"

Wals K

[T ——

01007940 URITIESANDEXCHANGE COMMISSION OMB Number: 3235-0123
Washington, D.C. 20549 Expires:  February 28, 2010
Estimated average burden
ANNUAL AUDITED REPORT hours per response.. .. .. 12.00
(.F'_;Q;R M X-17A-5, SEC FILE NUMBER
PART Iil 5. 66812

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING July 1, 2006 AND ENDING June 30, 2007
MM/DIDIYY MM/DD/YY
A. REGISTRANT IDENTIFICATION
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ernst & Young LLP

(Name — if individual, state last, firsi, middle name)

5 Times Square New York New York 10036

(Address) (City) W (State)
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[ Certified Public Accountant THOMSON
O Public Accountant FINANCIAL

O Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, Christopher Acito , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
N.A. Investcorp LLC

of June 30 ,2007

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

) | |
XY
Signature

President & Chief Executive Officer

. Title
{77714 q‘f«aﬁwc MERIME DURAKOVIC

Notary Public NOTARY PUBLIC, State Of New York
) . . NO. 01DUE083B16
This report ** contains (check all applicable boxes): Quallfied In Gueens County
B (a) Facing Page. Commisalon Expiree Mar 0§, 20-”-

3] (b} Statement of Financial Condition.

O (¢) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

O ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to metheds of
consolidation.

ﬁ {1y An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

OO (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Member of
N.A. Investcorp LLC

We have audited the accompanying statement of financial condition of N.A. Investcorp LLC (the
“Company”") as of June 30, 2007. This statement of financial condition is the responsibility of the
Company’s management. Our responsibility is to express an opinion on this statement of
financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. We were not
engaged to perform an audit of the Company’s internal control over financial reporting. Our
audit included consideration of intemnal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of N.A. Investcorp LLC at June 30, 2007, in conformity
with U.S. generally accepted accounting principles.

w z l ,Lf
4
July 30, 2007

A Member Practice of Ernst & Young Global



N.A. Investcorp LLC

Statement of Financial Condition

June 30, 2007

Assets

Cash and cash equivalents
Fee receivables

Interest receivables

Total assets

Liabilities and member’s equity
Liabilities:

Due to affiliate

Accounts payable and other liabilities
Total liabilities

Member’s equity
Total liabilities and member’s equity

$12,484,227
732,000
22,300

$13,238,527

$ 2,517,772
28,570

2,546,342

10,692,185

$13,238,527

The accompanying notes are an integral part of this statement of financial condition.



N.A. Investcorp LLC

Notes to Statement of Financial Condition

June 30, 2007

1. Organization

N.A. Investcorp LLC (the “Company™), a limited liability company and wholly-owned by
Investcorp International Holdings Inc. (the “Parent” or the “Member”), was organized under the
laws of the State of Delaware on November 23, 2004. The Company became registered as a
broker-dealer with the Securities and Exchange Commission (“SEC”) and a member of the
National Association of Securities Dealers, Inc. (“NASD”) on June 24, 2005.

The Company is approved to serve as a placement agent for private placements of single-
manager and multi-manager hedge fund products, registered closed-end investment company
funds and other types of private placements. Most of the funds offered by the Company are
managed and/or administered by affiliates.

The Company operates pursuant to the exemption found in SEC Rule 15¢3-3 (k)(2)(i).

2. Significant Accounting Policies

Cash and Cash Equivalents

The Company considers highly-liquid investments with original maturities of three months or
less to be cash equivalents.

Revenue Recognition
Fees are generally determined as a percentage of initial assets raised. Fees are accrued and

recorded in income when assets have been funded as evidenced by the confirmation of a client
subscription form the administrator of a fund.

Inconte Taxes

As a limited liability company, the Company is not subject to state or federal income taxes. Such
taxes accrue to the Member and, accordingly, have not been recognized in the financial
statements.



N.A. Investcorp LLC

Notes to Statement of Financial Condition (continued)

2. Significant Accounting Policies (continued)

Use of Estimates

The statement of financial condition is prepared in conformity with accounting principles
generally accepted in the United States. These principles require management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of statement of financial condition. Actual results
could differ from those estimates.

3. Related Party Transactions
Management and Expense Sharing and Guaranty Agreement

The Company entered into a management and expense sharing and guaranty agreement with
Investcorp International Holdings Inc. and Investcorp S.A. on December 20, 2004, as amended,
which provides that (1) the Parent assumes and is legally obligated to pay certain operating
expenses on behalf of the Company and provides certain administrative services to the
Company; (2) the Company assumnes and is legally obligated to pay and reflect in its financial
statements certain expenses as defined in the agreement; and (3) the costs associated with the
expenses paid for and services provided to the Company by Parent are absorbed by Parent. The
Company has no obligation to any party for these costs.

At June 30, 2007, due to affiliate under this agreement amounted to $2,517,772. There are no
stated terms for repayment. Payment may be payable upon demand or at the discretion of
management.

Marketing Agreement

The Company entered into a marketing agreement with Investcorp Bank B.S.C. (“BSC”) on
July 1, 2005 whereby the Company provides marketing services to BSC with respect to share
and other interests in funds managed by BSC and other affiliates. The Company is entitled to
marketing fees as defined in the agreement.

4. Net Capital Requirements
The Company is subject to the SEC’s Uniform Net Capital Rule (15¢3-1) which requires the

maintenance of minimum regulatory net capital. Advances to affiliates, distributions, and other
equity withdrawals are subject to certain notification and other provisions of the SEC Uniform




N.A. Investcorp LLC

Notes to Statement of Financial Condition (continued)

Net Capital Rule. At June 30, 2007, the Company had net capital of $9,960,185 which is
$9,790,429 in excess of the Company’s net capital requirement.

END



