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;U..S. Code collection
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TI'II'LE 10 > Subtitle A > PART.II > CHAPTER 53 >'§ 1044a

i
; 1
‘ |
§ 1044a. Authority to act as notary ! 1

(&) The persons named in subsectlon (b) have the: general powetrs of a. notary
f publtc and of a consul of the' United’ States in the performance of ali notanal acts to
be executed by any“of the following: =

1
(1) Members of any’ of the armed forces . '

(2) Other persons ehgnble.for Iegal assistance under the;'prlovisions‘of '[
section 1044 of this title or reguiations ofjthe Department: OfJ Defense.

(3) Persons serving with, employed by, or accompanying the armed forces
outsude the United States.and;outside the Commonwealth of Puerto Rico,
Guam, and the Vlrgm Islands

(4) Other persons subject to the Uniform Code of'Milita'r.ny'UStice;(_chapter
47 of this title) outside the United: States.) :

« {b) Persons with the powers described in.subsection (a) are the following:
(1) All'judge advocates, in¢luding reserve judge advocates.when not.in.a’
duty status.

(2) Allcivilian attorneys:serving as légal assistance attorneys.-

|

‘(3) Al adjutants, assistant adjutants and personnel ad]utants, including '

, reserve members when:nat in a.duty status. . _'!
I
1
i

(4) All other members of the-armed forces including reserve members
when not in"a-duty. status, who are deslgnated by regulat:ons ‘of the armed
forces or by statute to have those powers X

(5), For the performance of notarial acts at’ locattons, outsnde the United
'States -all employees of a military department or the Coast Guard who:are
designated by regulations of the Secretary concerned or by. statute to have
thosé powers for exercise outside the Un ted States

(c) No fee may be paid to.or recelved by any person for the _performance of a
' notarial act authorizéd in'this section. f

‘ (d) The s:gnature of any such: person -acting as notary, together with the title of

' that person’s offices, is prima. ‘facié evidence that the signature is génuine, that'the’

person-holds the designated tltle, ‘and that the person is authortzed to perform a lf
‘notarial act.

LIl has no controf over and does not endorse any external Internet-
sitéi that contams links to or references LIL. :
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March 19, 2007

Mr. Elton Jolinson
Ameérivet Securities, Inc.
PO Box 1074
Inglewood, CA 90308

Dear Elton::
I am enclosing the annual audited report Ame

31, 2006. There are sixX copies, including you
- must be signed by you, notarized and copied.

EUZ ABETH CERTIFIED

PuBLIC

TRACTENBERG rccountant

1 copy -

NASD Financial Operations
9509 Key West Avenue, 5th Floor
Rockville, MD 20850 _
Attention; Eleanor M. Sabalbaro
(240) 386-5161

A courtesy copyto -

rivet Securities, Inc. for the year ended December
f file copy. The second page of the facing page
Be sure to mail them as follows:

National Association of Securities Dealers, Inc. i !

300'S. Grand, Ste. 1600
Los Angeles, CA 90017
(213) 229-2300

2 copies -

Securities Exchange Commxssmn
Office of Filings and Information Syst
100 F Street

Washington, DC 20549
(202)-551-6551

A courtesy copy to —

Randall R. Lée, Régional Director
Securities Exchange Commission
5670 Wilshire Bivd., 11th Floor
Los Angeles, CA' 90036-3648
(323) G5 %3098+ CAMDEN DRIVE, SUITE]

ems

220, BEVERLY HILLS, CA 902!0-4403

3832 SHANNON ROAD, I.os ANGELES, CA 90027 1442 1

PHONE (323) 683-0545 Fax (323) 6658-0575 CeLL PHONE (310} 435-0746- EMAl ELIZABETH@TRACTENBERG.NEY
WWW.TRACTENBERG.NET
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EL]Z ABETH CERTIFIED

PUBLIC |

TRACTENBERG  accounrant

; REPORT OF INDEPENDENT Accouﬂ*_r_m

L

‘Board of Directors :
-Amerivet Securities; Inc.

