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OATH OR AFFIRMATION

I, Richard Schultz, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of Triad Securities Corp, as of
June 30, 2007 are true and correct. [ further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer.

nyrrd

Signature

PRESIDENT
Title

CJL — Avgu9+9~‘f%aoo7

Notary yR¥Am pemarco
botary Public, State of New York
No. 01DESO57091
Q_laﬂ.ﬂed in New York County
Comemission Expiras March 18, 20¢o

This report ** contains (check all applicable boxes):

(a) Facing page.

{b) Statement of Financial Condition.

(c) Statement of Operations

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.

(F) Staternent of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(I} An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Auditor’s Report on Internal Control

O O00MOMMKNEK

KOO

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Board of Directors
Triad Securities Corp.
New York, New York

We have audited the accompanying statement of financial condition of Triad Securities Corp. as of June 30, 2007, and
the related statements of operations, changes in stockholders’ equity, and cash flows for the year then ended that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of

Triad Securities Corp. as of June 30, 2007, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principtes generally accepted in the United States of America.

%%//%/ L,

New York, New York
August 23, 2007

McGladrey & Pullen, LLP is a member firm of RSM International,
an affiliation of separate and independent legal entities. 1




Triad Securities Corp.

Statement of Financial Condition
June 30, 2007

ASSETS

Cash

Deposits with clearing brokers

Commissions receivable from clearing brokers

Equipment - at cost, less accumulated depreciation of $ 314,646
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:

Accounts payable and accrued expenses

Deterred grant revenue

Total liabilities

Stockholders' Equity:

Common stock - no par value, authorized, issued

and outstanding - 200 shares
Additional paid-in capital
Retained eamings

Total stockholders' equity

Total liabilities and stockholders’ equity

See notes to financial statements.

$ 144,065
400,000
858,575

19,205

109,724

$ 1,531,569

$ 495997

120,000

615,997

24,950
208,088

682,534
915,572

$ 1,531,569




Triad Securities Corp.

Statement of Operations
Year Ended June 30, 2007

Revenues:
Commissions
interest and dividends
Other

Total revenues

Expenses:
Transaction, exchange and clearing costs
Compensation and related expenses
Communication and information services
General and administrative expenses
Support expenses paid to related party
Travel and entertainment
Interest expense
Other expenses

Total expenses
Income before provision for taxes

Provisicn for Income Taxes:
Current - local

Net income

See noles {0 financial statements.

$

10,081,018
1,411,682
511,890

12,004,590

3,739,479
6,399,279
680,736
697,153
53,372
299,479
27,479
46,217

11,943,194

61,396

54,113

$

7,283




Triad Securities Corp.

Statement of Changes in Stockholders' Equity

Year Ended June 30, 2007

Additional Total
Common Stock Paid-in Retained Stockholders'
Shares Amount Capital Earnings Equity
Balance, beginning 200 $ 24,950 $ 208,088 $ 1,088,707 $ 1,301,745
Net income 7,283 7,283
Dividends paid (393,456) (393,456)
Balance, ending 200 $ 24950 $ 208,088 $ 682534 $ 915572
See notes to financial statements,
4



Triad Securities Corp.

Statement of Cash Flows
Year Ended June 30, 2007

Cash Flows From Operating Activities:
Net income
Adjustments to reconcile net income to net cash
{used in) operaling activities:
Depreciation
Changes in assets and liabilities:
Commissions receivable from clearing brokers
Other assets
Accounts payable and accrued expenses

Net cash (used in) operating activities

Cash Flows {Used in} Investing Activities:
Purchase of Fixed Assets

Cash Flows (Used In) Financing Activities:
Dividends paid

Net decrease in cash

Cash:
Beginning

Ending

Supplemental Disclosures of Cash Flows Information;
interest paid

Income taxes paid

See notes to financial statements.

$

$

$

$

7,283

9,175

(60,834)
(26,931)

(49,121)

(120,428)

(10,490)

(393,456)

(524,374)

668,439

144,065

27,479

54,536
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Triad Securities Corp.

