S e

Expires: February 28, 2010

sccrn OTOOTM8ygqon || et ekt
Washington, D.C, 20549 :
SEC FILE NUMBER
ANNUAL AUDITED REPORT . #
FORM X-17A-5 _— 7007
PART IlI

FACING PAGE _
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 7/1/2006 AND ENDING 6/30/2007
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY
Doft & Co., Inc.
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
645 Madison Avenue
{No. and Street)
New Yark New Yaork 10022
{City) (State) {Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Mr. Robert Hamaoui (212) 421-5550

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* PHOCESSED

Eisner LLP SEP 0 6 2007

{Name - if individual, state last, first, middle name) § ) THOMSON

FINANCIAL
750 Third Avenue New York New York 10017
{Address) {City) istate) | SECURITIES ANRPXERANGE COMMISSION
CHECK ONE: RECEIVED
B Certified Public Accountant
7] Public Accountant AUG 2 7 2007

[C] Accountant not in residence in United States or any of its possessions.
BRANCH OF REGISTRATIONS

AND
FOR OFFICIAL USE ONLY 02. EXAMINATIONS

*Claims for exemption from the requirement that the annuaf report be covered by tge opinion of a/independent public accountant
must be supported by a statement of facts and circumstances relied on as the hasj the exympybon. See Section 240.17a-5(e)(2)
im '

Potential persons who are to respond te the collection of information ¢

5 are not required to respond
unless the form displays a currently valid OM8 control number.

SEC 1410 (06-
N2y

ps =
9/5



OATH OR AFFIRMATION

R Alan Doft , swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
sltatement and supporting schedules pertaining to the fiem __Doft & Co., Inc., as of June 30, 2007, are true and correct. 1 further

swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

JONATHAN DOFT Slgnalure .
Notary Public, State of New York
No. 02006050891 '

Qualified in New Yosk Conng ﬁ? £S5/ DENT

Commission Expires Title

Notary Public

This report** contains (check all applicable boxes):

X4 (a) Facing Page.

B (b) Statement of Financial Condition.

[] (¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(" Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Recongiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under ExhibitA of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with resp&t 1o methods of
consolidation.

(I} An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n} A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0OXK O DDDDEIEIEI

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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Eisner LLP
Elsner Accountants and Advisors

750 Third Avenue

New York, NY 10017-2703

Tel 212.949,8700 Fax 212.891.4100
www.eisnerllp.com

INDEPENDENT AUDITORS' REPORT

To the Stockholder and Board of Directors of
Doft & Co., Inc.

We have audited the accompanying statement of financial condition of Doft & Co., Inc. (the
"Company") as of June 30, 2007, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

tn our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of Doft & Co., Inc. as of June 30, 2007, in conformity with accounting principles
generally accepted in the United States of America.

Einnd#P

New York, New York
August 21, 2007

independent Member of Baker Tilly Internationat



DOFT & CO., INC.

Statement of Financial Condition

June 30, 2007
ASSETS
Securities owned, at estimated and fair value $ 36,635,836
Cash and cash equivalents 110,823
Due from clearing broker 978,051
Prepaid taxes 142,625
Furniture, fixtures and leasehold improvements (net of accumulated depreciation and
amortization of $457,554) 18,676
Other assets __486.416
538,372,427
LIABILITIES
Accrued expenses and accounts payable $ 365,937
Current taxes payable 212,500
Deferred tax liability 2,270,443
Total liabilities 2,848,880
Commitments and cantingencies
STOCKHOLDER'S EQUITY
Preferred stock, $1,000 par value; authorized, 1,000 shares; outstanding, 202 shares 202,000
Common stock without par value; authorized, 1,000 shares; outstanding, 150 shares
at stated value 141,170
Retained earnings 35,180.377
Total stockholder's equity 35,523,547
$.38,372.427

See notes to statement of financial condition 2



DOFT & CO., INC.

Notes to Statement of Financial Condition
June 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Doft & Co., Inc. {the "Company") is registered as a broker-dealer which clears all of its customer transactions
through a correspondent broker on a fully disclosed basis.

1

[2]

[3]

[4]

[8]

Security transactions are recorded on a trade-date basis.

Marketable securities owned and securities sold, not yel purchased which are readily marketable are valued
at fair value on the last business day of the year al the last available reported price. Securities not readily
marketable, which are listed securities that are restricted for sale, are valued at estimated value, using the
last business day of the year at the last available reported price for freely traded securities of the issuer and
applying a discount as determined by the Company's management. Because of the inherent uncertainty of
valuation, the estimated values may differ significantly from the values that would have been used had a
ready market for such securities existed, and the differences could be material.

Furniture, fixtures and leasehold improvements are recorded at cost. Depreciation of furniture and fixtures
is provided on the straight-line method based on the estimaled useful lives of the assets. Leasehold
improvements are being amortized on the straight-line method over the shorter of their useful lives or the
term of the lease.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements. Actual results could differ from those estimates.

