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Information Required of Brokers and Dealers Pursuant to- Sectlon 17 of the .
' Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERJOD BEGINNING . 0170172006  AND ENDING 12/31/2006--
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A. REGISTRANT ]])ENTIFICATION |

~

NAME OF BROKER DEALER: GLOBAL INVESTOR SERVICES, L. C OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS. (Do not use P.O. Box No.') FIRM LD. NO.

777 Brickell‘Avenu'c, Suite 1010

‘ (MNo. and Street)
1 .

Miami ' ‘ FL 33131
- (City)' _ ‘ (State) ' (Zip Code)}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Raul Henriquez ’ | 305-373-9000
: (Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION |

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Kane & Company, P.A. ; -
. . {(Name - if indfv{dua!, state last, first, middle name)

1101 Brickell Avenue, Suite M-101  Miami ‘ Florida | 33131
(Address) ' (City) (Stalc) {Zip Code)
 CHECK ONE: . o SECURITIES AND EXCHANGE COMMISSION
APR 1 3 2007 . RECEIVED

[X] Certified Public Accountant

OJ Publi;c Accogntant ’\/);HIN%?\IA?;?AT, ‘ APR 2 2007

] Accoiuntant not resident in the United States or any of its possessions| BRANCH OF REG!STRATIONS
' 04- E#\ﬁﬂwﬁﬁeqs

FOR OFFICIAL USE ONLY _ l

A

*Claims for exemptlon from the requirement that the annual report be cbv b the inion pubhc accountant must be
supported by a statement of facts and circumstances relied on as the basis Yor fhe ex . See Section 240.17 a-5(e) (2)
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Potential persons who are to respond to the cdllectlon of information
Contained in this form are not required to respond unless the form
SEC 1410 (06-02) : Displays a current'ly valid OMB control numll)er
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OATH OR AFFIRMATION

t

1, Raul Henriquez . swear {or afﬁrm) that to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GLOBAL INVESTOR SERVICES, L.C. t ,as of
December 31 . .2006 , are true and correct. | further swear (or afﬁrm) that neither the

company nor any partner, proprietor, principal ofﬁcer ar director has any propnetarif interest in any account
classified solely as that of a customer, except as follows :

i
No exceptions )

AUDREY E. SINGLETON

| Comma DD0B25048

;@: . Expres /162010
) Wh%ﬁ: C Managing l()']i:r‘ct:lct)or
Florida Noary itle

FLLIT A ERLLT T Y

404
)

This report ** con ains (check all applicable boxes):
(a) Facing Page ‘ .
) Statement of Financia! Condition.
(¢) Statement of Income (Loss}.
{d) Statement of Changes in Financial Condmon {Cash Fiows)
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetors Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
"(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or,Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation oft Net Capital Under Rule 15¢3-3
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.
{I) An Qath or Affirmation
(m) A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.
(0} Independem auditors' report on internal control requn'ed by SEC Rule 17a-5.

K 00K OOXROXKOXXRNKMS

** For conditions of confidential treatment of certain portions of this filing. See section 240.17a-5(e)(3).

A report contai'ning a statement of financial condition has been included; accordingly it is
requested that this report be given confidential treatment.
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KEAKANE & COMPANY, PA.
: .(. CERTIFIED PUB I’.IIC ACCOUNTANTS & ADVISORS
o - 1
| INDEPENDENT AUDITORS' REPORT ;‘
® To the Sole Member
Global Investor Services, L. C.
Miami, Florida
@ We have audited the accompanying statement of fi nancnal condition of Global Investor
Serv1ces L.C. as of December 31, 2006. This financml staternent is the responsibility of
the' Company $ management. Our responSIblllty is to express an opinion on this financial’
staternent based on our audit.
° We condttctcd our audit in aceordance with auditing standards generally accepted in the -

| ‘ United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of
| material misstatement. An audit includes examining, Qn a test basis, evidence supporting
the amounts and disclosures'in the statement of ﬁrjian‘cial condition. An audit also
P includes assessing the accounting principles used and ‘signiﬁcant estimates made by
’ management, as well as evaluating the overall statement of financial condition
presentatlon We believe that our audit provides a reasonable basis for our opinion.

- - ‘ In our opinion, the statement of financial condition referred to above presents fairly, in all
.‘Q material respects, the financial position of Global Investor Services, L.C. as of December-
K 31, 2006, in conformity w1th accounting principles generally accepted in the United
States of America. _
Kane & Company, P.A.
Certified Public Accountants '
March 28, 2007
@ ;
. ¢ l
® !
1101 BRICKELL AveNuE. SUITE M-101, MiaMmI, FLORIDA 3313t . TELZ-SQS.789.7QOO + FaXx: 305.789.7901




GLOBAL INVESTOR SERVICES L.C. :
STATEMENT OF FINANCIAL CONDITION '
DECEMBER 31; 2006
ll
ASSETS | - l‘f .
[ [ ¥ !
CASH AND CASH EQUIVALENTS. b 1,513,233
i ! '
DUE FROM BROKER (NOTE 2) ; 418,468
'OTHER ASSETS : 6,666
| ! '
| ( !} . ;
| ! 1,938,367
| : 33 =
LIABILITIES AND MEMBER’S EQUITY b
l | ;
LIAB[LITIES I g .
Accounts payable and accrued liabilities (Note 3) : 889,903
l b : .
MEMBER’S EQUITY I ! | 1,048,464
'i - 1,938,367
: ' T '
| | ,
s
| {
i i
| ;
| \ !
| i :
| ;
. : :
:
' f
! i:
| t i !
| ; 4
|
f, i ,
‘; The accompanying notes are integral part ofl' this financial statement :
g :
i b
; i !
L | | a
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GLOBAL INVESTOR SERVICES, L.C. iﬁ
NOTES TQ STATEMENT OF FINANCIAL CONDITION

17
i

ot

; T

NOTE 1. |

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

|
!
I
I
|
|
|
I

T
; i

Description of Bus'mes‘s and Organization ?

