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OATH OR AFFIRMATION

I, Ronald J. Gruber , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statcruent and supporting scheduies pertaining to the firm of
Krambo Corporation ' , 88

of June 30 .20 07, are true and correct. I further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classificd solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes): - “piy GOUAISSION EXPIRES:

(a) Facing Page.

(b) Statement of Financial Condition. 0/l

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equity or Pastners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursoant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rufe 15¢3-3.

() A Reconcilistion, including appropriate explanation of the Computation of Net Capitat Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requircments Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1Y An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report. - .

(1? A report describing any material Inadequacies found to exist or found to have existed since the date of the previous audit, :

o) Independent Auditors’' Report om Internal Control Structure

¢ for conditions of confidential treatment of certain portions of this filing, see seciion 240.17a-5 (e}{3).
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Krambo Corporation
San Francisco, California

We have audited. the accompanying statements of financial condition of Krambo Corporation as of June
30, 2007 and 2006 and the related statements of operations, changes in stockholders' equity and
comprehensive loss, and cash flows for the years then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, These financia! statements are the responsibility of the
Company's management. Qur responsibility is to express an opinion on these financial statements based
on our audits. .

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, an
a test basis, evidence supporting the amounts and disciosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management as well
as evaluating the overall financlal statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Krambo Corporation as of June 30, 2007 and 2006 and the results of its operations
and its cash flows for the years then ended in conformity with accounting principles generally accepted in
the United States of America.

Uw,ﬂm ¥ Gy, LLP

Oshkosh, Wisconsin
August 16, 2007



KRAMBO CORPORATION

STATEMENTS OF FINANCIAL CONDITION
June 30, 2007 and 2006

ASSETS
2007 2006
Cash and cash equivalents $ 12873 & 15437
Office furniture and equipment, net 1,343 1,848
TOTAL ASSETS $ 14216 $ 17,285
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable $ 1200 §$ -
STOCKHOLDERS' EQUITY
5,000 shares authorized
2,663 and 2,000 shares issued and outstanding at June 30,

2007 and 2006, respectively 2,663 2,000
Additional paid-in capital ' 372,837 336,000
Accumulated deficit (362,.484) (320,715)

Total Stockholders' Equity 13.016 17,285
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 14216 $ 17,285




KRAMBO CORPORATION

STATEMENTS OF OPERATIONS
Years Ended June 30, 2007 and 20086

REVENUES
Fees
Other revenug

Total Revenues

EXPENSES
Salaries
Travel and entertainment
Insurance
Payroll taxes
Rent
Contracted services
Regulatory services
Other taxes
Depreciation
Legal and accounting
Telephone
Stationary and supplies
Postage
Subscriptions and memberships
Computer expenses
Miscellaneous expenses

Total Expenses

OTHER INCOME {(EXPENSE)
Interest income
Loss on sale of available-for-sale securities
Net Other Income (Expense)

NET LOSS

2007 2006
$ 60,000 $ 58500
; 8,635
60,000 67,135
7,470 26,685
10,920 21,449
436 3,705
808 4,530
4,017 40,542
58,050 43,515
426 2,436
150 603
505 240
10,253 10,624
1,104 3,972
964 2,834
978 670
1,650 1,326
3,493 342
1,077 2,387
102,301 165,860
532 977
- (10.020)
532 (9.043)
$ _ (41.769) 7,768



KRAMBO CORPORATION

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY AND COMPREHENSIVE LOSS
Years Ended June 30, 2007 and 2006

Accumulated
Additional Other Total
Common - Paid-in  Comprehensive Accumulated Stockholders’
Stock Capital Loss Deficit Equity

BALANCES, JUNE 30, 2005 $ 2000 $ 235000 $ (10,020)$ (180,367) $ 46,613 .

Capital contribution from

stockholder - 101,000 - - 101,000
COMPREHENSIVE LOSS
2006 Net loss - - - (107,768) {107,768)
Other comprehensive loss ‘
Realized loss on securities - - 10,020 - 10.020
Comprehensive Loss - - - - (97,748)
DISTRIBUTIONS - - - {32,580) {32,580)
BALANCES, JUNE 30, 2005 2,000 336,000 - (320,715) 17,285
Issuance of common stock 663 36,837 - - 37,500

(41,768) {41.769)

2007 Net loss - -

BALANCES, JUNE 30, 2007 $ 2663 § 372837 $ -3 (362484)% 13,016



KRAMBO CORPORATION

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2007 and 2006

2007 2006

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $ (41,769) $ (107,768)
Adjustments to reconcile net loss to net cash flows
frem operating activities:
Depreciation _ 505 240
Loss on sale of available-for-sale securities - 10,020
Changes in operating assets and liabilities:
Income tax refund receivable - - 440
Prepaids and other assets - 2,849
Accounts payable 1.200 (7.276)
Net Cash Flows from Operating Activities (40,064) {101,495)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures - (2,088)
Proceeds from sale of commaon stock 37,500 101,000
Net Cash Flows from Investing Activities 37,500 98,912
Net Change in Cash and Cash Equivalents (2,564) {2,583)
CASH AND CASH EQUIVALENTS - Beginning of Year 15,437 18,020
CASH AND CASH EQUIVALENTS - END OF YEAR $ 12873 $ 15437
Supplemental cash flow disclosures
Cash refunded for income taxes $ - $ (440)

