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Information Required of Brokers and Dealers Pursuant to Sectwn_tll'ﬂ)ﬁf the

Securities Exchange Act 0f 1934 and Rhl‘é\(‘ﬁ?a 5 T“hereunder
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' REPORT FOR THE PERIOD BEGINNING___01/01/ ?9? © ANDENDING
) MM/DD/YY MM/DD/YY
A. R.EGISTRAN'I IDENTIFICATION

RAPHAEL ARYED

NAME OF BROKER-DEALER: Raphael Aryeh and Associates OEFICIALUSEONLY

A ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) " FIRM 1.D. NO.
" 141-51 72nd Crescent
' . . (No. and Strect}
Flushing New York 11367
(City) (State) (Zip Code)
. NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
'{ : Raphael ArYeh . S (718) 263 4852
s.; (Ar:n Code - Telephone Numbcr)
B: ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opmwn is contained in this Repon"

Mr. DNavid Korn-
(Name - if tndividual, state lasl, firnt, middle name) .
38 Niles Place Staten Islan New .York 10314
[ T L. A
{Address) {City) _(Sum:) . {Zip Code)
CHECK ONE: P HOCESSED

JUN25 2007
THOMSON

ﬂ" Certified Public Accountant
£1 Public Accountant

- O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

5

*Claims for exemption from the requirement that the annual report be covered by the opinion df an independent public accountant
the basis for the exemption. See Section 240.17a-5(e)(2)

must be supported by a statement of facts and circumstarges reljed on
g to respzx(é the collection of

Potential persans who
information contained in tRi§ form ara not required to respond
unless the form displays a -rren!ly valid OMB caontrol number.

SEC 1410 (06-02)
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OATH OR AFFIRMATION

[, RAPHAEL ARYEH . swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules periaining to the firm of
RAPHAEL ARYEH AND ASSOCTATES , as of
12 / 31 i ,:e_é_, are true and correct. 1 further swear {or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of

a customer, except as follows: :

. .

NONE - . \

2N I

AP\ NOTARY PUBLIC, STATE OF KEW YORK §

QUALIFIED IN NASSAL COUNTY St L
. REG. #U1RO6138150 ! ignaidre
MY COMM. EXP JANUARY 3, 2010 {3 - GENERAL PARTNER

RAPHAET, ARYFEH

Title

»uary Publi

This report®* contains (check all applicable boxes):

=Y . (a) Facing page.

Zx (b) Statement of Financial Condition.

i g (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition. (STATEMENT OF CASH FLOW)

—x (e} Statement of Changes in Stockholders' Equity or Panners’ or Sole Proprictor’s Capital.

Z (D Statement of Changes in Liabilities Subordinated 1o Claims ol Creditors.

X (&) Computation of Net Capital

~ {h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information. Relating to the Possession or control Requirements Under Rule 15¢3-3. .

= () A Reconciliation. inctuding appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

X (k) A Reconciliation between the audited and unaudited,Statements of Financial Condition with respect to methods of con-
salidation. e ‘ ’ '

X () An Oath or Affirmation.” ~

= (m)A copy of the SIPC Supplemental Report.

M

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3). .

».

»



FORM LT anyg Soeranoras Camoined Uniform S'f‘gfe Repor!)

© X1TAS

PART IIA =

3/88 (Please read instructions before preparing Form.!

This 7eport 13 beng filad pursuant lo (Chack Apphicable Block(s)):

1} Aule 17a-5(a} 2) Rute 17a-50) [ [ 17]

4} Special reques! by gesignatad examimng authgnly - 51 0

J) Aule 17a-11 {__L__EJ

JNAME OF BROKER-OEALER

| " RAPHAEL ARYEH AND ASSOCIATES

.

[13]

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No}

SEC FILE NO 6
B=35565% [“ !
FIRM 1D. NG.

17858 [os]

FOR PERIOD BEGINNING (MM/BD/YY;

141-51 - 72nd Crescent [20] 1/1/ 2004 [2d]

(Ne. and Sireet) AND ENDING (MM/DD/YY)
Flushing [37] New York (22} 11367 (33} 12/31/ -?,7-3-0-'5 fas |
(City) - {State) {Zip Code)

NAME AND TELEPHONE NUMBEA OF PERSON 10. CONTACT IN REGARD TQ THIS REPORT
! Raphael Aryeh |:Io

{Ares Codae]—Talephone No.

(718) 263-4852 [31]

RAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOUDATED IN THIS REPQAT: B OFFICIAL USE
32 33
34 5
38 37
Js 39

~ ' = DOES RESPONDENT CARRY ITS JWN CUSTOMER ACCOUNTS?
CHECK HERE IF RESPONDENT 15 FILING AN AUDITED AEPORT

[ X |42

EXECUTION:

The registrant/broker or dealer submilling this Form and its altachments and the person(s)
by whom it is execuled represent-hereby that all information contained therein is true,
correct and complete. 1t is understood that all required items, stalements, and schedules

D) are considered integral pars of this Form and lhat the submission of any amendment
D represents that all unamended ilems, statements and schedules remain true, correcz and
camplela as previgusly submitted.

3 L

r &

z Dated the _ © . 22%  day of _February 2qp7

z Manual sigqﬁ‘h}‘ré&'n- .