Global Investor Services, L.C. (the Company), Lwas organized in December 24, 1998
as a Florida Limited Llabrhty Company. The Company, a wholly owned subsidiary of
Hencorp Becstone, L.C. (the "Parent™), is a broker and dealer whose primary focus of
business is to provide execution, clearing and administrative services to foreign
brokers through subcleanng arrangements. The Company also sells listed, over the
counter equities, optlons mutual funds and corporate bonds to retail investors.
"
Government and Other Regulation ’
The Company's busmess is subject to significant regulation by various governmental
agencies and self:regulatory organizations. Such regulation includes, among other
things, periodic examinations by these regulatory bodies to determine whether the
Company is conductmg and reporting its operatlons in accordance with the applicable
requirements of these organizations. ¥ :

§

Cash and Cash Eqmvalents

u .

Cash and cash equlvalents 1nclude quuld 1nstruments with a purchased maturlty of

three months or less. EThe Company may, durrng the course of operations, maintain

cash balances in excess of federally insured limits.
. I'

i
Securities Transactions

; ,
Securities transactions are reported on a trade date basis.

#
Income Taxes ! ‘ :
The Company is not snbject to income taxes a.§ iti is a disregarded entity for income
tax purposes as a single member limited liability company, whose operations are

reflected in the tax return of the Parent.
. | .

H
i

i ; L .
. Use of Estimates in thé Preparation of Financial Statements

The preparation of financial statements in conformrty with accounting pnnclples
generally accepted in the United States of Amenca requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and hablhtle}s at the date of the financial statement.
Actual results could differ from those estlmates

: |

| - L i

NOTE 2.

DUE FROM BROKER !

The Company's primary clearing and depository operations are provided by Pershing,
a Bank of New York Company, whose prlnc1pal ofﬁce is in Jersey City, New Jersey.
All amounts due from broker at December 31, 2006 are due from Pershing.

i
t
t
t
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| NOTE 3. . MANAGEMENT AGREEMENT 2 |
i 5 3
| ' , ; :
| | The Company receives management and administrative services, including office
® . facilities, from an entity affiliated by virtue of corr{mon ownership. In this regard, the

. i affiliate incurs srgmﬁcant operating expenses and provides facilities and staff in
o | consideration of 2 management fee. At December I31 2006, $395,774 of management
' fees were unpaid and ‘is included in accounts}payable and accrued liabilities in the
accompanying statement of financial condition at December 31, 2006. '
. i , ' i
- NOTE 4. | NET CAPITAL REQUIREMENTS b
. . |

X

l :
| As a registered broker-dealer, the Company is subject to the Uniform Net Capital
@ ] Rule of the Securities and Exchange Commrssron| which requires that "Net Capltal"
as defined, shall be at least the greater of $100 000 or one-fifteenth of “Aggregate

. Indebtedness", as defined. At December 31, 2006 the Company's "Net Capital" was

b $867,741 whlch exceeded requirements by $767 741 and the ratio of "Aggregate

Indebtedness” to "Net Capital" was 1.03to 1.

.- 1
® | '
NOTE 5. ' RISK CONCENTRATION

i | %

i In the normal course of business, the Companys customer activities involve the
® i execution, settlement,L and financing of varrous customer securities transactions.
These activities may expose the Company to off balance-sheet risk in the event the
customer or other broker is unable to fulﬁll 1ts contracted obligations and the
Company has to purchase or sell the financial mstrurnent underlying the contract ata.

@\ | loss. : b
a : ' The Company's customer securltles activities are transacted on either a cash or margln
basis. In margin transactrons the clearing brokelr extends credit to its customers,
' subject to various regulatory and internal margin r'equrrements collateralized by cash
i and securities in the customers accounts. In' connectlon with these activities, the
Company executes customer transactions mvolvrng the sale of securities not yet
purchased, all of which are transacted on a rrllargm basis subject to individual
exchange regulations. ISuch transactions may expose the Company to significant off-’
balance-sheet risk in the event margin requrrements are not sufficient to fully cover
losses that customers; may incur. In the event the customer fails to satisfy’ its
obligations, the Company may be required to purchase or sell financial instruments at
prevailing market prices to fulfill the customer.s obhgatlons The Company seeks to
control the risks associated with its customer activities by requiring customers to
maintain margin coIlateral in compliance v;xlth various regulatory and internal
guidelines. The Company monitors required margin levels daily and, pursuant to such
guidelines, requires the customer to deposit addrtlolnal collateral or to reduce positions
¢ : " when necessary.
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