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3] Certified Public Accountant
[0 Public Accountant
£3 Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

I, Matthew Schonberg, swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statement and supporting schedules pertaining to the firn of Milestone Financial Services, Inc.
as of June 30, 2007, are true and correct. [ further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows: NONE.

At [ty

fonature
ELIZABETH CANDEMERES CEQ
Notary Public - State of New York Title
No. 4871787

Qualified in Suffolk County
My Commission Expires Oct 18, 25457/ 1O

This report ** contains (check all applicable boxes):

0O OO00FDORKEREK

XOOKX

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

{e) Statement of Changes in Stockholders' Equity or Pariners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Auditor’s Report on Internal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



NOV 0 b 2007

™ o

MILESTONE FINANCIAL SERVICES INC,
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

JUNE 30, 2007



Thomas J. Canale, C.P.A.

Certified Public Accountant
140 South Ocean Avenue
Freeport, NY 11520

Tel(516) 868-1200
Fax(516) 868-1206

Milestone Financial Services, Inc. August 27, 2007

1503 Lincoln Avenue
Holbrook, NY 11741

Gentlemen:

I have examined the Financial and Operational Combined Uniform
Single Report of Milestone Financial Services, Inc. and the Statement of Cash
Flows as of June 30, 2007. My examination was made in accordance with
generally accepted auditing standards and, accordingly, include a review of
the system of internal control and the procedure for safeguarding securities
as I considered necessary in the circumstances, including the audit
procedures prescribed by the Securities and Exchange Commission. No
material differences existed between corporation’s corresponding unaudited
Part II or Part IIA.

In my opinion, the accompanying Financial and Operational Combined
Uniform Single Report presents fairly the financial position and cash flows of
Milestone Services, Inc. at June 30, 2007 in the form required by the
Securities and Exchange Commission, in conformity with generally accepted
accounting principles applied on a basis consistent with that of preceding
year. No material differences exist in the financial statements as compared to
the prior years. During my audit no material inadequacies in the accounting
system, internal accounting control and procedures for safeguarding
securities were found to exist.

Very truly yours,

Thopias J. Canale



Thomas J. Canale, C.P.A.

Certified Public Accountant
140 South Ocean Avenue
Freeport, NY 11520

Tel(516) 868-1200
Fax(516) 868-1206

August 28, 2007

1).S. Securities and Exchange Commission
Office of the Comptroller

450 Fifth Street N.W,

Washington, D.C. 20549

U.S. Securities and Exchange Commission
1401 Brickell Avenue - Suite 200
Miami, Florida 33131

National Association of Securities Dealers - District 7
1 Securities Center - Suite 500

3490 Piedmont Road N.E.

Atlanta, GA 30305

National Association of Securities Dealers Inc.
9509 Key West Avenue, 4th Floor
Rockville, Maryland 20850

Reference : Milestone Financial Services Inc.
1503 Lincoln Avenue
Hoibook, NY 11741

Gentlemen:
Following is a capital computation of the above - referenced corporation as of June 30, 2007:

Total Assets 381,715.36
Less Total Liabilities 183,129.41
Net Worth 198,585.95
Less Noo- Allowable Assets 109,193.13
Tentative Net Capital 89,392.82
Less Haircuts 0.00
Net Capital 89,392.82
Less Required Net Capital 12,208.63
Excess Net Capital 77,184.18
AI/NC Ratio 205%

%ﬂl ly%/

Th ~Canale



Milestone Financial Service Inc.
Statement of Cash Flows
For the Year Ended June 30, 2007

Cash Flows Provided by operation Activities
Net Income
Add Back Adjustments Not Affecting
Cash Flows - Depreciation
Loss on Disposal of Assets

(Increase) in Commission Receivable

Decrease in Other Receivable

(Increase) in Receivable from Payroll Company
{Increase) in Clearing Deposits - Net

Decrease in prepaids , Deposits and Advances - Net

Increase in Accounts Payable - Net
Pay down of Commissicns Payable
Payment of Accrued Expenses
Decrease in Broker Deposits
increase in Payroll Taxes Payable
Payment of Federal Income Tax

