‘ED STATES J@ q/zg/

AR

XCHANGE COMMISSION OMB APPROVAL
ton, D.C. 20549 OMB Number:  3235-0123
010019 Expires: January 31, 2007
Estimated average burden
ANN UAL AUDITED REPORT hours per response.... 12.00
FO X-17A-5 SEC FILE NUMBER
PART III ’
0 850099
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: S USE ONLY

MILESTONE FINANCIAL SERVICES, INC. N, NO.

ff‘)rl;-
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) & ;ﬂg&-, )
C,
1503 LINCOLN AVENUE 5 &Iy,
HOLBROOK, NY 11741 P
BRA NC
05

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REP EYAM;?\,NQ

Matthew Schonberg ' 631.750.0730

—

{Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whaose opinion is contained in this Report*

Canale & Tellekamp, CPA’s

{(Name - if individual, state last, first, middle name)

140 South Ocean Ave  Freeport, NY 11520 e
(Address) {City) (State) (Zip Code) WWUUtSSE
CHECK ONE:
[X] Certified Public Accountant UET ﬁ 3 m
O Public Accountant
O Accountant not resident in United States or any of its possessions. THOMSON
FINANCIAL

* Claims for exempiion from the requirement that the annual report be covered by the opinion of an independent public accountant

FOR OFFICIAL USE ONLY

must be supported by a statement of facts and circumstances relied oplas the basis fgr the exemption. See Section 240.17a-3(e)(2)

to tlﬁDcollection of

not required to respond
valid OMB control number.

Potential persons who are to |rebp
SEC 1410 (06-02) information contained in this fo
unless the form displays a current



OATH OR AFFIRMATION

I, Matthew Schonberg, swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statement and supporting schedules pertaining to the firm of Milestone Financial Services, Inc.
as of June 30, 2007, are true and correct. I further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows: NONE.

; Qualified in Suffolk County
DQ ; ’me Commission Expires Oct 18,2605 /1) )

ignature
ELIZABETH CANDEMERES —
Notary Public - State of New York d J =
(-9 lo’} No. 4971787 Title

This report ** contains (check all applicable boxes):

KOOK 0O OO0O0RDOXNKEKEK

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

() Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(D) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{0} Independent Auditor’s Report on Internal Control

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




OMB APPROVAL
OMB Number: 3235-0123
UNITED STATES Expires:  October31, 2005
SECURITIES AND EXCHANGE COMMISSION Estimated average burden
Washington, D.C. 20549 hours per response. ... 12.00
X'1 7A 5 (Financial and Operational Combined Uniform Single Report)

PART 1A

(Please read instructions before preparing Form.)

This repart is being filed pursuant to {(Check Applicable Block(s)):

1) Aule 17a-5¢2) [ X]16] 2} Rule 17a-5(b) 3) Rule 17a-11
4) Special request by designated examining autharity 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
8-66985 77
MILESTONE FINANCIAL SERVICES INC. Cia FIRM 1.0. NO.
ADDRESS OF PRINGIPAL PLACE OF BUSINESS (Do Not Use PO, Box No.) 43295 - (5]
FOR PERIOD BEGI W
1503 LINCOLN AVENUE s i
{No. and Strest) [24]
AND ENDING (MM/DD/YY)
HOLBROOK  r#l  NY (11741 [ 6/30/2007
’ (City} {State) ‘ {Zip Cods) [25]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code)} — Telephone No.
MATTHEW SCHONBERG (3] _B631-750-0730  [31]
NAME(S) OF SUBSIDIARIES QR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
f32] [33]
[34] [35]
[36] [37]
[38] [39]
[ 1 DOES RESPONDENT CARRY [TS OWN CUSTOMER ACCOUNTS?  YES [ 40 ] No [ XT 4t
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that ail Intermation contained therein is true, correct and
complete, It is understood that all required items, statements, and schedules ars considered
Integralcrans of this Form and that the submission of any amendment represents thal all
vnamended items, statements and schedules ramaln true, correct and complete as previpusly

submitted.