, Thave aidited the accompanying statement of financial condition of Amerivet Securmes Inc. as of
December 31, 2006 and related statements of incorne, cash flows, and changes in sha:eholdcr'
equity. for the year then ended. These ﬁma.nmal1 statements are being filed pursuant to Rule 17a.50f
the Securities Exchange Act of 1934 and iticlude the supplemcntal schedule of the net capital
computation required by rule 15¢3-1.

l
LY

. These financial statements are the respons:blllty of Amerivet Securities; Inc.’s maAagement My
‘ respons1b1hty is to express an opinion on these'financial statcments 'based on my audlt.

i

" I conductéd my audit in accordance with'the gmerally accepted audmng standards in-the United
 States. Those standards require that I'plan and. pctform the audit to obtain reasonable assurance
- about-whether the financial statements are free Iof material misstatement. An audit includes
! examining, on a test basis, evidence supporting the aniounts and dxsclosures in the financial
statements: An audit also includes assessing- the accounting pnnc:ples used and s:gmﬁcant
‘ . estimates made by management, as well-as evaluatmg the overall financial statement

~ presentation. | believe that miy audit provides ¢ a reasonable basis for my opinion. ,i

In my opmmn, such financial staiements referred to-above present fairly, in all- matenal respects,
‘ ' the financial condition of Amerivet Securities,’ Inc ds of December 31, 2006 and the statement of
income, cash flows-and sharcholder’s equity for the year then’ ended in’ confonmty w:th the
| . accounting principles generally accepted in the United States. : [1
[
The accompanymg financial stateménts have becn prepared assummg that Amerivet Securities,
« Inc. will continue as a going concem. As dlscussed in'Note_1 to the financial statements, the
Company s ability to generate sufficient cash ﬂows to meet its obligations, either. through future
revenues and/or additional debt or equity ﬁnancmg, cannot be determined at this time. In
addition, the'Company has stopped trading because of its Net Capital deficiency. Managcmcnt’
. plans in regard to these matters are also desmbed in Note 1. These financial statements do not
, include any adjustments relating to the recoverablhty and c!ass:ﬁcatmn of recorded asscts, or the
amounts and classification of liabilities that nught be necessary in’ the event the: Company cannot
 continue in‘existence. |
elnl '/ N
; Ehza th 'I‘ractenberg
. Los Angeles, California
March 18,2007

i
A
}
i

i
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A courtesy copy to.-.
Department of Corporations-

Securities Regulation Division.

320 West 4th Street, Suite 750
Los Angeles, CA 90013-1105
Broker/Dealer Section

Sincerely,

Elizabeth Tractéiberg; CPA




qum SECURITIES, INC.

STATEMENT|OF FINANCIAL CONDITION
DECEMBER 31, 2006

Cash
Receivable from shareholder '

TOTAL ASSETS

LIABILITIES AND SHAREHOLDER'S EQUITY

" LIABILITIES ‘
Accounts payable and accrued e
Due to NASD

~ TOTAL LIABILITIES

SHAREHOLDER'S EQUITY

ASSETS

Kpenses

Common stock, $1 par value, 1‘.q00 shares
authorized, jssued and outstanding

Paid-in capital _
Retained eamnings (deficit)

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY.

t

1,000
210,089

(231,777)

See éccompa.nying notes to financial statements

2

S 9aan

$ 42
24,429
$ 24471
'l
]
5 800
44,359

45,159

(20,688)




AMERIVET SECURITIES;INC. . |

STATEMENT OF INCOME (LOSS) |

FOR THE YEAR ENDED DECEMBER 31, 2006 |

+ l'i

j

|

REVENUES ; |
}

. _— i | _
Directed commissions income : $ 37,026
All other income . i 22,939

o T ! .
TOTAL REVENUES ; I 60,065
. H m
. ]
OPERATING EXPENSES - sce page 8 ) i 63193

INCOME (LOSS) BEFORE. INCOME TAX PROVISION | (3,128)

INCOME TAX PROVISION : 4 800
S
NET.INCOME (LOSS) | ; |
|
t
I |
: |
;
I h
y ‘|
' |
: 4
! |
i

‘e accompanying notes to financial statements

3 :
- |
E !
— i
‘ !
I!
|
; |




' ]
AMERIVETSECURITIES,INC. *© |
. ‘STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

 FOR THE YEAR|ENDED DECEMBER 31,2006
| i
: ?l
I
|
Coramon’ ! ‘Rétained
Stock ‘Common Paid-In - Eamings
‘Shares Stock Capital (Deficity __ Total

, . |
Balance, Deceinber 31, 2005: 1,000 § 1,000 § 210089 $ (227:849) $ (16,760)
I

Net Income (Loss) (3,928) (3,928)
!

