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OATH OR AFFIRMATION

Bruce A. Lefavi

. swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining
to the firm of Bruce A. Lefavi Securities, Inc. , as of June 30 ,20__ 07 , aretrue
and correct. 1 further swear (or affirm) that neither the company nor any partner, proprietor, principal -
officer or director has any proprietary interest in any account classified solely as that of a customer, except

as

follows:

None

BRETT MUNSON
Notary Public
’ State of Utah
i My Comm. Expires Jan 10, 2008
1245 E. Brickyard Rd., Sle 550 SLC UT 84106

Title

N O0d O

O00RD RERERS

Notary Public

a) Facing page.

b) Statement of Financial Condition.
3} Statement of Income (Loss).

e

Eg Computation of Net Capital.

15¢3-1 and the Computation for

Rule 15¢3-3.

is report** contains (check all applicable boxes):

Statement of Changes of Financial Condition. .
Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
i; Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
A Reconciliation, including aptpro riate explanation, of the Computation of Net Cagital Under Rule

etermination of the Reserve Requirements Under Exhibit A of

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect

to methods of consohdation.

m) A copy of the SIPC Supplemental Report. _ : )
n) A report describing any material inadequacies found to exist or found to have existed since the date

gl) An Qath or Affirmation.

of the previous audit.

{0) Independent auditor’s report on internal control structure required by SEC Rule 17a-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3}.



BRUCE A. LEFAVI SECURITIES, INC.
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Jensen & Keddington, P.C.

Cerdfied Public Accountants

Jeffrey B. Jensen, CPA
Gary K. Keddington, CPA
Brent E. Christensen, CPA
Jeffrey 8. Hil, CPA

INDEPENDENT AUDITOR’S REPORT

Bruce A. Lefavi

Bruce A. Lefavi Securities, Inc.
Salt Lake City, Utah

We have audited the accompanying statement of financial condition of Bruce A. Lefavi Securities, Inc. as of June 30,
2007, and the related statements of income, changes in stockholder’s equity, and cash flows for the year then ended
that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Bruce A. Lefavi Securities, Inc. as of June 30, 2007, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The accompanying supplementary information, as listed in the table of contents, is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements, and in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole. '

J'%d(@w’?z;,

August 21, 2007

Telephone {801) 262-4554 3 5292 So. College Dr., Suite 101 -
Fax (801) 265-9405 ’ Salt Lake City, Utah 84123



BRUCE A. LEFAVI SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

June 30, 2007
Assets .
Cash - checking h) 28,359
Cash - money market ‘ ’ 460
Commissions receivable ' 143,728
Due from related party 330,275
Prepaid expenses o 14,167
Deposits : 15,000
Income tax receivable ‘ 4,270
Deferred tax asset . 4,854
Investment - securities (available for sale) 17,826
Total Assets b 558,939
Liabilities and Steckholder’s Equity
Liabilities:
Accounts payable b 7,451
Total Liabilities ' : 7451
Stockholder's Equity:
Commen stock, $1 par value; 50,000 shares
authorized, 5,000 shares issued and
outstanding ) 5,000
Additional paid-in capital ‘ 21,208
Accumulated other comprehensive income ‘ . 6,480
Retained earnings ' 518,800
‘Total Stockholder's Equity . 551,488
Total Liabilities and Stockholder's Equity 3 558,939

The accompanying notes are an integral part of these financial statements.
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BRUCE A. LEFAVI SECURITIES, INC.
STATEMENT OF INCOME
June 30, 2007

Revenue;
- Commussions . $

Expenses:
Professional services
Clearing
Regulatory fees and licenses
Other

Total Expenses

Income From Operations

Other Income:
Interest income

_ Total Other Income
Income Before Income Taxes

Provision for Income Taxes

Net Income S

The accompanying notes are an integral part of these financial statements.
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1,785,226

1,584,875
105,117
9,557
19,353

1,718,902

66,324

16,803
16,803

83,127

(19,037

64,090



BRUCE A. LEFAVI SECURITIES, INC.
STATEMENT OF CASH FLOWS
June 30, 2007

Cash Flows From Operating Activities:
Net income

Adjustments to reconcile net income to net
cash from operating activities:
Interest income added to due from related party
Provision for income taxes o

(Increase) decrease in assets:
Commissions receivable
Due from related party
Prepaid expenses
Income tax refund receivable

Increase (decrease) in liabilities:
"Accounts payable -

Net Cash From Operating Activities

-Net Increase in Cash

Cash, June 30, 2006 -

. Cash, June 30, 2007

’

Supplemental Disclosure of Cash Flow Information

Cash paid during the year for income taxes

" Schedule of Noncash Investing and Financing Transactions

Interest income added to due from related party

The accompanying notes are an integral part of these financial statements.
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b

64,090

(16,135)
441

(85,185)
54,516
(281)
(4,270

(5,045)
8,131

8,131
20,688
28,819

21,153

16,135
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BRUCE A. LEFAVI SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 NATURE OF BUSINESS AND SUMMAR.Y OF SIGNIFICANT ACCOUNTING POLICIES .