Dated the day of 20
Manual signatures of:

1}

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Pariner
3

Principal Operations Oificer or Partner

ATTENTION — Intentional misstatements or smissiens of facts constitute Federal
Crimlnal Violations. (See 18 U.5.C, 1001 and 15 U.5.C. 78:1(a))

I— ..J Persons who respond to the collection of information contalned in this
form are not raquired to reapond uniess tha form displays a currently valic

OMB control numbaer. SEC 1696 (02-03) 1 of 16



TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose oplnicn Is contalned In this Report

NAME (It Individual, state last, flrst, middle name)

CANALE & TELLEKAMP ]
ADDRESS

140 S. OCEAN AVENUE

lTlFREECFIDUORT [72] NY [731 11520 {7a]

Number and Streat State ZIp Code
CHECK ONE
K] Centited Public Accountant (35} FOR SEC USE
[ public Accountant
[ Accountant not resident in United States 77]

or Zny of Its possessions

DD NOT WRITE UNDZR THIS LINE . . . FOR SEC USZ GNLY

WORK LOCATION REPORT DATE DCC. SEQ. NO. CARD
MM/DD/YY
50 L 51 |52 [ 53

SEC 1686 (02-03) 2 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART JIA
BROKER OR DEALER N 3
' MILESTONE FINANCIAL SERVICES INC. . IRIRER
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
2 of pwoorryy_ 06/30/2007 9
SEC FLENC. B-66985 58
Consolidafed LLL
Umonsolidﬂe!ﬂﬁ 199
Allowable Non-Atiowghle Totat
1. CESR et $ 26509 0] $ 26508 ]
2. Recelvables tram brokers or dealers; 120216
A, Clearance BCCOUMt .......vmmmmmrmsrssresarssossonees ¥ 295
B. Other - 300 | $ 0 246013 [
3. Rectivable fFOm NON-CRSIOMENS ..o v oo eessevee 355 496456 [ s )y, 49645 1 8
4, Sacuritles and spot commadities
owned 2l markel value:
A, Exsmpied seciyities 418
B. Debt securilies ... 419
C. Dptlons 420
D. Cther securitizs 424
E. SPO1COMMOMLES w.voveerrersmssssserstsarassrnemns 450 | {850 ]
5. Securitles and/for other Investments
not reedlly markatable:
A Atcosiy § 130
B. Al esn‘m;led TAITVERIE ...oooorr e ererssonearerooerresss | o | 610 @
E. Securtiies borrowed under subordination
agreements and partners’ ndividual and capital
securities accounts, at market value: [4€0 | 530
A Exempled
securities § l 1su|
8. Other
securties § | 180
7. Secured demand notes. .. 470 '640 ] I 89¢ '
Market value of collateral:
A Exempled
secunities § l 170'
B, Other
securities § ] 180]
B. Memberships in axchanges:
A. Owned, al
marke!  § I 190| -
B. Owned, at cost. W
€. Contribuied for use of the company, at
MRKEL VR ..ot rrremast o resmmrenasrrss sessssstsoseses % 550 80D
9, Investrnent in and recefvabies from affiliates,
subsidiaries and associated PAOATSIDS ... ... [45] 35653 570 35653 [7in]
10, Property, fumiturs, equipment, leasehold
impravements and rights undar {ease agreaments,
at cost-net of accumulated deprectetion and
ATHFHZAHON wovvvserevssresrenmssesssmsemsrsssmserssts snasessessssms . 490 23804 [w80] 23894 rim
11. Qther assets 535 135 930
12, TOTAL ASSETS ..o %8 2120221640 |3 109193 i1 201719 van
OMIT PENNIES

SEC 1696 (02-03) 3 of 16



FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

MILESTONE FINANCIAL SERVICES INC.