Cash Flows Provided by Operating Activities

Cash Flows Provided by Operating Activities
Proceeds from Sale of Equipment

Cash Flows Provided by Financing Activities
Investment by Stockholder
Purchase of Treasury Stock
Cash Flows Provided by Financing Activities
Net Decrease in Cash

Cash July 1, 2006

Cash June 30, 2007

49,147.74

155.43
21,648.42

(27,424.12)
121,721.42
(4,145.70)
(24,920.66)
1,080.00
143,081.83
(28,682.64)
{100,000.00)
(1,119.94)
7.20
(7,363.96)

30,220.00
(190,000.00)

$

143,185.02

13,478.05

{159,780.00}

(3,116.93)

25,623.17

$

22,506.24




UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

OMB APPROVAL

OMB Number: 3235-0123
Expires: October 31, 2005
Estimated average burden

hours perresponse. .....12.00

-~ Form ~ FOCUS REPORT

X_1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART IIAm

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(2) [ X]16] 2) Rula 17a-5(b)
4) Special reques? by designated examining authorty | [19 ]

3) Rule 17a-11
5) Other

.

NAME OF BROKER-DEALER SEC FILE NO.
8-66985 ]
MILESTONE FINANCIAL SERVICES INC. i FIRM 1.0, NG.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.C. Box No.) 43295 e, [15 ]
0D BEGINNIN 0
1503 LINCOLN AVENUE = rpoos
{No. and Street) [24]
AND ENDING (MM/DD/YY)
HOLBROOK [ NY [z 11741 [ 6/30/2007
' {City) {State) (Zp Code) [75]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TG THIS REPORT {Area Code) — Telephone No.
MATTHEW SCHONBERG r3m] 631-750-0730 =71
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] 33}
[34] [35]
136] [31]
[38] _ [39])
‘ - _ 1 DOES RESPONDENT CARRY [TS OWN CUSTOMER ACGOUNTS?  YES [ 40 No L _X] 41
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ X [ 42 ]

EXECUTION:

submitted.

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent herelry that all [nformation contained therein is true, correct and
complete. it is understood that all required items, statemenis, and schedules are considered
integral pars of this Form and thai the submission of any amendment represenis thal ali
vnamended jterms, statamams and schedules remain true, corfect and compiete as previously

Dated the

day of

2t

Manual signatures 0i:
b

Principal Executive Officer or Managing Partner

2)

Princlpal Financial Officer or Pariner
3)

Principal Operations Officer or Partner

ATTENTICGN ~— Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1007 and 15 U.5.C. 78:1{a))

L— —-I Persons who respond to the coliection of information contained in this
form are not required to respond unless the form displays a currently valid

OMB contro] number.

SEC 1696 (02-03} 1 of 16



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whase oplinfon Is contalned in this Roport

NAME {!{ Indlvidual, state last, first, middle name}

Thomas J. Canale C.P A. I
ADDRESS

140 S. OCEAN AVENUE [TEREEPORT [7] Ny  [W]11son  [%]
Y

Pumber and Street Slate 2lp Code
CHECK ONE
K] Cerified Pubtic Accountant FOR SEC USE
] public Accauntant
[0 Accountant not restdent in United States

or any of its possessions

DO NOT WRITE UNDER THIB LINE.. . . FOR GEC USE ONLY

WORK LOCATION REPQRT DATE DOC. SEQ. NO. CARD
MMODYY
{50 g1 [52) [53]

SEC 1696 (02-03) 2 0f 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER N 3
' MILESTONE FINANCIAL SERVICES INC. S . LU

