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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

Report of Independent Auditors

Board of Directors
First Georgetown Securities, Inc.

We have audited the accompanying statement of financial condition of First Georgetown Securities,
Inc. as of July 27, 2007 and the related statements of income, changes in stockholder's equity and cash
flows for the vear then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of First Georgetown Securities, Inc. as of July 27, 2007 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained on Pages 3, 4, 6, and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities and Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Dormdo %.w Hu,%( &A%*W(MM, {C

Rockville, Maryland
September 14, 2007

6010 Executive Boulevard « Suite 900 * Rockvilie, Maryland 20852
301 770-5100 « BB8 283-5472 » Fax 301 770-5202 * dihpm@djhpm.com

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND PKF INTERNATIONAL




FOCUS REPORT  >°uie=
{5-31.87)
FORM (Financial and Operational Combined Unifornt Single Report)
4+
X-17A-5 PART IIA
3/85 (Please read instructions befave preparing Form.)
This report is being filed pursuant o (Check Applicable Block(s)): o
1) Rule 17a-5(a) 2) Rule 17a-5(b} [ | 17] 3) Rute 17a-11 [ 18]
4) Special request by designated examining ‘authon‘sy 5} Other
NAME OF BROKER-DEALER SEC FILE NO.

First Georgetown Securities, Inc. 13| 5871 . 15)
F.0. Box No,
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No)) FOR PERIOD BEGINNING (MM/DD/YY;

225 Reinekers Lane fo0] 07/01/2007 24
{No. and Street) AND ENDING (MM/DD/YY)
Alaxandria e VA 7] 22314 (7] 07/27/2007 2]
{City) {State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10O CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephone No.
Robert T. Mann, President [30] .(703)519-7700 [31]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOQLIDATED IN THIS REPORT: QFFICIAL USE
32 33
34 35
36 37 i
8 39 :
- ~) DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOUNTS? YES NO
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT g 42
. EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correct and complete. It is understocod that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Dated ihe _'/. day 0%@7

2}

Principal Financial Officer or Partner

3

Principat Operations Officer or Partnar

ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violalions. {See 18 U.8.C. 1001 and 15 U.5.C. 78:1(a)}




, OATH OR AFFIRMATION

i, Robert T. Mann ; , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Georgetown Securities, Inc. . » @8
of July 27 _, 20_ 07 _, are true and correct. 1 further swear {or affirm} that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Security accounts of principal officers and directors that are classified as

customer accounts,

/ Y Notary Public "I’h(7

This report ** contains (check all applicable boxes): .
{a) Facing Page. rivasenet
(b) Statement of Financial Condition.

(c) Statement of Income (Loss). —~

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital,

(f) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to.the Possession or Contro] Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacics found to exist or found to have existed since the date of the previous audit.

{o) Footnotes

For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).

X (p) Statement of Cash Flows

D008 0 ORORBOEOKE

*




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

%ROKEH OR DEALER

First Georgetown Securities,

N|3

td 1l

Inc.

11.
2.

L6

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Allowable

ASSETS

285

300

ot moDrvyl 07/27/2007

98

secFiLEnD._B8-18390

Consolidated l

188

Unconsolidated X

Non-Allowable Tatal

s 8,041

159

i

E

96,662

810

3. Racewables from non-gustomers. ... ... .. 0

355

co0 |Y

830

4. Securities and spot commodities

owned, at market value:

. Exempted securities

418

, Debtsecurities. . ... ... . oo

419

L Otherseeunitits . oo oo vt

424

0
0
L OBUONS . . i 0
5
0

m Qo 0O @ »

430

. Spotcaommodities . ... ... .. 4

Securities and/or ather investments
not readily marketable:

