases. For additional information about the Bumham and to leam about ways to support its research, visit

www.bumham.org.

Statements included in this press refease which are not historical in nature are intended fo be, and are hereby
identified as, "forward-looking statements™ for purposes of the safe harbour provided by Section 21E of the Securilies
Exchange Act of 1934, as amended by the Private Securities Litigation Reform Act of 1995. Forward-ooking
statements may be identified by words including "anticipates”, “believes”, “intends”, “estimates”, "expecis” and similar

- expressions. The company cautions readers that forward-looking statements, including without limitation those
relating to.the company’s future operations and business prospects, are subject to certain risks and uncertainties that
could cause actual results to differ materally from those indicated in the forward-ooking statements. Factors that
may affect future operations and business prospects include, but are not limited (o, clinical and scientific results and
developments coniceming corporate collaborations and the company’s proprietary rights and other factors descnibed
in the prospectus relating to the company's recent public offering.

HuCAL® and HuCAL GOLD® are registered trademarks of MorphoSys AG

For more information, please contact MorphoSys AG:

Dave Lemus

Chief Financial Officer

Phone: +49 (0) 89 / 899 27-439
‘Fax: +49 (0) 89/ 899 27-5439

investors@meorphosys.com

Dr. Claudia Gutjahr-Léser Mario Brkulj

Director Corporate Communications Manager Public Relations
Phone: +48 (0) 89/ 899 27-122 Phone : +49 (0) 89 / 899 27-454
Fax: +49 (0) 89 /899 27-5122 Fax: +49 (0) 89 / 899 27-5454

gutjahr-loeser@morphosys.com brkuli@morphosys.com
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MartlnsrledlMumch Gemany, December 11, 2006

MorphoSys Presents New RapMAT™ Antibody Technology
, -

t

MorphoSys AG (Frankfurt: MOR; Prime Standard Segment, TecDAX) announced today the

successful completion of their novel RapMAT™ technology for faster antibody optimization.
RapMAT™, which stands for “rapid maturation”, improves the options for identifying antibodies
from the HuCAL GOLD library and reduces the time for generation of promising lead molecules.
The new technology has the potential to further improve MorphoSys's antibody engineering
process in both of its business segments. The technology will be presented at the 17th IBC
Antibody Engineering conference in San Diego, California.

In{. comparison to standard procedures, RapMAT™ increases the diversity of antibodies at an
(=a=rly stage through a round of optimization carried out during the first selection steps, ultimately
leadlng to selection of antibodies that'have shown an up to 40-fold increased affinity for their
target molecule. The new system is completely compatible with the HUCAL GOLD antibody
library, which is the most up-to-date version of MorphoSys's core technology, and uses its key
adyantages of modular configuration of all highly variable regions of the antibody genes. Ail the
reéulting antibodies retain a fully human composition.

: "Todays announcement is an |mportant milestone in our comprehensive. initiative to further

develop our antibody technologies. The new RapMAT™ technology platform leads to high-

affinity antibody molecules even faster, directly from the first selection steps. It builds on the

prbven strengths of the HUCAL GOLD library and the combination of technologies leads to an

even more attractive product®, explams Dr. Marlies Sproll, Chief Scientific Officer at MorphoSys

AG “With the new system we are also further approaching the natural condltlons for antibody
rnaturation in humans, which is a central mechanism of the immune system.*

The first presentation of the new RapMAT™ technology took place on December 10th, at the
first official HUCAL GOLD User Meéting in the run-up to the international IBC Antibody
Engineering Conference in San Diego, USA. The goal of the HUCAL GOLD User Meeting is to
promote an open exchange of knowled’ge between MorphoSys and its partner companies in the
biotechnology and pharmaceutical industry, with the aim of further enhancing the partners’
capabilities in the utilization of MorphoSys’s antibody technologies at their premises. HUCAL
GOLD and related antibody technologies are currently used under commercial partnerships at
22 research sites of partner companies for research and development of new therapeutic
compounds. '

“We are introducing a user meeting to further intensify the knowledge and experience exchange
with our customers," Dr. Marlies Sproll continues. “We are very pleased with the high
acceptance rate by our partners and hope that this event will lead to an even more efficient use
of HuCAL GOLD and related technologles

|
|
|
!

+
!
i
|




About MorphoSys:

MorphoSys develops and applies innovative technologies for the production of synthetic antibodies, which accelerate
drug. discovery and target characterization. Founded in 1992, the Company's proprietary Human Combinatorial
Antibody Library (HuCAL} technology is used by researchers worldwide for human antibody generation. The
Company currently has licensing agreements and/or research collaborations with Bayer (USA), Boehringer Ingetheim
(Germany), Bristol-Myers Squibb (USA), Centocor Inc. (USA), Daiichi Sankyo & Ce., Ltd. (Japan), GPC Biotech AG
{Germany), Hofimann-La Roche AG (Switzerland), ImmunoGen Inc. (USA), Merck & Co., Inc. (USA), Novartis AG
{Switzerland), Novoplant GmbH {Germany), OncoMed Pharmaceuticals, Inc. (USA), Pfizer Inc. (USA), ProChon
Biotech Ltd. (Israel), Schering AG (Germany), Schering-Plough (USA}, Shionogi & Co., Ltd. (Japan), Xema Ltd.
(USA} and others. Additionally, MorphoSys is active in the antibody research market through its AbD Serotec
business unit. The business unit was founded in 2003 for the purpose of exploiting the MorphoSys non-therapeutic
antibody markets. MorphoSys’ activities in the research antibody segment were significantly strengthened through
the acquisition of the U.K. and U.S.-based Biogenesis Group in January 2005 and Serotec Group in 2006. For

further information please visit the corporate website at: http://www.morphosys.com/.
About RapMAT:

RapMAT™ represents an in-built affinity maturation process for the rapld selection of high affinity antibodies. Basis
for this technology Is the modular concept of MorphoSys’'s HuCAL technology. In the HuCAL fibraries
complementarity-determining regions (CDRs}), which define the binding site of the antibody and thus its capabilities to
bind a specific target molecule, can easily be exchanged in a simple cloning step. Using RapMAT™, the
uncharacterized polyclonal output after two rounds of standard selection is used and diversity is increased by
insertion of a pre-built CDR cassette fibrary. This is in contrast to HUCAL's standard maturation process, where
individual antibody candidates are selected and matured by subsequent CDR exchange. Subsequently two further
selection rounds are applied under high stringency conditions to select for high affinity. This ultimately leads to the
direct selection of antibodies that have shown an up to 40-fold increased affinity for their target molecule. All resulting
antibodies retain a fully human  compositon. For further information  please  visit

hitp://iww.morphosys.com/en/RapMAT.

