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OATH OR AFFIRMATION . ‘

I, Shinichiro Fukui '

_, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supportmg schedules pertaining to the firm of

Finantia USA Ltd. ~ '- as of

December 31_| 209 _ are true and correct. I further swear (or affirm)’ thalt neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in ary account classnﬁed solely as that of
a customer, except as follows: ; \
| ' i
| | | "
, _ _‘ ;
| | B
. L S
S e AR
1 Signature ":
President ‘ l
’ i Title 'l'r
- ; §
' : JAMES M. THAYER . ‘.!,
Natary Public, State of New York : 1
\ \ \ " No. 02THB045073 : |
_ Qiglified in New York County [0 ‘ E
Commission Expires July 24, 20 _{ «_ < . N
Eﬂ_ff&lontams (chetleall applicable bixes): ' ;\
B (a) Facing page > l
K (b) Statement 'of Financial Condition. t ‘
O (c) Statement of Income (Loss). ‘ E o <
O (d) Statement of Cash Flows. ; 1
[1 (e) Statement ]of Changes in Stockholder's Equity or Partners' or Sole Proprictor's Capital
01 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. t
O (g Computatu)n of Net Capital N
O §h) Computatmn for Determination of Reserve Requirements Pursuant to Rule 1503 3. .
O (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. !
O g)A Reconc:llatwn including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(J (k) A Reconciliation bctween the audited and unaudited Statements of Financial Condmon with respect to methods of con-
solidation, ,
® (1) An Oath or Affirmation. : ' \
O (m)A copy of the SIPC Supplemental Report. ‘ :
O (n) A report descnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.
% (o}Independent ‘auditor's report on internal accounting control i |

(p) Schedule of segregation requirements and funds in segregation - customers' regulated cormnodlty futures
account pursuant to Rule 171-5. K

¥*For conditions of confidential treatment of certain portions of this filing, see section 24 0 17a-5(e)(3). 4
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PRICEWATERHOUSE(COPERS o

, PncewaterhouseCoopers LLP
' ) o ; PrlcewaterhouseCoopers Center
300 Madison Avenue
' New York NY 10017 .
! Telephone {646) 471 3000
i Facsum:le {(813) 286 6000

|

Report of Independent Auditors

:I‘o the Board of Directors and the Stockholder of
finantia USA Ltd.

; *t

; i
In our opmlon the accompanying statement of financial condltlon presents falrly, in all
materlal respects, the financial position of Finantia USA Ltd. (the “Company”) at
December31 2006, in conformity with accounting principles generally accepted in the
Umted States of America. This financial statement is the responsibility of the Company’s
managemcnt 'Qur responsibility is to express an opmlon on this financial statement based on
our audit. We conducted our audit of this statement in accordance with audmng standards
g,eneraily accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the statement of financial
condmon is free of material misstatement. An audit includes examining, on a tcst basis,
evndence supporting the amounts and disclosures in the statement of financial COI‘ldlllOl'l
assessmg the accounting principles used and significant estimates made by ma.nagement and
evalualmg the overall statement of financial condition presentation.’ We believe that our audit
prov1des a reasonable basis for our opinion. . '
As dnscusscd in Note 3 to the statement of financial condition, the' Company has réstated its

21005 ﬁnancaal statements. i

. i o
). . ;

1arch 29, 2007 |
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Fins!mtia USA Ltd.
Statement of Financial Condition

Decémber 31, 2006

Assels

Cash :and cash equivalents
Leaschold improvements and equipment

(net of accumulated amortization and depreciation of $184,023)

Secuuty deposit
Deferred tax asset
Inconfle taxes receivable
Due from affiliate -
Other assets

Total assets

Llabllmes and Stockholder's Equity
Due to affiliate
Accrued expenses and other liabilities

Total liabilities

Commltments (Note 6)

Common stock ($.01 par value; 1,000 shares authorized, 200

1ssued and outstandmg)
Addmonal pald -in capital
Retained earnings

Total stockholder's equity
Total liabilities and stockholder's equity

2

1
}
1
I
t
1

i
1
!
i
|
|
f

i|

$ 843,692

4,199
129,221
55,100
100,449
144,702
5,095

$ 1,282,458

$ 9,077
114,706

123,783

2
514,219
644,454

1,158,675

$ 1,282458



Finelantia USA Ltd.
Notels to Statement of Financial Condition
December 31, 2006

{‘
;