Noncash investing and financing activities
Distributions to stockholder of available-for-sale securities $ - % 32,580




KRAMBO CORPORATION

NOTES TO FINANCIAL STATEMENTS
June 30, 2007 and 2006

NOTE 1 - Summary of Significant Accounting Policies

Company's Activities and Operating Cycle

Krambo Corporation “the Company” functions primarily as an investment broker in the private placement
of debt securities with institutional investors.

The Company recognizes the initiai nonrefundable portion of its financing fees upon commitment of the
loan by the institutional investors. The remaining portion is recognized following the closing of the
transaction (usually approximately three months later).

Cash and Cash Equivalents

The Company considers all highly fiquid debt instruments purchased with a maturity of three months or
less to be cash equivalents.

The Company maintains its cash balances in two financial institutions. These balances are insured by the
Securities investor Protection Corporation up to $100,000.

Office Fumiture and Equipment, Net

Fumiture and equipment are stated at cost Major expenditures for fumiture and equipment are
capitalized. Maintenance, repairs, and minor renewals are expensed as incurred. When assets are retired
or otherwise disposed of, their costs and related accumulated depreciation are removed from the
accounts and resulting gains or losses are included in income.

Furniture and equipment are being depreciated for financial reporting purposes using straight-line and
accelerated methods over the following estimated useful lives:
Years
Office furniture and equipment 3
Computer equipment 5

Income Taxes

The Company is an S Corporation for federal income tax reporting purposes. Substantially all income and
income tax credits are passed directly to the stockholder. Consequently, no provision for federal income
taxes is included in the accompanying financial statements.

For state tax purposes, the Company has elected to be taxed under the California Bank and Corporation
Tax Fairmess, Simplification and Conformity Act of 1987, which imposes a tax at the corporation level at

-~ - T T R T



KRAMBO CORPORATION

NOTES TO FINANCIAL STATEMENTS
June 30, 2007 and 2006 ‘

NOTE 2 - Office Furniture and Equipment

The major catégon‘es of office furniture and equipment at June 30 are summarized as follows:

2007 2006
Office equipment $ 603 % 503
Computer equipment 1,485 1,485
Total office fumiture and equipment 2,088 2,088
Less: accumulated depreciation (745) (240)
Office furniture and equipment, net 3 1343 § 1,848

NOTE 3 - Lease

The Company was leasing office space during the year ended June 30, 2006 from a related party. Total
payments on this lease for the year ended June 30, 2006 were $30,975 . The lease expired in June 2006.

The Company entered into an operating lease for storage space in May 2006. The lease is on a month-
to-month basis and rental payments of $358 are payable monthly.

NOTE 4 - Related Party Transactions

The Company contracts with SMI Financial, a related party through common ownership, for certain
professional services. The total amount paid during the years ended June 30, 2007 and 2006 for these
services was $40,950 and $36,780, respectively.

NOTE § - Capital Requirements

The Company is required to maintain a minimum net capital, as defined in Rule 15¢3-1 under the
Securities Exchange Act of 1934 (as amended), equivalent to the greater of $5,000 or 1/15 of aggregate
indebtedness. Net capital and aggregate indebtedness may vary from day to day. At June 30, 2007, the
Company had net capital and minimum required net capital of $11,294 and $5,000, respectively, and the
Company's ratio of aggregate indebtedness to net capital was approximately 0.1 to 1.
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INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

Board of Directors
Krambo Corporation
San Francisco, Califomnia

We have audited the accompanying financial statements of Krambo Corporation as of and for the years
ended June 30, 2007 and 2006, and have issued our report thereon dated August 16, 2007. Our audits
were conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
Supplemental information hereafter as of and for the year ended June 30, 2007 is presented for the
purposes of additional analysis and is not a required part of the basic financial statements for that year,
but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1834. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Vet o § Gy . LLP

