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ANNUAL AUDITED REPORT

FORM X-17A-5 SEC FILE NUMBER

PART Il .? 8 - 67038

FACING PAGE
ormation Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/06 AND ENDING 1 12/31/06

MM/DD/YY ' MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKIER-DEALER: : ~ OFFICIAL USE ONLY
Deep ATS, LLC '
: FIRM ID. NO.
ADDRESS OF PRIINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
9039 Katy Freeway. Buitding 300, Suite 333
(No. and Street) |
Houston Texas 77024
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

|
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Brad A. Kinder, CPA

(Name — if individual, state lasi, first, middle name)}

815 Parker Square Flower Mound Texas ' 75028
(Address) (City) (State) PROCES‘SW
CHECK ONE: i
B Certified Public Accountant APR 1 3 2007
O Public Accountant 3 :
O Accountant not resident in United States or any of its possessions. “THOMSOM
FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e){2).

SEC 1410 (06-02) Potentlal persons who are to raspond to the collection of
Information contained in this form are not required to respond
unless the form displays a currentiy valid OMB controd numbers.
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: | OATH OR AFFIRMATION y
. !

|

I, Sam Bala_bon ' ', swear (or aff'lrfm) that, to the
best of my knowlecllge and belief the accompanying financiai staterent and supporting schedules pertaining to the firm of
Deep ATS, LI.C ., as of
Decembe'r 31 ,20__ 06 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or dlrector has any proprietary interest in any account cIassnf' ed solely as that of
a customer, except as follows:

3 NONE |

; ﬁ ll’ubh? /;P /07

! A

This report** contaiins (check all applicable boxes): '

(a) Facing{page.

(b) Statemtlant of Financial Condition.

(©) Statemcm of Income (Loss).

(d) Statem:.nt of Cash Flows. A

(e) Statem( nt of Changes in Stockholders * Equity or Partners’ or Sole Proprietor *s Capltal

(f) Statemcnt of Changes in Liabilities Subordinated to Claims of Creditors. NONE i

(g) Computatlon of Net Capital, :i

(h) Computa’uon for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3. |

(i) lnformdtlon Relating to the Possession or control Requirements Under Rule 15¢3-3. '

Gy A Reconcﬂlat]on including appropriate explanation, of the Computation of Net Capital - Under Rule 15¢3-1 and
the Computatlon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

k) A RECOII'ICl]latIOI'I between the audlted and unaudited Statements of Financial Condition w1th respect to methods
of consolidation. , ‘

(1) An Oath or Affirmation. ~ 1

(m) A copy'of the SIPC Supplemental Report. |

(n) A report describing any material inadequacies found to exist or found to have existed smce the date of the
prewous audit. : ‘g

m ' (o) lndepeqdent auditor s report on the internal control as required by SEC rule 17a-5.

OoCOR 0O OO0DEOEEEEN

| i
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
- ) ' J'
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BRAD A. KINDER, CPA
;
| i

815 PARKER SQUARE = FLOWER MOUND, TX 75028 |

$72-899-1170 = Fax 972-899-1172 |

I
INDEPENDENT AUDITOR'S REPORT

Members 1 ;
Deep ATS, LLC l
We have audited the accompanying statement of financial condltlon of Deep ATS LLC as of
December 31, 2006, and the related statements of operations, changes in member s equity, and
cash ﬂows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchangel Act of 1934, These financial statements are the respons1b111ty of the Company’s
management. Qur responsibility is to express an opinion on these financial statements based on

our audit. ‘ i

1

We conducted our audlt in accordance with auditing standards getllerally accepted in the United
States of| America. ' Those standards require that we plan and,perform the audlt to obtain
reasonable assurance about whether the financial statements are free of matenal misstatement.
An audit 1ncludes examining, on a test, basis, evidence supportmg the amounts and disclosures in
the ﬁnanc1al statements. An audit also includes assessing the accountmg prmc1ples used and
51gmﬁcant estimates made by management, as well as evaluating the overall ﬁnanc1al statement
presentauon We belleve that our audit provides a reasonable bas1s for our opmloln

In our op1n10n the ﬁnanc1a] statements referred to above present falrly, in all nlaterlal respects,
the ﬁnanual position of Deep ATS, LLC as of December 31,{2006, and the results of its
operat1ons and its cash flows for the year then ended, in conformity with accountmg principles
generally accepted in the United States of America. l '

! i
Our audit: was conducted for the purpose of forming an opinion on the basic financial statements
taken as |a whole. The information contained in Schedule I is presented for purposes of
add1t10nal analysis and 1s not a required part of the basic |ﬁnanc1al statements but is
supplementary information required by rule 17a-5 under the Secuntles Exchange Act of 1934.
Such mformatlon has been subjected to the auditing procedures applled in the audlt of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole. ! ll