HuCAL® and HuCAL GOLD® are registered trademarks of MorphoSys AG

For more information, please contact MorphoSys AG:

Dave Lemus - :

Chief Financial Officer

Phone: +49 (0) 89/ 899 27-439
Fax: +49 (0) 89/ 899 27-5439

investors@morphosys.com

Dr. Claudia Gutjahr-lL.6ser C Mario Brkulj ‘

Director Corporate Communications Manager Public Relations
Phone: +49 (0) 89 / 899 27-122 Phone : +49 (0) 89 / 899 27-454
Fax: +49 (0) 89/ 899 27-5122 Fax: +49 (0) 89 / 899 27-5454

qutiahr-loeser@morphosys.com brkuli@morphosys.com
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Press Release 5
MartlnsnedfMumch Germany, December 20, 2006

MorphoSys Enlarges Therapeutic Antibody Collaboration with Pfizer

Expansion Doubles Potential Deal Volume for MorphoSys

M{)rphoSys AG (Frankfurt Stock Exchange: MOR; Prime Standard Segment) announced today
an early expansion of its therapeutic ?ntibody collaboration with Pfizer Inc., until the end of
£011. Under the extended agreement, Pfizer has the option to begin new therapeutic antibody
prjc)jects with MorphoSys resulting in an increased level of programs to be performed within the
collaboration. As a result, the potential value for MorphoSys in research funding and potential
developmental milestone payments increases to more than US$ 100 million, not including
royalties. Additionally, the extension triggers a one-off payment from Pfizer to MorphoSys.
. Further financial details were not disclosed.

The cooperation agreement, originally signed in December 2003, was scheduled to end in
December 2008. Within the framework of the extended agreement, MorphoSys will continue to
use its HUCAL GOLD library to generate therapeutic antibodies against multiple new targets
fr om Pfizer. Pfizer will carry out the precllmcal and clinical development and the subsequent
marketing of resulting products. MorphoSys stands to receive an increased level of research
funding as well as milestone and royalty payments on any antibody products derived from the
collaboration. Today, the collaboration encompasses five active therapeutic antibody programs.

“We are very pleased by the successful progress in our collaboration with Pfizer and their
decision to intensify this alliance, which will now run until 2011," said Dr. Simon Moroney, Chief
Executive Officer of MorphoSys AG. “The year 2006 in review has been very successful for
MorphoSys. Today's news represents the fourth substantial expansion of an existing deal for
MorphoSys in 2006. In combination with three new commercial partnerships signed during the
year, this development clearly demonstrates the strong performance of our partnered
therapeutic business." |

|
About MorphoSys: :
MorphoSys develops and applies innovative technologies for the production of synthetic antibodies, which accelerate
drug discovery -and target characterization. Founded in 1992, the Company's proprietary Human Combinatorial
Antibody Library (HUCAL) technology is used by researchers worldwide for human antibody generation. The
Company currently has licensing agreements and/or research collaborations with Bayer (USA), Boehringer Ingelheim
{Germany), Bristol-Myers Squibb (USA), Centocor Inc. (USA), Daiichi Sankyo & Co., Ltd. (Japan), GPC Biotech AG
((5qtmany). Hoffmann-La Roche AG (Switzerand), ImmunoGen Inc. {USA), Merck & Co., Inc. (USA), Novartis AG
Switzerland), Novoplant GmbH (Germany), OncoMed Pharmaceuticals, inc. (USA), Pfizer Inc. (USA), ProChon
Biotech Ltd. (Israel), Schering AG (Germany), ,Schering-Plough (USA), Shionogi & Co., Ltd. (Japan), Xoma Lid.
(USA)} and others. Additionally, MorphoSys is'active in the antibody research market through its AbD Serctec
business unit. The business unit was founded in 2003 for the purpose of exploiting the MorphoSys non-therapeutic
antibody markets. MorphoSys' activities in the research antibody segment were significantly strengthened through
the acquisition of the UK. and U.S.-based Biogenesis Group in January 2005 and Serotec Group in 2006. For
further information please visit the corporate website at: hitp:/Awww.morphosys.com/.




Statements included in this press release which are not historical in nature are infended to be, and are hereby
identified as, “forward-looking statementis” for purposes of the safe harbour provided by Section 21E of the Securities
Exchange Act of 1934, as amended by the Prvate Securities Litigation Reform Act of 1995. Forward-looking
statements may be identified by words including “anticipates’, “believes”, “intends”, “estimates”, “expects” and similar
expressions. The company cautions readers that forward-looking statements, including without limitation those
relating fo the company’s future operations and business prospects, are subject to certain nisks and uncertainties that
could cause actual resulls to differ materially from those indicated in the forward-looking statements. Factors that
may affect future operations and business prospects include, but are not limited to, clinical and scientific results and
developments conceming corporate collaborations and the company's proprietary rights and other factors described
in the prospectus relating to the company’s recent public offering.

HuCAL® and HUCAL GOLD® are registered trademarks of MorphoSys AG

For more information, please contact MorphoSys AG:

Dave Lemus

Chief Financial Officer

Phone: +49 (0) 89 / 899 27-439
Fax: +49 (0) 89/ 899 27-5439

investors@morphosys.com

Dr. Claudia Gutjahr-Léser Mario Brkulj

Director Corporate Communications Manager Public Relations
Phone: +49 (0) 89/ 899 27-122 Phone : +49 (0) 89/ 899 27-454
Fax: +49 (0) 89 /899 27-5122 ' Fax: +49 (0) 89/ 899 27-5454

qutiahr—loeser@morphosvs.cpm ) brkuli@morphosys.com
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Dear Shareholders,

During the third quartler of 2006, MorphoSys was able to provide evidence that its proprietary
program MOR103 is on track towards achieving the next development stage - the filing of an
investigational new drug application {IND) in the second half of 2007. More specifically, the
Company signed hcense and manufacturing agreements with Dutch blolechnoiogy company
Crucell N.V. and its manufactunng partner DSM Biologics. This license agreernenl allows
MorphoSys to use an:established fully human ce[l line in the production of clinical grade mate-
rial for the developmenl of MOR103. Productlon will be conducted at DSM Bloioglcs FDA-
approved facilities in Gronlngen the Nethertands. | )

