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’ A. REGISTRANT IDENT]FICATION

I
NAME OF BROKER-DEALER:  Palladium Capital Advisors, LLC ' fOFFIC!AL USE CNLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ; ! FIRM I.D. NO.
230 Park Avenue | |
(No. and Street) :
New York | - NY 10169
(City) {State) _‘ (Zip Code)

F

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
llan Weinberg (646) 485-7298

? (Area Code — Telephone Number)

| B. ACCOUNTANT IDENTIFICATION i

f
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* .

Goldstein Golub Kessler LLP il

(Name — if individual, state lasi. first, middle name)

1185 Avenue‘ of the Americas Ne e NY ) 10036
(Address) (Ci EL) see (Zip Code)
. . 1

' J

CHECK ONE: X
APR13 2[][]?‘ ! SECURITIES AND EXCHANGE COMMISSION
1A [Certified Public Accountant "HECEIVED
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OATH OR AFFIRMATION 4

1, i llan Weinberg . swear (or affirm) that, to the best of
my knowledge :imd belief the accompanying financial statement and supporting schedules pertaining-to the firm of

Palladium Capital Advisors, LLC . as
of | December 31 , 2006 , are true and correct. 1 further swear (or affirm) that

. I . . . ‘ . . .
neither the company nor any pariner, proprietor, principal officer or director has any propnetary tnterest in any account
classified solely as that of a customer, except as follows:

| Signature
CFO Principal
JOYCE O'NEILL fie
‘ / Notary Public, State of New York

.. No. 4808312 f

ified in Nassau Count :

| 8sion Expires ~ |~3‘4r04

his report ** contains (check all applicable boxes):

(a) Facing|Page.

(b) Statement of Financial Condition.

(c) Statement of Income {Loss). _

(d) Statement of Changes in Financial Condition.

(e Statement of Changes in Stockholders™ Equity or Pantners” or Sole Proprietors’ Capital.

(H Slaleme::m of Changes in Liabilities Subordinated to Claims of Creditors. :

(g) Compultation of Net Capital. '

(h) Compultalion for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1} lnform:lition Relating 10 the Possession or Control Requiremenis Under Rute 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capitat Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudiled Statements of Financial Condition with respect to methods of
consolidation.

(1} An Oath or Affirmation.

(m)A copyI of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

I\gomry Public Commi
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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1
INDEPENDENT AUDITOR'S REPORT

To the Members of
Palladium Capital Advisors, LLC A

We have audited the accompanying statement of financial condition of Palladium Capital Advisors,
LLC (the YCompany") as of December 31, 2006. This financial statement is the responsibility of
the Company's management. Our responsibility is to express an opinion on this financial statement
based on our audit. ' I

We conducted our audit in accordance with auditing standards generally accep’ted in the United
States of America. Those standards require that we plan and perform the audit tol:obtain reasonable
‘assurance about whether the statement of financial condition is free of material misstatement. An
audit in_clu:des examining, on a test basis, evidence supporting the|amounts and :Hisclosures in the
statement Of financial condition. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit of the statement of financial condition provides a reasonable
basis for our opinion. ii

I
In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Palladium Capital Advisors, LLC as of Decerilber 31, 2006, in
conformity with accounting principles generally accepted in the United States of America.

|
Bt Kebob Yual_ |
GOLDSTEIN GOLUB KESSLERLLP
March 28,2007

%

1185 Avenue of the Americas Suite 500 New York, NY 100362602
TEL 212 372 1800 FAX 212 372 1801 www.ggkllp.com
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PALLADIUM CAPITAL AD\IISORS, LLC

f
{ STATEMENTJ OF FINANC“IAL CONDITION
December 31, 2006 !

ASSETS a '

Cash ' $133,686

Commission_Rfceivable 1 45,000
Total A_;;ets ' ] $178,686

: |
LIABILITY AND MEMBERS' EQUITY '

Liability - accried expenses and other liabilities ! $156,268
' H

Total liability : 156,268

Members' Equity _ 22,418

Total Liability and Members' Equity ! $178,686

I 4

B
See Notes to Statement ?f Financial Condition
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PALLADIUM CAPITAL AD\;IISORS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
i December 31, 2006

1. PRINCIPAL
BUSINESS
ACTIVITY AND
SUMMARY OF
SIGNIFICANT
ACCOUNTING
POLICIES:

2. NET CAPITAL

REQUIREMENTS:

| |
Palladium Capltal Advisors, LLC (the "Company") a Delawa‘re limited liability
company, is a registered broker and dealer in securities under{ the Securities and
Exchange Act of 1934 and is a member of the National Assoc1at10n of Securities
Dealers, Inc. (the "NASD"). The Company commenced operatlons on April 28,
2004. 1

