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OATH OR AFFIRMATION

I, ROBERT J. ELLWOOD , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

R.W, ELLWNOD & CO., INC. , 25
of JUNE 30 . 2007 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/

|
A

Signature
f ££S

Title

mwm @Qn@m

otary Public
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¥ (a) Facing Page. QUafifie g 4314528

A (b) Statement of Financial Condition. TiMission rir: ':’fassa

A (c) Statement of Income (Loss). Plres QOI U

@ (d) Statement of Changes inrmemwiel-Gondition. CASH FLOWS

¥ (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capital.

OO0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

R (g) Computation of Net Capital.

@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

@ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

{3 (m) A copy of the SIPC Supplemental Report.

& (n) Areportdescribing any material inadequacies found to existor found to have existed since the date of the previous audit.

** Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RIC1ARD S. BECKER, C.P.A. 1430 BROADWAY

SANFORD E. BECKER, C.P.A, >

GUEORGE §. GETZ, C.P.A. T]\‘T[_“w YORK, N.Y. 10018
ELEPHONE - (212) 921 - 9000

FACSIMILE - (212) 354 - 822
SANFORD BECKER, C.P.A. 1922-1994 )

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
R.W. Ellwood & Co., Inc.

We have audited the accompanying statement of financial condition of R.W. Ellwood &
Co., Inc. as of June 30, 2007 and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financia! statements referred to above present fairly, in all maternal
respects, the financial position of R.W. Ellwood & Co., Inc. as of June 30, 2007 and the results
of their operations and their cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York
Tuly 26, 2007 / m%@? fG



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER R-W. ELLWOOD & CO., INC N 2
1

HEEREE

. Receivable from brokers or dealers and

STATEMENT OF FINANCIAL CONDITION

as of (MM/DDNVY)__ 08 /30707 89
SECFLEND. 8 13311 98
Consolidated [ | [198

Unconsolidated [ | 799

ASSETS
Aliowable Non-Allowable Total
1o GESD cvevrvrerenresseervees e e st essnrnssssssssssssssssnsssesssssesassn 2 22 700 | 200 b 22,708 750
. Cash segregated in compliance with federal
and other regulations .................. 210 760

clearfitg organizations:
A. Failed to deliver:
1. Includable in *Formula for Reserve

REQUITEMEBNLS™ coovrvvvevevremsersressssmrerssrmsssaens | 220 |
20 DRI coemsiviemercnserenssersssenssanssssartssstmsssnsssseronsis 230 770

8. Secwrities borrowed:
1. Includable in“Formuta for Reserve

ReqQUIremMents” ... oeceerceceemneassnesismenns ﬁm
0117 SO 250 780
C. Omnibus accounts:
1. Includable in“Formula for Reserve
ReQUIrEMENIS" .......oocceccrremresssrses s sneesaes 260
b -1 PR 270 780
D. Clearning organizations:
1. Includable in“Formula for Reserve
Bequirements™ ............coovwremrmermarssrmnrnne 280
I 111 SO 386,158 280 286 .15% 800
E. OIIET wooeeoecrersmcnsenssmsssessmrsessnrasnere 300 | § [550 |+ ' 810
. Receivables from customers:
A. Securities accounts:
1, Cash and fully Segured acCounts ... 30
2. Partly secured acCoUNts .o.owenrneccrserinins 320 560
3. Unsecured aCCOUMS ......vervveecvvversmrmareisesienins 570
B. Commodity accounts ............ " 330 580
C. Allowance for doubtiul aCCOUNS ovvvcernrirncrrinres VI )1 335 | ( | 580 820
. Receivables from non-customers:
A. Cash and ufly secured aCCOUNES .......coovvvrernanenn. 340
B. Partly secured and unsecured accounts ............. 350 600 830
. Securities purchased under agreements
T, [60] % [605 ] 840
. Securities and spot commaoditias owned,
at market value:
A. Bankers acceptances, certificates of
deposil and COMMENCIal PAPE ...,v..vueresessrrnees [370 ]
B. U.S, and Candaian government
OBIQANONS e eemeesereeseesneesennes [380 |
C. State and municipal government
obligatians ........covueeemmrsererennes [39_0|
D. GCorporate obiQations ........c.cccoeeenemnverierenenas 400
OMIT PENNIES
SEE NOTES TO FINANCIAL STATEMENTS SEC 1695 (07-02) 3 of 28