Notes to Financial Statements

Note 1. Organization

Triad Securittes Corp. was incorporated in New York on July 8, 1976. The Company is a broker/dealer in securities
registered with the Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory
Authority (“FINRA"). The Company's principal office is located in New York City. The Company acts primarily as an
introducing broker forwarding transactions to another FINRA member on a fully disclosed basis.

The Company operates under the provisions of Paragraph {k){2)ii) of rule 15¢3-3 of the Securities Exchange Act of 1934
and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of Paragraph
(k)(2)(ii} provide that the Company clear all transactions on behalf of customers on a fully disclosed basis with a clearing
broker-dealer, and promptly transmit all customer funds and securities to the clearing broker-dealer. The clearing broker-
dealer carries all of the accounts of the customers and maintains and preserves all related books and records as are
customarily kept by a clearing broker-dealer.

Note 2. Summary of Significant Accounting Policies

Revenue Recognition: The Company receives commission income in accordance with the terms of its agreements with
clearing broker/dealers. Commission income and related expenses are recognized on a trade date basis.

Equipment: Equipment is depreciated using the declining balance method over their estimate useful lives ranging from
five to seven years.

Income Taxes: The Company has elected to be taxed as an S Comoration under the Internal Revenue Code and New
York State law. Accordingly, the Company is not subject to Federal and State income taxes. The Company is subject to
New York City income taxes.

Use of Estimales: The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires managemeni to make estimates and assumptions that affect the amounts reported
in the financial statements and accompanying notes. Although these estimates are based on management's knowledge of
current events and actions it may undertake in the future, they may ultimately differ from actual results.

Note 3. Lease Commitments

The Company is obligated under noncancelable operating leases for its principal premises through the fiscal year 2009.
Minimum annual rentals under the noncancelable lease are as follows:

Year Ending June 30,
2008 $ 283770
2009 23,696

$ 307466

A deferred rent credit $4,649 is included in accounts payable and accrued expenses in the accompanying balance sheet
and results from rent reductions provided for at the inception of the lease. Renl expense is recorded on a straight-line
basis over the lease term. Rent expense for the fiscal year ended June 30, 2007 was $312,440.



Triad Securities Corp.

Notes to Financial Statements

Note 4. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule {SEC Rule 15¢3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 1010 1.

As of June 30, 2007, the Company had net capital of approximately $782,000, which was $732,000 in excess of its
required net capital. The Company's net capital ratio was 0.79to 1.

Note 5. Retirement Plans

The Company has a 401(k) relirement savings plan covering all employees who meet eligibility requirements. Each year
the Company has the option of making discretionary contributions. There was no contribution made for the year ended
June 30, 2007.

Note 6. Concentration of Risk
The Company maintains cash balances with a financial institution which, at times, may exceed the FDIC insurable limit.
Note 7. Related Party Transactions

The Company is affiliated with Triad Securities Limited (TSL) through common ownership. The Company incurred related
suppont expenses to TSL in the amount of $53,372 for the year ended June 30, 2007. Additionally, the Company
collected approximately $143,000 from TSL's customers for research data of which approximately $44,000 was due as of
June 30, 2007.

Note 8. Off-Balance-Sheet Risk

As discussed in Note 1, the Company’s customers’ securities transactions are introduced on a fully-disclosed basis with
ils clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers of the Company and is
responsible for execution, collection of and payment of funds and, receipt and delivery of securities relative to customer
transactions. Off-balance-sheet risk exists with respect to these transactions due 1o the possibility that customers may be
unable to fulfill their contractual commitments wherein the clearing broket/dealer may charge any losses it incurs to the
Company. The Company seeks to minimize this risk through procedures designed to monitor the credit worthiness of its
customers and that customer transactions are executed properly by the clearing broker/dealer.