A Atcost T8 0

B. At ustimated tair value

70
2,623 2,623

d

850

= 264,005

860

Securities borrowed under subordination agree-
ments and partners’ individual and capital

securilies accounts, at market value: 0

460

Y B

880

A, Exempied

securities ¥ 0
8. Other

securities O

470

890

market vatue of collateral:
A. Exgmpted

securities 3 0
B. Other

securities $ 0

Memberships in exchanges:
A. Owned, a1

marker  $ 0
B. Owned, at cost
C. Conwribted for use of the company,

atmarkeivalue ... ..o
Investment in and receivabtes from
atfihates, subsidiaries and

associated partnerships

480

650

]
o

o
o

800

0 670 0

9190

Property, furniture, equipment,
easehold improvements and rights
under lease agreements, al cost-nel
ol accumulated deprecit tion

and amMorLIZALION . . . . o veneia v ne s

430

4,069 680 4,069

-

520

OIher 85CT8. . .. oo ven i vamr s 0

535

TOTAL ASSETS

540

735 6,634

830

70 [$  ~0-n Aoa

2940

s 2
13396 _

OMIT PENNIES




FAR 1A

woP7/27/2007

BROKER OR DEALER pjrst Georgetown Securities, Inc.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Nan-A.l,
Liabifities Liabilities Liabilities Total
13. Bank toans payabile. ... .c.v ool $ g [ioas] s 0 1255 | ¥$ 0 (1470
14, Payable to brokers or dealers: i
A Clearance agcount . .. ... ... ..., .. 0 1114 0 1315 N 1560
B. Other....oiiiiiiiniaiiai i, o a_|Nnts n 1308 n 1540
A4 A"
15. Payable to non<customers. . . ............. 0 11656 0 1355 0 1610
16. Securities soid not yet purchased,
atmarketvalue .. ..o 0 I 1360 I n 1620 I

17, Accounts payable, accrued liabitities,

[252] o [E] __ 164,528 _[1%]

expenses Bnd Other . ... .o v b 4 .
18. Notes and mortgages payable:
A UNseeured .. ...t e e 0 1210 0 1630
B SECUMA . et e g lizufy  [raso] ¥ 0 1700
19. Liabilities subordinated to ¢lairmns
of general creditors:
A, Cash borrowings: ..........ooeeenn . 0 [HDOI 0 { 171o|
1. from outsiders 3 $ 0 870
2. Includes pauity subordinatian (15¢3-1 ()}
af ..., $ 0 880 |
8. Securities borrowings, at markey value:. .. 0 W} 0 m-]

from outsiders $ 0 980

C. Pursuant to secured demand note

' collateral agreements: .. ... ... .. .0 - 0 ] 1420 | 0] l 1730]
! 1. from outsider: $ 0 I 1000|

2. -Includes equity subosrdination {15¢3-1 (d))

of ..., g 0 [ 1010 ]
D. Exchange memberships contributed for
use of company, at marketvalue. .. ..... 0 1430 l 0 1740
E. Accounis and other barrowings not .
qualified for net capital purposes .. ... .. 0 1220 0 1440 0 1750
20. TOTAL LIABILITIES ........... s 164,528 [1230] $ 0 |w4s0} s 164,528 1760

Ownership Equity

21, SOIE PRODBIIEIOISIID - o oo o oottt e e e e e et et m e e r e e e et s 0 1770
22. Partnership (limited pariners . ......... .. A 0 1920 'J 0 1780
23. Corporation:
F e L= S I 0 1791
B, COMUMON STOCK « -« o e e e nee e e e e e e e e e e e ettt ittt e et e e e e e e e i 2750 1792
C. AQDitional Paid-in €Al . v\ s e o s et et e e e e e e 546 . 668 1793
D. REIAINEH CAIMINGE © o\ .o e e e e ettt et st r e ot e mm et it A et ({270 ) A1791) 1794
e ot M YA
i F. ILOSS CODITAN STOCK M EFBBSUIY . « o o oo e e e e e s s n st e a e e et s et e e m e am e et e ettt e e z‘;( i 0 | 1796
[ 24. TOTAL GWNERSHIP E U TY o v o et ot ittt et e e e e e et e e et et e it s e e e as $ 217506 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ... et iar e $ 382: 034 1810