PAGE 2



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART |l
BROKER OR DEALER R.W, ELLWOOD & CO.1¥ INC. asof _06./30/07
STATEMENT OF FINANCIAL CONDITION
ASSETS
Aliowable Non-Allowable Total
E. Stocks and WaITAMS ...ooveroeoceoceoeeeoreromreeerensn 8§ 3 913 [410]]
F. Opbons ..o o 420
G. Arbitrage........ 422
H. Other securities ...... 424
1. SpOrt COMMOMIEES .....vveees s cveresenenncrsrssens 430 $ 8,913 a5
B. Securities owned not readily marketable; '
A AtCost..%§ 130 440] § 610 860
9. Other investments not readily marketable:
A ACOS!.. § [140]
B. At estimated fir VAIUE .....cccer oo nseucnsrssisssssrassssnrins 450 620 870
10. Securilies borrowed under subordination
agreements and partners’ individual and
capital securities accounts, at market value:
A, Exempted
securities..  § 150
B. Other ... L3 160 | %o 460 630 880
11. Secured demand notes-
market value of callateral;
A. Exempted
securities .. $ 170
B. Other....$ 180 470 [640] 800
12. Memberships in exchanges:
A. Owned, at market
valee .......5 190
B, Owned at cost e JB_50|
C. Contributed for use of company,
at market ValUE .......covvceerecrreeeeennrcriene 2 660 900
13. Investment in and receivables from affiliates,
subsidiaries and associated partnerships 480 IW h7 910
14. Property, fumiture, equipment, leasehold
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
and amOZAtON).. ..o vweirererins s e seeeenens 490 680 920
15. Other Assels:
A. Dividends and inferest receivable .............. 500 690
B. Free SNIPMENtS .....c.cccoererevnsncenennimnrenns 510 700
C. Loans and adVances ... 520 3.879 710
0. MISCEIANBOUS ..ovvvse oo sevess s sesseries 11 530 39. 092 720 41 971 930
16. TOTAL ASSETS ,.rvvevenosssercsssossesnens $ 417,779 .| 540 | %8 41,971 740 | § 459,750 «[s40
OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 3

SEC 1695 (07-02) 5 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I
@

BROKER OR DEALER R.W. ELLWOOD & CO., INC.

asof _ 06/30/07

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continuad)

Al Non-A.l.
Liabifities* Liabitities* Total
Liabilities
17. Bank loans payable:
A. Includable in “Formuta for Reserve
REQUIFBMENLS™ .o.cvcssierressmsimrsersarsicririassrnssinane $ 1030 $ 1240 | § 1460
B, Ol e s 1040] $ 1250 % 1470
18. Securities sold unders repuichase agrement.... 1260 1480
1. Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Includable in “Formula tor Reserve
Requirements” 1050 1270 1490
2. Other, 1060 1280 1500
B. Securities loaned:
1. inciudable in “Formuta for Reserve
REQUIrBMENLS™ oo creere e 1070 ',1 1510
‘ P 1)1 SRR "6 1080 (1290] 1520
| C. Omnibus accounts:
| 1. Includable in *Formula for Reserve
‘ . TN ) 1090 1530
; P 1111 1095 % {1300] 1540
D. Clearing organizations:
1. Inclodable in "Formuia for Reserve
REQUINEMERIS” ....ceoeverrcrrececem e sane e ereisions 1100 1550
P 111 OO U 1105 1310 1560
} B OMhEE s seessensiaiee et sstmessesss s sne e 1110 1320 1570
| 20. Payable 1o customers;
| A. Securities accounts-including free credits
| of .S [950] 1120 W 1580
| B. Commodilies aCCOUNLS .........cocuvevreeemeese e AN 1130 [1330] 1590
| 21. Payable to non customers;
| A, Securities ACCOUNTS .verrerccrsrrcnsrerssersesrssainsens 1140 1340 1600
i B. Commodities acC0UMS ..........vereeecurerrneceeirenns 1150 1350 1610
| 22, Securities sold not yet purchased at marke!
\ value-including arbitrage
| - $ 960 [1360} [1620}
| 23, Accounts payable and accrued liabllities
and expenses:
A, Dralts payable ... 1160 1630
B. Accounls payable. 5,774 11170 5,774 1640
C. Income taxes payable . 1180 % 1650
D. Delerred income taxes % [1370] 1660
E. 1190 1670
F. \ 1200 [1380] 1680
|
| OMIT PENNIES