as of 6!30!07

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS DR DEALERS

B Wi
Al Non-Ad.
13. Bank foans payatie . ...........on. e rserens Heas) & _issha 8 sl
14. Payable to brokers or dealers:
A, ClearanCe acounl ...........reremieereisressseresrsnarss 114 1315 560
B. Other...... Yo 1115 1305 1540
15. Payable 10 NOTFCUSIOMETS ..vv. oo cecearreertsissssssrsrssns 1155 1355 18510
16. Securities sokd nol yet purchased,
3L TIATKEL VAL ...ooo.e econrsseessonsnr s sseressemagens 1620
17. Accounts payable, acened Ifabmlles
e 183129 g B EFT 183129 [ges)
18, Notes and morgages payahle .
A. Unsecured R 1210 1690
B, Secured... 1211, (3380} %, 1700
19, E. Liabilities subonl]natel.‘rtu c]alms
of general creditors;
A, Cash bomowings: .. mere e tiemsszias 1710
1. from autsiders®, 5 [ s70]
2. intudes equity suburdinallun {15c3-1{d
... $ &
B. Securities bormowings, 3l markel valus ........... [i410 172
from outs(dars $
C. Pursvantto secured demand note
colfateral AQreements ..o eanene: [1az0] 1730
1. from outsiders $ [1008)
2. inckides equity subordination (15¢3-1{d
of ... $ “
D. Exchange memberships contributed for
use of company, a1 Market value .....c.oe.comwerse: 1430 (1740)
€, Accounts and olher bomowings nol .
qualified for net caphtal PUMPOSES .uuercrvccemsviimas 1220 1420 1780
20, TOTAL LIABIUTIES .oco s $ 183129 0] $ 1450] § 760
Qwnership Equily
24._ Sole Proprigiorship AR 17710
22." Pasmership (IMHed Partiers) ........uuusmmsesmenrer (s (1p20]) 1780
23. Corporation:
A. Preferred stock - 1781
B. Common slock AU AREYIT
€. AGHRIONA! DAIG-IN CBPILA] ..uvu eevneessmssnereaseseresssren omsemsesosssssassssans e sassuneess esmsseseeoab S ebnsims masess s sosesssssssma sessassemes sevess are ©140 1793
D RBLAINEG BAIMINGOS .....ovcvvsaserusess e cves nesserss ssesserasessaersassenetosossss et osases seras oo s e 946408 re A0 88 0340188 FRRAR R SRR s RS BO P EEE RS (435461 1784
[ 1 DO A 1795
f. Less capital stock in vreasury el 1788
24, TOTAL OWNERSHIP EQUITY N | 198586 1800
25. TOTAL LIABILITIES AND OWNERSHIP EGUITY .....oomsrsasmsectssasmsamsasmsrsnisssssssemmsmtomesssssocmmessrmsmesesossesasnssesassses sesms $ 3817151810

OMIT PENNIES

SEC 1696 (02-08) 5 of 16




FINANCIAL AND GPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER asof _B/30/07
MILESTONE FINANCIAL SERVICES INC.
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Stztement of Financlal Condiion . $ 198586 3480
2. Deduct ownership equity niot efkowable for #el Gapital ...... Wi 3430
3. Total ownership equity qualiied for Net Capital 198586 | 3500
4. Add;
A Liabilties subordinated to claims of general creditars allowahls in computation of net capltal 3520
B. Other {deductions} or allowsble credits (Lisi} 3525
5. Tokl capital and allowable subordinated fabilities $ 3530
B. Deductions and/or charges:
A, Total nan-allowable assets irom .
Statement of Financlal Condition (Notes B and C) M$_ 108193 3540
B. Secured demand note delinquency R 3590
C. Commeodity futures contracts and spol commeditles - )
propristary capltal chasges FE0T]
D. OUNEr GBCUCHONS ZIKHOT CRATBES cvververs st simamersarsnresomttssssessmmossttneresssssmsaerttemesesssms e 3610] 109193 _ 3[3820
7. Other additions and/or allowable credits (List) 3630
8. Net capital before halrcuts on securitles positions i'H 89393 3640
9, Halreouts on securities {computed, where applicabls, pursuant to 15e3-1{1)):
A, Contractual securities commitments $ 3660
B. Subordinated securities bomowings 3870
¢. Trading and Investment securties:
1. Exempled secusties M 375
2. Debt secuities 3733
3. Options 3730
4, Other securities 3734
D. Unidué Concentration ... 36
E. OMEF (LIS oooeecvsssmmstestsriessessesesasesseenmeassrasesssortttinsss eesemens 3736] | [ 374n]
10. Net Gapital $ 89393 (370
OMIT PENNIES

SEC 1696 (02-03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IA

BROKER OR DEALER asof 6/30/07

MILESTONE FINANCIAL SERVICES INC.
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Mirlmym nel capital required (6%,% of g 18) .oreer e $ 12208 [3756]
12. Minimum dollar net capital requirement of reponting broker or dealer and m¥nimum net capifal requirement

of subsidiaries compuled in zccordance with Nota (A) $ 5000 3758
13. Net capital requirement (greater of Ine 11 or 12) ] 12208 3760
14. Excess net capital (N6 10155 13) wurmrmermmmmmmmisimmmsiirsssssemssmatstsmmiomms $ 77185 3710
15, Excess net capllal at 3000% (ine 10 kess 10% of line 19) 3 71080 |3780