OMIT PENNIES

1/76 Page 2




asof07/27/2007

BROKER GR DEALER

First Georgetown Securities, Inc.
COMPUTATION OF NET CAPITAL

217,506 3480

1. Total ownership equity from Statement of Financial Condition. ... . .. . it e e e $
2, Deduct ownership equity not allowable for Net Capital , . ... o e ot i ittt e e et 1'-: 0 Jj 3490
3. Total ewnership aquity qualified Far NEE Capital . . . v v vt i oy r et ettt ot e e e e 217 , 506 3500
! a. Add:
A. Liabilities subordinated to claims of general creditors atiowable in computation of netcapital. . ... v v v i i v v oy 0 3620
B. Other (deductions) or alfowable credits {List), ... ... ... . . i i i i e e e s 0 3525
' Total capital and altowable subBGrdinated HaBITEES. . . ..o\ . . v v e s s as e en e et e e e e e e e e et s $ 217,506 3530
6. Deductions and/or charges: A
ar
A. Total nonatiowable assets fram Statement of Financial Conditien [Notes B and C} $ 1 3 ¢’ 39 6 3540
B. Secured demand Note defCImEY . . . .ottt it e e e 0 3590
C. Commadity futures contracts and spotl caommadities-
Proprie1ary Capital CRartes, . . - -« « «vu v et in s s s ot i 0O 3600
D. Other deductions and/or Charges. .. . ... ou it et ettt i 0 3610] | 13.396 )| 3620
7. Other additions andfor allowable €redits (Listh. . .. ... ...ttt e e e e e i 0 3630
1 8. Netcapital before haircuts On SECUTETIES POSITIONS L. .. ..\t ttitaeinr ettt it e aeennns A 204,110 3640
9. Haircuts on securities {computed, where applicable,
pursuant to 15¢3-1 {f1]:
A. CoNtractual SEcurities CoOmMMItMENTS ., .. vttt e, $ 0 3660
B. Subordinated securities bomowings, .. .. ... e e ey O 3670
C. Trading and investment securities:
1. Exempred SeCUrities . . ... oot tr ittt ettt it e . 0 3735
2 DEbt SEOURILIES . o ..t e e e e 0 -3733
¥ TR o T T T T 0 ] 3730
4. OthEr SEOUMIS . . L, ettt ettt s e e 8,026 3734
D. Undue CONCENIFAtION |\ L 4t e e et ottt et o e et re e ae e ’ 0 3650
B, Other LListh . o e e 0 3736 | B,026 13m0
L o T L $ 196,084 3750
OMIT PENNIES
|

/78 ' Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

reof 07/27/2007

BROKER OR DEALER First Georgetown Securities, Inc.

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required [B-2/3% of line 19) . ... ..ot it $ 10 ’ 968 I 3756 l
12. Minimum dottar net capital requirement of reporting braker or dealer and minimum nat capital requirement
of subsidiaries computed in accordance with Note [A} ... . .. L i $ 1 0 0 r 0 0 0 3758
13, Net capital requirement dgreater 0f 1ine 1708 128 ., oottt n i ia e $ 100,000 3760
14, Excess natcapital (Hne 101ess 13b . L oottt it e e e $ 96 084 3770
L
15. Excess net capital at 1000% {line 101ess 10% of line 19} . .. oo n i e e ys 179,631 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Toral ALl habitities from Statement of Financial Candition. . ..., ..o ot ca o $ 164,528 3799
17. Add-

A. Drafts for immediste €redit, .. .o vttt e T 0 3800

B. Market value of securities borrowed for which no equivalent

vatue 15 Pond OF CrEdHEd . L . oo ottt e e $ 0 3810

C. Other unrecorded amaunts TLISTh . . .. oo e 3 0 3820 € 4] 3830
19, Total agaregate indebiedness ., ... .. SRR U PP S 164 ’ 2B 3840
20. Percentage of aggregate indebtedness 1o net capital {tine 19 - by line 141 % 84 3850
21. Percentage of deb? to debi-equity 10tal computerd in accorttance with Rule 185¢31 4d) . oo c % 0 3ee0