Beyond this, and as part of the wider process to fully integrate the acqmred Serotec Group of
companies, the Company has opened new U. S offices in the technology 'cluster Research
Triangle Region near Rale:gh North Carolina. The new facility will prowde additional space for .
extra staff and |ncreased stock levels for an expanded product range - both of which are pre-
requisites for eslabllshmg this office as the mam hub of our U.S. activities for the AbD segment,
i :
Additionally, in the U. S A., MorphoSys was able fo secure a contract in a biodefense-related
project by the USAMRI]D a part of the U.S. Armys Biological Defense Program The USAMRIID
has ordered HuCAL®-derived research antlbodles against five bactenal-denved toxins. These

i
antibodies may support the development of coyntermeasures against such biclogical toxins or
act as therapeutic agents themselves.

On behalf of my colle?gues from the Management Beard, | would like to thank you for your
continued interest and support.

Dave Lemus
Chief Financial Officer
MorphoSys AG




Group Mana’gemeht Report Q3 2006

Industry Overview

During the third quarter of 2006, M&A activities within the pharma and biotechnology sector
gained further momentum. Particularly in Europe, consolidation of midcap pharma continued
with the proposed acquisition of Schwarz Pharma by UCB and the takeover of Serono by
Merck KGaA.

Within the antibody sector, Lucentis from Genentech was approved by the FDA, thus becoming
the 18th antibody drug on the market. In contrast, the approval for Avastin and Herceptin for an
additional indication for the treatment of breast cancer was delayed by regulatory authorities.

The MorphoSys share was up by 11.8% during the third quarter of 2008, and thereby outper-
formed the TecDAX which was up by 1.7%. Since the beginning of the year, the MorphoSys
share price increased by 14.5%, and the TecDAX by 10.4%. The German Prime Biotechnology
Index increased during the third quarter by 10.9%, the NASDAQ Biotechnology Index by 1.6%.

Financial Analysis

Revenues

Compared to the same period in the previous year, revenues increased by 64% to € 38.0 mil-
lion in the first nine months of 2006 (September 30, 2005: € 23.8 million). Reasons for the
increase included success-based payments from existing collaborations in the first nine months
of 2006, which encompassed both clinical and research milestones as well as the inclusion of
Serotec Greup revenues, contributing 23% of total revenues.

Revenues arising from the Therapeutic Antibodies segment accounted for 67% or € 26.0 mil-
lion of total revenues while the AbD segment generated 33% (€ 13.0 million) of the total. Total
Company organic reverue growth amounted to 26% compared to the same period in 2005.

Geographically, 37%, or € 14.4 million, of MorphoSys's commercial revenues were generated
with biotechnology and pharmaceutical companies located in North America and 63% or

€ 24.6 million with companies located in Europe and Asia. This compares to 40% and 60%,
respectively, in the same period of the prior year.

Therapeutic Antibodies Segment

Revenues arising from the Therapeutic Antibodies segment comprise € 19.7 million funded
research and paid license fees as well as € 6.3 million success-based payments, representing
24% {September 30, 2005: 21%) of total therapeutic revenues. Approximately 67% of thera-
peutic antibodies revenues and 44% of total revenues arose from the Company's three largest
alliances with Novartis, Centocor and Roche (September 30, 2005: 63% of total revenues
arising from the alliances with Novartis, Centocor and Schering).




Antibodies Direct - AbD Segment ,
The Serotec Group, newly acquired in January 2006, contributed € 5.1 IT‘II"IOI'I or 70% to total
AbD segment revenues. The remaining revenues for the entire segment amounted tw€3i9
million and derived frolm the Biogenesis and An}ibodies by Design brands. Total segment
organic revenue growtlh (i.e. Biogenesis and Antibodies by Design) remained strong in the

third quarter and amounted to 26% in the AbD segment compared to the ?ame period in 2005.

As of September 30, 2006, orders in the amount of € 1.9 million were classified as backorders
in the segment.

Operatlng Expenses | l

For the first nine months of 2006, total operatlng expenses increased by 56% to € 31.2 million .
(September 30, 2005: € 20.0 miltion), while operatmg profit increased by 105% or € 4.0 million
to € 7.8 million (September 30, 2005: € 3.8 mllhon) The increase in operatlng expenses of

€ 11.2 million was maul1ly due to cost of goods sqld increasing by € 3.6 million and resulted
mainly from the inclusifm of the Serotec Group in consolidated accounts as well as increased
personnel expenses at MorphoSys AG. The acquisition of Serotec Ltd. including its affiliates
had the effect of increasing operating expensesfby € 8.5 million. :

. |

Stock-based compensation expenses are embedded in COGS, S, G&A and R&D expense
amounts. Stock-based compensation for the first nine months of 2006 amounted to € 1.0 mil-
lion and changed little over the previous year, remaining as a non-cash charge.

Applying IFRS 3 “Business Combinations” under IFRS accounting, a purchase price allocation
(PPA) is carned out cufrrently for the Serotec acquisition. The resulting preliminary values were
retroactively recognized to the purchase date, and amortization as well as‘depreciation of
assets identified was inciuded in total operating expenses during the quarter. Total PPA effects
on aperating profit including the Serotec acquisition amounted to € 1.2 million compared to

€ 0.4 million in the same period of the last year.

Cost of Goods Sold

Cost of goods sold (CCr‘!GS) is composed of the AbD segment's cost of goods sold during the
first three quarters. COGS rose significantly to € 5.5 million in Q3 2006, compared to € 1.9
million in the same period of the prior year, The main reason for the increase was the in-
clusion of Serotec Grm[Jp companies’ COGS, amountmg to € 3.4 million in 03 2006. Higher
revenues stemming from existing AbD business also influenced COGS. Flnally. COGS was
affected by deprecaatlo? stemming from inventories under the PPA exermses in the amount of
€ 0.5 million in the ﬁrst;nine months of the year.

Research and Development Expenses )
Costs for research and:development increased By € 1.5 million to € 11.7 miltion (September
30, 2005: € 10.2 million) through expenses for product and technology development amount-
ing to € 1.4 million. Am?rtization of intangibles identified during the PPAs émounted to€0.6
million and was accounted for as research and development expenses.