- 1) ____f ‘ SN W\

Principal Execulive Olhcer ar Managmg ‘Pafthe

2) Same

4

Principal Financial Officer or Partner

: Same
3)

Principal Operalions QOflicer or Partner

ATTENTION—Intentional misstalements or omissions of facls constitule
Fedaral Criminat Violations. {See 18 U.5.C. 1001 and 15 U.S.C. 78:1(a))




TC BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whase opunign s contained i this Repart

Mame [Hndividual, state last, birst, maddle name)

Mr. David Korn | 70

ADDRESS Number and Sireet City State . Zip Code

38lﬁifes'Piace' Staten Island - Véw' York © 10314
ba| [ 72 I 73 ! 74

L I —

Check One

X . ' ' :
(0] Certihied Pubhc Accountant FOR SEC USE

{ ) Public Accountant . '

{1 Accountant not resident »n United States or ! 77 }

any of its possessions

DO NOTWRITE UNDER THIS'LINE . FOR SEC USE ONLY

|wonxLOCAncN REPOAT DATE | 0OC SEO NO b caro |
i MMIDDIYY .

2|

L_so] Lsy; t sz




ASSETS

Consolidated [0198] Unconsolidated 1o j0199)

1. Cash

2. Receivables from brokers
or dealers;

A. Clearance
account

B. Other

3. Receivables from non-
customers

4. Securities and spot
commodities owned, at

market value:
A. Exempted
securities

B. Debt securities
C. Options

D. Other securities

E. Spot
commodities

5.  Securities and/or other
investments not readily
marketable:

A. Atcost

(0130]

B. Atestimated
fair value

6. Secuiities borrowed under
subordination agreements
and panners’ individual
and capital securities
accounts, at market value:

A. Exempted
securities

10150

B. Other securities

{0160]

Non-Allowable

el "= B

Allowable Total

27,467 27,467

[0200] [0750]
[0295]

0

(0300} {0550] {0810]

54 54

[0355] [0600] (0830}
[0418]
[0419)
[0420]
83,553
{0424]

83,553

(0430) {0850]

0

{0440 {0610] [0880]

0

[0460] [0630] fos80]

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formld=42396... 2/20/2007



7. Secured demand notes
market value of collateral:

A, Exempted
securities

[M170)

B. Other securities

{G180]
8. Membershipsin
exchanges:
A. Owned, at
market
[0150)

B. Owned, at cost

C. Contributed for
use of the
company, at
market value

9.  Investmentin and
receivables from affiliates,
subsidiaries and
associated partnerships

10. Property, furniture,
equipment, leasehold
improvements and rights
under lease agreements,
at cost-net of accumutated
depreciation and
amortization

11, Other assetls

12.
TOTAL ASSETS

https://regfiling. nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormlId=42396...

(0470

(0480}

(0490}

[0535)
111,020

[0540]

[0640) (0890]
[0650]

0

[0660] [0S00]

0

[0670) [0910)

0

{o680] [0920)

0

[0735] [0930]

54 111,074

[0740] (0940}

2/20/2007
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LIABILITIES AND OWNERSHIP EQUITY

Liabilities A.l Liabilities Non-A.l Liabilities Total
' 0
13. Bankloans payable [1045) [1255] [1470]
14. Payable to brokers or dealers:
. 0
’ A. Clearance account [1114] [1315) [1560]
0
B. Other [1115] ‘ [1308) [1540]
0
15. Payable to non-customers (1155} [1355] [1610]
16. Securities sold not yet purchased, ‘ 0
at market value [1360] ' [1620]
17. Accounts payable, accrued 4,243 4,243
liabilities, expenses and other (1205) [1385] [1685]
18. Notes and mortgages payable:
0
A.  Unsecured [1210) [1690]
0
B. Secured [1211] [1390] (1700]
19. Liatilities subordinated to claims
of general creditors;
0
A. Cash borrowings: (1400 [1710]
1. from
outsiders
[0970)
2.  Includes
equity
subordination
(15¢3-1{d})} of
[0980]
B. Securities borrowings, 0
at market value: [1410) [1720} |
|
from outsiders
[0950]
C. Pursuantto secured
demand note collateral 0
agreements: [1420] [1730]
1. from
outsiders

https://regfiling nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396... 2/20/2007
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[1000]

2.  Includes
equity
subordination
{15c3-1(d}) of

[1010]
D. Exchange
memberships
contributed for use of
company, at market 0
value {1430) (1740}

E. Accounts and other
borrowings not

qualified for net capital 0

purposes [1220] [1440] [1750]

20. 4,243 0 4,243
TOTAL LIABLITIES [1230] [1450] {1760]

Ownership Equity

Total
21. Sole proprietorship [(1770)
22. Partnership {limited partners 106,831 106,831
[1020] ) [1780]
23. Corporations:
A.  Preferred stock [1791)
B. Common stock [1792]
C. Additional paid-in capital {1793]
D. Retained earnings [1794)
0
" E. Total [1795]
F. Less capital stock in treasury [1796)
24. 106,831
TOTAL OWNERSHIP EQUITY [t800]
25. 111,074
TOTAL LIABILITIES AND CWNERSHIP EQUITY [1810}

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396... 2/20/2007
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STATEMENT OF INCOME (LOSS)