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MMODVY)  06/30/2007 ot
SEC FILEND, 8-66985 ]
— Consolidaled 185
Upconsolidate 1
Allowable Non:Allpwahle Tolal
T Y $ 2650970 $ 26509 [750 |
2. Receivables tram brokers or dealers;
A. Clearance account. R § 120216 205
B, OB .o 125797 300 | § 50 246013 @
3. Recelvable oM NoM-CUSLOMENS ...ommer s cersermrencsnres 355 439640 | 600 |y 496406 | 810
4, Securities and spot commadities
owned ai markel value;
A, Bxempled SEEUMES .owere.ocsyoeet e e meseerestoon 418
B. Debt securtles ....... 419
C. Oplions....cuerees 420
D. Other securities .. 424
E. Spot commodiies .. e A 439 Cesv]
5. Secutities andyor other investmel
not readily marketable:
A Atcosty § 130
B. Alestimaled fair vake ..o rererrereres [aan | 619 (850 |
6. Securities borrowed under subordination
agresments and partners’ individual and capital
securities accounts, at market value: 460 630 [ BBO
A Exempted
securities § 150
8. Other
securities $ 169
7. Securtd demznd MOLES: .....vvuwri i s vsime noseenseions 470 l 640 } B30
Market value of collateral:
A, Exempted
securities § 170 ]
§, Other
securties $ 160
8, Memberships in éxchanges:
A, Owned, at
markel  § 190 :
8. Quned, at cost [ .. 1550 l
C. Contibuies for use of the company, at
MAKEt VERIE ... csrsasr et mpemrsinm ey % 560 800
9, Investment in and receivabies from affifates,
subsidiaries and associaled patnerships ........ocecevnnee {480 ] 35653 l §70 ] 35653 I 910 |
10, Property, fumilure, equipment, leasehotd
improvements and rights under fease agreements,
at cost-net of accumulatzd depreclation and
AMOMZACT <. vvmsssreermsrr s 490 23894 [®en |y 23894 93]
I 1111137 OO 535 738 930
12 TOTAL ASBETS 1vovseceseeesrsassemremrerssemrenec§ § 2/2522 s s 109193 {740 ¢ 3817 T2 nan
OMIT PENNIES

SEC 1696 (02-03) 3 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

as of 6/30/07

BROKER OR DEALER
MILESTONE FINANCIAL SERVICES INC.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRY(NG, NONCLEARING AND
CERTAIN QTHER BROKERS DR DEALERS

LIABILITIES AND QWNERSHIP EQUITY

Al ' Non-A.l.
Liablities Liabililies Liakitilies Total
13. Bank [0aNS PAYAME 1.vvev.eeo s rearemsre s rermes cssens 5 1045] § [3z85F, 5 [1470]
14, Payable to brokers or dezlers:
A, ClEarance aCCOUM ............oeecemrervrensrssssessne 1114 1318 1560
B. Olher - i 1115 1305 1540
15, Payable 10 NON-CUSIDMESS ......ccimmemirrmerssvensnnes 1155 1355 1610
16. Securities sobd nol yet purchased,
BE MBKE] VBRI .ovveveererovsarssmsmssssmsssmsnemmee s srmsannere {1360 [1s820
17. Accounts payable, acorued fabllifies,
EXPBNSES AN BHET ....coor e essrensarsessems s issmrsrasasans 183129 [1258 ﬁ_ﬁﬂ 183129 r@
18. Notes and mortpages payable; , ‘
A, UNSECUMEY ...covescevners isevmsmssnsssssoseres arrsersties Fal] 1690}
T, £ 1211}, {1390 v, 1700]
18, E, Uzhilities subordinated to clalms
of general creditors:
A. GCash bomrowings: . a0} [T
1. from outsiders? § (870}
2. includes equity subordination (15¢3-1{d
ot... H &
B. Secwities borowings, al marked value ........... [1a10 [1720]
from ottsiders §
G. Pursuant to segured demand note
collaleral AQIEERIEMS ........ovvrsvcererrerssverrassssises: 1420 1730
1, from outsiders § [1000]
2. Includes equity subordination (15¢3-1(d
of ... $ “
D, Exchange memberships contrbuted for
use of cormpany, at marke! vale ..., [1a20) 174¢
E. Accounts and other borrowings riol
gualified for net caphat purposes ..., “ 1220 144D [T758)
20. TOTAL LIABILITIES ........... $ j 3,3 j 29 1230] $ 1450] § 11760
Qwncrshin Equity ‘
21. Sofe Proprietorship i 1770
22." Papnership (IMted PRTEIS] .......ccmvvsmerse messeance TS {10z0ly 1750
23. Corporation:
A. Preterred stock ... o 1781
B, COMMON S10CK .ovvrrverimmemereseresaememeermeessrassssmesseesece v— ZUUUY [ 1799
€. AGURIONE] DAIG-IN CBPILA] ....uvvoouusseresasceeessee oneessnrersssoesessemssssmnassasassssssssessesessessssesasassasbesmsase s st s s e tve 281 ebercasre e s s aen 6TAUZ 7 11793
D. Retained eamings (4354611794
E To) e, ) 1795)
F. Less capital stock In freasury . M H 1706
24, TOTAL OWNERSHIP EQUITY orvvv e ssssssicssrnseserns $ 19808611800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ......... N 1 8171511818
OMIT PENNIES

