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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: RETIREMENT RESOURCES INVESTMENT CORPORATION OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
100 CORPORATE PLACE
(No. and Street)
PEABODY MA 01960
{City) (Siate) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
PS {800) 846-3276

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BRACE & SUSSMAN, PLLC ,
(Name - if individual, siate lasi, firsi, middie name)
12 PARMENTER ROAD LONDONDERRY . NH 03053
(Address) (City) (State) {Zip Code)

[7] Certified Public Accountant PBOCESSED

‘ [0 Public Accountant

O Accountant not resident in United States or any of its possessions. TEP 0 ? 2007
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FOR OFFICIAL USE ONLY o MSON
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CHECK ONE:
|
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|

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-53{e)(2)
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OATH OR AFFIRMATION

L, JAMES PHILLIPS , swear (or affirm) that, to the beost of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RET IREMENT RESOURCES INVESTMENT CORPORATION as

of JUNE 30 ,20 07 , are true and correct. ] further swear {(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

yanat

/Notary ublic

Thls report ** contains (chcck all applicable boxes):
(a) Facing Page. <
(b) Statement of Financial Condition. I N
(c) Statement of Income (Loss). e
(d) Statement of Changes in Financiat Condition. ~
(e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital. 3 .
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

A
.
[
@
4]
a
El] (g) Computation of Net Capital.
(7
4
O
7
a

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

{0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-53(e)(3).
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"BRACE & SUSSMAN, PLLC

| 2 PARMENTER ROAD

TEL. (8O3 437-1910
FAX (B03) 437-287068

LONDONDERRY, NH 03053

Independent Aunditor’s Report

Tothe Board of Directors of
Retirement Resources Investment Corporation

Peabody, Massachusetts

We have audited the accompanying statement of financial condition of Retirement Resources
Investment Corporation (the Company) as of June 30, 2007 and the related statements of income,
changes in stockholder’s equity, and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit. ‘

We conducted our audit in accordance with audiling standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes cxamining, on a test basis, cvidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Retirement Resources Investment Corporation as of June 30, 2007, and the
results of their operations and their cash flows for the year then ended in,conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, III, and IV, is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but 1s
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation w the
basic financial statements taken as a whole.

Liace = Dinddronm. P
Brace & Sussman, PLLC
Certified Public Accountants

Londonderry, New Hampshire
August 7, 2007
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RETIREMENT RESOURCES INVESTMENT CORPORATION

STATEMENT OF FINANCIAL CONDITION

JUNE 30,2007
ASSETS

Cash and cash equivalents $ 66,022
Receivables from broker-dealers and clearing organizations 17,247
Other receivables _ 2,979
Prepaid expenses _ 4,002
Deposit with clearing organization 15,000
Other deposits 10,000

Furniture and equipment at cost, less,
accumulated depreciation of $17,255 5,025
Investment account 55,003
Total assets ' $ 175278

LIABILITIES AND STOCKHOLDER'S EQUITY

Accounts payable, accrued expenses, and other liabilities $ 11,137
Sub-lease deposit 1,645
Total liabilities - 12,782
1
Stockholder's equity: :
Common stock, no par value, shares authorized
200,000; 10,000 issued and outstanding shares 1,000
Additional paid-in capital 55,880
Retained earnings 105,616
Total stockholder's equity 162,496
Total stockholder's equity and liabilities ‘ $ 175,278

The accompanying notes are an integral part of these financial statements.
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RETIREMENT RESOURCES INVESTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007

NOTE 1- SIGNIFICANT ACCOUNTING POLICIES

QOrganization and Nature of Business :
The Company was incorporated in Massachusetts on April 15, 1999. It serves as a broker/dealer

in securities and provides retirement services to its clients. Related commission revenue and
expenses are recorded on a trade date basis. '

Fixed Assets
Furniture and equipment are being depreciated using the straight-line method over their estimated

useful lives, ranging from five to seven years. For the fiscal year ended June 30. 2007,
depreciation expense was $2,030.

Use of Estimates : : :

The preparation of financial statements in conformity with generally accepted accounting
principles in the United States requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities as of the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual results could

differ from those estimates.

Compensated Absences :

Employees of the Company are entitled to paid vacations, paid sick days, and personal days off,
depending on the job classification, length of service, and other factors. The accrual cannot be
reasonably estimated, and accordingly, no liability has been recorded in the financial statements.
The Compuny's policy is to recognize the costs of compensated absences when actually paid to
employees.

NOTE 2- INCOME TAXES

The company and its stockholders elected to be subject to the S corporation provisions of the
Internal Revenue Code. Accordingly, all income or losses and applicable tax credits are reported on
the stockholders’ individual income tax returns. Massachusetts levies a minimum entity tax on
Subchapter S corporations which is reflected in the current period expenses.
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RETIREMENT RESOURCES INVESTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS (Continued)

JUNE 30, 2007

NOTE 3- 401(K) PROFIT SHARING PLAN

‘The Company has a qualified 401(k) profit sharing plan that covers substantially all full-time
employees meeting certain eligibility requirements. The annual contribution is determined by the
Management and is limited to amounts allowed under provisions of the Internal Revenue Code.
The contributions to the plan were $43,894 for the year ended June 30, 2007.

NOTE 4- NET CAPITAL

As a broker dealer, the Company is subject to the Securities and Exchange Commission’s
regulations and operating guidelines, which require the Company to maintain a specified amount
" of net capital as defined, and a ratio of aggregate indebtedness to net capital as derived, not
exceeding 15 to 1. The Company’s net capital as computed under 15¢3-1, was $132,917 at

June 30, 2007, which exceeded required net capital of $5,000 by $127,917. The ratio of aggregate
indebtedness to net capital at June 30, 2007 was 9.6%.

NOTE 5- COMMITMENTS AND CONTINGENCIES

The Company is committed to operating leases for office space and office equipment.
Approximate future minimum lease payments of all non-cancelable operating leases for the next

three years is as follows: ’

2008 $29,750
2009 30,600
2010 31,450
Toal  § 91300

Rent expense for the office space for the fiscal year 2007 was $27,072.

NOTE 6- CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities with counterparties. In the
event counterparties do not fulfill their obligations, the Company may be exposed to risk. The

risk of default depends on the credit worthiness of the counterparty or issuer of the instrument. It
is the Company’s policy to review, as necessary, the credit standing of each counterparty with

which it conducts business.