Period Beginning 10/01/2006 Period Ending 12/31/200¢6 Mumber of months 3
[3932) (3933} {3931)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities [3935]
executed on an exchange
b. Commissions on listed option transactions [3938]
16,343
¢. All other securities commissions [3939}
76,543
d. Total securities commissions [3940]
2. Gains or losses on firm secunties trading accounts
a.  From market making in options on a national securities exchange [3945]
b. From al] other trading (3949}
0
¢. Total gain (loss) [3930)
. -735
3. Gains or losses on firm securities investment accounts [3952]
4.  Profit {loss) from underwriting and selling groups 13955
5. Revenue from sale of investment company shares [3970)
6. Commodities revenue [3990]
7. Fees for account supervision, investment advisory and administrative services [3975]
4,112
8. Other revenue [3585]
79,920
9. Total revenue [4030]
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers (4120}
11. Cther employee compensation and benefits [4115]
12. Commissions paid to other broker-dealers [4140]
13. Interest expense [4075]
a. Includes interest on accounts subject to
subordination agreements (4070)
2,916
14. Regulatory fees and expenses [4195]
45,700
15. Other expenses (4100]
48,616

hutps://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396... 2/20/2007




16. Total expenses (4200}

NET INCOME
: 31,304
17. Netincome(loss} before Federal Income taxes and items below (item 9 less ltem 16) [4210]
18. Provision for Federal Income taxes (for parent only) {4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not inciuded above [4222)
a. After Federal income taxes of [4238]
20. Extraordinary gains {losses) [4224)
a.  After Federal income taxes of 14239)
21. Cumulative effect of changes in accounting principles [4225]
31,304
22. Netincome (loss) after Federal income taxes and extraordinary items j4230]
MONTHLY INCOME
~1,308
23. Income {(current monthly only) before provision for Federal income taxes and extraordinary [4211]

items

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396... 2/20/2007



EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which
such exemption is based

A. (k)
(1)--Limited business (mutual funds and/or variable annuities only)
B. (k) :
(2){i)-"Special Account for the Exclusive Benefit of customers™
maintained
C. (k)

(2)(ii)--All customer transactions cleared through another broker-dealer
on a fully disclosed basis. Name of clearing firm(s)

Clearing Firm SEC#s Name
8-
[43354] [4335A2)
8. .
(4335C}) {4335C2)
8-
[4335E] [4335E2]
8-
[4335G} [4335G2]
8-
[43351] (433512]

D.(k} -
(3}-Exempted by order of the Commission

¥ L4550,

I (as60)

i [4570]
Product Code
(4335B)
, (4335D)
[4335F]
[4335H]

[4335.)

I~ useo)

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396... 2/20/2007




COMPUTATION OF NET CAPITAL

106,831
1.  Total ownership equity from Statement of Financial Condition [3480]
2. Deduct ownership equity not allowable for Net Capital [3490)
106,831
3. Total ownership equity qualified for Net Capital [3500)
4.  Add:
0
A. Liabilities subordinated to claims of general creditors allowable [3520]
in computation of net capital
B. Other {deductions) or allowable credits (List)
[3525A) , [3525B)
(3525C} 13525D]
0
[3525€} [3525F) [3525)
106,831
5.  Total capital and allowable subordinated 7530
liabilities {3530}
6. Deductions and/or charges:
54
A, Total nonallowable assets [3540
from Statement of Financial l
Condition {Notes B and C)
B. Secured demand note
deficiency [3590]
C. Commodity futures contracts 13600]
and spot commodities -
proprietary capital charges
546 =600
D. Other deductions andior 2620
charges [3610] {3820]
7. Other additions and/or credits {List)
[3630A] (36308)
(3630C] [3630D)
0
[3630E] [3630F) [3630]
106,
8. Net capital before haircuts on securities & 32201
positions t ]
9. Haircuts on securities {(computed, where
applicable, pursuant to 15¢3-1(f)):
A. Contractual securities
commitments (3660]
B. Subordinated securities [3670]

borrowings

C. Trading and investment
securities:

hitps://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formld=42396... 2/20/2007



1. Exempted securities [3735)

2. Debt securities [3733)
3. Options [3730]
4.  Other securities [3734)
D. Undue Concentration [3650]
E. Other (List}
|3736A] [3736B]
[3736C) [3736D)
[3736E) [3736F)
0 0
[3738] [3740]
106,231
10. Net Capital (3750]
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
282
11.  Minimum net capital required (6-2/3% of line 19) {3756}
5,000
12. Minimum dollar net capital requirement of reporting broker or dealer (3758]
and minimum net capital requirement of subsidiaries computed in
accordance with Note(A})
5,000
13. Net capital requirement {greater of line 11 or 12) (3760]
101,231
14. Excess net capital {line 10 less 13) [3770]
. 105,806
15. Excess net capital at 1000% (line 10 less 10% of line 19) [3780]
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of 1 ’3“3
Financial Condition (3790]
17. Add:
A.  Drafts for immediate credit [3800}
B. Market value of securities 3810
borrowed for which no [ |
equivalent value is paid or
credited
C. Other unrecorded amounts
(List}
https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formld=42396... 2/20/2007



