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OATH OR AFFIRMATION

|, DAVID OLDAKER ,swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NORTHERN CAPITAL SECURITIES CORPCORATION , as of
QCTOBER 21 .20 07 , ara true and correct. | further swear (or affirm) that neither the company

nor any parlner, proprietor, principle officer or director has any proprietary Interest in any account classified soley as that of

A customer, except as follows:

Signature .
PRESIDENT '
Title
|
‘ Notary Public :
This report*” contains (check all applicable boxas): Lo !
(a) Facing page. ’ c T -
(b) Statement of Financial Condition. S Lt
(c) Statement of Income {Loss). T :’J s ' ,;
{d) Statement of Changes in Financial Condition. T et o F
. o3

{e) Statement of Changes In Stockholders' Equity or Partners’ or Sole Proprietor's Capital.
(i) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(9) Computation of Net Capital.

{h) Computation for Determination of Reserve Reguirements Pursuant t0 Rule 15¢3-3.

{i} Information Relating to the Possession ar control requirements Under Rule 15¢2-3,

() A Reconclliation. Including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation betwean the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Qath or Affirmation. \
(m) A copy of the SIPC Supplemental Report.

DO O NERNBORREEA

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

** For conditions of confidential treatment of cerlain portions of this filing, see saction 240.17a-5(e)(3).
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LARRY D. LIBERFARB, PC,

CERTIFIED PUBLIC ACCOUNTANTS
AND FINANCIAL ADVISORS

11 Vanderbilt Avenue, Suite 228, Notworxl, Massachusetss 02062
Tel. {781} 235-B800 Fax {781) 233-9217
E-Mail: Infof@Liberfarb.com

Independent Auditor’s Report

To the Board of Directors of
Northern Capital Securities Corporation

We have audited the accompanying statement of financial condition of Northern Capital
Securities Corporation as of October 31, 2007, and the related statements of income, changes in
stockholder’s equity, and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities Exchange Act of 1934, These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable agsurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Northern Capital Securities Corporation as of October 31, 2007, and the
results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

/C

od, Massachdsetts
Notember 16, 2007



NORTHERN CAPITAL SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

October 31, 2007
ASSETS
Cash $ 84,458
Deposit with clearing organization 25,000
Receivable from broker-dealers and clearing organizations 112,601
Deferred income taxes 3,200
Other assets 7,913
$ 233,172
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Accounts payable, accrued expenses, and other labilities $ 62,327
Income taxes payable 3,656
65,983
Stockholder's equity:
Common stock, no par value, authorized 1,000 shares,
issued 12 shares 63,552
Additional paid-in capital 25,000
Retained earnings ‘ 123,896
Less 12.5 shares of common stock in treasury, at cost (45,259)
Total stockholder’s equity 167,189
$ 233,172

The accompanying notes are an integral part of these financial statements.




NORTHERN CAPITAL SECURITIES CORPORATION
STATEMENT OF INCOME

For the Year Ended October 31, 2007

Revenues:
Commissions $ 1,059,571
Investment advisory fees 11,545
Other 38,568
1,109,684

Expenses:
Employee compensation and benefits 866,771
Communications and data processing 16,552
Interest 2,545
Occupancy 70,884
Other expenses 141,408
1,098,160
Income before income taxes 11,524
Income taxes 5,756
Net Income S 5,768

The accompanying notes are an integral part of these financial statements.
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NORTHERN CAPITAL SECURITIES CORPORATION
STATEMENT OF CASH FLOWS

For the Year Ended October 31, 2007

Cash flows from operating activities:
Net income § 5,768
Adjustments to reconcile net income
to net cash used in operating activities:

None -
(Increase) decrease in operating assets:

Increase in receivable from broker-dealers and clearing organizations (66,219)

Decrease in deferred income taxes 2,100

Increase in other assets (5,029)
(Decrease) increase in operating liabilities:

Increase in accounts payable and accrued expenses 15,968

Increase in income taxes payable 3,200
Net cash used for operating activities (44,212)

Cash flows from investing activities
None -

Cash flows from financing activities

None —_
Decrease in cash (44,212)
Cash at beginning of the year 128,670
Cash at end of the year $ 84,458

Supplemental cash flow disclosures:
Income tax payments S 456
Interest expense § 2,545

The accompanying notes are an integral part of these financial statements.



NORTHERN CAPITAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

OCTOBER 31, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC)
and is a member of the Financial Industry Regulatory Authority (FINRA),

Securities Transactions

Customers’ securities transactions arc recorded on a settiement date basis. The related
commission income and expenses are also recorded on the settlement date basis.

Advertising

The Company expenses the cost of advertising as incurred. Advertising expense was 3645 for the
fiscal year ending October 31, 2007.

Income Taxes

The Company recognizes deferred tax liabilities and assets for the expected fulure tax
consequences of events that have been included on the financial staternents or tax retumns.
Deferred tax liabilities and assets are determined based on the difference between the financial

statement and tax basis of assets and liabilities,

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly
liquid investments, with original maturities of less than ninety days, that arc not held for sale in
the ordinary course of business.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in these financial statements and accompanying
notes. Actual results could differ from these estimates.



NORTHERN CAPITAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS, CONTINUED

OCTOBER 31, 20067

NOTE 2 - INCOME TAXES

Deferred income taxes (benefits) are provided for temporary differences, as well as for net
operating loss carryforwards.