. . |

This financial statement has been prepared in conforrmty with accounting

principles generally accepted in the United States of Amenca4 which require the
use of estimates by management. 1
1

The Company maintains cash accounts which, at times, ma)’/ exceed federally

msured limits. The Company has not experienced any losses|on these accounts
and believes it is not exposed to any significant credit risk. !
f

No provision is made in the accompanying financial stateme‘nt for federal and

state income taxes since such liabilities are the respon51b1hty of the individual
Members. i

The Company is subject to the SEC's Uniform Net Capital Rule 15c¢3-1 which
requires that net capital, as defined, shall be the greater of $5,000 or 1/15th of
aggregate indebtedness, as defined. At December 31, 2006, |the Company had
net capital of $22,418, which was $12,000 in excess of the mmlmum net capital
requiremernt.
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| GOLDSTEIN GOLUB KESSLER LLP!'

Certified Public Accountants and Consultants

INDEPENDENT AUDITOR'S SUPPLEMENTARY REPORT :
ON |NTEI|2NAL CONTROL i

To the Managing Members
Palladium Capital Advisors, LLC .

In planning and performing our audit of the financial staterents,and supplemental schedule of
Palladium ICapltal Advisors, LLC (the "Company") as of and for| the year ended December 31,
2006, in accordance with aud1t1ng standards generally accepted in the United States of America, we
conmdered\the Company’s internal control over financial reporting (mtemal control) as a basis for
designing our auditing procedures for the purpose of expressmg our oplmon!on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Company'’s
internal control Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by rule 17a—5(g)(1) of the Securities and Exchange Commlssmn (the "SEC"), we
have made -a study of the practices and procedures followed by the Company, including
con51deratlon of control activities for safeguarding securities. This study mcluded tests of such
practices and procedures that we considered relevant to the Ob_]eCtIVCS stated m rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate deblts) and net capital
under rule| 17a-3(a)(11) and for determining compliance with the exemptive prov151ons of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relatmg to customer securities, we did not review the practlces and procedures followed
by the Company in any of the following: |

. Making quarterly securities examinations, counts, verifications and comparlsons and
recordation of differences required by rule 17a-13. l,

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possessmn or control of all fully paid and excess margin
securities of customers as required by rule 15¢3-3. i i

The management of the Company is responsible for establishing and mamtammg internal control
and the pracnces and procedures referred to in the precedmg paragraph. “In fulfilling this
responabnhty, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to|in the preceding
paragraph|and to assess whether those practices and procedures can be expected to achieve the
SEC's above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
! :

i 1185 Avenue of the Americas Suite 500 New York, NY 10036-260;2
TEL 212 372 1800 FAX 212 372 1801 www.ggkllp.com
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which the Company has responsibility are safeguarded against loss from unauthonzed use or
disposition |and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformltylwuh accounting
principles generally accepted in the United States of America. Rule 17a- S(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph

Because of|inherent limitations in internal control or the practices and procedures referred to above,
error or frand may occur and not be detected. Also, projection of any evaluation of them to future
periods 1s subject to the risk that they may become madequate because of changes in conditions or
that the efféctiveness of their design and operation may deteriorate. l

l

A control deficiency exists when the design or operation of a control does not allow management or
employees, l'in the normal course of performing their assigned funcnons to prevent or detect
misstatements on a timely basis. A significant defi czency is a control deficiency, or combination of
control deﬁmenmes that adversely affects the entity's ability to initiate, authorize! record, process,

or report ﬁnanc1al data reliably in accordance with accounting principles generally accepted 1n the
United States of America such that there is more than a remote likelihood that a misstatement of the
entity's ﬁnanmal statements that is more than inconsequential will not be prevented or detected by
the entity's internal control.

A material weakness is a significant deficiency, or combination of significant|deficiencies that
results in more than a remote likelihood that a material misstatement of the ﬁnancnal statements will
not be prevented or detected by the entity's internal control.

Our consideration of intemal control was for the limited purpose descnbed in the first and second
paragraphs] and would not necessarily identify all deficiencies m! intemal control that might be
material weaknesses. We did not identify any deficiencies in internal control andlcontrol activities
for safeguarding securities that we consider to be material weaknesses as defined above.

1
We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate: for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and[that practices and
procedures! that do not accomplish such objectives in all material respects md1cate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Companys practices and procedures as described in the secondiparagraph of{ this report were
adequate at December 31, 2006 to meet the SEC's objectives. l
: l
This report is intended solely for the information and use of management the SEC, the National
Association of Securities Dealers, Inc. and other regulatory agencnes that rely"on rule 17a-5(g)
under the Securmes Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not interided to be and should not be used by anyone other than these specified partles

'1
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GOLDSTEIN GOLUB KESSLER LLP.

March 28, l2007
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