!
Sales, General and Administrative Expenses - . .
Sales, general and adn'lunlstratlve expenses amounted to € 14.0 million compared to € 7.9 mil-
lion in the same period of the previous year. This resulted mainly from higher personnel and
other operating expenses partly stemming from the contribution and integration of the Serotec
Group in the amount of € 5.1 million as well as increased perscnnel expenses al MorphoSys AG.




Cost by Expenditure Type

For the first nine months of 2006, personnel costs (excluding expenses arising from stock-
based compensation) amounted to € 12.4 million (September 30, 2005: € 7.9 million) or 40%
of total operating expenses, thus representing the largest cost block within operating expens-
es in the first nine months of 2006,

Infrastructure costs, representing the second-lafgest block by cost type, included rent costs as
well as depreciation of property and equipment and amounted to € 3.9 million (September 30,
2005: € 2.1 million), or 13% of the total in the first nine months of 2006.

Intangible costs included patent litigation costs as well as amortization of intangibles and
amounted to € 3.8 million (September 30, 2005: € 3.9 million} or 12% of total expenses.

Non-operating Items

Non-operating expenses amounted to € 0.5 million (September 30, 2005: € 0.1 million) mainly
due to increased foreign currency exchange effects and bank fees. This effect was partly off-
set by gains on securities sold in the first quarter in connection with financing the acquisition
of Serdtec Ltd. Profit before taxes amounted to € 7.4 million (September 30, 2005: profit of

€ 3.7 miltion). '

Taxes

Tax accruals in the amount of € 1.5 million were recognized in the first three quarters of 2008.
These were partly offset by the amortization of deferred tax liabilities recognized as a result of
the Serotec purchase price allocation, resulting in income tax expenses of € 1.2 million (Sep-
tember 30, 2005: income of € 0.1 million).

Operétlng Profit / Net Income

Group operating profit jumped to € 7.8 million in the first nine months of 2006, a nearly doub-
ling over the same period of the prior year (2005: € 3.8 million). Eamings before interest and
taxes (EBIT) amounted to € 7.4 million, compared to an EBIT of € 3.8 million in the same
pericd of the previous year.

Net income after taxes of € 6.1 million was achieved for the first three quarters of 2006, com-
pared to a net profit of € 3.9 millicn in the same period of 2005. The resulting net profit per
share for the nine months ended September 30, 20086, amounted to € 0.95 {pine months ended
September 30, 2005; net profit per share of € 0.68).

Liquidity / Cash Flows

Cash flow from operations amounted to a very strong € 15.7 million in the first nine months of
2006 {2005; € 1.8 million). The Company’s total cash flow was also influenced by the Com-
pany’'s successful private placement offering in March 2006, resulting in a total cash inflow
from financing activities of € 18.7 million (2005: € 17.7 million). Cash flow used in investing
activities was primarily impacted by the acquisition of Serotec in January 2006, and amounted
to a total of € 35.6 million {2005: € 25.5 million).

Assets

Total assets increased by € 47.0 million to € 127.1 million as of September 30, 2006, com-
pared to € 80.1 million as of December 31, 2005, mainly as a result of the acquisition of the
Serotec Group's assets, including acquired goodwill, which impacted total assets by € 22.4
millicn, and due to the capital increase as well as cash from operations.




On September 30, 2006, the Company held € 66.3 million in cash, cash equivalents and avail-
able-for-sale financial assets, compared to a year-end 2005 balance of € 53.6 millian.

Liabilities |

In the first nine months of 2006, current liabilities increased from € 11.0 rr%illion as of Decem-

ber 31, 2005, to € 18.9 million. This change primarily arose from increased accounts payable

and current deferred revenue. Deferred revenue partly rose due to payments deriving from

new contracts signed in 2005 and in the first nine months of 2006. The acquisition of Serotec

affected current liabilities by € 2.7 million.

| |

During the first nine months of 2006, an increaée of total non-current liabilities by € 4.4 million

to € 9.4 million was mamly impacted by non-currenl deferred revenue, resultlng from new con-

tracts signed in 2005 and in the first three quarters of 2006. Additionally, deferred tax liabilities

increased by € 1.7 mnlllon due to the purchase pnce allocation estabhshed in connection with .,

the Serotec deal. - ; '
; | R

Equity : : i

Total Stockholders’ Equity amounted to € 98.7 million on September 30, 2006 compared to

€ 64.0 million on December 31, 2005. ' l

i

P
]

As of September 30, 2l006. the total number of shares issued amounted to 3.689,327. of which
6,660,165 were outstanding, compared to 6,025,863 and 5,996,701 as of December 31, 2005,
respectively.

' )
The increase arose from the issuance of 208,560 new shares in connection with a capital in-
crease as cons:derauoln for the Serotec acqmsntion An additional mcreasele of 70,566 shares
resulted from the conversnon of bonds issued to employees as well as exerctsed options. The
issuance of 384,338 shares stemming from the capltal increase against cash successfully

placed in March 2006 further affected the number of shares.

Capital Expenditure k

MorphoSys's investment in property, piant and equipment amounted to € j.1 million for the
nine-month pericd end:ed September 30, 2006, and increased by € 0.7 million compared to the -
same period of the prit':r year. Depreciation of property, plant and equipment for the first nine
months of 2006 accou'nted for € 1.4 million, compared to € 0.6 million in the first three quar-

ters of 2005, This was-mainly due to depreciation of € 0.6 million recognized in connection

with depreciation of stock resulting from the previous purchase price allocations During the

first nine months, the Company invested € 0.3 mllllon in intangible assets. Amartization of
intangibles amounted tlo € 2.0 million and increased by € 0.3 million in comparlson to the first '
nine months of 2005. This was'mainly due to thle amortization of |ntang|ble assets acquired in ¢
the Serotec deal.




Human Resources

Number and Qualification of Employees

On September 30, 2008, the MorphoSys Group employed 279 people (December 31, 2005:
172). On average, the MorphoSys Group employed 259 people for the first nine months of
2006 (Q3 2005: 169).

Of the 279 employees, 98 people were employed by the Serotec Group on September 30, 2006,
and on average, 84 were employed.

Of the 279 employees, 154 worked in research and development and 125 in sales, general
and administration. On September 30, 2006, 55 of MorphoSys’s employees had a Ph.D.
degree (December 31, 2005: 46).