COMPUTATION OF AGGREGATE INDEBTENNESS

16, Tatal A.1. liabilites rom Statement of Financial Condition 3 183129 [3780]
17, Add:

A. Dralts for immediate credi .. hs 3800

B.  Markel valus of secustlies borrowsd for which no equivalent value

15 PAIG OF CTBANEG,..vveve v vecrecorsassasassmas s st sassmnnsrsssmssstsssensstsene $ 810

C. Other unrecorded amounts (List) S 820] § 3830
1B. Total npgregate Indebtedness $ 183720 Fagan
19. Percentage of aggregaie indebtedness (o net capital (fne 18 + by line 10) o % 205 (3850
20, Percentage of debt to debt-equity total computsd In accordance with Rule 1503-1(d) % 3850

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Perl B

21. 2% of combined aggregats debll Rems as shown in Formuta for Resarve Requirements pursuant to Ruls 15¢3-3
prepared as of the data of the et capltal compurtation including bath brokers or dealers and consolidated subsidlaries’ debils .......... $ (3970
22. Minimum dofiar net capital requirement of reporting broker or dealer and minimum net capital requiremert of

subsidiaries computed in accordance with Nete (A) ns 3880,
23. Net capital requirement (greater of line 21 or 22) $ 3760
24. Excess caplial fline 10 fess 23) $ 3no
25, Net capital In excess of the grezter of

A, 5% of combined aggregate debit items or $120,000 $ [3620

NOTES:

(A} The minimum: net capttal requirement should be computed by adding tha minkmemn dollar net cagital requiremnent of the reporting broker daaler and, for each
subsidlary to be consolldated, the greater of:
1. Minimum dollar net capitat requirement , or
2. 6%% of apgregate indebtedness or 4% of agpregate debits i altemative method Is used,
(B) Do not deduct the value of securities berrowed under subordination egreements or secured demand note cavered by subdrdination agreements hot In satisfactory form
and the marksl vzhues of membershlps in exchanges contributed for uss of company (contra Lo item 1740) end parners' securities which were included in non-allowable

assels.
{C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent shoutd provide a st of materlal non-aNowable assets.

SEC 1696 (02-03) 8 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [iA

BROKER OR DEALER MILESTONE FINANCIAL SERVICES INC.

For the period (MMDDYY) fromY 7/1/06 [T08%te _6/30/07 _[3973
Nurnber of months included in this statement 12 3931

STATEMENT OF INCOME {LOSS)

REVENUE
1. Commissions:
a. Commissions on transacticns in exchange Bsted equity securities executed on an exchange s § 3935
b. Commissions on listed option yransactons .... % 3438
c. Al other securilles commissions ... — 2432173 | ams
d. Total securities commissions . 3840
2. Galns or kosses on {itm securilles trading accounts
8. From market making in options on a natfonal securities exchange 3945
b. From all other tractng ........... 3949
¢. Total paln {loss) .., 3950
3. Gains or losses on firm securities Investment accounts - 3852
4, Proflt (loas} trom underwriting and selling proups ....... N 3955
5. Revenup from saje of investment company shares , o 98258  |as70
6. Commodities revenus........... 3560
7. Fees for account supervision, invesiment advisory and administrative services 14532 |3ws
8. Othwer revenue 1013504 |33
8. Total (BVENLE........eensernains ovann. N 35°84R7 14030
EXPENSES
10, Satarles and other employment costs for general partnses and voting stockhokler officers : 214427 [41m
11. Other employee compensation angd benefits 266860 |41
12. Commissions pald to olher broker-dealers 4140
13. Interest sxpense 4073
. Includes imterest on accounts subject to subordination agreAMENtS .........coemmmesererssmesmneins | 40?0|
14, Regulatory fees and expenses 81828 4195
15, Other expenses ... 2946204 4100
16. Total expenses ......... $ 3509319 | 4200
NET INCOME
17. Income (loss) befors Federz| income laxes and Items below (ftem 9 less itemn 15) H) 49148 4210
18. Provision for Federal income taxes (for parent anly},..... - b 7364 4220
19. Equity In sarnings {losses) of uncanselidated subsidiares not included above ... o 4222
a.  After Federat Incoma taxes of ] 4338|
20. Extraordinary gains {losses) |4224|
8. After Federal incoma taxes of ............. {4238]
21. Cumulative effect of changes In accotmting principles [4235]
22, Met income {loss} atter Federa! Income taxes and extraordinary Itsms H 41784 4230
MONTHLY INCOME
23. Income {currest month only) before provislon foF Federa! incoms taxes and exyaordinary ftems $ i 4211]