Balancé, December31,2006 1,000 S 1000 § 210,089 $ (31777) $ (30,688 °

|

] L
!
' I
i
|
{
"
"

3
. b
1 f;
|
I
t N
i
i
i
!i
|
b
‘ J
\ .
‘See accompanying notes to financial statements L[
& |
|
: 1
|
|
1 H
i
i
i




!
AMER.IVET SECURITIES, INC p
: STATEMENT OF CASH FLOWS !
| FOR THE YEAR: ENDED DECEMBER 31,2006 |
= 1 .’
| | i
! Cash Flows:fromOperating Activities: !
Net loss | $ 1(3928)
; Amortization 1 !
; Changes in opetating assets end lisbilities: | !
! Commissions receivable | ; 1,107 -
Accounts payable and aécried expenses: | ' ‘{ {, 898)
NASD fecs j 1 4, 596
'I
: - 1 .
Net cash provided (used) in operating activities | | (i23)
: * |
; | '.
' Cash Flows from Investing Activities: . ! ! |
' Investments ! : 0.
! |
! Cash Flows from Financisig Activities: | I
: Capital contributed i 0
i 0 - o
' ; i
Net decrease in-cash ; o 23)
| i
| i
CaSh.at:bcginning'of year | i -1 65f
| Cash at.end of year ‘i $ ’ 42
: _ w}i =y
Supplemental Cash Flow Information | |
v Cash paid for interest- : i $ 0
Cash paid for income tax i $ 1 4246
i i
; 1 :
! I
B
t . I
| |
i J E.
Z | E
: i !
_ , ‘ '
‘Sec accompanying notes to financial statemefits: :
O §
| 1
| |:
1 {f
; 4 &
; 1; |
! H
| t
I I
! ¢
i ! !
| f !
‘ : il




!

AMERIVET SECURITIES, INC : s
NOTES TO FINANCIAL STATEMENTS . ‘!
DECEMBER 31, 2006 |

'NOTE 1 - BU AND TOC XISTENCE i

Amerivet Securities, Inc. (the Company), was maorporated on August l993tand isa
registered broker-dealer in securities. under the Securjties Exchange Act of 1934 The
Company became a member of the NASD on May 13, 1994, ,

The Company, in connéction with its acuwtm asa broker-dealer, holds no ﬁmds or
securities for customers, The Company executes and clears all of i lts transacuons through

T oa cleanng broker-dealer.on a fully dlsclosed basis and accordingly, i is’ exempt from the
provisions of Rule 15¢3-3-under subparagraph &)2)(ii).

The Company is in violation of Net Capital Required by Rule 15¢3-1.and has stopped
trading at the end of August 31 2002. | The only source of i mcomc cm'rcntly is from
mutual fund trailers and consulung agreements with the Cahforma State Conrrollcr 5
.oﬁice The pxmmpal of the ﬁrm has becn out of the country for the greater part of 2006

of capttai in rctum for.an equity posmnn

'NOTE 2 - USE OF.ESTIMATES

The preparation of finaricial statements in conformity with’ gencrally aoccpted accounting
principles requires management to make estimates and assumpmns that aﬁ'cct the
reported amounts of assets and- habllmes and disclogure of contingent assets and.
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period: Actual results could dlﬁ'er from those estimates,

© NOTE 3 - INCOME TAXES . - g
The. Company bas'a’ net Fedéral operating loss carry forward NOL of approxlmately
$212,000 which can be used through years 2007 2022. “The State income tax is a
‘minimum. requirement of $800, The NOL is beu;g used to off-set current year income:
Z b

; r

NOTE 4 - COMPUTATION OF DETERMINATION OF. RESERVE' REQUREMENT S PER
' RULE15¢3-3.