COMPUTATION QF ALTERNATE NET CAPITAL REQUREMENT

PartB

22, 2% of combined aggregate debit items as shown in Formula for Reserve Requirements puisuant to Rule
15¢3-3 prepared as of the date of the net capitaé computation including both brokers or daalers

and consolidated subisidiaries’ elITS . . .. .. . ... i $ N /A 3870 }

23. Minimum dollar nel capital requirement of reparting broker or dealer and minimum ne1 capital

requirement of subsidsaries compuited inaccordance with Note TA) ..o oL ,'1$ N /A 3880
24. Net capital requirement fgreater of line 22.ar 23] Lo e 3 N/A 3760
75, Excess nal capitat (ne T0IBSS 281 ... oottt e e e e e e $ N/A 3910
26. Netcapial 10 excess of:
5% of combined aggregate debit 1terms 0r S120,000 . . ... oot .ttt e e e $ N /A' {73920 l
OMIT PENNIES
NOTES:

{A} The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reparting broker dealer and, for each subsidiary 1o be conselidated, ihe greater of:
1. Mimimum doltar net capital requirement, or
2. 6-2r3% of aggregate indebredness ar 2% of aggregate debits if alternative method is used.

(B] Do not deduct the value of securities horrowed under subordination agreemenis or secured demand note
covared by subordination agreements not i satistactory form and the market vatues of rmembarships in
exchanges contributed for use of company {contra 1o item 1740} and partners’ securities which were
included in non-altowabie assets,

{C) For reports tiled purssant to paragraph (d) of Rule 17a-5, responden: should provide a fist of material

nan-atlowable assets.

3/83
Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER ]
First Georgetown Securitiesg, Inc.

For the period (MMDDYY) from 1.7 /31 /2006 {3ss2)vy /27 /07 |%9%3
Number of months included in thia statement 12 3531
STATEMENT OF INCOME (LOSS)
REVENUE
t. Commissions:
a. Commissiens on transaclions in exchange listed equity securities executed on &n exchange.........ovecrvvneenn [ 272,463 3935
b. Commissions on listed OplON TFANSECHONS ...\t vt iia it ia e !: 280 . 261 1938
C. All Other sQCUMLIES COMITHSSIONS 11 .uuurrees eaeruerrorerranansbsennosare ettt tiiarar scnrtartreesaainsy 278 45 g 3939
d. ToBl BECUNILIES COMMISSIONG - o« v eu et ennnvamreeetres s tsatsaenssasrennsteamssaa e s ar s s tbtnnerse 231183 3340
2. Gains or losses on firm securities trading accounts '
a. From market making in aptions on @ national securities 8XChANGe ... ... i v oimnin s 0 3845
B, FEOM &I1 QUREE ITAAING .+ v v vv vt ceenaansansaraansaotesstmssusisrsnsesoaatotasasaiasaasse mnntrragsessstes { 161) 3049
€. TOWD GBIN {BOBS) .+ ce vt e einae aes et e e a e nin s e e st ( 161 ) 3950
