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OATH OR AFFIRMATION

1, Bruce A. Zwigard , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Investacorp, Inc. , as
of June 30 ,20 07 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or direclor has any proprietary interest in any account
classified solely as that of a customer, except as follows:

STATE OF FLORIDA
COUNTY OF MIAMI-DADE
Subscribed and affirmed before me this Stgmature
i6th day of August 2007 by Bruce Zwigard
who is personally known to me.

< 9% %, Notary Pubkc Stats of Fionida
Cj&/b‘ W ¥ Elena Lowe '

Notary Pilblic AR ':oa' My Commission DD605055

President
Title

-
—

Expires 1019/2010

This report ** contains {check ail applicable boxes):

(@ (a) Facing Page.

[ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

(A (d) Statement of Changes in Financial Condition,

(X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

& () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B () An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

3 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




INVESTACORP, INC.

Statement of Financial Condition
Part 11A of Form X-17A-5

June 30, 2007

(With Independent Auditors’ Report Thereon)




w\

Independent Auditors’ Report
Financial Statement:
Statement of Financial Condition

Notes to Statement of Financial Condition

INVESTACORP, INC.

Table of Contents

Page



KPMG LLP

Suite 2800

One Biscayne Tower

Two South Biscayne Boulevard
Miami, FL 33131

Independent Auditors’ Report

The Board of Directors
Investacorp, Inc.:

We have audited the accompanying statement of financial condition (Part IIA of Form X-17A-5) of
Investacorp, Inc. (the Company) as of June 30, 2007. This statement of financial condition is the
responsibility of the Company’s management. Qur responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement
of financial condition. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement of financial condition
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition (Part I1A of Form X-17A-5) referred to above presents
fairly, in all material respects, the financial position of Investacorp, Inc. as of June 30, 2007, in the form
prescribed by the Securities and Exchange Commission and, in accordance with U.8. generally accepted
accounting principles.

KPMes LLP

August 27, 2007
Certified Public Accountants

KPMG LLF. & U.S. hmited lability paninershep, 1s the U S,
member firm of KPMG Interpational, a Swiss cooperative



INVESTACORP, INC.
Statement of Financial Condition
June 30, 2007

Assets

Cash and cash equivalents

Commissions receivable

Receivable from brokers/dealers

Marketable securities owned, at market value
Deposits with clearing brokers/dealers

Other assets

Total assets
Liabilities and Shareholders’ Equity

Commissions payable
Accounts payable and accrued expenses
Securities sold, not yet purchased, at market value

Total liabilities

Shareholders’ equity:
Common stock — voting, $1 par value. Authorized, issued, and outstanding
100 shares
Common stock — nonvoting, $1 par value. Authorized, issued, and outstanding
900 shares
Additional paid-in capital
Retained earnings

Total shareholders’ equity

Total liabilities and sharcholders’ equity

See accompanying notes to statement of financial condition.

2,368,368
3,084,585
1,443,238
3,278,204
225,785
420,856

10,821,036

4,158,399
2,271,195
5,059

6,434,653

100

900
235,000
4,150,383

4,386,383

10,821,036
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(2)
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INVESTACORP, INC.
Notes to Statement of Financial Condition

June 30, 2007

Business and Summary of Significant Accounting Policies

(a)

(b)

(c)

(d)

(e)

Business

Investacorp, Inc. (the Company) is registered as a broker/dealer in securities under the Securities
Exchange Act of 1934, The Company is a member of the National Association of Securities Dealers,
Inc. In connection with its activities as a broker/dealer, the Company holds no funds or securities for
customers. The Company executes and clears all customer transactions with clearing brokers/dealers
on a fully disclosed basis.

Commissions and Trading Profit — Revenue and Expense Recognition

Commissions and trading profit, and related expenses from transactions in mutual funds, general
securities, variable insurance, and other products are recorded on a trade-date basis. Transactions in
direct participation programs such as limited partnerships and any related commission income and
expense are also recorded on a trade-date basis.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and on deposit with banks and highly liquid
investments with maturities of three months or less when purchased.

