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OATH OR AFFIRMATION

Jose Carlos Gonvalez Navarro
L , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GWM Group, Inc. as

of October 31 ,20 97 , arc true and correct. I further swear (or affirm) that
ncither the company nor any partncr, proprictor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

None

/S S
YA A
J 0s Gonzalez Navarro,
Exective Vice President

/ Title

Nolary Public

This report ** contains (check all applica®le boxes):

& (a) Facing Page,

B (b) Statement of Financial Condition,

& (c) Statcment of Income (Loss).

B2 (d) Statement of Changes in Financizl Condition,

fd (c) Statement of Changes in Stockholders’ Equity or Partners’ or Solc Proprictors’ Capital.

Bl (f) Statcment of Changes in Liabilitizs Subordinated to Claims of Creditors.

B4 (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requircments Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Bd () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

BF (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southficld, M1 48073
248-559-4514

Independent Auditor's Report

December 21, 2007

Board of Dircclors
GWM Group, Inc.

777 S. Central Suite 107
Richardson , TX 75080

[ have audited the accompanying balance sheet of GWM Group, Inc. , as of October 31, 2007, and the
rclated stalements of income, retained earnings, changes in stockholder's equity, and cash flows for the
years then ended. These financial stalements are the responsibility of the Company’s management. My
responsibility is to express an opinion on these financial statcments based on my audit.

[ conducted my audit in accordance with auditing standards generally accepted in the United States of
Amcrica. Those standards require that [ plan and perform the audit to obtain reasonable assurance about
whether the financial statcments are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as cvaluating the overall financial statement presentation. [ believe that my audit provides a
rcasonable basis for my opinion.

[n my opinion, the iinancial statements referred to above present fairdy, in all material aspects, the
financial position of GWM Group, Irc. as of October 31, 2007, and the results of its operations,
rctained camings, changes in stockhclders equity, and cash flows for the year then ended in conformity
with accounting principles generally aceepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules of computation of net capital.
computation of basic nct capital requirement, computation of aggregate indebtedncess, exemptive
provisions undcr rule 15¢3-3, statement of changes in liabilitics subordinated to the cluims of general
creditors, and the reconciliation of th: computation of net capital under rule 15¢3-1. are presented for
additional analysis and are not a required part of the basic financial statements, but arc supplementary
information required by rule 17a-5 of the Securitics and Exchange Act of 1934, Such infermation has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects to the basic financial statcments taken as a whole.

Further, there were no material differences in the audited Computation of Net Capital and the broker-
dealer's corresponding Unaudited Part 1T or 1A of the focus report as required under Rule 15¢3-1.

CPA

Edward Richardson Jr.,



GWM Group, Inc.
BALANCE SHEET
As of October 31, 2007

ASSETS

CURRENT ASSETS
Cash In Bank
Cash in Bank
Accounts Receivable

Total Current Astiets
PROPERTY AND ECQUIPMENT

Equipment
Less: Accumulated Depreciation

TOTAL ASSETS

4.822.01
2723613
97.937.97

129.996.11

14,401.00
{14.401.00}

S 12090801

See Accountant's Audil Report
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GWM Group, Inc.
BALANCE SHEET
As of October 31, 2007

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Commission Payable 67,118.74

Total Current Liabilities 87,118.74

LONG-TERM LIABILITIES

Total Liabilities B7,118.74

STOCKHOLDERS' EQUITY
Capital Stock, $1 par value, 1,000,000 665.00
shares authorized, 10100 shares issued,
665 outstanding

Paid in Excoss 25,191.00
Relained Eamings 49.983.37
75,839.37

Less: Cost of Treasuns Stock {12.962.00}

Total Stockholders' Equity 62,877.37

TOTAL LIABILITIES AND
STOCKHOLDERS’ EQUITY & e 129,998 11,

Seoe Accountant's Audit Reporl
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GWM Group, Inc.
INCOME STATEMENT

Sales
Commissions Earned
Other Income
Interest Income
Less Returns & Allowances

Total Sales

Gross Profit

Operating Expenses
Communication Expense
Bank Service Charges:
Continuing Legal Eduration
Commission Expense
Gifts
Insurance - Fidelity
insurance - SIPC
Advertising
Recruiting Ads
Licenses
Fee & Licenscs
Compliance Costs
Miscellaneous
Other Expenso
Postage and Delivery
Contract Labor
Rant
Telephone
Meals
Travel
Communication Experse
Oifice Supplies
Computer Supplics
Office Expense
Payroll Expenses
Professional Fees

Total Operating Expenses

Operating Incom.e {Loss)