*Brokers or Dealers electing the alternative net capilal requirement method need not complete these columns.

SEE NQTES TQ FINANCIAL STATEMENTS
PAGE 4
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER R.W, ELLWOOD & CO., INC. asof 06730707

STATEMENT OF FINANGIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY {continued)

PAGE 5

Al Non-A.l
Liabilities* Liabitities* Totat
Liabilities
24, Notes and mortgages payable:
A, URSBCUME ... e eaensse e seerersss s sesenan $ 1210 1690
B. Secured......... | 1211] § [ 1390) 1700
25. Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: ................ | 1400| I 1710
1. irom outsiders $ [ 970]
2. Includes equity subordination (15¢3-1(d
17 - $ 980
B. Securities borowings, at market value ....... 1410] {1720
from autsiders $ I 990
C. Pursuant to secured demand note
collateral AreEmEntS ........cocvereverimmccerssenssparsene 1420( %7 1730
1. from outsiders § 1000
2. Includes equity subordination {15¢3-1{(d)
of..... $ 1010
D. Exchange memberships contributed for
use of company, at market value ............ccocoeenn. % ! 1430 1740}
E. Accounts and other borrowings not
qualified for net capital purposes ..o ren e 1220 1440 1750
. 26 TOTAL LIABILITIES ...ooverrrcrnrmrmmmeneseencneens $ 5,774 1230] $ 1450| § 5.774 1760
Ownership Equity
27, SO PIODMBIOISTID 1...vovisivsesnesssnssesmsiiasinsiesesssesses msansctesmasseses a1 ot 1 sers i et epapans s st s B L1 st Rse et SR b S e e em b 000 1770
28. Partnership-limited partners .........cooveemecmeremsesennes $ I 1020] ......... 1780
29. Corporation:
AL PIRIBITE SEOCK ... oot ettt st sessaese e s et e nans ses e e s baebsees bAoA OSSR P AR R AR 0 s i
B. Common stock. e 4heR LR LA ASb £ 4R AL R4 4444180 e £8P RER RO SRR AN R RTR AP AR e OSSO RRE et . B8 53,473 1792
C. AGitional paAId-in CAPIAL ..ot rnet s st serss e st sremss s s srar e s s s vesess s sebaseEsnsas s rmmssaanEFOer 1793
0. RELAHIEO BAIMHQS coveoeocveereesessesssssossmssasssssassesmsssasssmssesssssssssssesmrassssnssssneness . 395,503 1794
E. TOWl oo s et s eseree PN 453 . 978 | 1795
F. Less capital stock in treasury ....... { )| 1796
31. TOTAL LIABILITIES AND OWNERSHIP EQUITY .....cooeeies e eetrsisssstitsssssse it vessts s sasssses stasssss shsss srnsstsnanssssssrnsssrassanssrsssssrerasssns | 459,750 | 1810
OMIT PENNIES
*Brokers or Dealers electing the alternative net capital requirement methed need not complete these columns.
SEE NOTES TO FINANCIAL STATEMENTS SEC 1695 (07-02) 9 of 28



REVENUE

Commissions

EXPENSES

Employee Compensation & Benefits
Communications

Occupancy and Equipment Rental
Promotional Costs

Taxes

Clearing Costs

Repgulatory Fees

Other Operating Expenses

Net Income

SEE NOTES TO FINANCIAL STATEMENTS

R.W. ELLWOOD & CO., INC.
STATEMENT OF EARNINGS
YEAR ENDED JUNE 30, 2007

PAGE 8

TOTAL

TOTAL

694,044

694,044

382,010

25212
110,576
6,937

30,000
4,936
126,215

685,886 -

8,158




BALANCE at July 1, 2006

Net Income

Balance at June 30, 2007

R.W. ELLWOOD & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED JUNE 30, 2007