Of the 279 employees, 153 worked for the Therapeutic Antibodies segment and 126 for the
AbD segment.

On September 30, 2006, MorphoSys employed 1 apprenticeship position {December 31, 2005: 1).

Geographically, on September 30, 2006, the Company empioyed 178 persons in Germany, 83
in the rest of Europe and 18 in North America.

Corporate Acquisitions / Divestitures

Acquisition of the Serotec Group

In January 2006, the AbD segment was further strengthened through the acquisition of Serotec
Ltd. Serotec provides MorphoSys with a strong distribution network including subsidiaries and
sales offices in the'U.S. and UK. as well as Germany, France and Scandinavia. Serotec
{Serotec Ltd., Serotec, Inc., Serotec GmbH and Oxford Biotechnology Ltd.) has become a
wholly owned subsidiary of MorphoSys AG and is being integrated within MorphoSys's exist-
ing AbD segment.

The purchase price of approximately £ 20 million (approx. € 29.3 million) has been paid via
approximately £ 14 million {approx. € 20.5 million) cash and through the issuance of 208,560
new MorphoSys shares from a capital increase against contribution in kind.

In August 2006, the U.S. subsidiary of MorphoSys AG has opened new U.S. offices in the

technology cluster Research Triangle Regicn near Raleigh, North Carolina. The new 5,500
square foot facility will provide additional space for new staff, increased stock levels for the
expanded product range, and the expansion of sales for the custom monoclonal antibodies.




Business Delvelopment
(

AbD Segment |

In September 2006, MorphoSys's business segment AbD Serotec won a contract as sole

source on a biodefense-related project by the USAMRIID, an organization of the U.S. Army

Medical Research and Materiel Command and lead medical research laboratory for the U.S.

Biological Defense F'rpgram. The USAMRIID has ordered fully human recombinant research

.antibodies against ﬁvé bacterial-derived toxins. AbD Serotec will generate these antibodies

using the HUCAL GOLD"® antibody library developed by MorphoSys.

Biological toxins derived from living organisms, such as bacteria and other microorganisms or

plants are biclogical algents with potential implications in bioterrorism. HuCAL-derived anti-

bodies may support the development of countermeasures against such biolegical toxins or

may act as therapeutic agents themselves,

Research & Development / Alliance Management
. i

Therapeutic Antibodies Segment '

In August 2006, MorphoSys signed a second PER C6* license agreement with Dutch biotech-
- nology company Crucell N.V. and its technology partner DSM Biclogics. This license algrae-

ment allows MorphoSys to use the PER.C6" cell line in the production of clinical gradrle materi- |

al for the development of its proprietary therapeutic antibody program MOR103. MOR103 is a

fulty human HuCAL antibody, developed in the area of inflammatory diseases, such as|rheuma- |

toid arthritis. Further, MorphoSys has signed a biopharmaceutical manufacturing agreement

with DSM Biologics to produce the clinical grade material in its FDA-approved facilities in

Groningen, the Netherlands.

Outlook

The Company's most recent guidance was given in July 2006 and since this time, no changes
to Company estimates have been made.

In July, MorphoSys increased’its financial guidance for the full year 2006. Revenues for 2006
were estimated at up to € 52 million and operating expenses between € 46 - 49 million, resul-
ting in an EBIT of up|to € & million.
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Consolidated Statements ;
of Operations (IFRS) — unaud|ted

ALCENEUEY  Three Months Rl Mor:tths Nine I}ﬂonthé
Ended Ended Ended iEnded
09/30/2006 09/30/2005 09/30/2006 09/30/2005
NOTE v € €
Revenues 8,464,324 23,832,662
Operating Expenses ! 1 iy ;' t
Cost of Goods Sold b2 776,682 |[}:75468,970° 1,901,169
Research and Development | g7 3 830 999: 3,222,448 [}, 11,714:563;, 10,197,075
Sales, General and Administrative [ #7+41922,831: 2,669,549 (14,011,651 7,894,243
Total Operating Expenses ' 710,231,262 6,668,679 ‘-"-31' 195,184 19,992,487
Profit from Operations [ i :2,274813|. 1,795645 | 7,834,239 3,840,175
Interest Income | 9 e 706} 32065 };,__ [.-42,761 186,844
Interest Expense i f.712739,455 | - 71,704 [ ’115598° 212,956
Other Income / (Expenses), Net { 15320337y . 250629 |ii7(410,091): | 8254
Profit before Taxes J £.719217271 2,006,635 |f7,351,311° 3,722,317
Income Tax Benefit / {(Expense) | L.0(315.21TN 41,152 Tf(t ,201,887) 129,142
Net Profit } 721,606,450 | 2,047,787 |V 6,149,424: 3,851,459
Earnings per Share: | Tyt ial’ SRR i
Basic Net Profit per Share | - 0.34 | 0.68
Diluted Net Profit per Share j 0.34 | 087
Shares Used in Computing ‘ g 2
Basic Nat Profit per Share 5,938,942 |- 6 502 307 5,630,741 |
Shares Used in Computing , gn" RN | w o '_"‘r‘ ‘
Diluted Net Profit per Share ¥ ;“6 725 419 6,030,915 6 588, 373 5,723,586
|
n

See accompanying notes to the Cansotidated Financial Statements
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Consolidated Balance Sheets (IFRS)

09/30/2006

12/31/2005

NOTE € €

; (naudited)

Assets vt

Current Assets e n
Cash and Cash Equivalents 2,621,022 4,017,029
Available-for-sale Financial Assets 163,710,201 49,542 541
Accounts Receivable x 5,430,615 3,345,812
Other Receivables £ 779,495 25,133
Inventories! Net 'L 4:446,507 | 485,713

Prepaid Expenses and Other Current Assets I ,1,807,700 1,058,461 -

Total Current Assets 577,795,540 | 58,474,689

Non-Current Assets LT
Property, Plant and Equipment, Net \.5,740,015 4,696,863
Patents, Net L.2:035481 2,361,005
Licenses, Net ~ 8,048,071 8,457,091
Software, Net 2 . 280,714 131,506
Know How & Customer List, Net 75,057,263 1,485,567
Goodwill | 6  |.26,559,982 4,137,349
Deferred Tax Asset e 3,284 -
Other Assets 41,576,985 372,574
Total Non-Current Assets 49.301,795| 21,641,955
Total Assets | 127,097,335 80,116,644