W/Mu

BRAD A. K[NDER CPA

|
i
!
i

Flower Mound Texas
March 26 2007

|
|
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DEEP ATS, LLC
Statement of Financial Condition
December 31,2006

|
ASSETS ; i
Cash ! $ 1,902
Marketable securities : 199,118
‘ i
TOTAL ASSETS } : $ 201,020
] '
T | |
LIABILITIES AND MEMBER'S EQUITY ‘ |
] oo |
Liabilities 'f i '
' |
Service fees payablé'to related party 3 $' 8,000
! -
Member's Equity - g | 193,020
TO:I‘AL'LIABI_LITIESjAND MEMBER'S EQUITY 1§ 201,020
LR , . . | é —
R

'
f
'
i

See notes to financial stafcments. 2




|
; 1
i
: g
: DEEP ATS, LLC : |
' Statement of Changes in Member's Equity :
Year Ended December 31, 2006 *{
. )
I W
i I
Member's equity, December 31, 2005 ! " $ 174,613
| Y
Net income | 18407
{ . !
Member's equity, December 31, 2006 o + 193,020
| I
| !
J i
[
= i
i
i I}'
-. ! |
|
{
|
|
. ;i
|
: '
; |
|
! i
i I !
4 i
i
{ H
|
i |
See notes to financial statements. 4 :
I
! i




DEEP ATS, LLC

e ¢

e i

- [SEPIC

Cash flows from operating activities:
Net income ;
Adjt:lstrnents to reconcile net income to
net cash used in operating activities
Reahzed gain on marketable secuntles
Unreahzed loss on marketable securltles
Change in assets and liabilities:
Increase in sell‘v1ces “fees payable to related party

>

Net cash 'used in operating activities
Cha )
Cash flows from'mvestlng activities:
Procebds from sale of marketable securities
Purchase of mark;:table securities
A
Net cash provided by investing activities
e
Net decreaseincash - ., . o
Cash at beéiming of year

i
Cash at end of year

. I e e -

Supplemental Disclosure§ of Cash Flow In_i'oﬁmatiogl_:,

BREVALE s B ol AR

"
There was no cash pald during. the year for interest or income taxes.

+

Ay o

1
[
4

i
I
|
!
!
See notes to financial statements, 5

{

i

- Statement of Cash Flows
Year Ended December 31, 2006

B LU s . ve %

$ 18,407
o

R

- (57,742)°

549
 ATULNE

i 8,000

(30,786)

772,515

12,021

(18,765)

I 20667

$ 1,902
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Note 1 -

Note 2

Note 3

DEEP ATS, LLC
i Notes to Financial Statements

I
|
li

Nature of Business and Summary of Significant Accountmg Pohcres {continued)
! l

Fair Value of Financial Instruments (continued) . - : < o

ot Lo {0 o

The Company has a number of marketabler securities, all of which are held for
trading purposes. The Company estimates that the fa1r value of ]all marketable
securities at December 31, 2006, does not' differ matenally from the aggregate
carrying values of its recorded in the accompanying statement of ﬁnanc1al condition.
The estimated fair value amounts are not necessarily 1ndlcatlve of the-amounts that
the Company could realize i 1n‘a current market exchange e ll ' F

| S . . . .l L e D

Marketable Secuntles T ERERARNPER e < 7,

Marketable secuntles are held for tradmg purposés and are recorded ona trade date
basis. The secuntles are valued using the last quoted rrllarket prlces there available,
or mdependent pncmg services, on’ the day of valuatlon The i mcrease or decrease in

| e

falr value 1$ credlted or charged to operatlons e

o

!

Income Taxes 1 )
. . ! i

The Company has elected to be taxed as a corporlatlon for federa] income tax

purposes ) . | C -

' --. L . *. ! [E9- BE l
Net Cgpital Requirements t .
The Company is subject to the SEC uniform net capltal rule (Rule 15¢3-1), which
requires the maintenance of a minimum amount of net capital and requlres that the
ratio of aggregate indebtedness to net capital, both as deﬁned shall not exceed 15 to
1. Rule 15c3-1 also provides that equity capital' may not be w1thdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1 At December
31, 2006 the Company had net capital and net capital requirements of $160,358 and

$1 00 ,000, respectively. The Company’s net capital ratio was 0.05 to;ll

! i

Marketable Securities | |

Marketable securities consist of marketable equity securltles with' a fair value of
$199,118, cost of $185,616, accumulated unrealized gains of $13,502, and
unrealized loss for the year ended December 31, 2006 of $549. "