[3820A] (38208}
{3820C] {3820D]
[3820E) [3820F]
0 0
[3820] [3830]
4,243
19. Total aggregate indebtedness [3840)
y/ 3
20. Percentage of aggregate indebtedness to % [3850]
net capital (line 19/ line 10)
OTHER RATIOS
. . % 0
21. Percentage of debt to debt-equity total computed in accordance [3660]

with Rule 15¢3-1(d)

https://regfiling. nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?Formid=42396... 2/20/2007



SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next
six months and accruals, {as defined below), which have not been deducted in the computallon of

Net Capital.
opess . ider im0 10 2 WISN inravalor Expect
Withdrawal ame of Lender or Contributor or Capital Value of Maturity Date  to

or Accrual Qutsider Securities) {(MMDDYYYY) Renew
_ 14600] . _
[4601] [4602] {4603] [4604] [4605)

_ 14810} . B
[4511] [4612] (4613] [4614] [4615]

— (4620 - -
[4621] [4622) [4623] {4624] [4625)

_ [4630] __ _ ~
[4631]  |4632] [4633] [4634] [4635]

_ {4640] - -
[4641] [4642] [4643) ~ [4644] {4645

_ [4650] o ~
[4651) [4652] [4653) [4854) [4655]

- 14660) _ ~
j4861]  [4662) [4663] [4664] [4665)

_ (4870 - -
(4671] [4672) [4673] [4674] [4675].

_ 14680] — -
[4681]) [4682] [4683} {4684] [4685]

_ [4890) —_— -
[4691] [4692] [4693] [4694) [4695]
TOTAL 0 '

$
[4699]
Omit Pennies

Instructlons Detail listing must include the total of items maturing during the six month period following the report date, regardless of
whether or not the capital contribution is expected to be renewed. The schedule must alse include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets {which are considered allowable assets in the capltal computation
pursuant to Rule 15¢3-1(¢)(2){iv}), which could be required by the lender on demand or in less than six months.

Withdrawal Codej{Descrlption |
1 Equity Capital ]
2 J[Subordin_gted Liabilities |
3 ]Bccruals I
I 4 [[15¢3-1(c)(2)(iv) Liabilities]

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396...
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STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

94,411

1.  Balance, beginning of period {4240

31,304

A. Netincome (loss) [4250}

. i includ :

B 2:1dlt|ons {includes non-conforming capital [4262] ) [4260]

C.  Deductions (includ formi ital 18,884 -18.881

X p uctions (includes non-conforming capita [4272] ) [4270]

106,831

2. Balance, end of period (From item 1800) {4290]

STATEMENT OF CHANGES [N LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3.  Balance, beginning of period [(4300)

| A. Increases i . [4310)
|

| B. Decreases (4320)
|

0

4.  Balance, end of period {From item 3520) {4330]

https://regfiling nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?FormId=42396... 2/20/2007




Schedule 1

X .1 7A .5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 1745

. v
Report for the Calendar Year 19 !

or it 12ss than 12 months

‘ 01 /01 .06 8005 )
Report for the pariod beginning A4 {BO0S _and ending

e 0O YY

"FOCUS REPORT

FORM { Financial and Operational Combined Unilorm Singla Report)

12/31/ 06 8006 |

MM 0D TYY

SEC FILE NUMBER

&

35565

801
T. NAME OF BROKER DEALER . . ‘ OF FICIAL USE ONLY
v frmrr———
2 RAPHAEL ARYEH AND ASSQCIATES N g
lBO?O L1 1oy { 4 3 1802.
- Fum No, b Y
2. Name(sl of brokerdealer{s) merging with respandent during reporting period:
. OFFICIAL USE ONLY
1 NAME: | 8054 B0
T NAME: 8055 805-
T NAME: g 8058 acc.
3. Respondent conducts a securities butiness exclusively with registered broker dealen: !
{enter applicable code: V=Yes Z'No)l L l 807
4. Respondent is registered as a specialist on 2 national securities exchanqe: ) .
{enter applicable code: 1=Yes 2"Nolr 2 I 80
S. Respondent makes markets in the following securities:
() equity secunitias . ... ... .. ... ... ettt {enter applicable code: 1=Yes 2'-No}[ q 1807'
(D) MUNIEIPAS. . . L ...t e s (enter applicable code: 1=Yes 2=No}|___ 5 | ECH
(C) Othar debt iNStrUMENTS. - . ... ... vsenenaneanens ... .lenter applicable code: 1=Yes 2=Nol|__ » | 807
6. Respondant is registered solely as a nl\jr_\icipd bond dealer:
. {enter appiicable code: 1='Yes 2-No![ 2 1307
7. Respondent it an insurancs company or an affiliats of an ingurancs company ! '
_ lenter applicable code: 1=Yes 2=No)| 2 1807¢
8. Respondent carries its own publiic customer accounts: : H
(enter appiicabla code: 1=Yes 2=Nol| [808-
9. Respondent’s total number of public customers accounts :
(carrying firms filing X-17A-5 Part 11 only)
{3) Public customer accounts . . ... ... ... .cceecccracsscnanensoansan. NIA ... [— lm
(blmmm ----- 2 P s et st e aa s eaw ST et yanariar N-/-A ............. [ 1808
10. Respondent clears its putlic customer and/or proprietary sccounts : S
(enter applicable code: 1=Ya Z-Nolr ‘ La'o"