COMMON RETAINED
STOCK  EARNINGS

TOTAL

$ 58473 § 387,345

8,158

5445818

8,158,

$ 58473 § 395,503

$453,976

SEE NOTES TO FINANCIAL STATEMENTS
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R.W. ELLWOOD & CO., INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2007
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities:
Net Income
Adjustments to Reconcile Net Loss to Net Cash
Used for Operating Activities:
Increase in Receivable from Brokers or Dealers

and Clearing Organizations: 164,058
Decrease in Acounts Payable and Accrued

Expenses Payable: 9,566
Decrease in Other Assets: (173,088)

Total Adjustments

8,158

536

Net Cash Used for Operating Activities

Cash Flows From Invesating Activitis:
Increase in Securities Owned

8,694

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

8,697

7,697

15,012

Cash and Cash Equivalents at End of Year

22,709

Supplemental Cash Flows Disclosures
Income Tax Payments None
Interest Payments None

For the purpose of the statement of cash flows, the company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivaients.

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 8



R.W.ELLWOOD & CO., INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2007

(1} Summary ofSigniﬁcant Accounting Policies:

(a)

(b)

(c)

(d)

(e)

Accounting for securities transactions is on a settlement date basis
(Normally three business days after trade date).

Furniture and equipment are stated at cost less accumulated
depreciation. Depreciation is computed using accelerated methods
over the estimated useful lives of the related assets.

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in the
market value (market risk) or failure of the other party to the
transaction to perform (credit risk) exceeds the amounts recorded for
customer and counter party with which it conducts business. R.W.
Ellwood & Co., Inc does not do business in foreign currency, futures
or forward contracts.

The process of preparing financial statements in conformity with
generally accepted accounting principles requires the use of estimates
and assumptions regarding certain types of assets, liabilities, revenues,
and expenses. Such estimates primarily relate to unsettled transactions
and events as of the date of the financial statements. Accordingly,
upon settlement, actual results may differ from estimated amounts.

The company is obligated under a noncancelable operating lease for its
office premises expiring September 30, 2010. Total remaining
obligations under this lease amount to $156,000.00.

(2) Capital Stock:
Capital Stock consists of the following:

Common Stock without par value
Authorized 1, 000 Shares
Issued and outstanding, 556 Shares

Page 9



(3) Net Capital Requirement:
The Company registration with the Securities & Exchange Commission became
effective February 2, 1976.

As a registered Broker-Dealer, R.W. Ellwood & Co., Inc. is subject to Rule 15¢3-1 of
the Securities & Exchange Commission which specifies uniform minimum net capital
requirements for its registrants. At June 30, 2007 R.W. Ellwood & Co., Inc. had net
capital of $410,668 which exceeded requirements by $260,668 the percentage of
aggregate indebtedness to net capital as of June 30, 2007 was 2%. At all times during
the year, R.W. Ellwood & Co., Inc was in compliance with the net capital rules,

Page 10



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER R.W. ELLWOOD & CO., INC. asof __ 0673007