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

HROKER OR DEALER

MILESTONE FINANCIAL SERVICES INC.
For the pefiod (MMDDYY) fiom 7/1/06 0 __RII0T

STATEMENT OF CHANGES 1N OWNERSHIP EQUITY
(SQLE PROPRIETORSHIP, PARTNERSHIP OA CORPORATION)

1. BalaNCE, BEQINNING BT PBAOE ...vvveerscocreseeeresss e ssmssssmss st ssetoeessstessmssssssssssoesssetromsessns st o H 316582 240
A Nelincome (loss) " 41704 4250
B, Addtions {Includss non-conforming eapital of 1% ] I'JL!J) 30220 4260
G. Oeductions {Includes nan-conforming caphal of ....... H a3 T90U00 e
2. Balance, entd 01 PEr0d (FOM HEM 1B00) ...o..ococvmsrorsrrressoc massemsass sy mbsss e esssstss s somm et ettt fAossbs oo see st st mme 1t e ¢ 198586 _ [760)
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIME OF GENERAL GREDITORS
3. Balance, beglaning of pertod ~%$ 4300
A, Intreases 310
B. Decreases 4320
4, Balance, end of pericd (From ltam 3620} ........ $ l 4330]
OMIT PENNIES

SEC 1696 (02-03) 13 of 16




FINANCIAL AND GPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART {IA

asof  6/30/Q7

HROKER OROEMER MILESTONE FINANCIAL SERVICES INC.
EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, 1f an exemption from Rule 15¢3-1 Is claimed, identlfy below the section upen which such exemplion is based {check one only)

A (K1) — $2,.500 capital category as per Aule 1563-1 4550
8. {k{2)(A) — “Speclal Accourt for the Exclusive Bensfit of customers” malntained 4560
C. {KN2}B) — AN customer transactions cleared theough anather broker-dealer on a fully Cisclosed basis.
Name of clearing fimy, [4335} 4570
D.  (k){3) — Exempled by order of the Commission (Inctude copy of letter) 4500
Ownership Equity and Subordinated Lizhilifies maluring or proposed to be wiihdrawn withfn the next six manths
and accruals, (a8 defined below), which have noi besn deducted In the compulation of Nel CapHal.
Type of Proposed Amount to be
Withorawal o Withdrawn (cash (MMDDYY) Expeci
Acerua) Tnslder or amont and/or Net Withdrawal or 1o
{See below Quisider? Capltal Vahue of Maturity Renew
for code ) Name of Lertder or Contributer {Inor Qut} Securitles) Date {Yes or No)
% 500 (4607 4502 503 [#50d)  [3e05)
% fa510] 1 4611) Tai7) b9} #614] [375)
- | 462[}! | 4521] 14522[ !4623 ] [ 46241 [4e28]
9 [4530 [4831] 4532 [4533] a63a] {3535
n 4540 [4631) (27 [¥843] [a64z] [26%5)
Total §% 4693}
OMIT PERNIES

Instructions:  Defall Listing must include the total of flems maturing during the six manth pertod following the report date, rgardiess of whether or not the capital contribution is
expecied o be renewed, The schedule must also include proposed capiial withdrawals scheduled within the s month period tollowing the repor date inchiding
the proposed redemplion of stock and anlicipatad accruats which would cause a reduction of Net Capltal. These enticipated accruals woukd inctude amourts of
bonuses, partness* drawing accoumts, taxes, ard interest on cepital, voluntary confributions to pension of profit sharing plans, #te., which have not been deducted
in the computation of Net Capital, bul which you anticipate will be pald within the next sk months,

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Supordinzied Liabiities
3 Accruals

SEC 1606 (02-03) 15 of 16
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CERTIFIED PUBLIC ACCOUNTANTS
140 SOUTH OCEAN AVENUE
FREEPORT, NEW YORK 11520
PHONE: (516) 868-1200
FAX: (516) B68-1206

THOMAS J. CANALE, C.P.A,
JONATHAN E. TELLEKAMP, C.P.A.