Nature of Business

Bruce A. Lefavi Securities, Inc. (the Company) was incorporated under the laws of the State of Utah on
November 12, 1980. The Company was organized as a securitics broker and dealer on January 8, 1982.
The Company is located in Salt Lake City, Utah. Customers are located in states in which the Company is
registered. Commission revenue is derived principally from trading in securities, muteat fund retailing,
selling annuities and limited parimerships, etc. Securities transactions for customers are cleared through
another broker-dealer on a fully disclosed basis. Mutual fund, annuity and limited partnership transactions
are cleared through various investment companies. The Company, therefore, does not handle customer
funds or securities.

Concentration of Credit Risk
The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured

limits. The Company has not experienced any losses in such accounts. The Company believes it is not
exposed to any significant credit risk on cash.

Revenue Recognition
Transactions and related income and expense are recorded on a trade date basis, which is the day each

transaction is executed.

Statement of Cash Flows
For purposes of the Statement of Cash Flows, the Company considers cash to comprise of the cash -

checking and cash - money market accounts.,

Investments - Securities

Investments in securities at June 30, 2007 consist of available-for-sale securities. Available-for-sale
securities are recorded at fair value. Unrealized holding gains and losses, net of the related tax effect, on
available-for-sale securities are excluded from earnings and are reported as a separate component of
stockholder’s equity under the caption of accumulated other comprehensive income until realized. Realized
gain and losses from the sale of available-for-sale securities are determined using the specific-identification
method.

Commissions Receivable
Commissions receivable are recorded when transactions are executed. Commissions receivable are written
off when they are determined to be uncollectible. The Company has determined that no allowance for
doubtful accounts is necessary at June 30, 2007. This determination is based on the Company’s historical
losses, the existing economic conditions in the securities brokers and dealers industry, and financial
stability of its customers.

Property and Equipment _
Property and equipment are recorded at cost, and depreciated over the estimated useful lives of the assets.
Depreciation is computed on the straight-line method. -

Income Taxes

Deferred tax assets and liabilities are determined based on the differences between the financial statements
and tax basis of assets and liabilities, using enacted tax rates in effect for the year in which the differences
are expected to reverse. Income tax expense is the tax payable or refundable for the period plus or minus
the change during the period in deferred tax assets and liabilities. The deferred tax account resulted from
the use of accelerated methods of depreciation for tax purposes and unrealized gains from available-for-sale
securities.



NOTE 1

NOTE 2

NOTE 3

NOTE 4

BRUCE A. LEFAVI SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Comprehensive Income

FASB has issued SFAS No. 130, "Reporting Comprehensive Income," which establishes standards for the
reporting and presentation of comprehensive income and its components in a full set of financial
statements. Comprehensive income consists of net income and net unrealized gains or losses on securities
and is presented in the statement of stockholders' equity and comprehensive income.

Use of Estimates in the Preparation of Financial Statements
The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

INVESTMENTS - SECURITIES

. The Company has adopted Statement of Financial Accounting Standards No. 115 "Accounting for Certain

Investment in Debt and Equity Securities” (SFAS 115). This statement addresses the accounting and
reporting for investment in equity securities that have readily determinable fair values and for all
investments in debt securities. Under SFAS 115 investments are classified into three categories: trading
securities, available-for-sale securities, and held-to-maturity sécurities. Management believes that its
investment in marketable securities should be classified as investments that are available-for-sale securities;
accordingly these are reperted at fair value, with unrealized gains'and losses reported as other
comprehensive items of income under SFAS 130 and reported as a separate component of stockholders’
equity. The following available-for-sale securities were held by the Company as of June 30, 2007:

Fair Unrealized
Cost . Value Gain
Equity securities S 9,300 $ 17,826 3. 8,526
Less: deferred taxes (2,046)
Amount shown in stockholders’ equity
accumulated other comprehensive income . : $ 6,480

PROPERTY AND EQUIPMENT

At June 30, 2007, property and equipment totaled $43,331, net of accumulated deprecmtlon of $43,331.
Depreciation expense for the year ended June 30, 2007 was $0.

DEFERRED INCOME TAXES
Certain items of expense are recognized for income tax purposes in different periods from those in which

such items are recognized for financial reporting purposes. The deferred income tax asset represents the
future tax return consequences of those differences, which provide tax deductions in the future.



BRUCE A. LEFAVI SECURITIES, INC. -
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 4 DEFERRED INCOME TAXES (Continued)

NOTE 5

NOTE 6

NOTE 7

The components of deferred tax asset are as follows:

Deferred tax asset related to different depreciation methods used for book and

tax purposes. 3 6,900
Deferred tax liability related to unrealized gain on securities. (2,046)
Defetred tax asset ’ 3 4,854

The components of income tax provision are as follows:

Current income tax expense ' 3 18,596
Deferred income tax adjustment T 2,487
Amount allocated to other comprehensive income (2,046)
Provision for income taxes 3 19,037

RELATED PARTY TRANSACTIONS

The Company has entered into a professional services agreement with a Utah corporation of which the
stockholder is also the stockholder of the Company. These services -include accounting, regulatory,
maintenance, advertising, research, equipment and office rental, etc. This agreement requires the Company
to pay a majority of their income to the related party. The Company expensed $1,579,416 for services
rendered for the year ended June 30, 2007.