COMPUTATION OF NET CAPITAL

1. Total ownership equity irom Statement of Financial Congiton - IREM 1800 .......coimesmsseneerermsmmsserssssresesrrssmsessmssmasssss st semsssssanssonss 9 453,975 13480
2. Deduct Ownership equity not allowable for Net Capital ..........cccooccniinns { ) 3490
3. Total ownership equity qualified for Net CBPILAY ..........cci it s sasiss s s emssinss s sases s s ses s b sent st b 453,975 3500
4, Add;
A. Liabifities subordinated 1o claims of general creditors allowable i computanon of nel capltal 3520
B. Other {deduclions) or allowable credits {List} ... ) 3325
5. Total capital and altowable subordinated liabllities ... - 3 453,975 3530
6. Deductions and/or charges:
A. Tofal nonallowable assets from
Statement of Financial Condition (NOLES B 800 C) ...........c.ocemceimenee s isvsmsssssssssesssssssrssssssssrense 41 .970 [3540
1. Additional charges for customers’ and
NON-CUSLOMErS' SECUTILY BCCOUIIES .....cvseere e serssirsssraresnre s v srsnsssarinsesasspasssssssares $ 3550]
2. Additional charges {or customers' and
non-customers’ commadily accounts 3560
B. Aped fail-lo-deliver 3570
1. RUMDBET Of HBMS ...vovvsrvs e rreerrmssss e rmssnsssrsanns % [ 3450]
€. Aged short security differences-less
TRSEIVE Of 1ovvurrrrrvasaresnsmeronresmerssernmrermene $ 3460| % 3580
number of ltems . 3470
D. Secured demand NOtE QBIICIENCY ......vceeeereereererescererreas e secereaessssressmsessssee s ssssssassssssasesmassnes (3590
E. Commodity futures contracts and spot commodities
- proproefary capital Charges ....ccous et vsiormnissrerssrssestessarsmssires 3600
F. Other deductions and/or Charges ......ceeevvenernns 3610
G. Deductions for accounts carried under Rule 15¢3-1(a)(6), (a)(7) and (c)(Z)(x)
H. Total deduCHIONS AMMIOT CRAMHIES ... ieeeeerocer et esaeresem e e b eresesase st st e s sbbAL S bbb RS e SRO A S b ab AR bk s s { 41 970 ) 3620
7. Other additions andfor allowable credits (Lisi) ..... 3630
8. Net capital before haircuts on securities positions . § 412,005 - [3640
9. Haircuts on securities: (computed, where apphcable pursuant to 15¢3- 1(f])
A. Confractual securities committments ... 3660
B. Subordinated securities BOMOWINGS . s s isnns 3670
€. Trading and investmen! secwrilies;
1. Bankers' acceplances, certificates of deposit and commercial paper ... X 3680
2. U.S. and Canadian government obligations .........c..cevmeereciscreesecnenence 3690
3. State and municipal government obligations 3700
4. Corporate obligations ... iiieicmtonseeseearesesansserseseens arno
5. Stocks and warrants 1,337 [8720
B.  OPUOMS ..o ctemsenstiemseesiescrmassaeeesmesee e ses e s sere st seemss essssos smtrst smssntsestss 3730
7. AIBHIEQE ..o inrsres s e 3732
B, OMhEr SECUAHES -...ooeeeeceeeere e ecne o ecemccrenerse s A 3734
D. Undue Goncentration . et sreseemesiesas sensEenta e s ers AR E AR e 3650
B, OIREE[LISE) oo oertcsmnctesssiamseissriansnmsns see e sermssmsscumsssanssesassoeeassamearrasemsensrashammssstassessiastpessss 3736 { 1,337 . 3701
3O, MRE CAPHAL .......1vs0010s0ssereoeeerss 1220810250124 8411458 51284484 ERRE SRR 2248830504154 1 0 e e R A1 $ 410,667 [3750]
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART Il
BROKER OR DEALER R W. ELLWOOD & CO. ., INC asof _ 0630707
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minfroum et Capital FEOUIRH (85,5 0F BB 19) .ecvvvimrurvusesssosstmssissosmmsssses s mssssssesssssssssssissessessss st st snt s s s s e $ 385 [ams§)
12. Minimum doliar net capital requirement of repomng broker or deater and minimum net capital requirement

of subsidiaries computed in accordance wilh Note {A) ............. 150,000 3758
13, Net capital requirement (greater of ne 1107 12) coovvvceceeerervverenenrerenenes 150 000 |3750
14. Excess net capital (line 10 less 13) 260 . 66£% 3770
15. Excess net capital at 1000% (fine 10 fess 10% of line 19) 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.). liabilities from Staternent of FINANCIZI COMBIEON ..........ewssseeeresrsseesessseesasasesssscesssesseess soesesssssssesssetecsstsss sissstisestvosssssrasensasssssss $ 5,774 [ar90
17. Add;