Oshkosh, Wisconsin
August 16, 2007
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If an exemption from Rule 15¢3-3 is claimed, identify below the section
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(1)-Limited business {(mutual funds and/or variable annuitles only)
B. (k) W laseq
{2)(i-"Special Account for the Exclusive Benefit of customers”™
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C.{k) I sy
(2)(li)~All customer transactions cleared through another broker-
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Clearing Firm SEC#s Name Product Code
8- {43358]
[43334) [4336A2)
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[4335C] [4335C2]
8- [4335F]
[4335E} [4335E32]
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[4335]) [433512}
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Part flA: Compustation of Net Capital 07/19/2007 11:32 AM

izl intagrRy. NASP ot

Part DA
17a-5{a) Guarterty Vaar i Halhvah Y rrtded SRR TIC iern g 7L
June 2007
Submitied ‘
COMPUTATION OF NET CAPITAL
Cover
Assets
13,017
Liabilitles 1. [3480}
income Total ownership equity from Statement of Financial Condition
Exemptive
Provision 2. ) . (3490
Deduct ownership equity not allowable for Net Capital
Net Capital
ﬁcheduled 3 - 13,017
- Hthdrawals Total ownership equity quatified for Net Capital [3500]
Statement of
' 4
" Add:
A 0
Llabilitles subordinated to claims of general creditors (35201
allowable in computation of net capital
B.
Other (deductions) or allowable credits (List)
[3525A] [35258]
[3525C) [36525D]
-0
[3626E) (3525F] [35285]
13.017
s [3530]
Total capital and allowable
subordinated fiabilities -
8.

Deductions and/or charges:



Commodity futures contracts and (3800)
spot commodities - proprietary
capital charges
1,468
Other deductions and/or charges 13610 [
Other additions and/or credits (List)
{36304 [36308]
£3630C] (36300]
0
{3830E) {3830F] [3630]
11.549
Net capital before haircuts on : J
s & i
Haircuts on securities (computed,
where applicable, pursuant to 15¢3-
1N
Contractual securities 1
commitments
Subordinated securities f 1
borrowings
Trading and investment
securities:
4 255
Exempted securities I
2 (3733)

Debt securities




Part BA: Computation of Net Capital

D . .
" 850!
Undue Concentration [3650)

E.
Other (List}
{37364 - 37368]
[@738C} (37360
[3736E] {3736F]
[} =233
B736] B740}
| 10 11,294
| " Net Capital 7503
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. {378'5%]
Minimum net capital required (6-2/3% of fine 19)
t S.000
12. {3758}
| Minimwum dollar net capital requirement of reporting
broker or dealer and minimum net capital requirement of
subsidiaries computed in accordance with Note(A}
‘ 13 5.000
1 Net capital requirement (greater of line 11 or 12) 760
" | 6204
Excess net capital {line 10 less 13}
11.174
18. 3780
Excess net capital at 1000% (line 10 less 10% of line
19)
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. 1200




Part fA: Computation of Nat Capital

Drafts for Immediate credit g
B.
Market value of securities 13810]
borrowed for which no equivalent
value is pald or credited
C.
Other unrecorded amounts{List)
[3820A] [38208]
{3820C) [3820D}
[3820F] [3820F]
.0 0
13820} {3630]
19 1.200
Total aggregate indebtedness (38409
20, % 3515101
Pearcentage of aggregale [
indebtedness to net capital (ine 19/
line 10)
OTHER RATIOS
% 9
21. 13860}

Percentage of debt to debt-equity totsl computed in

accordance with Rule 15¢3-1(d)

{Cover] [Assats] {Liabilitles] {Incoms] [Exemptive Provlalom]] [Nat Capitai] [Bcheduled Withdrawats]

(Statement of

{Closa Form] [Download] {Print Preview] [Help)]
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

Board of Directors
Kramba Corporation
San Francisco, California

in planning and performing our audit of the financia! statements of Krambo Corporation (the "Company”)
as of and for the year ended June 30, 2007, in accordance with auditing standards generally accepted in
the United States of America, we considered the Company's internal control over financial reporting
("internal controfl’) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Company's intemnal control. Accordingly, we do not express an opinion on the effectiveness of the
Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including consideration of contro)
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits} and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15c¢3-3. Because the Company does not camry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining intemal control and the
practices and procedures referred to in the preceding paragraph. In fuffilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of intemal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are



-

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with accounting principles generally accepted in the United States of
America, such that there is more than a remote fikelihood that a misstatement of the entity's financial
statements that is more than inconsequential will not be prevented or detected by the entity's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
rmore than a remote likelihcod that a material misstatement of the financial statements will not be
prevented or detected by the entity’s intemal control.

Our consideration of internal controt was for the fimited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in intemal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

Segregation of Duties

Due to the size of the accounting department, certain employees have job responsibilities and system
access rights that result in segregation of duty conflicts. For example, Nancy Harlow handles the majority
of day-to-day accounting activities without oversight Virchow Krause did not note any improper
transactions as part of our audit procedures. However, given the system access rights and authority these
employees possess, these employees have the opportunity to initiate and conceal improper transactions.

Use of QuickBooks as an Accounting Application

QuickBooks is well known for being simple and user friendly accounting software package. The trade-off
in using QuickBooks is that the application has very limited system controls. The limited system controls
make the likelihood of misstatement occurring is more than remote.



Board of Directors
Krambo Corporation

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and our study, we believe that the Company’s practices and procedures were
adequate at June 30, 2007 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than specified parties. )

UW,/‘Q—«»— v Gy L

Oshkosh, Wisconsin
August 16, 2007