SEC 1696 {02-03) 5 of 18




uY

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER

MILESTONE FINANCIAL SERVICES INC.

asof 6/30/07

COMPUTATION OF NET CAPITAL

o

By

Tolal ownership equity from Stztement of FINANCIE] CONUIBON ...........ooveuseseeseresormssssrsses mreneeseiomsesiareeosecstesimsstse et sesmmscsss ssseses ¢ 198586 | 3480
Deduct ownership equity not zllowabie for Net Capltal k" )| 3430
Total ownership equity quatified for Net Capital ....... 198586 | 3500
Add:
A Liabilities subordinated io claims of general creditors aliowable in compitation of net capital 3520
B. Other {deductions) or allowablz credits (List) 3525
Total capital and allowable subordinated Babdities .... . 3530
Deductions and/cr charges:
A Towl pon-zliowable assets from .

Statement of Financial Condition (Noles & and C) ¥s 109193 3540
8. Secured demand note delinguency 3590
C. Gommeodity futures comracts and spot commedities —

proprietary capital charges ........... S
0. Dther deductions and/or charges ........ K| 109193
Dther additions and/or allowable credits (List) _— 3630
Nst capital before haircuts on securities positions — b 89393 3640
Haleuts on securities {computed, whare applicable, pursuart 1o 15¢3-1{1)):
A. Contractual securties commitments S— $ | 3660 |
B. Subordinated securities borrowings 3670
C. Trading and investment securities:

1, EXeMpted SECUMHES .ovpromirrrerssensesssomssssmrns e " 3735

2. DEDt 5eCULES e carsssrearmsssnir armarense 3133

3. Options B b b ant s ke nn s st RraRE RS 3730

4. Other securities ............. 3734
£. Undue Concentration 3650
£ Oher {LIst) oo E ¢ y[a74d

10. Net Capita) ...... s e § 89393 [a757]
OMIT PENNIES

SEC 1696 (02-03) 7 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

as of 6/30/07

BROKER OR DEALER

MILESTONE FINANCIAL SERVICES INC.
COMPUTATION GF NET CAPTTAL REQUIREMENT

Part A
11, Minimum net £2pial required (BY,5 0718 18] wuveiciervermmeremeesessmerssammesrosssesonsmssateststesmrassessbremsessesssomrssct bt shertsmmpinss 4 § s 3756
12. Minimum dollar net capital requirement of reporting broker oF dealer and minimum net capital requiremeant
of subsidiaries compuled in accordance with Note (A) 5 5000 3758
13. Met capital requirement (greater of B9€ T3 08 12} ovvereovessosesmssenessen $ 12208 _ (3760
14, Excess el capilal (g 10855 13) momeoresess e 3 77185 [870
15, Exeess net capilal at 1000% {ine 14 less 10% ol line 19) e cssesrens s srss st e s snss i s 71080 (3180
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al Nabilities from Statement of Finzncial Condition — 3 183129 [37%8
17. Add:
A, Ontts for immediate credit d [F8%
B, Markel valus of secusilies borrowed for which no equivalent value
i5 Pald Or CTEAMBT .....veorer mrrserrsamsrssnessanass $ 3810
G. Other unrecorded amounts {List) .. H 3820 § 3830
18, Tota! aggregale indebtedness. I H 183129 1384t
18, Percentage of aggragale indebiedness 1o net capilal (ing 19 + by line 17) .. S— % 205 [3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15r,3-1 {d) % 3850
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined aggregate debit iterns as shown In Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared a5 of fhie date of the net capitat computation Including both brokers or dealers and consolidated subsidiaries® debits ......... $ [ 3070}
22. Minimum dolar nel capital requirement of reporting broker or dealer and minimum net capital requirement of
subsidiaries computed In accordance with Note (A} s 3880
23, Net capita requirement {greater of Hne 21 0F 22) .o .ereemuwomsssmsstsimmesmmrsrs s sssrssssasrsssssssone $ 9760
24. Execess capial (line 10 1855 28} rrrvernnns $ 3910
25. Net caplial in excess of the greater of;
A. 5% of combined aggregate debit ilBms OF $120,000 ...ee.evcevemseemsssnsmsssssssnsssssmsscemssarsins e L3 3020
NOTES:

(A) The rinimum net capltal requirement should be tomputed by adding the minitwem dallar net capital requirement of the reporting broker dealer and, for each
subsidiary to be consalidated, the preater of;
1. Minimum dollar net capital requirement , or
2. &%% ol apgregate indebtedness or 4% of apgregate debits If alternative method Is used,
(8) Do not deduct the value of securides borrowed under subordination agresments or secured demand nate covered by subordination agreements ot in salistactery form
and the market values of memberships in exchanges contributed for use of company {contra to tem 1740 and partners' securities which were included in non-aliowable

assels,
{C) For reports flled pursuant to paregraph (d} of Rule 172-5, respendenl should provide a st of material non-aflowable assets.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA
BROKER OR DEALER MILESTONE FINANCIAL SERVICES INC.
For the period (MMDDYY) froma_7/1/06 [3932)te__6/30/07 [3933
Number of months included in this statement __ 12 2931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissigns:
a. Commissions on transactions In exchange Hst2d equity securities executed on an exchangs .. § 3035
b. Commissions onlisted 0pHEN UANSACHONS vvvevs.emessesmsrercssastmrssromssrstm masten s 3938
c. Al other securitles commissions ......., 2432173 fagag
d. Total securlies commissions ........ 3940
2. Gains of losses on firm securities trading acceunts
a. From market making in options on a national securities exchange 3945
b, From alf other trading ..o rmnestesmmseremsesns 3949
¢. Total galn {ess) ... 3950
3. Gains orlosses on firm securilies InVESIMEN! AECOUNS ....oo.v..crersrremesssumeressemsrerarmesssens - 3952
4. Profit (loss) trom underwriting ang seling proups ......... o T 3955
6. Revenue from Sale of IVESUMENE COMPANY SRATES vuv.uvemvesuueneee seerrssersssersecsssssmmsssstoserss sssss sees 08258 [aem
6. COMMOKES TEVENUE covrr e cnvsmrsm s rsr et e sbrne 3530
7. Fees for account supenvision, invesiment advisory and administrative services . 14532 |39r5
8, OMOT TEVENUE ..o cerr e i ssraream e eesrene I 1013504 3995
9. Total revenue — 3 35584R7 (4030
EXPENSES
10. Salaries and other employment costs for genaral partners and voting stockholder officers . 214427 %28
11. Other employee compensation and benefits ... , _— 266860 [4i1s
12. Gommissions paid o oiher broker-tealers ,,, 4140
13. Intarest BXPENSE .......cseeeene 4079
a, Incfudes interest on accounts subject {0 subprdingion agreements ... .....veveenreemenramrssrssniss ] 4070}
14, Reguiatory jees and expenses.., - 4195
15, Other expenses .......... wansmeenere 2946204 ] 4108
16, TOIR) BXDBASES .ocvvve o ascseeeersenseme s s reres et tse s e s 8888ttt et e e et 3 2509319 | 4200
NET INCOME
17. income (loss) before Federal Income faxes and items below (!tem 9 Jess ltem 16) $ 49148 4210
18. Provision for Federat income taxes (for parent only) s 7364 4220
19. Eguity In earnings (losses) of uncanselidated subsidiares not included ahuve .......... 4222
a. After Federal income taxes of ... — [4338]
20. Extraordinary gains (losses).... " ] 4274}
a. After Federal income taxes of ... (4238}
21, Cumulative effect of changes in BCCOUMING PANCIRIES ..o rerersrirreesrmcecerssvsrenistetissosarssasssease e 422
22. Netincome {Joss) after Federal income taxes and axtraordinary [tsms $ 41784 4230
MONTHLY INCOME
23. Income {current manth only) before orovision for Federal incoma taxes and extraordinary ems $ 4211
SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER
. .. MILESTONE FINANCIAL SERVICES INC.