Income tax expense (benefit) consisted of the following;

Taxes currently payable:

Federal 3 3,000

State 656

Total 3,656
Deferred tax expense (benefit)

Federal -

State 2,10

Total 2,100
Income tax expense 5. 5,756

NOTE 3 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢-3-1), which requires the maintenance of minimum net capital, and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company
had net capital of $155,931 which was $§150,931 in excess of its required net capital of $5,000.
The Company’s net capital ratio was .42 to 1.

NOTE 4- EMPLOYEE BENEFITS

The Company has a 401(k) savings plan for all employees. The Company at its discretion may
match employee contributions to the plan. For the fiscal year ending October 31, 2007 only
administrative fees were incurred by the Company.

The Company, at its discretion may make a profit sharing contribution, which is allocated to
employees based on salary. For the fiscal year ending October 31, 2007, there was no
contribution nor accrual.



NORTHERN CAPITAL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS, CONTINUED

OCTOBER 31, 2007

NOTES5- LONG TERM LEASES

The Company leases its operating facility under an operating lease expiring in March, 2012, Lease
expense for fiscal year 2007 was $70,020.

Minimum future lease payments for non-cancelable operating leases arc approximately:

2008 47,759
2009 48,951
2010 50,142
2011 51,334
2012 21,596
2219.782

The Company is also responsible for operating costs and real estate taxes for the above operating
lease.

NOTE 6 - OFF BALANCE-SHEET RISK AND CONCENTRATIONS OF CREDIT RISK

The Company is engaged in various trading and brokerage activities whose counterparties include
banks, other financial institutions, and the general public. In the event counterparties do not fulfill
their obligations, the Company may be exposed to risk. The risk of default depends on the credit
worthiness of the counterparty or issuer of the instrument. The Company seeks to minimize this
risk through procedures designed to monitor the credit worthiness of its customers.

The Company maintains cash in bank accounts in excess of the established limit insured by the
Federal Deposit Insurance Corporation (FDIC).



NORTHERN CAPITAL SECURITIES CORPORATION
SUPPLEMENTARY SCHEDULES

OCTOBER 31, 2007




LARRY D. LIBERFARB, EC.

CERTIFIED PUBLIC ACCOUNTANTS
AND FINANCIAL ADVISORS

1 Vanderhilt Avenue, Suite 220, Norwood, Massachusetrs 02062
Tel. {781) 255-8800 Fax (781) 255.9217
E-Mail: info@ Liberfarbh.com

Independent Auditor’s Report on
Supplementary Information Required by Rule 17a-5 of the
Securities and Exchange Commission

To the Board of Directors of
Northern Capital Securitics Corporation

We have audited the accompanying financial statements of Northern Capital Securities
Corporation for the year ended October 31, 2007, and have issued our report thereon dated
November 16, 2007. Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in Schedules I, and I is
presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

, Massachysefts
ber 16, 200



SCHEDULE 1

NORTHERN CAPITAL SECURITIES CORPORATION

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
PURSUANT TO RULE 15¢3-]

OCTOBER 31, 2007

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses
Income taxes payable

TOTAL AGGREGATE INDEBTEDNESS

NET CAPITAL:
Common stock
Additional paid-in capital
Retained earnings
Treasury stock

ADJUSTMENTS TO NET CAPITAL:
Deferred taxes ‘

QOther assets
12 b-1 fees

Net Capital, as defined
NET CAPITAL REQUIREMENT
NET CAPITAL IN EXCESS OF REQUIRMENT

§ 02,327
3,656

$ 65983

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Reconciliation with Company’'s computation of net capital:

Net capital as reported in Company's Part [1A (unaudited)

FOCUS Report
Net audit adjustments
Increase in non-allowables and haircuts

Net capital per above

$ 63,552
25,000
123,896

{45,259)
$ 167,189

(3,200)
(7,913)
(145)

3 155931
$ 5,000
$ 150,931

42101

$ 167,939
(6,050)
(5,958)

$ 155,931



SCHEDULE 11
NORTHERN CAPITAL SECURITIES CORPORATION

COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS FOR BROKER/DEALERS UNDER
RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934

OCTOBER 31, 2007

Northern Capital Securities Corporation is exempt from the reserve requirements of Rule 15¢3-3
as its transactions are limited, such that they do not handle customer funds or securities,
accordingly, the computation for determination of reserve requirements pursuant to Rule 15¢3-3

and information relating to the possession or control requirement pursuant to Rule 15¢3-3 are not
applicable.




LARRY D. LIBERFARB, EC.:

CERTIFIED PUBLIC ACCOUNTANTS
AND FINANCIAL ADVISORS

i1 Vanderbilt Avenue, Suite 228, Norwood, Massachusetes 02062
Tel. (781) 255-8800 Fux {7B1) 255.92i7
E-Mail: [nfo@ Liberfarb.com

Independent Auditors’ Report on Internal
Control Required by SEC Rule 17a-5

To The Board of Directors of
Northern Capital Securities Corporation

In planning and performing our audit of the financial statements and supplemental schedules of
Northern Capital Securities Corporation (the Company), for the year ended October 31, 2007, we
considered its internal control, including control activities for safeguarding securities in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry security accounts for customers or perform
custodial functions relating to customers securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Govemnors of the Federal Reserve System

4. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3,

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from



unauthorized use or disposition, and that transaclions are execuled in accordance with
management's authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rute 17a-5(g) lists additional objective
of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations on internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projections of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which design or operation of
the specific intermal control components does not reduce to a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements being
andited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securitics, that we consider to be material weakness
as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe the
Company’s practices and procedures were adequate at QOctober 31, 2007, to meet the SEC’s
objectives.

This report is intended solely for the information and use of management, the SEC, the Financial
Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Nopwood, Massa éetts
November 16, 2007

END