See accompanying

notes o the Consolidated Financial Statements




——— e —

OEIRUDIOGE 1243112005
NOTE €
: - {unaudited)
Liabllities and Stockholders' Equity , VT
Current Liabilities | ‘ PE
Accounts Payable | ' T 7,765,068 4,321,591
Current Portion of Licenses Payable 1;150,018, 1,012,233
Provisions [ : . <1'930,047 978,719
Current Portion of Deferred Revenue ' . 8,072,370 4,735,208
Total Current Liabilities i : “18,917,493| 11,047,751
Non-Current Liabilities | : LT |
Provisions, Net of Current Portion : 7 62,763 62,763
Deferred Revenue, Net of Current Portion 6,348,670 3,687,199
Convertible Bonds Due to Related Parties ' "' 60621 50,214
Deferred Tax Liability [ i 42971710 1,260,946
Total Non-Current Liabilities | ' 19,443,764 5,061,122
Stockholders' Equity _ LRI
Common Stock, € 3,00 Par Value; ‘ 3
Ordinary Shares Authorized (12,729,785 and 11,416,850) &
Ordinary Shares Issued (6,689,327 and 6,025,863)
Ordinary Shares Outstanding (?.660.165 and 5,996,701) . :'.“
for 2006 and 2005, respectivelY * .
Treasury Stock (29,162 and 29,162 shares LB s
for 2006 and 2005, respectively), at Cost 20,057,278{ 18,066,886
Additional Paid-in Capital i 3 122,780,715 96,412,849
Accumulated Other Comprehensive Income 41,098,488 877,863
Accumulated Deficit i (45,200,403): (51,349,827)
Total Stockhoiders' Equity | 198,736,078 64,007,771
127,097,335| 80,116,644

Total Liabilitles and Stockholders’ Equity ‘

See accompanying notes to the Consolidated Financial Statements




Consolldated Statements of Changes in

Stockholders Equity (IFRS) — unaudited

|
|

Common Stock

Shares €

Balance as of January 1, 2005 5,438,852 16,316,556

Compensation Related to the
Grant of Stock Options and
Convertible Bonds - -

Exercise of Options and Convertible
Bonds Issued to Related Parties 68,628 205,884

Capital Increase,
Net of Issuance Cost of € 483,253 490,133 1,470,399

Other Comprehensive Income:

Change in Unrealized Gain on
Available-for-Sale Securities,
Net of Tax - -

Foreign Currency Gain from
Consolidation - -

Net Profit for the Period - -

Comprehensive Income - -

Balance as of September 30, 2005 5,997,613 17,992,839

Balance as of January 1, 2006 6,025,863 18,077,589

Compensation Related to the
Grant of Stock Options and
Convertible Bonds ’ - -

Exercise of Options and
Convertible Bonds Issued to
Related Parties 70,566 211,698

Capital Increase against Contribution
in Kind, Net of Issuance

Cost of € 35,013 208,560 625,680
Capital Increase, Net of Issuance
Cost of € 470,031 ’ 384,338 1,153,014

Other Comprehensive iIncome:

Change in Unrealized Gain on’
Available-for-Sale Securities,
Net of Tax - -

Foreign Currency Loss
from Consolidation - -

Net Profit for the Period - -

Comprehensive Income - -

Balance as of September 30, 2006 6,689,327 20,067,981

See accompanying notes ta the Consolidated Financial Statements



{
Additonal i . Total
Treasury' Stock Paid-in Revaluatlon Translation Accumulated étockholders‘
Capital Reserve Reserve Deficit Equity
Shares € € € € €
30,062 (11,033) 78,646,377 403,229 49,553 {56,026,196)
: _
- - 872,197 - - - [ Tar2er,
. N
- - 871,932 ’ - - - L =~%1.077.816
| W TR
- - 15,446,069 — - - | .16,916,468~
! s )
v 2 o
. “ ‘.
- - - 91,827 - - L 91,827
- - - | - 264,426 - . 264,426
- - - [ - - 3,851,459 |, 3,851,459°
- - - I - - - 10 a207,712.
30,062 {11,033} 95,836,575 495,056 313,979 (52,174,737) [.. 62,452,679
29,162 (10,703} 96,412,849 584,679 293,184 {51,349,827) |, - 64,007,771~
- - 988,529 - - - | ;
- - 1,904,794 l - - - | 21492
_ - 7,994,547 - - - 8,620,237
" ve e :"‘*-s_:
- - 15,479,096 l - - ~ | 16.633.010"
| ]
- - - 347,019 - —
' e T, L’
- - - - (126,394) - | (126,394) |
- - - | - - 6,149,424 | 6,149,424
Z - - i - - .= L.>16,370,049
29,162 {(10,703) 122,780,715 ' 166,790 (45,200,403) | '98,736,078"




Consolidated Statements of Cash
Flows (IFRS) — unaudited

2005

For the Period ended September 30, Note €

Operating Activities

Net Profit .8, 3,851,459

Adjustments to Reconcile Net Profit to Net Cash f’?ﬁi?hf

Provided by Operating Activities: Pég
Depreciation #321:436,912; 620,720
Amortization of Intangible Assets $42,003,846° 1,669,482
tncome Tax Benefil Fi(300,584).|  (126,684)
Net Gain on Sales of Financial Assets Hi(579,070) (487,955)
Unrealized Net Loss on Derivative Financial Instruments £ 23032 330,506
{Gain) / Loss on Sale of Property and Equipment / Intangible Assets |5 775(17116) 33,000
Recognition of Deferred Revenue {(11:511,737)|  (9,003,491)
Stock-based Compensation {35£980,600, 872,197
Changes in Operating Assets and Liabilities: ST ‘
Accounts Receivable L 4(575,498)!| (2,276,754)
Inventories, Prepaid Expenses and Other Assets L(1.288:127)|  (467.854)
Accounts Payable and Provisions £ 2.205.237. 295,075
Licenses Payable {%riA37,785° 708,200
Other Liabilities $7(407;130)) (1,408,908)
Deferred Revenue ¥17.510,371.| 7,202,457
Cash Generated from Operations 1.15,684,954" 1,811,450
Interest Paid Fe(ia'525): -