Milestone Financial Services, Inc. August 27, 2007
1503 Lincoln Avenue
Holbrook, NY 11741

Gentlemen:

We have examined the Financial and Operational Combined Uniform Single
Report of Milestone Financial Services, Inc. and the Statement of Cash Flows as of June
30, 2007. Our examination was made in accordance with generally accepted auditing
standards and, accordingly, include a review of the system of internal control and the
procedure for safeguarding securities as we considered necessary in the circumstances,
including the audit procedures prescribed by the Securities and Exchange Commission.
No material differences existed between corporation’s corresponding unaudited Part II or

Part I1A.

In our opinion, the accompanying Financial and Operational Combined Uniform
Single Report presents fairly the financial position of Milestone Services, Inc. at June 30,
2007 in the form required by the Securities and Exchange Commission, in conformity
with generally accepted accounting principles applied on a basis consistent with that of
preceding year. No material differences exist in the financial statements as compared to
the prior years. During our audit no material inadequacies in the accounting system,
internal accounting control and procedures for safeguarding securities were found to
exist.

Very truly yours,

. -

Canale & Tellekamp
Certified Public Accountants



Conals & Tllhamy

CERTIFIED PUBLIC ACCOUNTANTS
140 SQUTH CCEAN AVENUE
FREEPORT, NEW YORK 11520

PHONE: {(516) B6B-1200
FAX: (516) B68-1206

THOMAS J. CANALE, C.P.A,
JONATHAN E. TELLEKAMP, C.P.A.

August 28, 2007

U.S. Securities and Exchange Commission
Office of the Comptroller

450 Fifth Street N.W.

Washington, D.C. 20549

U.8. Securities and Exchange Commission
1401 Brickell Avenue - Suite 200
Miami, Florida 33131

National Association of Securities Dealers - District 7
1 Securities Center - Suite 500

3490 Piedmont Road N.E.

Atlanta, GA 30305

Nattonal Association of Securities Dealers Inc.
9509 Key West Avenue, 4th Floor
Rockville, Maryland 20850

Reference : Milestone Financial Services Inc.
1503 Lincoln Avenue
Holbook, NY 11741

Gentlemen:
Following is a capital computation of the above - referenced corporation as of June 30, 2007:

Total Assets 381,715.36
Less Total Liabilities 183,129.41
Net Worth 198,585.95
Less Non- Allowable Assets 109,193.13
Tentative Net Capital 89,392.82
Less Haircuts 0.00
Net Capital 88,392.82
Less Required Net Capital 12,208.63
Excess Net Capital 77,184.19
AI/NC Ratio 205%
\Y% ly yours,

7&/ /%é‘——/

Canale & Tellekamp




Milestone Financial Service Inc.
Statement of Cash Flows
For the Year Ended June 30, 2007

Cash Flows Provided by operation Activities

Net Income 49,147.74
Add Back Adjustments Not Affecting
Cash Flows - Depreciation 155.43
Loss on Disposal of Assets 21,648.42

{Increase) in Commission Receivable

(27,424.12)

Decrease in Other Receivable 121,721.42

{(Increase) in Receivable from Payroll Company (4,145.70)

(Increase} in Clearing Deposits - Net (24,920.66)

Decrease in prepaids , Deposits and Advances - Net 1,080.00

Increase in Accounts Payable - Net 143,081.83

Pay down of Commissions Payable (28,682.64)

Payment of Accrued Expenses (100,000.00)

Decrease in Broker Deposits (1,119.94)

Increase in Payroll Taxes Payable 7.20

Payment of Federal Income Tax {7,363.96)

Cash Flows Provided by Operating Activities 143,185.02
Cash Flows Provided by Qperating Activities

Proceeds from Sale of Equipment
Cash Flows Provided by Financing Activities

Investment by Stockholder 30,220.00

Purchase of Treasury Stock (190,000.00)

Cash Flows Provided by Financing Activities {(159,780.00)
Net Decrease in Cash {3,116.93)
Cash July 1, 2006 25,623.17
Cash June 30, 2007 ' S 22,506.24

END