9. Gains or losses an firm securities iNVestMant ACCAKMIE ... . . i . uaaas e ra it 0 1952
4. Profit (l0ss) from underwriting and SEHING GrOUPS . ..veecert vareroranssrnsransnsaeinaieasstaraoasrissssssn: y 0 3955
5. Revenue from sale of Investment COMPANY SHAFES ... ... iecrurnernaiiiiiinrssssrentriayeatatsinarsnnnsniy 97, 236 2370
B. COMMOGHIES BVENUE v ivreee e tttenenenanssnrnsseneaseatiioeersisssssannas e 0 1980
7. Fees for account supervision, Investment advisory and administrative SAIVICES v vrnecrarancacesrnrvarsestirrans 47 g27 agrs
B. ORNBE TEVBIUG - - s s s e s n e a s s sae e aaansssasnaae ettt se st s cannbarsnarsnaaannnonnaates e ssons 369 . 889 3008
B, TOMU] FEVBAUG .vvtt e et eer st esteene et et saansana e sttt tasesananannben reasasssaasasauhanaas st $ 1346 " 074 4030
EXPENSES
10. Salarles and other employment costa for general pariners and votlng stockholder offlcarn ... ... . viiiin i $ 2 57 ’ 085 4120
11. Other employee COMPENSENON NG BENAIILS .. ... o.usre rensvenacae it irneas s st s st y 557,696 4118
12, Corftmisslons pald 10 Othar DIOKEF-OBRBIBIS .. ..u.viivs s senesaanssassesrsetsoairsstsnnass neintetruen oo, 301,783 4140
17, IPHEIBST EXPBIISE | . v v v e st oe ee et smnean tan s aansonesststnsteeenes st eatatesbssossstonnatarsasatotssesrnres 20 2_ 4078
a. Includes Interest on accounts subject to subordination agreements ................ 0 [4070!
14, ROQUIALONY [eS BMA @XDOMSES ..o\ u et enraeenrenn o sastasstnssssnsstanassas s aaa s caniiaa sttt 9,824 4195
15, OUhEE EXPONSES ..o onvvrrrren et et inena s aasrrras atttatanesarasssstosatasatiioaiaonasontonsrsrsrrtte, 217, 1 9& 4100
16, TOB] BXPBIEES .o v o vvarvuassanroessassanssasersetaesstsnrssasssaeanasnsassioststio e aitonrairesesttorrssas $ 1.34 3 788 4200
NET INCOME
17. Net Income (losa) betore Federal Income taxes and tems below (ltem 9 fess Mem 18 )....onvviiunnoienninns $ 2,286 4210
18. Provision lor Federal Income taxes (Tor PArONT ONIY] .. .evuvrvanernnreerrrsnrnansetesnen it tes ¥ 3,436 4220
t9. Equity In eamings (losses) of uncongolidated subsidiaries not Included above ....... ... ... il 0 £222
A, ATOr Foderal INCOMB 1AXES Of ... ... .emu eeernnrreeitansassesronsemmmnsssoanses 0 {42331
20. Extraordinary gAINS (JOSSEE) .o oveiuiiryennanesrancannesssinssesaistnas comabtattisiitib T 0 @
a. After Faderal income taxes ol ... .. uiuier i r i iiirara e 0 [ﬂe]
21. Cumulative sffact of ¢hanges in accounting DrinCIPIEs ... oov o i e O 4225
22, Net income (loss) after Federal income taxes and extraordinary items .............o. S NP 3( 1 . 1 SOJ 4230
MONTHLY INCOME
24. Incoms (current month onty} befors provision for Federal Income taxes and oextraordinary ftems ... .. ..o $ ( 899 ) FEI—J