115,670,429,

Net Cash Provided by Operating Activities

1,811,450

See accompanying notes to the Consolidated Financial Statements




! Ii 2005
For the Period ended Septembler 30, ' Note | €
T .
Investing Activities: { j S ‘ b
Purchases of Financial Assets | ! (33,846,867) | (38,728.094)
Proceeds from Sales of Financial Assets , 120,776,366 | 16,690,275
Purchases of Property, Plant and Equipment r i(1,101,307) {438,406)
Proceeds from Disposals of Property, Plant and Equipment ¥4 8,668 62,962
Additions to Intangibles f . ' {312,997) (70,146)
Acquisition, Net of Cash Acguired 6 |(21,172,502)| (7,057,664)
Net Cash Used in Investing Activities (35,648,639) | (29,541,073)
Financing Activities: l :" e |
Proceeds from the Issuance of Equity +.17:103,041 17,399,721
Proceeds from the Exercise of{Options and Convertible Bonds A
Granted to Related Parties | : 12,116,491 1,077,816
Net of Proceeds and Payment$ from the Issuance of Convertible )‘V.V»:r';':". : .f
Bonds Granted to Related Parties L. 10,407 (36,078}
Purchases of Derivative Financial Instruments 1+ (93,650 {75,000)
Proceeds from the Disposal of Derivatives 19,237 136,520
Net Cost of Share Issuance | . (505.044) (767,d68)
Net Cash Provided by Financing Activities 718,650,482 17,735,920
Effect of Exchange Rate Differences on Cash L (‘68‘.279) 23,852
Decrease in Cash and Cash Equivalents , 14(1,396,007)| (9,969.851)
Cash and Cash Equivalents at the Beginning of the Perlod 14,017,029 12,531,198
Cash and Cash Equivaients at the End of the Period 12,621,022 2,561,347

See accompanying notes lo the Consolidated Financial Statemants




Notes to the Consolidated Financial
Statements — unaudited

The accompanying consolidated financial statements have been prepared in accordance with
the International Financia! Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”
adopted by the International Accounting Standards Board (IASB), Lendon, in consideration of
the interpretations of the Standing Interpretations Committee (SIC), the International Financial
Reporting Interpretations Committee {IFRIC) and the IFRS adopted by the European
Commission.

The consolidated financial statements for the period ended September 30, 2006, include
MorphoSys AG, MorphoSys IP GmbH, MorphoSys U.S.A., Inc, MorphoSys, Inc., MorphoSys
UK Ltd. and the Serotec Group (together referred to as the “Group”).

1 Changes in Accounting Policies

The accounting policies applied for the financial statements as of December 31, 2005 have
been used througheout the first nine months of 2006, except for the following changes:

Basis of Consolidation

All business combinations are accounted for using the purchase method according to IFRS 3
“Business Combinations”, whereby identifiable assets acquired and liabilities assumed are
measured initially at their fair value. Any excess of the purchase price over the amounts allo-
cated is recognized as goodwill, The goodwill is subject to a regular review for possible
impairment.

The Cornp.any determined the accounting for business acquired in the first three quarters of
2006 only provisionally. The Company is curmrently performing a purchase price allocation
{PPA). The outcome may result in an adjustment of the goodwill following IFRS 3.62; any
adjustments to the provisional values will be recognized within twelve menths of the acquisi-
tion date {IFRS 3.69). Please see note 6 for detailed information.

Segment Reporting

General and administrative expenses remain unallocated to the respective business segments
and are presented accordingly. Intangible assets attributable to both segments are allocated
along revenues.

2 Segment Reporting

A segment is a distinguishable component of the Group that is engaged in providing products
or services and is subject to risks and returns that are different from those of other segments.
Segment information is presented in respect of the Group's business and geographical seg-

ments. The primary format — business segments — is based on the Group's management and
internal reporting structure. Segment results and assets include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis.




The Group consists of the following main business segments:

Therapeutic Antibodles

MorphoSys possesses one of the leading technologles in the generation of human antlbody
therapeutics and bespoke antibody research pro;ects The Company makes use of its tech

nolegy in coliaborations with internationally renowned pharmaceutical and biotech companies.

AbD - Antibodies Direct
t

The research antibodies business leverages McrphbSys's core technological capabilities in

k
the design and manufacture of antibedies for research purposes. It commercializes HUCAL

technolegy focusing on the custom generation of research antibodies for partners on an indi-

viduai basis.

Geographical Segments

In presenting information |c:m the basis of geographical segments, segment revenues are

based on the geographical location of the customers.

Therapeutic Antibodies Unallocated Consolidated
For the Nine-Month Period : X
ended September 30, (in 000’s €) m 2005 £ : 2005 m 2005
P P
Revenues F 126,085 20,716 | , - | 39029 23832
Cost of Goods Sold LE LS - |- _5.469 - |'7 - 5469 1,901
Segment Result 3,9 9,581 | (1;214) (3,897 |- 7834 3,840 .
Interest Income il j= - |0 43 | &7
Interest Expense - I— - - 116 | 213
Other Income / (Expenses), Net - J= - ) E10) | 8
Profit before Taxes , - - 5 U735 3,722
Income Tax Benefit / (Expense} - - I 1,202 1129
Net Profit e - - - [7 - 6,149 3,851
]
|
I
Therapeutic Antibodies | AbD Unallocated Consolidated .
For the Three-Month Period -
ended September 30, (in 000's €) m _& 2005 2005 m 2005
l‘ S . 3 -r'“ = '
Revenues s 7,146 1,318 ot =1 - 12,506 8,464
Cost of Goeds Sald - - 1477 777 RTE L - | 1477 | 777
Segment Result 3,620 | (580) (442) {2 (1:;1149) {1,381) |15 2,275 1,796
Interest Income TP - |, V- - [ ""F - T | 32
interest Expense R - - S N | 72
Other Income / {Expenses), Net |- ¥ "1 2 - - - ;- N &) | 251
Profit before Taxes PR TS - | 3= - | - Jo1922 2,007
Income Tax Benefit/ (Expense} |z ;"2 - R - | - L .(315) | 41
Net Profit ' WS - [rests - | - |¥: 1,606 2,048




The following table shows the split of the Company's consolidated revenues by geographical
markets: ' ’

For the Nine-Month Period ended September 30,

(in 000’s €) 2005
Europe and Asia : Zai504 405 13,928
UU.8.A. and Canada ST 384 9,591
Other MrEoeo a0 313
Total TR39,029 23,832

Changes in Stockholders' Equity

Common Stock _

On September 30, 2006, the Common Stock of the Company was € 20,067,981 (December
31, 2005: € 18,077,588). An increase of € 625,680 arose from a capital increase against con-
tribution in kind through the acquisition of the Serotec Group executed on January 11, 2006,
and an increase of € 1,153,014 arose as a result of a capital increase executed on March 29,
2006. Through conversion of convertible bonds and exercises of options issued to manage-
ment and employees, Common Stock increased by an additional € 211,698 in the first nine
months of 2006.