Net Income {Loss}

12 Months Ended
October 31, 2007

952,202.20
35,075.00
1,165.76
Q.00

988,432.96

588.432.98

16,892.57
778.50
45.00
820,907.26
1219
478.00
150.00
6.920.03
125.00
103.73
5.462.00
45.00
61.50
1.034.41
342.09
13.6168.94
19,740.00
azz8
2,083.92
4,961.34
1.061.03

850,331.88

29,101.08

M

See Accountant’'s Audit Report
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Beginning of Period

Plus: Net Income
Less: Dividends Paid

RETAINED EARNINGS
END OF PERIOD

GWM Group, Inc.
STATEMENT OF RETAINED EARNINGS

12 Months Ended
October 31, 2007
S 20,6882.29

S 29.101.08
0.00

49 QR 37

See Accountant's Audit Report
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GWM Group, Inc,
STATEMENT OF CASH FLOWS
For the 12 months Ended October 31, 2007

2007

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income {Loss) 28,101.08
Adjustments to reconcile Net Incoine
{Loss) to net Cash provided by
(used in) operaling activities:
Losses (Gains) on sales of
Fixed Assols
Decrease {Increase) in
Operating Assels:
Increasg (Decrease) in
Operating Liabilities:
Accounts Payable 87,118.74
Accrued Liabilities —_ 000
Total Adjustmen:s . 87.118.74
Net Cash Provided By (Usecl in)
Operating Activities 96,219.82

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixod Assels 0.00

Net Cash Provided Bv (Used In)
Investing Activities 0.00

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock

Nat Cash Provided Bv {Usec In)
Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS 96,219.82

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 33776.29
CASH AND CASH EQUIVALENTS AT END OF PERIOD $  129.996.11

See Accountants’ Compilation Repor
7




GWM Group, Inc.
Notes to the Financial Statements
For the Year Ended October 31, 2007

1, Organization and Smnmary of Significant Accounting Policies
(a) Nature of Qperations

(b)

(¢)

(€)

(d)

(€)

The Company was incorporated on February 2, 1997 to conduct business as a
broker/dealer with the Securitics and Exchange Commission under the Federal |
Securities and Zxchange Act of 1934. The Company does not maintain

discretionary accounts for its customers,

Securities fransactions (and related commission revenues and expenses) are
recorded on a settlement-date basis,

Net Capital Reguirements

The Company is subjcct to the Securilics and Exchange Commission Uniform
Net Capital Rule (Rule 15¢ 3-1), which requires the maintenance of minimum net
capital and requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness ta net capital not exceed certain limits,

Accounts Receivable

Accounts receivable included amounts due Torm Westminster Sceunitics
Corporation; thi: entire amount was considered fully collectible; therefore, it was
not considered necessary to carry an amount for allowanee for doubtful accounts.

Property, Furiiture and Equipment

Property, fumiture and equipment are recorded at cost. Depreciated is calculated
using the straight-line method over the estimated useful hie of assets, ranging
from seven years for furniture and fixtures to five years for equipment, and three
years for computer related items.

Income Taxes

The Company provides for federal income taxes currently payable, and
significant deferred income taxes resulting from temporury differences between
the carrying value of assets and habilities for financial reporting and Federal
income tax reporting purposcs.

Cash Flows

For purposces of the statement of cash Nows, cash includes cash and cash
equivalents.

See Accountant’s Audit Report
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(2)

(3)

(4)

GWM Group, lnc.
-Notes to the Financial Statements
For the Year Ended October 31, 2007

N Common Stocs

The Company is authorized to issue 1,000,000 common shares of S1 par value
stock, of which 1,000 shares are issued, and 665 shares are outstanding,

Organization and Sunymary of Significant Accounting Policies

(2 Use of estimates

The process of preparing financial statements in conformity with accounting
principles generally accepted in the United States requires the use of estimates
and assumptions regarding certain types of assets, liabilitics, revenue and
expenses. Such estimates primarily relate to unsettled transactions, and events as
of the daie of the financial statements, Accordingly, upon settlement, actual
results may diffizr from estimated amounts.

(h) Concentratien of Credit Risk

Concentrations of credit risk consist of cash. The Company maimains cash
balances at quality financial institutions and limits the amount of cxposure at any
on financial institution.

Property, Furniture and Equipment

Property, furniture and equipment are composed of the following at Qctober 31, 2007:

Furniture and Fixtures § 3,900
Equipment 10,501
14,401
Accumulated Depreciation - 14,401
Net property. fumniture and equipment S__0.

Depreciation expense for the year ended October 31, 2007 was $0, and is inchuded as a
component of operating expenses in the accompanying financial statements.

There is no provision of any income tax expense or benefit, or any income taxes
recuivable or payable or deferred tax accounts in the accompanying financial statements
duc to the insignificant amounts relating to such accounts.