Due From Related Party

The Company has two demand notes recetvable from a related party with interest at 6% for a combined
total of $287,698. The Company also has a receivable from a related party for $42,577.

NET CAPITAL REQUIREMENTS |

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the “applicable”
exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1). At June 30, 2007, the Company had net capital of $160,644, which
was $155,644 in excess of its required net capital of $5,000, The Company’s ratio of aggregate
indebtedness to net capital was .05 to 1.

AVAILABILITY OF ANNUAL AUDIT REPORT
Pursuant to Rule 17a-5 of the Securities and Exchange Commission, the Company’s annual audit report as

of June 30, 2007 is available for examination at the office of the Company in Salt Lake City, Utah and the
Securities and Exchange Commission in Denver, Colorado.



SUPPLEMENTARY INFORMATION



BRUCE A. LEFAVI SECURITIES, INC.
COMPUTATION OF NET CAPITAL
June 30, 2007

Computation of Net Capital .
Total ownership equity from Statement of Financial Condition 3 551,488
Deduct ownership equity not allowable for net capital -

Total ownership equity qualified for net capital 551,488
Deductions and/or charges
Total non-allowable assets from Statement of Financial Condition (390,844)
Net capital before haircuts on securities positions 160,644

Haircuts on securities (computed, where applicable,
pursuant to 15¢-3-1(f}))
Trading and investment securities - other securities -

Net Capital , ' ' $ 160,644

Computation of Basic Net Capital Requirement
Minimum net capital required - 5 497

Minimum of dollar net capital requirement of reporting broker

or dealer and minimum net capital requirement of subsidiaries 5,000
Net capital requirement {larger of the above) 5,000
Excess net capital ‘ $ 155,644
Excess net capital at 1000% $ 159,899

Computation of Aggregate Indebtedness,

Total A.lL Liabilities from Statement of Financial Condition $ 7,451
Adjustment to aggregate indebtedness -

Total aggregate indebtedness ' 3 7,451
Ratio of aggregate indebtedness to net capital . 0.05t0 1



BRUCE A. LEFAVI SECURITIES, INC.
EXEMPTIVE PROVISION UNDER RULE 15C3-3
June 30, 2007 .

If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based:

C. (k)(2)(ii) — All customer transactions cleared through another broker-dealer on a fully disclosed

basis.

Cfearing firm SEC #: 8-11754 .
Clearing firm name: Sterne, Agee & Leach, Inc.
Product Code: All

12



BRUCE A. LEFAVI SECURITIES, INC.
RECONCILIATION OF NET CAPITAL PER FOCUS REPORT
FILED AND AUDITED FINANCIAL STATEMENTS

: June 30, 2007

Net capital as reported in Company's FOCUS

report, June 30, 2007 : $

Decrease in total ownership equity due to adjustments by auditors
related to deferred income tax accruals and income tax expenses, and
various expense accruals.

Increase in total nonallowable assets due to adjustments by auditors related
fair market value adjustment of securities.

Decrease in total nonallowable assets due to adjustments by auditors
related to income tax accruals.

Increase in total nonallowable assets due to various adjustments by
auditors related to prepaid expenses and expense accruals.

Net capital per audit report, June 30, 2007 Y

13

189,902

(14,020)

(8.520)

2,487

(9,199)

160,644



Jensen & Keddington, P.C.

Certfied Public Accountants

Jeffrey B. Jensen, CPA
Gary K. Keddington. CPA
Brent E. Christensen, CPA
Jeffrey B. Hifl, CPA

INDEPENDENT AUDITOR’S REPORT
ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

Bruce A. Lefavi
Bruce A. Lefavi Securities, Inc.
Salt Lake City, Utah

In planning and performing our audit of the financial statements and supplementary schedules of Bruce A. Lefavi
Securities, Inc. (the Company), for the year ended June 30, 2007, we considered its interna} control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on intemal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company, including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with-the exemptive provisions of
rule 15¢3-3. Because the Company does not carry security accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

I. Making the quarterly securities examinations, counts, verifications and comparisons, and the recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess rﬁargin securities of
customer as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining an internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to the preceding paragraph, and to assess whether those practices and procedures can be expected
to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are executed
in accordance with management’s authorization and recorded properly to permit the preparation of financial
staternents in conformity with accounting principles generally accepted in the United States of America. Rule 17a-
S(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to above, errors or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

Telephone {801) 262-4554 14 5292 So. College Dr., Suite 101
Fax (801) 265-9405 Sait Lake City, Utah B4123



may deteriorate. Our consideration of the internal control would not necessarily disclose all matters in the internal

‘control that might be material weaknesses under standards established by the American Institute of Certified Public

Accountants. A material weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that errors or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters involving the internal
control that we consider to be material weaknesses as defined above. .

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with.the Securities Exchange Act of
1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this uniderstanding and on our study, we believe
that the Company’s practices and procedures were adequate at June 30, 2007, to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the Securities and Exchange Commission,
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these specified
parties.

JZ.‘.*MG;(»QF,* - '

- August 21, 2007

END
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