Page 5




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER . g
First Georgetown Securities, Inc. J

For the period (MMDOYY) from 37 /31 /2006 WD72/27/2007

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}

s_218,656 az40

1. Balance, beginningofperiod. .. .............. e e e e e e e e
AL BT IGOMIE (1055, 1 v v vttt ot e et ettt et e et e e e e e e e e e e e e e { 1,150) 4250
B. Additions (Includas non-conformingcapital of . ., ..., ..., ys (4] 4262 ) 0 4260
C. Deductions {Includes non-conformingcapital of |, . .. .. ..., ... iiun.nnn $ 0 4272 | 0 4270
2. Balance, end of period (From item 1800} ... ... ..ttt ittt et ot et e e et e e e s 217 ’ 506 [ 4290 l
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning Of Periad .. ...ttt it e i e e e e e e e e ,'. 5 0 4300
B LIICTBASES |+ o - - oot v vt v b e a e ek e e e e e e 4 e et e e e e e e et e e 0 4310
B D OOrBASEE, -« v v v v v vt et e e ke e e e e e et e e e e e e e 0) 4320
4. Balance, end of period (Feom em 3520, . ..o i ittt e te e o e e e e e % 0 [4330)

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER pjrst Georgetown Securities, Inc.

Exemptive Provision Under Rule 15¢3-3

25, I an exemption from Rule 15c3-3 is claimad, igentily betow the section upon
which such exemption is based [¢heck one only)
. A, () ([1)——$2,500 capital category as per Rule 15C3=1 .. ... . . i l 4550!
B. (k} (2}{A}—"Special Account for tha Exclusive Banelit of

CUSIOMErs™ MBINTAINEG ... .. ittt s ir e et aesaniannnasassaasrassssssastononsssisasssrnnnns ] 4550[

’ C. (K} (2){B)—All custiomar lransactions cteared through another

broker-dealer on a tully disclosed basis, Name of clearing

firm :'l

e T.T 4335 | X 4570

D. (k) (3}-—Exempted by crder of the COMMISSION .. ... ..ottt na e 4580

i

Ownership Equity and Subordinated Liabilities maturirg or proposed to be
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FIRST GEORGETOWN SECURITIES, INC.
| STATEMENTS OF CASH FLOWS
July 27, 2007 and July 28, 2006

2007 2006
Cash flow from operating activities:
Net loss $ (L150) $ (3,541)
Adjustments to reconcile net loss to
net cash provided by operations activities:
Depreciation and amortization 4,022 4,868
Deferred taxes (634) (878)
(Increase) decrease in
Accounts receivable-brokers and dealers 238,936 (32,619)
Trading securities owned, at market value (263,799) (206)
Employee advances (1,068) 1,235
Prepaid expenses (40) 1,624
Increase (decrease) in:
Accounts payable 11,695 378
Accrued payroll and commissions 8,274 1,985
Retirement plan contribution payable 3,681 25,811
Accrued vacation (409) 952
Payroll taxes withheld and accrued 8,184 55
Income taxes payable (691) 1.438
Net cash provided by operating activities 7.001 1,102
Cash flows from investing activities:
Purchase of office equipment {1,000) (683)
Net cash used in investing activities {1,000) (683)
Net increase in cash 6.001 419
Cash and cash equivalents at beginning of the year 2,340 1.921
Cash and cash equivalents at end of the year $ 8341 $ 2340
Supplemental disclosures of cash flow information:
Cash paid during the year for:
Interest $ 202 $ 202
Income taxes 4,761 3,323

The accompanying notes are an integral part of these financial statements.

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consultants




Note 1.

FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 27, 2007 and July 28, 2006

Nature of Operations and Significant Accounting Policies

First Georgetown Securities, Incorporated (the “Company”), a Delaware corporation, is
organized to engage in the buying and selling of securities for businesses and the general
public and is a broker-dealer registered with the United States Securities and Exchange
Commission. The Company is a member of the National Association of Security Dealers
(NASD) and the Securities Investor Protection Corporation (SIPC). The Company is an
introducing broker that accepts customer orders but elects to clear orders through a
clearing broker for cost efficiencies. National Financial Services LLC, a wholly owned
subsidiary of Fidelity Investments Company, maintains all customer brokerage accounts.

Cash and Cash Equivalents
The Company considers all demand deposit accounts to be cash equivalents.
Accounts Receivable — Brokers and Dealers

Accounts receivable — brokers and dealers represent receivables due from the
‘clearing broker, National Financial Services LLC. The Company considers
allowances for doubtful accounts based on factors surrounding the credit risk of
specific customers, historical trends, projection of trends, and other information.
Management of the Company periodically reviews the collectability of accounts
receivable, and those accounts that are considered not collectable are written off as
bad debts. Based on management's review, an allowance for doubtful accounts is
not considered necessary.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade
date, as if they had settled. Profit and loss arising from all securities and
commodities transactions entered into for the account and risk of the Company are
recorded on a trade date basis. Customers’ securities and commodities transactions
are reported on a settlement date basis with related commission income and
expenses reported on a trade date basis.

Depreciation Methods
Depreciation and amortization are provided on a straight-line basis using estimated

useful lives of five to eight years for furniture and fixtures, and the remaining lease
term for leasehold improvements.

Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants




FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 27, 2007 and July 28, 2006
Note 1. Nature of Operations and Significant Accounting Policies (continued)
Adbvertising Expense

The Company’s policy is to expense advertising costs as incurred. Advertising
expense was $ 4,379 and $ 3,338 for the years ended July 27, 2007 and July 28,
2006.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Note 2. Fiscal Year End
The Company's fiscal year ends on the last Friday of July.
Note 3. Net Capital Requirements

Pursuant to the net capital requirements of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company's required ratio of "aggregate indebtedness”, as defined, to "net
capital”, as defined, may not exceed 15 to 1. Net capital and related ratios normally
fluctuate on a daily basis. In addition the Company must maintain a minimum net capital
of $ 100,000. On July 27, 2007 and July 28, 2006, the Company had net capital (as
computed in accordance with the regulations of the Securities and Exchange Commission)
of $ 196,084 and $ 199,569 respectively and the ratios of aggregate indebtedness to net
capital were 0.84 to 1 and 0.67 to 1, respectively.

Note 4. Income Taxes

Deferred income taxes arise from timing differences resulting from income and expense
items reported for financial accounting and tax purposes in different periods.

Dembo, Jones, Healy, Pennington & Marshall, P.C.
Certified Public Accountants and Consultants




Note 5.

Note 6.

Note 7.

FIRST GEORGETOWN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
July 27, 2007 and July 28, 2006

Lease Commitments

The Corporation leases office space and three automobiles under operating leases that
have remaining lease terms in excess of one year as of July 27, 2007.

The minimum rental commitments under these leases as of July 27, 2007 are as follows:

Fiscal Year Ending:

Tuly 2008 $ 84,779
July 2009 25382
110,161

Total rental expense for automobile and office space lease was $ 72,477 and $ 69,226 for
the years ended July 27, 2007 and July 28, 2006, respectively.

Retirement Plan

The Company sponsors a Simplified Employee Pension Plan (SEP) that covers all
employees. At management’s discretion, the Company funds the Plan 100% with
available resources. An employee must work for one year to become eligible for
contributions. Contributions to the plan are limited to the lesser of $ 44,000 or 25% of
employees' eligible compensation. For the years ended July 27, 2007 and July 28, 2006,
the Company elected to make a contribution of $ 89,706 and $ 86,025, respectively.

Subsequent Event
The company was involved in a lawsuit during the year. The company expects to settle

this lawsuit for less than $ 20,000 in fiscal year 2008. No amount was accrued as a loss at
July 27, 2007.

Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

Independent Auditor's Report On Internal Control

Board of Directors
First Georgetown Securities, Inc.

In planning and performing our audit of the financial statements of First Georgetown Securities, Inc.
(the Company) for the year ended July 27, 2007, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by First Georgetown Securities, Inc. including
tests of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
(5)(g)(1) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because First Georgetown Securities, Inc. does not carry securities accounts for customers
or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by First Georgetown Securities, Inc. in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons;
2. Recordation of differences required by rule 17a-13;

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining an internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls, and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safegnarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

6010 Executive Boulevard + Suite 900 + Rockville, Maryland 20852
301 770-5100 = 888 283-5472 « Fax 301 770-5202 * djhpm@djhpm.com

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND PKF INTERNATIONAL
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

QOur consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certifted Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the practices and procedures
of First Georgetown Securities, Inc. were adequate at July 27, 2007, to meet the SEC's objectives.

This report is intended solely for the use of management, the SEC, the New York Stock Exchange, the
National Association of Securities Dealers and other regulatory agencies which rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

Bomdo, Yoo, Nk, Ennurgfins Mushall, (C.

Rockville, Maryland
September 14, 2007

Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants
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Dembo, Jones, Healy, Pennington & Marshall, P.C.

Certified Public Accountants and Consultants

The Board of Directors
First Georgetown Securities, Inc.

We have audited the financial statements of First Georgetown Securities, Inc. as of July 27, 2007
and have issued our report thereon dated September 14, 2007. Pursuant to rule 17a-5(d}(4) of the
Securities and Exchange Act of 1934, we reviewed the Computation of Net Captital under Rule 15¢3-1.
No material differences exist between the preliminary net capital, as filed August 14, 2007 and the
audited net capital contained herewith.

"Sorndlo %«w Uu,%( %%U"(MM, C.

Rockville, Maryland
September 14, 2007

END
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