: 1ATES
. “aoHAEL ARYEH & {\SSOC‘
Qi:;l;niandant Financial Services

o ISR FOCUS REPORT

V' L RACHALL ARYTH -,
CNY: 14367 ARYLH
- rﬁ“% I -268-3413 ‘-he : 14850 7200 o0
PH 718-%3-?%@ EAX 718-26 Sc thUIL l FnghiHG. N D e
page 2 (718) 263-4852

11. Resoondent clears its public customer accounts in the following mdanner:

{enter a 17" in appropriate boxes) e —
{a) Direct Mail (New York Stock Exchange Members Only). . ..o oot oot [ 204

(b} Self-Clearing

L) MmN BUS . L e e [_—— I 8988]

v
(gbintroducing . .. . ... .. .. ... ... 4 8049
g N/ A _ [ [8089)
(BFOTREr L o L [8090 ;
tf Other please describe:
() Notapplicable . . .. ... e e [ | 8091

{a} Respondent maintains membership(s) on national securities exchange(s):
' : {enter applicable code: 1=Yeas 2=No) | 2 3100
{b) Names of national securities exchange(s) in which respondent maintains memberships:
{enter a 1" in appropriate boxes)

(1) American. . . ... ...... S 8120
() BOstOn L e 8121
) CBOE . . B122
) Mdwest, . L e e Yo 8123
(5 New York . ... . e . 8124
(6} Philadelphia . .. ... . .. . .. .. e e e e ' 8125
(7) Pacific Coast, . . Lottt ittt e e R 8126
B OtRer . o e 8129

3. Employees: —
(a) Number of full-time employees . .. . ... ottt e e e e | __2 |80t

*
{b) Number of full-time registered representatives employed by respondent

INCIUAE IN T3 (B) .« o o e o o e e e e e e I 0_l8102]
t. Number of NASDAQ stocks respandent makes markBl. . . oo v oo et ittt e e e e e [____ 0 [8103 ]
3. Total number of underwriting syndicates respondent was a MEMBEC « v v oo e e e T c r_— 0 18104 I
{Carrying or clearing firms filing X-17A.5 Part 11}
i. Number of respondent’s public custamer transactions: Actial. . ....... . ... ....... . () 18105
Estimate . ......_........... 0 | 8106
{a) equity securities transactions effected on a

NAtioNAl SECUrities BXCRANGE . . ... ... ... e e ee ettt ot et e 1_’7 0 ] 8107}

{b) eauity securitins transactinns effecter other than on a
natinnal securities exchange . .

Tt

(.} zommodity, band, ontion, and othar traae-5ions 2 ffacted T
wnof ot a national sezichiiny axehange. L. ... L0 Ll PRRTCAAN
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17. Rupondenl it a member of the Securities {nvettor Protection Carparation -
(enter applicable code: 12Yey 2:No) L'. I 811 IJ
18. Numbar of branch olfices oparated by rj\npondont. e e e e e e r U | 81 IZJ
19, Respondant is an atfitiate or subudury of a forsign troker-Gealar \
© or bank {enter applicable code: 1=Yes 2=Na} | o |8113]
20. {4) Respondent it 2 subsidiacy of a registered broker-desier : -
(enter spplicsble coda: 1=Yes 2=No} [ 5 [8114]
v ' :
(b) Nams of parent '? |8116|
21. Raspondent it » subsidiary of a parent which it ;'»ot a registered bmh.rl )
of dealer lentar spolicable code: =Y e 2Nol [ <181 151
2. Amoondent jends quarterly statement to customers pursiant to .
Rule 10b-10(b) in lieu of daily or immedista confirmations:
' ‘ {entar applicable code: 1=Yes 2%No| | 2 Janz]
23. Agoregats Dollar Amount of Non-Exemgted OTC Sales of Exchange-
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19. Respondant is an atfiliate or subndiary of a lorsign broker-dealer \
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. .
(b} Nama of parent '? |8116|
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1). Respondent it a subisidiary of a parent which it not s registered broker
or dealer {antar spplicable code: 1~Y et 2=No} N Z | BI15]
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Rule 106-10{b} in lieu of dsily or immaediste confirmations: i _
lenter spplicable code: 1=Yes 2oNoi[ 218117}
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Orainary Income/Cxpensa
In¢ eme
WARD incoma
Barvice Revenue

Tota ncoms

Crous Proft
Expense
Bank Servica Chargas
Business Licanse L Paas
Business Promotion
CaefTruck Expanss

Mg Repairs & Maintenane

On

Parking & Tolls

Registrmion & Ucense
Total CarTruck Expenes
Electric

tnsuranes
Adls Insurance
Frotssatonal Linoliy ins

Ganarul Llaniity msursnce

Total Insurance
Oince Expetine
Ofce Supphes

Offica Equipman,

Pecoicn - SEP

Postage end Delvery
Printing and Reproduction

Profanslonal Feus
Agcounting Fees
Tots Professlona Paes

Regulatory fess

Hert

Taxes
Pederal Txes
NY® income Tax
Proparty Taxas
Water

Total Taxes

Telaphane and Pax
inarnet

Telephone and Fax - Other

Total Telaphona and Fax
Traval & Entertalomant
Traval
Total Travel & Erdectainment
Totsl Expenas
Net Ordinary Income
Other ncomeBxpanas
Other ncoma
Intafest Incorrw
Cther incomas