A. Drafts for immediate credit ... [UTTOUTIRTIRTORVUTTRON 1t 3800

B. Market value of securities borrowed forwhuch no equw:lem value

is paid or credited. 3810

C. Otherunrecorded amounts {List) 3820 § 3830
18. Deduct: Adjustment based on depasits in Special Reserve Bank Accounts (15¢3-1(e)(1)}{vil)} ... seerrssasantseias $ 3838
19. Total aggregate iNOEBIBANESS ........ccewevveecmsmssmsserstreemreneessesseressassssstsostarons 3 5,774 ]3840
20. Percentage of apgregate indebtedness to net capital (ling 19 = DY IBE 10} ..ot s s srssssssssss sanes % 2% | 3850 ‘
21. Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals

{tline 19 + Dy ling 10 (eSS HEM 4BBO PADE 25) .-.cvuvvurvsrernsseressreesmiesmsecses cesossoms msentses s eesmssaressesermsaoes s sbebsssstsssss i sossisms ua s snt s st % [3853

. COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation including both brokers or dealers and consolidated subsidiaries' debits .............. %3 N’A {3870
23. Minimum doflar net capital requirement of reporiing broker or deater and minimum ne! capital requirement of

subsidiasies computed in accordance with Note {A)............ eteetemersueseetesssseesaeiseeres eeraseaet ser AT Beb BeLA bR Sas AR ks $ 3880
24. Nei capital requirernent (greater of line 22 or 23) $ 3760
29, Excess net capital (ne 101858 24) ... s s rems e rse e s srssnsas $ 3910
26. Percentage of Net Capital to Aggregaie Debits {line 10 - by [INR17 PAGR B) cecvvvvecrmsmimmmmimiossromssrsminsssnssssrsssssssssss s s smsssarsssssiens % 3851
21. Percentage ol Net Capital, afier anticipated capital withdrawals, to Aggregate Debits

(line 10 less item 4880 page 11 + by NE 17 PAPR B) .o.ovvenrsrrcmrectsmsrsnssssessmsriss s s sssssssnsssssss s samnsssseassmtst s et sebstssss st sisss % {3854
28. Net capital in excess of the greater of:

A. 5% of combines aggregate debilitems of $120,000 ..........ooovrvvcrvceeemeerecrsscertes e eesssesstes s ssessas sssacrsssnrsesaressessamsssmsenses | 9 3920

OTHER RATIOS

Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) .ovcvevereee % 3860
30. Options deductions/Net Capital ratio {1000% test) total deductions exclusive of liquidating equity under

Rule 15¢3-1(a)(6), (2)(7) and (CH2)(X} + NBE CAPHAL ........vveveesvressereeresrrssersressrresssasrsresssrsssasoss srasess seammscessssasessaras sessesenesneon % 385!
NOTES:

{A) The minimum net capita! requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimurn dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agrements or secured demand notes covered by subordination agrements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company {contra to item 1740) and partners' securities which were included in non-allowable