Pogsession or Control Flequirements

There were no material inadequacies in the procedures followed in adhering 10 the

exemplive provisions of Sceurities and Exchange Commission Rule 15¢3-3 (K)(2)(i)
which requires that all customer funds and sceurities be promptly transmitted to the

See Accountant’s Audit Report
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GWM Group, Inc.
Notes to the Financial Statements
Faor the Year Ended October 31, 20607

clearing broker who cairies the customer accounts. The Company does not have any
possession or control of customer funds or securities,

(5) Subordinated Liabilitics

‘There are no liabilitics which were subordinated to the claims of general creditors as of
October 31, 2007, or at any time during the year ended October 31, 2007.

See Accountant’s Audit Report
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Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of aud for the Year Ended October 31, 2007
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GWM Group, Inc.

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended October 31, 2607

Computation of Net Capital

Total stockholder’s equity:
Nonzallowable assets:

Property, furniture and equipment, net
Net allowable capital

Computaiion of Basic Net Capital Reguirement

Minimum net capital required
Minimum dollar net capital requirement of reporting broker or dealer
Net capital requirement

Excess net capital

Cowmputation of Aggregate Indebtedness
Total Aggregate Indebtedness
Percentage of aggregate indebiedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

562,877

62,877

S o
S _5,000
55,000
S _31.877
b S
- 0%

There were no material differences in the computation of net capital between these audited

fimancial statements and the Cornpany’s unaudited Focus Reports,

Computation of Net Capital as reported on FOCUS 1A as of October 31, 2007

Net Capital per audited report
Difference
leconciled Ditference

12

857,877

5

;



GWM Group, Inc.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended October 31, 2007

Exemptive Provisions Rule 15¢3-3

The Company is exempt trom Rule [5¢3-3 because all customer transactions are cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firms are Southwest
Securities, Inc., and through a piggy-back arrangement with Westminster Securities, Inc..
Pershing Sceuritics, Inc.

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

" Balance ol such claims at November 1, 2006 s -

Additions -
Reductions -

Balance ol such claims at Ociober 31, 2007

I
!

13




REI'ORT ON INTERNAL CONTROL

For the year Ended October 31, 2007

14




Edward Richardson, Jr., CPA
15565 Norhland Suite 508 West
Southfield, MI. 48075

December 21, 2007

Board of Direclors
GWM Group, Inc.

777 S. Central Suite 107
Richardson, TX 75080

In planning and performing my swdit of the financial statements and supplemental schedules of
GWM Group, Inc. for the year ended October 31, 2007, [ considered its internal control, in order
to determine my auditing procedures for the purpose of expressing my opinion on the financial
slatements, and not 1o provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), | have
made a study of the practices and procedurces followed by the company, including wests of such
practices and procedures that 1 considered relevant to the objective stated in rule 17a-3(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(1 1) and for determining complianee with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry sectrities accounts for customers or perform custodial functions
relating to customer securitics, 1 did not review the practices and procedures followed by the
Contpany in any of the following;:

1. Making quarterly seeurities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13,

3. Complying with the requirements for prompt paymen for sccuritics under Section § of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control,
and the practices and procedures referred to the preceding paragraphs. In fulfilling this
responsibility, estimates and judgments by management are required 1o assess the expected
benefits and related costs of controls, and of the practices and procedures referred 1o in the
preceding paragraphs and 10 assess whether those practices and procedures can be expected to
achieve the SEC's above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but nuot absolute assurance,
that asscts for which the Company has responsibility are safeguarded against loss from authorized
use of disposition, and that transactions arc exccuted in accordance with management’s
authorization and recorded property to permit the preparation of financial statements in
accordance with accounting principles generally accepted in the United States. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be deteeted. Also, projection or any evaluation of them
10 future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

15




My consideration of internal cortrol would not necessanly disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the desigm or operation
of the specific internal control components does not reduce to a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, | noted the foliowing condition that | consider
to be a material weakness as defined above.

Only onc person is responsible for all accounting and reporting
functions. Accordingly, there is no segregation of duties. Duce to
1he size of the Company, management does not feel it is cost-
effective to chanpe this condition.

I understand that practices and procedures that accomplish the objectives referred to in the
preceding paragraphs of this report are considered by the SEC 1o be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
maierial inadequacy for such purposes. Based on this understanding and my study, [ belicve that
the Company's practices and procedures were adequate at October 31, 2007, to meet the SEC's
objectives.

“Fhis report in intended solely for the informaltion and use of management, the SEC and the
regulatory agencies that rely on rule 17a-5(g) under the Sceurities and Exchange Act of 1934 1n
their regulation of registered brokers and dealers, znd is not intended to be, and should not be,
wsed by anyone other than these specified partics.

géwa/ﬂ%wj, Cra

Edward Richoardson, k.. CPA

END