STATEMENT OF CHANGES [N OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTHERSHIP DR CORPORATION)

. Balance, beginning of period

A. Nelincome {joss}...... .. J—

B. Additions {Includes non-conferming capital of —— %
C. Deductions (Includes nen-conforming capital of, &

2. Batance, end of period (From ftem 1800) .........

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TD GLAIMS OF GENERAL CREDITORS

. Balance, beginning of period .

A INCIBASES .ot e s vt e [

. Balance, end of peried {From e 3520)

For the period (MMODYY) from 7/1/06 0 __//30/07

5 316582 4240
41/84 4250
azm2)) 30220 4260
14872} 190000 J4zi0

$ 198586  [a7mn)

o 4306
310
[EFI]

5 [as30]

OMIT PENNIES

SEC 1695 (02-03) 13 of 16




FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART {IA

asof __B/30/07

BROKER OR DEALER 1)\ ESTONE FINANCIAL SERVICES INC.
EXEMPTIVE PROVISION UNDER RULE 1523-3

24, If an exemption {rom Rule 15c3-1 Is claimed, ldentity below Lhe secion tpon which such tuemplion is based {cheth e only)

A, {k)(1) —$2,500 capital calegory 35 PEMRUIE 15031 oo mrvreeercssmasssssscescsrssessosssrerssssime s serssmsssssmssoss seostsessss s e oo 4550
B, {K){2){A) — “Speciat Accoun for the Exclusive Bengfit of cUSIOMENS™ MAINLEINED ..o o eccensrsssssrsens 4560
€. {K)[2}{B) — All customer transactons cleared through another broker-dealer on a fully disclosed basis.
hame of cleasing fimy, |i335| 4570
0. (k)(3} — Exempled by ordes of the Commission {inchude copy of fefteq) : 4580
Ownership Equily and Subordinaled Liabilities maturing or proposed o be wilhdrawn within the next six months
and accruals, {as defined betow), which have nol been deducled In the compulatisn of Net Capilal.
Type of Proposed Amou to be
Withdrawal or Withdrawn (cash [MMEOYY} Expeci
Accrual Insider or amoun! and/or Net Withdrawal or to
{See below Outsider? Caplta) Vakye of Maturity Repaw
for code ) Name of Lender or Contributor {fn or Out) Securifies} Date (Yes or No)
W Ja600 T4607) 4602 [2603] [4604] [3605
b 4610] Ta51i] [4812] (4613 4514 HB?SI
k% 4620' | 4521 [+ 4523! ]4624] 4625
L9 fas30 [4631 [9632 [5633 [453a} [4635
%W [45d0] 4641] 4642 [4643) A644 [45d45]
Total §% m
OMIT PENNIES

Instruclions:  Oelall Listing must include the total of items maturing during the sk month pzriod following the report date, regartless of whather of nat the capital contribulion is
expected 1o be renswed, The schedule must also include proposed capital withdrawals scheduled within the sl menth period tollowing the report date including
the proposed redemplion of stock end enticipated accruals which would cause a mduction of Nat Capital. These anticipaied accruals would include amours of
bonuses, parmers' drawlng accoums, taxes, 8nd interest on capital, yoluntary contributions o pension of profit sharing plans, etc., which have ot been dedueted
in the computation of Net Capital, but which you anticipate will be pald within the next sk months,

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capltal
2. Subordlnated Liabllitiss
3. Accruals

END

SEC 1696 (02-03} 15 of 16