A computation of reserve requ:rements isnot apphcable 10 the Company as the
Company qualifies for exemption under, Rule 15¢3-3 (K)(Z)(u) All customcr
transactions cleared through another broker:dealér on a-fully. disclosed ba.'ns.




AMERIVET SECURITIES, INC. !
NOTES TO FINANCIAL STATEMENTS (continued)
DECEMBER 31, 2006

NOTE 5 - INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
PER RULE 15¢3-3. g

Information relating to possession or control requirements is not apphcable to the
Company as the Company qualifies for exemption under Rule 15¢3-3 (K)(2)(Gi). All
customer transacuons cleared through another broker-dealer on a fully dxsclosed basis,




AMERIVET SECURITIES, INC.

SCHEDULE OF OPERATING EXPENSES

[FOR THE YEAR ENDED DECEMBER 31, 2006 =
! ) ,
, L f
OPERATING EXPENSES 3
! _ i
NASD:fees :$ 4,976’ ‘i
Officers fees . 25358
'Other fees | 450 ’l
‘Outside services 25,988 i
Prior year expenses o 2,546 -
Professional fees [ 2200
All other expenses ; 1,675 ;
: i
TOTAL OPERATING EXPENSES $ 63,193
|
‘ g
; ‘t?
‘ h
| |
i
|
5 i
; :*
I
g
i
.'
l i
k |
| .|
i i
: L
) ‘ ) !
Sec accompanying notes to ﬁnancialf-statcﬁlent_s'- :I
. 8 i ,‘
}
} 0
: Il
, 1
‘ i
. EJ
; '1
i |
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|
1
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AMERIVET SECURI'I'IES INC: |

TC RULE 1323.1
DECEMBER 31, 2006

COMPUTATION OF NET CAPITAL

Total ownership equity from stateriient of financial condmon-

‘Nonallowable assets - officer loan

NET CAPITAL-

COMPUTATION OF NET CAPITAL REQUIREMENTS:

' Minimum net aggregate indebtedness :

6.67% of net aggregate indebtedness

Minimum dollar net capital required.

Net Capital required (greiter of sbove pmouats)

EXCESS CAPITAL (DEFICIT)

Excess net capital at 1000% (net capital 1éss 0% of

aggregate indebtedness)

COMPUTATION.OF AGGREGATE INDEBTEDNESS

Total Jiabilities

Percentage of aggrogate indebtednéss o net capital

The following is a reconcilition of thé ‘above net capital computanon with the .
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

NET CAPITAL PER COMPANY'S COMPU'['ATION

VARIANCE
Cash - u
- Reduction in NASD penalty

Decrease in provision for franchise taxes.

Rounding

NET'CAPITAL PER AUDITED REPORT

‘See accompanying nofasf to financial statements

9

+

$ 15,000

$  (49633)
- |

COMPUTATION OF NET' CAPITAL REQUIREMENTS PURSUANT

$

$
$

3

s .

$

(20 688)

(24 429)

(45 117y

)

K
3 0]2

, 5,000

$ (50,117)

i
iy

'.

as, 159

Ao
-100.09%
4

i

|
(49,393)
9,393
; (125)
‘!2!800

1,600
P
|

. (45,117)
“:_




‘PARTII
| .
AMERIVET SECURITIES, INC.

STATEMENT OF INTERNAL CONTROL

.m,.
m :
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ELIZABETH cernriep .

TRACTENBERG ACES'SNTANT

REPORT. OF [NDEPENDENT ACCOUNT

ON INTERNAL ACCOUNTING C@NTROL REQUIRED BY SEC Rule 17a-5
" Board of Directors ; :
Amerivet Securities, Inc. |

In planning and performing my audit of the financial stateménts and supplemental schedules of
¢ Amerivet Securities, Inc. (the. Company) for the year ended’ December 31, 2006, 1 consxdered its
- internal control, including control.activities for safegxmrdmg Securities, in order to' ‘determine my
i auditing procedures for the purpose.of expressmg my opinion on the financial statements-and not
- to provide assurance on internal control | ,l

t Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Com.m.nss:on {SEC), 1 have

- made a'study of the. practxces -and procedures followed by the Company mcludmg tests of such

' practices-and procedures that I considered relevant to the objectives stated in Rule{17a-5(g) in,

making the periodic computations of aggregate indebtedness.(or: aggregate deblts) and net capital

. under.Rule 172-5(a)(11) and for determining comphanoe with the exemptlve provmons of Rule
15¢3-3. ‘Because thé Company does not cany securities aecounts 'for customers or pcrfonn

~ custodial-functions relating to customer securmes, 1did not review the practices and procedures

" followed by the Company in any of the fo!lowmg

1, Making quarterly securities examinations, counts, venﬁcatxons, and. {
comparisons : !