o

assets.
For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets,

SEE NNTES TO FINANCIAL STATEMENTS SEC 1695 (07-02) 13 of 28

PAGE 12



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

PAGE 13

BROKER OR DEALER R.W, ELLWOOD & CO., INC. asof 06730 ‘07
COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
(Ses Rule 15¢3-3, Exhibit A and Related Notes)
CREDIT BALANCES
1. Free credil balances and other credit balancesin customers' security
accounts (see Note A, Exhibil A, Rule 15¢3-3) .. S [4340]
2. Monies bomowed collateralized by securities carried for the accounts of
customers (see Note B) .........co.ooercecnnn. 4350
3. Monies payable against cestomers' secunhes Ioaned (see Nole C) ..... 4360
4. Customers’ securities failed to receive (see Nole D) ... 4370
5. Credit balances in lirm accounts which are attnbutable fo pnnmpal sales 10 cuslomers 4380
8. Market value of stock dividends, stock splits and similar distributions receivabile outslandlng
over 30 calendar days .... 4390
7. **Market value of short secunty cnunt dlﬂerences over 3(} calendar days nld .............................. 4400
8. **Market value of short securities and credits {not to be offsei by logs or by NOT
debits) in all suspense accoUnts OVer 30 CABAUAT GAYS .............ccowomerevcosssmsstsssssnsrsnssessssresss W [4410} APPLICABLE
9. Market value of securities which are in transier in excess of 40 calendar days and have noi been
confirmed Lo be in transier by the transfer agnet or the issuer during the 40 days ....c..cc..ccovvvrvvan 4420
10. Other {List) Heesintibee eauesntesaebe e eiRES £ e A RS E SR £a1 e RS SRR 1SR R e et st e e en e s s 4425
TH. TOTAL GREDITS .ot et e s e et e e i $ [ 4430]
DEBIT BALANCES
12. **Debit batances in customers” cash and margin actounts excluding unsecured accounts and
. accounts doubtiul of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3...... § |4440
13, Securities borrowed 1o effectuate shorl sales by customers and securities borrowed to make
delivery on customers® securities failed to deliver 4450
14. Failed to deliver of customers' securities not older than 30 catendar days .........o.eeeieieeserseeericens 4460
15. Margin required and on deposit with Options Clearing Corporation for all option contracts
written or purchased in customer ACCOUNtS (588 NOE F).....uvucurecrmcecrssmmansresssrmn s ssssersnr s senee 4465
16. Other (List). ... VR 14 4469
17, **Aggregate debit items .. et st s b A e o e e R LA Sk S sba e bR s e ns 4470
18. **Less 3% (for alternative melhod only—-see Rule 15c3-1{f)(5)(r) )| 4474
19, **TOTAL 14C3-3DEBITS ..o cermnesenrsas et eesasves missstosr s snsssassamsssasssosssens v rsss e 4472
RESERVE COMPUTATION
20. Excess of total debits over total credits (ling 191255 lINe 11} . s ————— ¥ 4480
21. Excess of total credits aver tolal debits (line 11 1255 1in8 19) ..ourccecnniccnnrnsccnnrasnienns 4450
22. If computation permitted on a monthly basis, enter 105% of excess of total credits over 10tal debits .......ccovccenrurssnsens 4500
23. Amount hefd on deposit in "Reserve Bank Account(s),” including value of qualified securities, at end of reporting period ................ 4510
24. Amount of depuosit (or withdrawal) including
$ {4515 ] VIUE OF QUANHIEA SEEUMIES - evereeeemeee oo se e cemes e ees e esees eseeemeseneomras e s seeseeemmees e seesesse [ 4520]
25. New amount in Reserve Bank Account(s) ater adding deposit or sublracting withdrawal including
$ [45257) vaiue of QUANTED SBCUTTES ...vvvvevesvsessessernsssonsesmasssssassonssssnsensensrmssesssasssssessonsssenssssansesasensesesmercenes | 9 4530
26. DAte OF GEPOSI (MMDDYY) ...ooerroececsrrrssstnrsrsentissresstssirsstarastrasss s st ars s st sessssasssss Fas 44 0554 e R ATA a4 RR 4 S AE AR ESA RS BB E AR08 4540
FREQUENCY OF COMPUTATION
27. Dailysy [4332] Weeidy [4333] Monthly [4334]
** In the event the Net Gapital Requirement is computed under the alternative method, this "Reserve Formuta® shall be prepared in
accordance with the requirements of paragraph {f) of Rule 15¢3-1.
SEE NOTES TO FINANCIAL STATEMENTS SEC 1695 (07-02) 17 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART |l