Additional Paid-in Capital

On September 30, 2008, Additional Paid-in Capital amounted to € 122,780,715 {December 31,
2005: € 96,412,849). The total increase of € 26,367,866 is due to stock-based compensation
provisions in the amount of € 988,529, € 7,994 547 arose from a capital increase against con-
tribution in kind stemming from the Seratec acquisition and € 15,479,996 stem from a capital
increase on March 29, 2006. A further increase of € 1,904,794 arose from conversions and
exercises of convertible bonds and stock options issued to related parties.

Changes in Stock Options

In the first three quarters of 20086, two stock option grants were executed under the 2002
Stock Option Plan with terms identical to the 2002 stock option grants. On January 15, 20086,

25,000 options were granted to Management Board members and 15,000 options to employees

of MorphoSys AG. On July 1, 2006, 7,500 options were granted to employees of MorphoSys AG.

Changes in Convertible Bonds

In the first three quarters of 2006, convertible bonds were granted under the 2002 Plan with
terms identical to the 2002 stock convertible bonds grants. On January 15, 2006, 14,248 con-
vertible bonds were granted to Management Board members and 24,170 convertible bonds to
employees of MorphoSys AG.




6 Purchase Price Allocation
I
In connection with the Serotec acquisition, MorphoSys established a purchase price allocation
required by IFRS 3 "Busiﬁess Combinations” under IFRS accounting. The Company assigned
PricewaterhouseCoopers[for identification and valuation of assets acquired. MorphoSys deter-
mined the accounting for business combinations only provisionally (IFRS 3.62). IFRS 3.69

permits the adjustment of fair value amounts identified within twelve months post-acquisition
without effecting Group p'roﬁts.

Additional tangible assetsiin land and buildings as well as in inventories were identified and
valued accordingly. '

. v
Intangible assels identified consisted of customer lists, know how as well as customer relation-
ships and distributors. '

!
The PPA had the following effect on Group accounts:

|
Serotec Group — Net Assets as of January 11, 2006

! Recognized Fair Value Fair Value
{(in 000’s €} ' Value Adjustment

; .
Cash and Cash Equivalents ] 330 - . 330
Trade and Other Receivables | 1,517 - | 1517 .
Inventories | 3,315 1,152 4,467
Property, Plant and Equipment, Net 362 - 362 .
Land & Buildings, Net | 284 183 | 467
License Fees, Net | . 412 - | 412 ¢
Software, Net | . 79 - 79
Customer Lists ! ; - 2,451 2451
Other Intangibie Assets E , - 1,754 | 1,754
Other Assets ! . 342 - P34z,
Trade and Qther Payables | (2,613) - 1{2,613)
Deferred Taxes | . - {1.874) |(1.874) '
Net Identifiable Assets and Liabilities " 4,028 3,666 1 7,694
Goodwill on Acquisition | - - | 22,484
Consideration Paid* ! ’ - - 30,158
Thereof Satisfied in Equity ‘ - - 8,655 |
Cash (acquired) T : - - | 330
Net Cash Outflow C - - | 21,173

* Advisars fees amounting to € 1.1 million ind{hded

As of September 30, 200

i

!

I

6, foreign exchange effects of € 0.1 million were recognized for the
goodwill accounted far. | '




7 Directors’ Dealings

The table below shows the shares, stock options and convertible bonds as well as the
changes of ownership of the same, which were held by the Management Board and the
Supervisory Board during the first nine months of 2006: ’

Shares
01/01/2006 Additions Forfeitures Sales

Management Board

Dr. Simon E. Maroney 113,481 - - -
Dave Lemus - - - -
- Dr. Marlies Sproil* 35 - - -
Total 113,496 - - -

Supervisory Board

Dr. Gerald Mdller 2,500 - - -

Prof. Dr. Jiirgen Drews ' - - - -

Dr. Daniel Camus - - - _

Dr. Metin Colpan - - - -

Prof. Dr. Andreas Pliickthun 59,300 - - - | ¥4459:300.
Dr. Geoffrey N. Vernon - - - - |k e
Total 61,800 - - - |%.:61,800°

* Bought by Dr. Sproll prier to election to the Management Baard




Stock Options

|
01/01/2006

Additions

Forfeitures

Management Board

1.,
09/30/2006

L f‘*b'.'

Br. Simon E. Moroney

I 83,000

Dave Lemus

48,000

Dr. Mariies Sproil

2,500

25,000

%, 126,250

Total

i 133,500

L' 157,250

Supervisory Board

25,000

" .
P

Dr. Gerald Mdller

Prof. Dr. Jurgen Drews

Dr. Daniel Camus

Dr. Metin Colpan

Prof. Dr. Andreas Plitckthun

Dr. Geoffrey N. Vernon

Total

2,430

Convertible Bonds

01/01/2006

r

Additions

Forfeitures

Sales

Management Board

. o
[P Y

L
3012006

.. i

Dr. Simon E: Moraney

! 7.474

5,699

7.474

Dave Lemus

| 6,228

4,749

;’- .:'.4[7‘1_0'9?7:

Dr. Marlies Sproll

I 2,491

3,800

2,491

" Tas00

Total

16,193

14,248

9,965

Supervisory Board

[t

.- .] 20,476

Dr. Gerald Maller

Prof. Dr. Jirgen Drews

Dr. Daniel Camus

Dr. Metin Colpan

Prof. Dr. Andreas Plickthun

Dr. Geoffrey N. Vernon

Total

8 Transactions with Related Parties

in July 2006, the Company entered into consulting agreements with the member of the Sluper-
visory Board Prof. Dr. Andreas Plickthun and a further scientist of the University of Zurich,

Switzerland. According tP the agreements, the consultants shall provide consulting services In
the antibody and scaffoltlfl fields.

I
|
|
[
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