. i
h

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
 Federal Reserve. Regulation T of the Board Govemnors of the Federal Reserve: System

- Thé managémient of the Company i is responsxble for establishing | and maintaining’ mternal control
and the practices and procedures referred to m the preceding paragraph. In. fulﬁllmg this:
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred, to in'the
precedinig paragraph and to assess whether thnse practices and procedures can be expected to

« -achieve the SEC's above-mentioned objecnves “Two of the objectives of internal control and-the

practices and procedures are to provide management with reasofniable but not absolute assurance -

| .that assets for which the Company has: responsnblhty are safeguarded against loss, from

' unauthorized use or disposition; and that transactlons are executed in accordance with
mmmgement’s authorization and recorded properly to permit the preparation of ﬁnancr.al
statements in conformity with generally accepted accounting principles. -Rule: 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph

10

4|5 NORTH.CAMDEN DRivE, SUITe 220,:BEVERLY HILLS, CA 902!0-44103
} 3832 SHANNON ROAD, LOS ANGELEB CA 80027-1442 |
PHONE (323) 669-0545 FAx (323) 669-0575 CEI-.L[F’HONE (310).435- 0746 EMAIL Euuasru@mm:reuaenc NET
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Board of Directors ‘ L
-Amerivet Securities, Inc. _ |

Because of inherent limitations in inteinal control r the practices and procedures referred to
above, error or fraud may occur and not be d etected. Also, projection of any evaluation of them
to'futuré periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may detenomte 2

It has come to my attention that the NASD has btought forth, in the past, dxsc\plmary actions
against the Company for failure to maintain 'sufﬁclent minimum.net capital and for failing to
txmely file Form G-37 in connection with four municipal securities underWnnngs sold on a firm:
commitment basis: The Company has fmlefi to report customer complaints and continued to
engage in a securities business when its net capltal was below the required minimum three times
during the year 1997 and failing to develop and maintain a written training plan for the firn’s
covered regmcrcd persons. The NASD on a number of occasioris requested that the Company
take steps to correct the firm's use of cash basns accounting, maintenance of customer account
files and other supervisory procedures be :mproved I continue 1o impress upon the Company's
principal the importance of accrual basis accounting and proper record keepmg

My consideration of internal control would not necessarily disclose all matters in internai control
that might be material weaknesses, under standards established by the American Institute of
Certified Public Accountants. A material wsa.kness is & condition in which the design or
operation of the specific internal control components does niot reduce to a relatively low level the
risk that error or fraud in amounts that, would be material in relation to the financial statements
being audited may occur and not be detected within & timety period by employees in the normal
course of performing their assigned ﬁ.mcuons However; I noted no matters involving internal
control, including control activities for sa.feg\mrd.mg securities, that I consider to be material.
weaknesses as defined above:

I understand that practices'and procedures that accomplish the objectives referred 16-in thie
second paragraph of this report are cons1dered by the:SEC to be adequatc for its purposes in
accordance with the Securities Exchangc Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objecuvcs in-all material respects indicate a material
inadequacy for such purposes, Based on tlus understanding end on my study, I bchevc that the
Company's practices and procedures were adequate on December 31, 2006 to meet the SEC's
objectives, L

This report is intended solely for the m.formanon and use of the;Board of Directors, management,
the SEC, the National Association of Secuntles Dealers, Inc., and other regulatory agencies that

rely on Rule:17a-5(g) under.the Securities Exchange Act of 1934 in'their reg'u]atmn of registered
brokers:and dealers, and is not intended to bé dnd should not bc used for anyone}other than these

T
Eli Tractenberg, CPA ! .

Los Angeles, California
March 18, 2007
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