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OATH OR AFFIRMATION
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This report ** contains (check all applicable boxes): Qualified in New York County

(a) Facing Page. Commission Expires June 30, 2010

Bl (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

Bl (d) Statement of Changes in Financial Condition.

(e¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

K (g) Computation of Net Capital.

1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B () An Oath or Affirmation.

3 (m) A copy of the SIPC Supplemental Report.
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(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** Eor conditions of confidential treatment cf certain portions of this filing, see section 240.17a-5(e}(3).
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INDEPENDENT AUDITORS’® REPORT

To the Board of Directors of
M. Zucker, Inc.

We have audited the accompanyiny statement of financial condition of M. Zucker, Inc. as of September
30, 2007 and the related statements of income, changes in stockholders’ equity and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the Securities and Exchange Act of 1934,
These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are: free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of M. Zucker, Inc. as of September 30, 2007 and the results of its operations and its

cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules I and I1 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
rule 17a-5 under the Securities and Exchange Act of 1934, Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respect in relation to the basic financial statements taken as a whole.

o&d o wirdone LLP

October 23, 2007

299 Broadway Suite 600 New York, NY 10007 T 212.219.0220 F 212.219.9052 Info@bscpa.biz




M. ZUCKER, INC.
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30, 2007
ASSETS
Cash $ 5,812
Marketable Securities, at market value 130,703
Dividend receivable 258
Prepaid taxes 2.037
TOTAL ASSETS $ 138,810

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities
Accounts payable and accrued expenses $ 964
Income taxes payable 885
Due to stockholder 81,509
Total liabilities 83,358
Stockholders’ equity
Common stock, no par value,

authorized 200 shares, issued 100 shares 5,000
Additional paid-in-capital 3,000
Retained earnings 47.452
Total stockholders’ equity 55,452
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 1383810

See accompanying notes to financial statements.




M. ZUCKER, INC.
STATEMENT OF INCOME
YEAR ENDED SEPTEMBER 30, 2007

Revenues
Commissions $ 33,590
Interest and dividends 2,823
Unrealized gain on firm’s securities account 17.821
Other revenue (note 5) 35,000
89,234
Expenses
Officer compensation 30,000
Payroll taxes and benefits 35,020
Regulatory fees 395
Contributions 500
Other expenses 2,703
68.618
Earnings before income taxes 20,616
Provision for income taxes 1,925
NET EARNINGS $ 19,091

See accompanying notes to financial statements.




M. ZUCKER, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY
YEAR ENDED SEPTEMBER 30, 2007

Balance - September 30, 2006
Common stock

Additional paid-in-capital
Retained eamings

Total

Net earnings

BALANCE - SEPTEMBER 30, 2007

See accompanying notes to financial statements.
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M. ZUCKER, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2007

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The Company was organized in the state of New York in October 1970. The Company is a broker-dealer
registered with the Securities and Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers (NASD). It is engaged solely in the sale of mutual funds and variable
annuities.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Securities owned — Securities owned are held for investment. Marketable securities are valued at market
value. Not readily marketable securities are valued at fair value as determined by management.

Statement of cash flows — For purposes of the statement of cash flows, the company defines cash
equivalents as highly liquid investments, with original maturities of less than ninety days.

Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements. Actual results could differ from those estimates.

NOTE 3 - SECURITIES OWNED

Marketable securities consist of mutual funds and NASD stock.

As of September 30, 2007, the amortized cost of mutual funds and stock was $60,796 and $77,184
respectively. The fair market valuz was $54,967 and $75,736 as of September 30, 2007, respectively,
resulting in $7,277 of gross unrealized losses as of September 30, 2007.

NOTE 4 - NET CAPITAL REQUIREMENT

The company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule
15¢3-1). Since the Company is engaged only in the sale of mutual funds and variable annuities and does
not handle customer funds and securities, it must maintain a minimum net capital of $5000.

NOTE 5 - OTHER REVENUE

Cash received by broker-dealers from merger between NASD and NYSE.



M. ZUCKER, INC.
SUPPLEMENTARY SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

SEPTEMBER 30, 2007
Net capital
Total stockholders™ equity § 55452
Deductions for non-allowable assets 225
Net capital before haircuts on securities positions 55,227
Haircuts on securities owned 19.606
Net capital $  3562]

Aggregate indebtedness
ltems included in statement of financial condition:

Accounts payable and other liabilities - $ 83358
Total aggregate indebtedness $ _83.358
Computation of basic net capital requirements

Minimum net capital required g 3,557
Minimum dollar net capital requirement 3 5,000
Net capital requirement (greater of above) $ 5,557
Excess net capital $ 30,064
Excess net capital at 1,000 percent $ 27,285
Percentage of aggregate indebtednéss to net capital 234%

Reconciliation with company’s computation ( included
in part [IA of Form X-17A-5 as of September 30, 2005)
Net capital, as reported in Company’s Part l|A
(unaudited) FOCUS report 55.452

Net capital per above 55,452

See accompanying notes to financial statements.




M. ZUCKER, INC.
SUPPLEMENTARY SCHEDULE II
STATEMENT REGARDING NON-APPLICABILITY OF ITEMS
(1) AND (J) ON PAGE 2 OF THE FACING SHEET
YEAR ENDED SEPTEMBER 30, 2007

The Company’s income is derived solely from the sale of mutual funds and variable annuities. 1t does not
carry margin accounts or extend credit for customers, and it does not hold securities for the account of its
customers.