Marketable Securities Owned and Securities Sold, Not Yet Purchased

Marketable securities owned and securities sold, not yet purchased, are valued at quoted market
prices, with the resultant change in market price included as trading profits for the period.

Use of Estimates

The preparation of the statement of {inancial condition in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements. Actual results could differ from those estimates.

Deposits with Clearing Brokers/Dealers

Pursvant to the Company’s clearing agreements with its clearing brokers/dealers, the Company is required
to maintain interest-bearing security deposits totaling $225,000 for the duration of the respective
agreements.

Income Taxes

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code. Accordingly,
federal income taxes have not been provided since such taxes are the responsibility of the shareholders.
The Company is liable for state income and franchise taxes in certain states.

3 {Continued)



(4)

(5)

(6)

(7)

(8)

INVESTACORP, INC.
Notes to Statement of Financial Condition
June 30, 2007

Shareholders’ Equity

Prior to June 2007, the authorized capital of the Company was 1,000 common shares of voting stock
having a par value of $1.00 per share, of which 1,000 shares were issued and fully paid by the sole
shareholder. During June 2007, the Company amended its Articles of Incorporation to authorize the
issuance of 100 shares of voting common stock having a par value of $1.00 per share, and 900 shares of
noanvoting common stock having a par value of $1.00 per share. The holders of voting and nonvoting
common stock have identical rights to distribution and liquidation proceeds. As of June 30, 2007, the
original shares have been canceled and new shares have been issued.

Net Capital

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢ 3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At June 30, 2007,
the Company had net capital of $3,280,440, which was $2,851,800 in excess of its required net capital of
$428,640. The Company’s net capital ratio was 1.96 to 1.

Profit-Sharing Plan

The Company sponsors the Investacorp, Inc. 401(k) Profit-Sharing Plan Trust (the Plan). The Plan is
designed to allow all eligible employees to share in the profits of the Company. The Company matches
50% of an eligible employee’s contribution, limited to 2% of an employee’s salary.

Related-Party Transaction

The Company has entered into a service agreement with a related party. The related party provides
services, support, and facilities to the Company. The fee is based on actual cost for services provided,
which is estimated at approximately $45,000 per month.

Commitments and Contingencies

The Company is involved in various claims and legal actions arising in the ordinary course of business. In
the opinion of management, the ultimate disposition of these matters will not have a material adverse effect
on the Company’s financial position, results of operations, or liquidity.

Included in other assets in the accompanying statement of financial condition are notes receivable
amounting to $276,000. These notes bear interest at 7% and may be collectible over the next ten years in
accordance with certain related manager agreements. Under the terms of the related manager agreements,
interest and principal payments on these notes can be forgiven by the Company if certain exclustvity
criteria and production requirements are met. As of June 30, 2007, interest payments of approximately
$14,700 have been forgiven. No principal amounts have been forgiven as of June 30, 2007.
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KPMG LLP

Suite 2800

One Biscayne Tower

Two South Biscayne Boulevard
Miami, FL 33131

Independent Auditors’ Report on
Internal Control
Required by SEC Rule 17a-5

The Board of Directors
Investacorp, Inc.:

In planning and performing our audit of the financial statements and supplemental schedules of
Investacorp, Inc. (the Company) as of and for the year ended June 30, 2007, in accordance with auditing
standards generally accepted in the U.S., we considered the Company’s internal control over financial
reporting {internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the fitnancial statements, but not for the purpose of expressing our opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the SEC), we have
made a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

o T -

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13; and

Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

*‘
[ -
[

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
~ and of the practices and procedures referred to in the preceding paragraph and to assess whether those
’ I practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable,
' but not absclute, assurance that assets for which the Company has responsibility are safegnarded against

i

loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of

l the practices and procedures listed in the preceding paragraph.
' £PMG LLP. & U.S. imited hability partnership, is the U.5
member firm of KPMG Intemational, a Swiss cooperauve
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Because of inherent limitations in any internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than inconsequential will not
be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securitics that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at June 30, 2007 to meet the SEC’s
objectives.

This report is intended solely for the use of the board of directors and management of Investacorp, Inc., the
Securities and Exchange Commission, the National Association of Securities Dealers, and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

KPime P

August 27, 2007
Certified Public Accountants