1. Organimtioh and Business

Finantia USA Ltd. (the “Company”) is a broker-dealer in securltles registered with the Securities
and Exchange Commission (the “SEC”) and a member of the National Assoc1at|0n of Securities
Dealers, Inc. The Company is a wholly owned subsidiary of Finantia Holdmgs B.V. (the
“Parent™), which is an indirect wholly owned subsidiary of Banco Finantia S.A. i

The Company acts as a broker for U.S. institutional customers in the purchase aﬁld sale of foreign
|s;ecurltles The Company executes and clears all of these foreign trades through an affiliate. These
Itrades are settled on a delivery versus payment basis. The Company’s c0mm15510n5 on foreign
isecunt:es transactions are allocated by the affiliate and remitted ba'ck periodically. [

2.  ‘Summary of Significant Accounting Policies L "|

'

'Basis of Presentation } :

These financial statements were prepared in conformity with ‘accounting pnnc:lples generally
Iaccepted in the United States of America which require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and dlsclosure of contingent
assets and liabilities at the date of the statement of financial condition. Actual results could differ
from these estimates. ;

Cash and Cash Equivalents ‘ "

Cash and cash equivalents consist of cash deposits and a money market account held in accounts at
a New York financial institution and therefore is subject to the credit risk at the financial
Imstltutmn The Company considers all highly-liquid instrumentsiwith original maturltles of three
months or less at the date of purchase to be cash equivalents. :'

t

|
Leaschold Improvements and Equipment 1

) }Jeasehold improvements are recorded at cost, net of accumulated amortlzatlon whlch is calculated
ona straight-line basis over the lesser of the economic useful life of the lmprovement or the term of
the lease. Equipment is recorded at cost, net of accumulated deprecnatlon which ISI calculated on a
,tralghl -line baSlS over estimated useful lives of three to five years |

] +
Fair Value of Financial Instruments ' ' ;
At December 31, 2006, substantially all of the Company’s ﬁnanc:al instruments are carried at fair
value or amounts approximating fair value. , ‘I

Income Taxes -

l‘he Company accounts for income taxes in accordance with Statement of Fmancnal Standards No.
}09 “Accounting for Income Taxes,” which' requires the recognition of tax beneﬁts and expenses
on the temporary differences between the financial reporting and tax basis of its assets and

lllabllltles As a corporation, the earnings of the firm are subject to applicable U. S federal, state
and local taxes. ‘

L]
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Fin:lantia USI!\ Ltd.
Notes to Statement of Financial Condition

i

1
December 31, 2006 S

|

|

f
)
:
t
1l
t
!
:

Prior Year ;Adjustm ent

The Company has restated its financial statements as of December 31, 2005 and for the year then
ended to correct its overstatement of the accrual for incentive corhpensatlon Subsequent to the
issuance of the December 31, 2005 financial statements (not presented herein} the' Company
determined that the incentive compensation expense accrual was overstated by $21 240, net of
taxes. Asa result 2005 restated net income was $77,162. Accordmgly, the Company has adjusted
retained earmngs at December 31, 2005 by $21,240. ‘ !

. L
New Accoun ting Prorouncement i i

In June 2006, the Financial Accounting Standards Board (FASB)Iussued Interpretatlon No. 438,
"Accountmg for Uncertainty in Income Taxes - an Interpretation of FASB Statement No. 109"
("FIN 48"). |FIN 48 establishes a minimum threshold for ﬁnanc1al statement recogmtlon of
uncertain tax positions taken in filing tax returns and requires certam expanded tax disclosures.
FIN 48 is effective for fiscal years beginning after December 15, 2006 Management does not
believe FIN 48 will have a material effect on the financial statements
X | | |
Regulatory Requlrements ’ ] ;
The Company is subject to Securities and Exchange Commlssmn Uniform Net Caplta] Rule 15¢3-1
and has elected to compute its net capital requirements in accordance with the Alternative Net
Capital Method. Under this alternative, net capital, as defined, shall not be less than $250,000. At
December 31, 2006, the Company had net capital of $719, 909' which exceeded the required net
capital by $469 909. ] i
! |

Commitments. ) |

: | :
The Company leases an office space under a non-cancellable lease agreement expiring in 2007.
The remaining minimum payment under this agreement is $92,745 for 2007. } ‘
|
The lease has provisions for escalation. The Company also has a security dep051t of $129,221
relating to the lease. :

1
Income Taxes }
Deferred tax assets relate to accrued compensation and depreciation differences.

Employee B;enefits

J U

Eligible employees of the Company are covered under a defined contnbutions pl n The Company

contributes 8% of each employee’s annual salary to the plan. i

1
1
1
'
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i PncewaterhousaCoopers LLP
PncewalerhouseCoopers Center

; 300 Madison Avenue

\ New York NY 10017

. T(_;Iephone {646} 471 3000

1 F'écsimile {813) 286 6000

Report of Independent Auditers on
Internal Control Required by SEC Rule 17a-5

To the Board of Directors and Stockholder of
Finantia USA Ltd.

