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A. REGISTRANT IDENTIFICATION

N\
NAME OF BROKER-DEALER: STEPHEN L. SCHECHTER & CO., INC. QFFICIAL USé‘QNl’.Y
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

12 CHARLES STREET, MAYFAIR
(No. and Street)

LONDCN ENGLAND Wi1J5DR
{City} (State) {Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

{Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

TANTON & COMPANY, LLP

{Name - if individual, stale lust, first, middle name)

37 WEST S57TH STREET, NEW YORK, NY 10019

(Address) {City} W(State) (Zip Code)
CHECK ONE: PROCESSED
B Cenified Public Accountant JUN 0 7 2007
O Public Accountant .
O Accountant not resident in United States or any of its possessions. ;:?\'?\%'(S:!OAE

FOR OFFICIAL USEONLY _ /

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of fucts and circumstances. relidd on fu(rigéasis Jor the exemption. See Section 240,17a-3(e)(2)
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OATH OR AFFIRMATION .

L, STEPHEN_SCHECHTER , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial stalement and supporting schedules pertaining to the firm of
STEPHEN L. SCHECHTER & CO., INC. ) 8

of December 31 .20 0 , are true and curréct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

7
MELANEA COLONNA //7%\ ;/ Z g
NOtaw:ngﬁb%1392? Yorx / 7 ~Signature
Qualified in Nassau County 0@ e

Commission Expires October 19, 2
Title
s //r / o

Thiereport ** contains (check all applicable boxes):

Notary Public

Facing Page.

/U/rt?) Statement of Financial Condition. Revised page 9 of the financial statements

{c) Statement of AKMAUXNURX OPERATIONS

{d} Statement ofXCHRNMME NI FHHMHNH XVRKHAMK CASH FLOW

(e) Statement of Changes in Stockholders' Equity or Partners® or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g} Computation of Net Capital. b

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} An Qath or Affirmation,

(m} A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found 10 exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




NOTE 1 - Organization and Summary of Significant Accounting Policies

Organization

Stephen L. Schechter & Co., Inc. (an S corporation, the “Company”) was incorporated
under the laws of the State of Delaware in 1979. The Company was formerly known as
Standard Oil Co. of Scarsdale which mainly invested in oil exploration and development.
Commencing in year 2003, the Company has been a registered broker-dealer, providing
private placement of securities and advisory services relating to corporate finance
transactions. The Company is registered with the Securities and Exchange Commission
(“SEC™) and is a member of the National Association of Security Dealers, Inc. (“NASD”)
and is a member of Securities Investors Protection Corporation (“SIPC”).

On April 12, 2005, the Company received a notice from NASD for failure to file an annual
audit report for the year ended December 31, 2004, and as a result, the Company
membership in NASD was suspended at such date. If the Company fails to request
termination of suspension within six months of April 12, 2005, the Company will be
automatically expelled, pursuant to NASD regulations. The Company is now in full
compliance with the NASD reguiations and has been reinstated to membership in NASD.

Cash and Cash Equivalents

The Company has defined cash equivalents as highly liquid instruments, with original
maturities of less than ninety days that are not held for sale in the ordinary course of
business.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as secunties

transactions occur.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

NOTE 2 - Income Taxes

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code.
Accordingly, the Company is not considered a taxable entity for federal income tax
purposes. Any taxable income, losses or credits are reported by the Company’s stockholder
on his individual tax return.

END

TANTON AND COMPANY, LLP