Unresilzed Galnfask
Total Other Income
Net Cther Income
Hatincoms

i
———

50,252.00
24,280.83
————

78,542,020
70,542.03

20020
820,22
50,05

45260
85208

008,58
52,78
——
308
1,020.80

838,70
1,858.00
ATA.TH
287444
19048
204.0%

401278

11,000.00

863.80
t,070.20°

1,808.00
§,808.00

291802

1,500.00

2,200,00

1,800,00
78878
172.00

[R-AUR

23348
2,426,58
2,701.04

7,272.80
7,271.80
46,415.88
17,028.84

4,107 B4
425

(735.00)

e
3,377.1%

3,377.1%

Sr———————
31,202.34
=

|

i
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ASSETS
Current Assats
C‘hoqkth!
Cti - Checking
Citl - Cay to Day
Total Checking/Savings

Accounts Racaivable
Accounts Recstvable
IARD AR

Tatal Accounts Racabable

Other Current Axsats
Treasury Bllls - Cost
Change Io Matket Ve
Treasury Bills - Cost - Other
Tots! Treastwy Bills - Coxt

Total Other Currem Assety
Tolal Curram Aasaty

Flxad Ansats
Bullding improvemants
AD - Bullding provements
Bulldhg'hlpmvmnu - Othrer
Tetal Buliding bngrovements

Tetal Fxed Assetn

TOTAL ASZETY

LIASILITIES & BQUITY
Liabiities
Current Lisbilthes .
Other Current Liabifities
Accrued aipensas
Miscalamaous payable

Total Other Currant Lisbilities

Totai Current Liabiftles
Lomy Term Liabilitey )
Resucve for Evertuality

Tot| Long Term Liabifities

Total Llabiithes
Equity
Partnar's Nat Worth - PA
Parther's Net Worth - RA
Orawings
Purtrver's Net Worth - RA . Other

Total Partner's Net Warth - RA
Ratained Exmings
Nat Incomae

Tots Equity
TOTAL LIABIMES & EGUETY

Dec 31, 08
—

1803.80;
84.458.00

———
83,552,00
———

83,553.00

mongz

_ 2,407 50)
2407.50
0.00

|

£.00

|

1147112

:
g

200.00

3.043.00

3,43.00
———

107.830.72
i —
11147372
e ——

RAPHAEL ARYEH & ASSOCIATES
COMPARATIVE BALANGE SHEETS
2006




Accrual Basis ) Trial Balance
As of Dacember 31, 2006

Dec 31, 06
Dehit " Credit
Citt - Checking 3.312.48
Citl - Day to Day 24,154.16
Accounts Racelvable 54.08
IARD A/R 0.00
Prepaitf Expensas 0.00
Treasury Bifls - Cost : B4,456.00
Treasury Billa - Cost:Change In Markst Value 903.00
Undepasited Funds 0.00
Bullding mprovements 2,407.50
Building Improvements:A/D - Building tmprovements 2,407.50
Other assets . 0.00
Accrued sxponses . 200.00
Miscallanaous payable ’ 0.00
Resarve for Eventuallty 3,043.00
Opening Bal Equity 0.00
Partner's Nat Worth - PA 8,314.98
Partnar's Net Worth - RA 62,575,598
Partner's Net Worth - RA:Drawings 28,074.26
Retained Earnings 32,710.18
IARD Incoms 50,252.00
Product Revenue ' 0.15
Service Ravenue 26,290.48
Bank Service Charges ) 260.20
Business Licenao & Fees ' 660.28
Business Promotion 2,659.65
Car/Truck Expense:Auto Repairs & Malntenance 412,50
CarfTruck Expanse:Gas 882.08
Car/Truck Expense:Parking & Tolls 996.55
CarfTruck Expense:Registration & Licensa 52.75
Dues and Subscriptions 128.45
Electric "1,028.90
Insurance:Auto Insurance 538.70
Insurance:General Liability insurance 475,75
Insurance:Professional Liabllity Ins ] 1,659.00
Offica Equipment 4,912.75
Office Expense 198.48
Office Supplies 284,01
Pension - SEP 11,000.00
Postage and Dellvery 6648.80
Printing and Reproduction 1,070.20
Professional Faes:Accounting Fees : 505.00
Regulatory foes 2,916.02
Rent 1,500.00
Taxes:Faderal Taxes 2,200.00
Taxes:NYS Income Tax 1,800.00
Taxes:Property Taxes 768.75
Taxes:Water 173.09
Telephone and Fax 2,425.55
Telephone and Fax:internat 207.01
Travel & Entertainment: Travel 7,272.50
Intorest Income ’ 4,107.94
Other Income ' 4.25
Unrealized Galn/Loss . 735.00

TOTAL 180,809.48 190,809.48




RAPHAEL ARYEH & ASSOCIATES

Statements of Cash Flows

Year ended December 31, 2006 and 2005

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to

to net cash provided by operating activities:
Unrealized (gain) loss on marketable secunties

Changes in assets and liabilities:

Accounts receivable
Prepaid expenses
Other assets
Accounts payable and accrued expenses

Total adjustments
Net cash provided by operating activities

Cash flows from financing activities:
Payments on distributions

Net cash used in tnvesting activities
Net increase (decrease) in cash
Cash, beginning of year
Cash, end of year

Supplemental disclosures:

There were no amounts paid for taxes or interest during the

years ended December 31, 2006 and 2005.