New accounting pronouncements:

In July 20086, the Financial Accounting Standards Board ("FASB") issued FASB Interpretation No. 48,
"Accounting for Uncertainty in Income Taxes" ("FIN 48"}, which clarifies the accounting for uncertainty in tax
positions taken or expected 10 be taken in a tax return, FIN 48 sels forth a threshold for financial statement
recognition, measurement and disclosure of tax provisions taken or expected to be taken on a tax return.
FIN 48 is effective for fiscal years beginning after December 15, 2006, and is to be applied to all open tax
years as of the date of effectiveness.

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements” ("SFAS 157"). SFAS 157
defines fair value and establishes a framework for measuring fair value. It also expands the disclosures
about the use of fair value to measure assets and liabilittes. SFAS 157 is effective the first fiscal year
beginning after November 15, 2007.

In February 2007, the FASB issued SFAS No. 159, "The Fair Value Option for Financial Assets and
Financial Liabilities - including an amendment of FASB Statement No. 115" ("SFAS 159"). SFAS 159
permits an entity to elect fair value as the initial and subsequent measurement attribute for many financial
assets and liabilities. Entities electing the fair value option would be required to recognize changes in fair
value in earnings. Entities electing the fair value option are required to distinguish, on the face of the
statement of financial condition, assets and liabilities for which the fair value option has been elected and
similar assets and liabilities measured using another measurement attribute. SFAS 159 is effective the first
fiscal year beginning after November 15, 2007. The adjustment to reflect the difference between the fair
value and the carrying amount as of the date of the initial adoption would be accounted for as a cumulative-
effect adjustment to stockholders’ equity.

Management is currently evaluating the impact, if any, of the above pronouncements on the Company's
financial statements.



DOFT & CO., INC.

Notes to Statement of Financial Condition
June 30, 2007

NOTE B - STOCKHOLDER'S EQuUITY

The preferred stock has preference in liquidation in the amount of $1,000 a share and may be redeemable at the
option of the Company at any time, subject to the approval of the New York Stock Exchange, Inc., at $1,000 a
share. Common stock and preferred stock have the same dividend rights and dividends are paid only if and when
declared by the Board of Directors.

NOTE C - INCOME TAXES

At June 30, 2007, the Company has a deferred tax liability of approximately $2,270,000, principally relating to
unrealized gains on securities transactions.

NOTE D - EMPLOYEES' PROFIT-SHARING AND RETIREMENT PLANS

The Company maintains a profit-sharing plan and a defined contribution pension plan covering certain employees
with at least one year's service. Contributions to the profit-sharing plan are at the discretion of the Company's
Board of Directors and contributions to the defined contribution pension plan are equal to 10% of the eligible
participants’ annual compensation, as defined.

NOTE E - COMMITMENTS AND CONTINGENCIES
[1] Lease:

The Company leases office space pursuant to a 10-year lease agreement with an option to renew for an
additional 5 years. The lease, which commenced on November 1, 1997, provided for free rent for the first
nine months of the lease period. For financial statement purposes, rent expense is recognized based upon
the total rental payments on a straight-line basis over the life of the lease.

As of June 30, 2007, the Company provided a letter of credit in the amount of approximately $75,000
pursuant to the terms of the lease, collateralized by a money market account with a balance of
approximately $87,000 as of June 30, 2007 which is included in other assets. The estimated minimum
rental payment for the lease is as follows:

Year Ending
June 30,

2008 $_74,000

[2] Financial instruments with off-balance sheet risk and concentration of credit risk:

As a nonclearing broker, the Company has its securities and its customers' transactions cleared through
another broker-dealer pursuant to a clearance agreement. Substantially all of the Company's securities
positions are held with the clearing broker. Recognizing the concentration of credit risk that this implies, the
Company utilizes a clearing broker that is a member of major securities exchanges. Although the Company
clears its customer transactions through its clearing broker, nonperformance by its customers in fulfilling
their contractual obligations pursuant to securities transactions may expose the Company to risk and
potential loss.



DOFT & CO., INC.

Notes to Statement of Financial Condition
June 30, 2007

NOTE F - NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule of the Securities and Exchange Commission
{Rule 15¢-3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At June 30, 2007, the Company had a net
capital ratic of .02 to 1 and its net capital was approximately $28,016,000 compared to the minimum requirement
of $100,000.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholder and Board of Directors of
Doft & Co., Inc.

In planning and performing our audit of the financial statements of Doft & Co., Inc. (the "Company”) for the year
ended June 30, 2007, in accordance with auditing standards generally accepted in the United States of America,
we considered the Company's internal control and financial reporting, as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
exprassing an opinion on the effectiveness of the Company's intemal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the "SEC"), we have made a
study of the practices and procedures followed by the Company. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g), in making the periodic
computations of aggregate indebtedness and net capital under rule 17a-3{a}(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve Sysiem.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.



Eisner

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a contro! deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
Company's financial statements that is more than inconsequential will not be prevented or detected by the entity's
intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihcod that a material misstatement of the financial statements will not be prevented or detected by
the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal contral that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a matenal inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures, as described in the second paragraph
of this report, were adequate at June 30, 2007, to meet the SEC's objectives.

This report is intended solely for the information and use of the member, management, the SEC, the National
Assaciation of Securities Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be
and should not be used by anyone other than those specified parties.

£ iamer AP

New York, New York
August 21, 2007
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