In planning and performmg our audit of the financial statements of Finantia USA Ltd (the
“Company”) as of and for the year ended December 31, 2006, in accordance wnthiaudmng
standards generally accepted in the United States of America, we con51dered the Company 8
internal c:ontrol over financial reporting (internal control) as a baSlS for designing our auditing
procedurcrs for the purpose of expressing our opinion on the financial statements, Put not for the
purpose of expressing an opinion the effectiveness of the Company s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’ s'mtemal
control. f‘
Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”),
we have made a study of the practices and procedures followed by the Company, 1nclud1ng
consideration of control activities for safeguarding securities. This study included,tests of
compllanlce with such practices and procedures, that we consxdered relevant to thc objectives
stated in Rule 17a-5(g), in the following: ! ‘4

1. Making the periodic computations of aggregate debits and net capltal under Rule 17a-

3(a)(1 1); and ; ' l

2. Deterlmmmg compliance with the exemptive provisions of Rule 15¢3-3. :i

Because the Company does not carry securities accounts for custorers or perfomi custodial

funetions relating to customer securities, we did not review the practices and procedures

followed!by the Company in any of the following: | f:

; )

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordatlon of differences required by Rule 17a-13; ,|

2. Complymg with the requirements for prompt payment for securities under Sectlon 8 of
Fedel al Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

3. Obtammg and maintaining physical possession or control of all fully paid and €XCess margin
securities of customers as required by Rule 15¢3-3; i

'l
|
;I
|



PRICEAATERHOUSE(COPERS @ :

The management of the Company is responsible for establishing and maintaining internal control
and the practrces and procedures referred to in the preceding paragraph. In fulﬁllmg this
responsnblhty, estimates and judgments by management are requrred to assess the’' expected
benefits and related costs of control and of the practices and proccdures referred to in the
precedmg paragraph, and to assess whether those practices and procedures can be expected to
achieve tllle SEC’s above-mentioned objectives. Two of the ob]ectlves of internal: control and the
practices and procedures are to provide management with reasonable, but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance w1th
management s authorization and recorded properly to permit the preparation of ﬁnanc1a1
statements in accordance with generally accepted accounting principles. Rule l7a'5(g) lists
additional objectives of the practices and procedures listed in the preceding paragriaph

|

i

Because of inherent llmltatrons in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, pI‘O_]eCtIOIl of any evaluatlon of
internal control to future periods is subject to the risk that controls may become madcquate
because of changes in COﬂdlthDS or that the effectiveness of their de51gn and operation may
deteriorate. . !1
A control'deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functlons to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, of combination
of control|deficiencies, that adversely affects the entity's ability to initiate, authorlze record,
process, or report financial data reliably in accordance with generally accepted prmcnples such
. that there is more than a remote likelihood that a misstatement of the entity's ﬁnancral statements
that is more than mconsequentlal will not be prevented or detected by the entity's 1ntcmal control.

A materiall weakness is a significant deficiency, or combination of signiﬁcant deﬁcliencies that
results in tnore than a remote likelihood that a material misstatement of the ﬁnancral statements
will not be prevented or detected by the entity's internal control. !

Our consrderatlon of internal control was for the limited purpose descnbed in the ﬁrst second,
and third paragraphs and would not necessarily identify all deficiencies in internal c':ontrol that
might be materlal weaknesses. We did not identify any deficiencies in internal control and
control acnvrttes for safeguardmg securities that we consider to be material weaknesses as
defined above. -

We understand that practices and procedures that accomplish the ob_lectlves referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulatlons and that practices
and procedurcs that do not accomplish such objectivés in all material respects lndrcate a material
madequaC‘lf for such purposes. Based on this understanding and on our study, we beheve that the
Company’s practices and procedures were adequate at December 31, 2006 to meet. the SEC’s

objectives! :

N~
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This repolrt 1s mtended solely for the information and use of the Board of Directors, management,
: . the SEC, the Natlonal Association of Securities Dealers, Inc. and other regulatory{agenc:les that
; rely on Rule 17a~5(g) under the Securities Exchange Act of 1934 in their regu]atlo'n of registered
: brokers and dealers, and is not intended to be and should not be used by anyone other than these
Specnﬁed partles }

-

March 29, 2007
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