2006

$ 31304

735

13,295

200

13.830

45,134

(18.884)
(18.884)
26,250

1217

—

§ 27461

The accompanying notes are an integral part of these financial statements.

2005

$ 32710

(249)
(13,349)
1,821

31
36

(11,710)

21,000

—_—

(23,384)
(23.384)

(2,334)

3.601

§_1217



DAVID KORN, CPA
38 NILES PLACE
STATEN ISLAND, NY 10314
(718) 698-7322 david.korn.cpa@gmail.com

To the Partners of
Raphael Aryeh & Associates
Queens, New York

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statements of financial condition of Raphael Aryeh &
Associates as of December 31, 2006 and 2005 and the related statement of income, changes in
members’ capital and cash flows for the year then ended. These financial statements are the
responsibility of Raphael Aryeh & Associates’ management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of Amenica Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provide a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Raphael Aryeh & Associates as of December 31, 2006 and 2005 and the
results of its operations, changes in members’ Capital and cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

bgwﬂ")(_u—-\

February 5, 2007
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RAPHAEL ARYEH & ASSOCIATES

Statements of Financial Condition
December 31, 2006 and 2005

Assets

Cash
Investments
Accounts receivable
Advisory fees
Commissions
Total accounts receivable

Total assets

Liabilities and Members’ Capital

Liabilities:
Accounts payable and accrued expenses

Members’ Capital:
Members’ Capital

Total habilities and members’ capital

The accompanying notes are an integral part of these financial statements,

2006

§ 27,467
83,553

4
54

$.111.074

$ 4243

106,831

- et

£ 111074

2005

$ 1,217
84,288

13,270
79
13,349

— =

$ 4,443

94.411

—_—




RAPHAEL ARYEH & ASSOCIATES
Statements of Changes in Members’ Capital
Years ended December 31, 2006 and 2005

2006 2005
Members’ Capital, beginning of year $ 94411 § 85085
Net income 31,304 32,710
Members’ distributions (18,884) (23.384)
Members’ Capital, end of year $ 106831 $__ 94411

The accompanying notes are an integral part of these financial statements.



RAPHAEL ARYEH & ASSGCIATES

Statements of Cash Flows

Year ended December 31, 2006 and 2005

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to

to net cash provided by operating activities:
Unrealized (gain) loss on marketable securities

Changes in assets and liabilities:

Accounts receivable
Prepaid expenses
Other assets
Accounts payable and accrued expenses

Total adjustments
Net cash provided by operating activities

Cash flows from financing activities:
Payments on distributions

Net cash used 1n investing activities
Net increase (decrease) in ;:ash
Cash, beginning of year
Cash, end of year

Supplemental disclosures:

There were no amounts paid for taxes or interest during the

years ended December 31, 2006 and 2005.

2006

$ 31304

——

735

13,295

200
13.830

———

45,134

——————

(18.884)
(18.884)

26,250

— 1217

$_2746]

The accompanying notes are an integral part of these financial statements.

(249)
(13,349)
1,821
31
36

(11,710

21,000

(23.384)

(23.384)

(2,384)
3601

S 1217




RAPHAEL ARYEH & ASSOCIATES
Notes to Financial Statements
Years ended December 31, 2006 and 2005

ORGANIZATION AND NATURE OF BUSINESS

Raphael Aryeh & Associates (the Company) was organized as a Partnership under
laws of the State of New York in 1978. The Company is a registered broker-dealer
under the Securities Exchange Act of 1934 and is a member of the National
Association of Securities Dealers, Inc. (“NASD”).

SIGNTFICANT ACCOUNTING POLICIES
Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Cash

The Company considers all highly liquid investments purchased with original
maturities of three months or less to be cash equivalents.

Investments

Sales of securities and related revenue and expenses are recorded on a trade date
basis. Securities owned and securities sold, not yet purchased are valued at their
quoted market prices and the resulting unrealized gains and losses are reflected in
trading on the statement of income and changes in members’ capital based on the last
price on the securities exchanges on which they trade.

Marketable securities are valued at market value.
Commissions and Advisory Fees
Commissions earned as an introducing broker and the related expenses are recorded

on a trade date basis as securities transactions occur. Advisory fees are earned
earned from providing financial advisory services.



7.

RAPHAEL ARYEH & ASSOCIATES
Notes to Financial Statements
Years ended December 31, 2006 and 2005

CONCENTRATIONS OF CREDIT RISK

Financial investments, which potentially subject the Company to concentrations of
credit risk, consist of investments and receivables. In an attempt to limit the credit
risk, the Organization places its investment funds in U.S. Treasury securities. The
Company maintains that credit risk for its accounts receivable is minimal due to
experience with its client base. :

ACCOUNTS RECEIVABLE - ADVISORY FEES

Accounts receivable — advisory fees reflected on the statement of financial condition
1s cash held by investment companies.

The Company does not carry accounts for customers or perform custodial functions
related to customers’ securities. The Company introduces all of its customer
transactions, which are not reflected in these financial statements, directly to
mvestment companies, which maintain the customer accounts and clears such
transactions.