Note 9. September 11, 2001 Tragedy

The Company's principal office is focated near the scene of the terrorist attacks of September 11, 2001. The Company
received grants in 2002, 2003 and 2004 from the World Trade Center Grant Program, administered by the Empire State
Development Authority, totaling $420,000. The grants require the Company to continue their operations in New York City
through various dates or the grants must be repaid. Grants which require the Coempany {o continue their operation in New
York City beyond June 30, 2007, have been deferred and are included with liabiiities in the accompanying statement of
financial condition.



McGladrey & Pullen

Certified Public Accountants

Independent Auditor’s Report On Supplementary Information
Required By Rule 17a-5 Of The Securities And Exchange Commission

To the Board of Directors
Triad Securities Corp.
New York, New York

Qur audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
information contained in the supplementary schedule is presented for purposes of additional analysis and is not a
required pan of the basic financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in refation to the basic financial

stalements taken as a whole.
%c% / Alln | Lo,

New York, New York
August 23, 2007

McGladrey & Pullen, LLP is a member firm of RSM International,
an affiliation of separate and independent legal entities.
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Triad Securities Corp.

Computation of Net Capital and Aggregate Indebtedness
Under SEC Rule 15¢3-1

June 30, 2007

Computation of Net Capital:
Total stockholders' equity per statement of financiat condition

Less:
Nonallowable Assets:
Cash
Equipment
Other assets
Fidelity bond excess deductible

Net capital

Minimum Net Capital Required {greater of $50,000, or 6-2/3% of

aggregale indebtedness, as defined)

Excess net capital
Computation of Aggregate Indebtness:
Accounts payable and accrued expenses

Deferred grant revenue

Total aggregate indebiedness

Ratio of Aggregate Indebtedness to Net Capital

Amount
Unaudited Pursuant to
Amount Annual Difference
Per Focus Audited Increase
Report Report {Decrease)  See Note
$ 10148604 $ 915572 § (99,032 (a)
(500) {500)
{19,205) {19,205}
(109,724) {109,724) -
{4,000) {4,000) (b)
885,175 782,143 (103,032)
50,000 50,000
$ 885175 § 782,143 5 (103,032)
$ 485797 § 495997 § 10,200 (c)
120,000 120,000
$ 605797 $ 615897 $ 10,200

p.68to1 0.79101

Note: The differences noted above pertains to following:
(a) Audit adjustments refating fo commission and other income
(b)  Adjustments relating to excess deductible for fidelity bond coverage
(c} Audit adjustments relating to accrual of rent expense



McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report On Internal Contro!

To the Beard of Directors
Triad Securities Corp.
New York, New York

In planning and performing our audit of the financial statements of Triad Securities Comp. (the “Company™} as of and for
the year ended June 30, 2007, in accordance with auditing standards generally accepted in the United States of America,
we considered the Company’s internal control over financial reporting {intemal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an opinion
on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company, including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a){11) and for determining compliance with the exemptive provisions of rufe 15¢3-3. Because the
Company does not carry security accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

(1) Making quarterly securilies examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

{2) Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraph. In fulfiling this responsibility, estimates and judgments by
management are required 1o assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected 1o achieve the SEC’s above-mentioned objectives. Two of the objectives of intemal control and the practices
and procedures are to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to pemit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of them to fulure periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

McGladrey & Pullen, LLP is a member firm of RSM Intemational,
an affiliation of separate and independent legal entities.
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A controf deficiency exists when the design or operation of a conlrol does not allow management or employees, in the
normal course of performing their assigned functions, 1o prevent or detect misstalements on a timely basis. A significant
deficiency is a control deficiency, or a combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a matenal misstatement of the financial statements will not be prevented or detected by the entity’s
internal control.

Our consideration of internat control was for the limited purpose described in the first and second paragraphs and would
not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not identify any
deficiencies in intemal control and control activities for safeguarding securities that we consider to be material
weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC 1o be adequale for its purposes in accordance with the Securities Exchange Act of 1934
and related reguiations, and that praclices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this repont, were adequate at June 30,
2007, to meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, National Association of
Securities Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone

other than these specified parties.
/%c% / Al | L2

New York, New York
August 23, 2007

s END