BROKER OR DEALER R.W, ELLWOOD & CO., INC, asof 0630707
COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)
EXEMPTIVE PROVISIONS
28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based (check only one}
A, (K(1} — $2,500 capltal category as per Rufe 15¢3-1 . eeeeeebir s et s resrn s 2 B 4550
8. (k}{2)(A) — “Speciat Account for the Exclusive Benetit oi cuslomers mamtamed X 45860
C. (X(2)(B) — All customer Iransactions cleared through another broker-dealer on a luIIy dlsciosed ba5|s
Name of clearing firm’% 4335 4570
D. (k}(3) — Exempted by order of the COMMUSSION ....ocuu v s srsisarsrs e st sas0es a1 etas st s smsstms sesnsnssass s s sms drassnstis 4580
information for Possassion or Control Requiremaents Under Rule 15¢3-3
State the market valuation and number of otems of:
1. Customers’ fully paid securities and excess margin secusities not in the respondent’s possesion or control as of the report date
(for which instructions 10 reduce to possession ar control had been issued as of the report date) but for which the required
action was not taken by respondent within the time frame specified under Rut 15¢3-3. Notes A and B ....ccccmmmmncsnnisisnininns $ 4586
A. Number of items vt R SR S8 e ErR e dresses 4587
2. Customers' fulty paid securities and excess margin securmes Ior which instructions to reduce possession or control hag not
been issued as of the report date, excivding items arising from “temporary lags which result from normal business operations®
as permitied under Rule 1563-3. NOIES B, § N0 D oo iserssessssssssssssssss sassns st s e seebstssmssssssssbesssbies sasnss $ 4588
A, NUMDES Of HEMS oot scississrrens s sms s srmssss s rsssnesrrsssnssrrns s sssrsns st s et s bae s T 4589
OMIT PENNIES
3. The system and procedures ulilitzed in complying with the requirement to maintain physical possession or contral of
customers’ fully paid and excess margin securities have been tested and are functioning in a manner adequate to
fulfill the requirements of Rule 1563-2 ... e sensseresnseseinins 165 X 4584 [ No 4585
NOTES

h—Do not inctede In item one customers” fully paid and excess margin securities required by Ruie 15¢3-3 to be in possession or control but for which no action was

required by the respondent as of the repart date or required action was taken by respondent with the time trames specified under Rule 15¢3-3.

B—~State separately in response 1o items one and two whether the securities reported in response thereto were subsequently reduced to possession or control by the
respondent.

C—Be sure to include in item two only items not arising from “temporary lags which result from nermal business operations” as permitted under Rule 15¢3-3.

D—Iltem two must be responded 1o only with repart which is filed as of the date selected for the broker's or dealer's annual audit of financiai statements, whether or not such
date is the end of a calendar quarter. The respoanse to item two should be filed wilhin 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequest basis by the Commission or the designaed examining authority in accordance with Rule 17a-5(a)(2)(iv).

SEE NOTES TG FtNANCITAL STATEMENTS
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R.W. ELLWOOD & CO., INC.
RECONCILIATION BETWEEN AUDITED AND UNAUDITED
STATEMENTS OF FINANCIAL CONDITION

JUNE 30, 2007
Unaudited Total Ownership Equity - June 30, 2007 £453,976
Audited Total Ownership Equit - June 30, 2007 $£453,976

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

Ricnarn S.BECRER, C.PA. 1430 BROADWAY
SANFORD E. BECKER, C.P.A, NE :

. . ' EW YORK, N.Y. 100i8
GrORGE §. GETZ, CP.A. TELEFHONE - (212) 921 - 9000

FACSIMILE - (212) 354 - 1322
SANFORD BECKER, C.P.A. 192¢-1994

REPORT ON INTERNAL CONTROL

Board of Directors
R.W. Ellwood & Co., Inc.

In planning and performing our audit of the financial statements of R.W. Ellwood & Co.,
Inc., for the year ended June 30, 2007, we considered its internal control structure including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by R.W. Ellwood & Co., Inc., that we considered relevant to
the objectives stated in rule 17A-5 (g), (i) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17A-3 (a) (i1) and the reserve
required by rule 15C3-3(e); (2) in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by rule 17A-13; (3) in
complying with the requirements for prompt payment for securities under section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) in obtaining and
maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by rute 15C3-3. '

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that asscts
for which the Company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity
with general accepted accounting principals. Rule 17A-5 (g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitaitons in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluaiton of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Qur consideration of the internal control structure would not necessarily disclose all
mattters in the internal control structure that might be material weaknesses under standards
established by American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing theier assigned
functions. However, we noted no matters involving the internal control structure, including
procedures for safeguarding securities, that we consider to be material weaknesses as difined
above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such obectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at June 30, 2007
to meet the Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17A-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.

b
New York, New York,

July 26, 2007

END
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