ESTIMATED FAIR VALUE OF FINANCIAL INSTRUMENTS

Statement of Financial Accounting Standards No. 107, “Disclosure About Fair Value
of Financial Instruments,” requires the disclosure of the fair value of financial
instruments, including assets and liabilities recognized in the statement of financial
condiion. Management estimates that the financial instruments recognized in the
statement of financial condition (including receivables and payables) approximate
their carrying value, as such financial instruments are short-term in nature.

INCOME TAXES

The Company is treated as a partnership for Federal income tax purposes and does not
incur income taxes. Instead, its earnings and losses are included in the personal
returns of the members and taxed depending on their personal tax situations. The
financial statements do not reflect a provision for income taxes.

NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the Uniform Net Capital
Rule 15¢3-1 (the “Rule”) of the Securities and Exchange Commission (“SEC”) which
requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The




RAPHAEL ARYEH & ASSOCIATES
Statements of Income
Years ended December 31, 2006 and 2005

2006 2005
Income:
Advisory fees $ 50,252 $ 48,673
Commissions 26,291 19,625
Interest 4,112 2,244
Unrealized gain (loss) on securities . (735) _ 249
Total income 79920 __70.791
Expenses:
Bank Service Charges 260 252
Advertising/Business Promotion 2,660 1,704
Automobile Expense 2,324 1,819
Electric 1,029 1,016
Insurance 2,674 3,208
Office Equipment ' 4,913 1,230
Office Expense 462 711
Pension — SEP 11,000 11,000
Postage & Delivery 669 81
Printing and Reproduction 1,070 420
Professional Fees 1,505 2,400
Regulatory fees 3,576 4,426
Rent 1,500 1,500
Taxes 4,940 988
Telephone and Fax 2,761 2,608
Travel & Entertainment 7273 4718
Total expenses 48.616 38.081

Net income $ 31,304 $ 32710

The accompanying notes are an integral part of these financial statements.



RAPHAEL ARYEH & ASSOCIATES
Notes to Financial Statements
Years ended December 31, 2006 and 2005

_NET CAPITAL REQUIREMENT (cont.)

Rule also requires that equity capital may not be withdrawn or cash dividends paid if
the resulting net capital ratio would exceed 10 to 1. Minimum net capital is defined
as the greater of 6-2/3% of aggregate indebtedness or $5,000. At December 31, 2006
and 2005, the Company had net capital of $ 106,231 and $80,487, which was
$101,231 and $75,487 in excess of its required net capital of $5,000, respectively.
The ratio of aggregate indebtedness to net capital was 0.040 and 0.055 to 1,
respectively.

RELATED PARTY TRANSACTIONS

The Company had transactions with its managing member throughout the year. These
transactrons included but were not limited to the following items:
e Funds advanced to the company by members for certain working capital needs
that are due on demand without interest.
e Charges by the members to the Company for rent, utilities, automobile and other
expenses incurred by the Company during the course of operations.



RAPHAEL ARYEH & ASSOCIATES
COMPUTATION OF NET CAPITAL PURSUANT TO
RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
YEAR ENDED DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL
Members’ capital
Subordinated loan

TOTAL CAPITAL AND
SUBORDINATED LIABILITIES

NONALLOWABLE ASSETS
Qther assets

TOTAL NONALLOWABLE ASSETS
NET CAPITAL BEFORE HAIRCUTS
Haircuts on securities

NET CAPITAL

Aggregate indebtedness — total liabilities per statement

of financial condition

Minimum net capital required (6 2/3% of aggregate

indebtedness or $5,000)
Excess net capital

Ratio of aggregate indebtedness to net capital

$ 106,831

106,831

———

54
- 4
106,777

546

$ 106231

§ 4243

b 5,000

0,040

There were no material differences between the audited computation of net capital above and the
corresponding schedule included in the Company's unaudited December 31, 2006 Part IIA

FOCUS filing.

10



RAPHAEL ARYEH & ASSOCIATES
STATEMENT REGARDING RULE 15¢3-3 OF
THE SECURITIES EXCHANGE COMMISSION
YEAR ENDED DECEMBER 31, 2006

The Company 1s exempt from Rule 15¢3-3 of the Securities Exchange Commission under
subparagraph k(2)(11) because it does not carry securities accounts for customers or perform
custodial functions relating to customer securities.




DAVID KORN, CPA
38 NILES PLACE
STATEN ISLAND, NY 10314
(718) 698-7322 david.korn.cpa@gmail.com

To the Partners of
Raphael Aryeh & Associates
Queens, New York

INDEPENDENT AUDITORS' REPORT

We have audited' ‘he, ;accompanying statements of financial condition of Raphael Aryeh &
Associates as of Decembér 31, 2006 and 2005 and the related statement of income, changes in
members’ capital and cash ﬂows for the year then ended. These financial statements are the
responsibility of Raphael Aryeh & Associates’ management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Raphael Aryeh & Associates as of December 31, 2006 and 2005 and the
results of its operations, changes in members’ Capital and cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of Amernica.

- Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as a whole. The supplemental information is presented for purposes of additional analysis
and 1s not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

ogwﬂ”)(u\

February 5, 2007