!
E X
<
|

|
7 |
|

|
|
f
|
|
|
|

| .
i




! Schedule I

DEEP ATS, LLC

Indebtedness Pursuant to Rule 15¢3-1
December 31, 2006 '

Total members' equity qualified for net capital
i
l
Deductions and/or charges
Noni—allowable assets:
Cash at Ameritrade

Net cap:ital before haircuts

Haircut:s on securities:
Marlketab]e securities
Undue concentration

I
Totql haircuts on securities
i
Net Capital

Aggregate indebtedness ,
Accrued expenses '

I
Total aggregate indebtedness

i s
Computation of basic net capital requirement

Minimum net capital required (greater of $5,000 or i
6 2/3% of aggregate indebtedness) -

f
Net capital in excess of minimum requirement

l .
]',{atio of aggregate indebtedness to net capital

Note: The above computation does not differ from the computation of net capital
under Rule 15¢3-1 as of December 31, 2006 as filed by Deep ATS, LLC

on Forrn X-17A-5. Accordingly, no reconciliation is deemed necessary

Computation of Net Capital and Aggregate

$ 193,020

1,705

191,315

29,868

1,089
30,957

$ 160,358

T § 8,000

§ 8,000

$ 100,000

. § 60,358

0.05to 1
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BRAD A. KINDER, CPA |
BT t0 Fus O AC CODMANT ]

.afl; +.B15 PARKER SQUARE * FLOWER MOUND, TX 75028 |
972-899-1170 » Fax 972-899-1172 :

INDEPENDENT AUDITOR'S REPOBT
ON INTERNAL CONTROL |

Board of Directors !

Deep ATS, LLC _ , ’

In planning and performmg our audit of the financial statements ;and supplementa] schedule of
Deep ATS LLC (the Company) for the year ended Decembcr|31 2006, we considered its
internal control including control activities for safeguardlng securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to prov1dc assurance on internal control.
. |

Also as required by rule 17a-5(g)(1) of the Securities and Exchange Commlssmm(SEC) we have
made a study of the practices and procedures followed by the Company mcludmg tests of such
practices and procedures that we considered relevant to the Ob_]CCtIVCS stated in rule 17a-5(g) in
making the periodic' computations- of aggregate indebtedness and net capital under rule t7a-
3(a)(11) and for determining compliance with the exemptive prov151ons of rule 15c3 3. Because
the Company does not carry securities accounts for customers or perform custodlal functions

relating to customer securmes we did not review the practices and procedures ifollowed by the-

Company in any of the following: i j

1. Making quarterly securities examinations, counts, venﬁcatlonsl'and comparisons
2. Recordation of differences required by rule 17a-13 |
b

|
I
3. Complying with' the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.
|

The management of the Company is responsible for establishing and maintaining internal control
and the practlces and procedures referred to in the precedlng.paragraph In fulfilling this
responsrblhty, estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and | procedures referred to'in the
precedmg paragraph, and to assess whether those practices and procedures can be expected to - -
achieve the SEC’s above-mentioned objectives. Two of the objectives of mtemal control and the - -~ -
practices|and procedures are to provide management with reasonab]e but not absolute assurance ...
that assets for which the Company has responsibility are safeguarded agamst loss from - -

unauthorlzed use or disposition, and that transactions are executed in accordance with
management s authorization and recorded properly to permit preparation of financial statements
in accordance with generally accepted accountlng principles. 'Rule 17a- S(g)] lists additional
objectives of the practices and procedures listed in the preceding paragraph

| |

1

i
}

f .

1

|

10

o



Because of inherent limitations in internal control or the practices and procedures referred to
above, erTor or fraud may occur and not be detected. Also, projection of any evaluation of them
to future penods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.
Our consi!deration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified {Public Accountants. A material weakness is a condition in which the design or
operatlon of the specnﬁc internal control components does not reduce to a relatively low level the
risk that érror or fraud in amounts that would be material in relation to the financial statements
being audlted may occur and not be detected within a timely period by employees in the normal
course of’ Eperformmg their assigned functions. However, we noted no matters involving internal
control, 1ncludmg control activities for safeguarding securities that we consider to be material
weaknesses as defined above. '

i
We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for:its purposes in
accordanc,e with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. . :
This report is intended solely for use of the Board of Directors, management, the SEC, the
National ‘Assomatlon of Securities Dealers, Inc. and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of reglstered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified
parties. |

%%R, CPA

Flower Mound, Texas
March 26, 2007




