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1, James D. Baer, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the.firm of Uhlmann Price Securties, L.L.C., as of
I further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprictary interest in any account classified solely as that of a

December 31, 2006, are true and correct.

OATH OR AFFIRMATION

customer, except as follows:
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Notary Public

This report ** contains (check all applicable boxes):
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{a) Facing page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows. .

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g} Computation of Net Capital

(h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found 10 have ex:sted since the date of the previous audit.

(o) Independent Auditor’s Report on Internal Control

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Contents

Independent Auditor's Report

Financial Statement

Statement of Financial Condition

Notes to Statement of Financial Condition

3-

6




McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Members
Uhlmann Price Securities, L.L.C.
Chicago, Minois

We have audited the accompanying statement of financial condition of Uhimann Price Securities, L.L.C. {the
“Company"} as of December 31, 2006 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on this financial statement based on our audil.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion,

In our opinion, the statement of financial condition referred o above presents fairly, in all material respects, the
financial position of Uhimann Price Securities, L.L.C. as of December 31, 2006, in conformity with accounting

principles generally accepted in the United States of America.
//)CM / Sl L Le”

Chicago, lllinois
February 27, 2007

McGladrey & Pullen, LLP is a member firm of RSM Infernational -
an affiiation of separate and independent legal entities,



Uhimann Price Securities, L.L.C.

Statement of Financial Condition
December 31, 2006

Assets

Cash and cash equivalents
Deposit with clearing broker
Commissions receivable
Securities owned, at fair value

Fumiture, equipment, software and leasehold improvements,

net of accumulated depreciation of $27,153
Other assets

Total assets
Liabilities and Members' Capital
Liabilities
Commissions payable
Accounts payable, accrued expenses and other liabilities
Distribution payable to member
Total liahilities

Members' capital

Total liabilities and members’ capital

The accompanying notes are an integral part of the statement of financial condition.

131,195

75,000
267,623
354,163

61,750
30,079

919,810

154247
70,001
20,367

244,615

675,195

919,810




Uhtmann Price Securities, L.L.C.

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

Uhlmann Price Securities, L.L.C. (the Company), a limited liability company, was organized in the stale of lilinois on
February 19, 1997, and will terminate on December 31, 2043. The Company is a broker-dealer registered with the
Securities and Exchange Commission, a member of the National Association of Securities Dealers, Inc. and also
registered as an introducing broker with the National Futures Association. The Company introduces its customers to
clearing brokers on a fully disclosed basis. The Company also acts as a selling agent for pubfic commodity pools.

The Company cperates under the provisions of Paragraph (k)}{2)(ii} of rule 15¢3-3 of the Securities Exchange Act of
1934 and, accordingty, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k){2)(ii) provide that the Company clear al fransactions on behalf of customers on a fully disclosed basis
with a clearing broker-dealer, and promptly transmit all customer funds and securilies to the clearing broker-dealer.
The clearing broker-dealer carries all of the accounts of the customers and maintains and preserves all related books
and records as are customarily kept by a clearing broker-dealer.

The following is a summary of the Company's significant accounting policies:

Use of estimates: The preparation of financial stalements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assels and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses duting the reporting pericd. Actual results could differ from those estimates.

Revenue recognition: Commission revenue and related expenses arising from securities and commodity
transactions are recorded on a trade-date basis. Commission and commission trail revenue eamed on the sale of
public commodity pools are recorded on the accrual method.

Cash and cash equivalents: Cash and cash equivalents consist of all cash accounts and highly liquid investments
with maturity of three months or less.

Securities owned, at fair value: Securities owned include government-sponsered enterprise bonds that are recorded
at cost plus accrued inferest, which approximates fair value,

Fair value of financial instruments: Substantially all of the Company’s assets and liabilities are considered financial
instruments and are reflected at fair value, or at carrying amounts that approximate fair values based on the short
maturity of the instruments.

income taxes: The Company is an lllinois limited liability company and is not subject to federal income tax. The
Company's members individually are required lo file federal and state income tax returns recognizing their aflocable
portion of the Company's taxable income.



Uhimann Price Securities, L.L.C.

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies {(continued)

Fumniture, equipment, software and leasehold improvements: Furniture, equipment, software, and leasehcld
improvements are recorded at cost. Fumniture, equipment, and software are depreciated on a straight-line basis over
the estimated useful lives on the assets. Leasehold improvements are amortized on a straight-line basis over the
lesser of the lease term or the estimated useful lives of the assets.

New accounting pronouncements: In September 2006, the Financial Accounting Standards Board the {*FASB”)
released Statement of Financial Accounting Standard No. 157, Fair Value Measurements (*SFAS 1577). SFAS 157
defines fair value, establishes a framework for measuring fair value in generally accepted accounting principles
(“GAAP"}, and expands disclosures about fair value measurements. SFAS 157 is effective for financial statements
issued for fiscal years beginning after November 15, 2007, and interim periods within those fiscal years. At this time,
management is evaluating the implications of SFAS 157 and its impact on financial statements issued in subsequent
periods.

On July 13, 2006, the FASB released FASB interpretation No. 48, Accounting for Uncertainty in Income Taxes (“FIN
487). FIN 48 provides guidance for how uncertain tax positions should be recognized, measured, presented and
disclosed in the financial statements. FIN 48 requires the evaluation of tax positions taken or expected to be taken in
the course of preparing the fund’s (series’, trust's) tax returns to determine whether the tax positions are “more-likely-
than-nol” of being sustained by the applicable lax authority. Tax positions not deemed to meet the more-likely-than-
not threshold would be recorded as a tax benefit or expense in the current year. Adoption of FIN 48 is required for
fiscal years beginning after December 15, 2006 and is to be applied to all open tax years as of the effeclive date, At
this time, management is evaluating the implications of FIN 48 and its impact on financial statements to be issued in
subsequent periods.

Note 2. Operating Agreement

Pursuant to the Company’s third amendment to the amended and restated operating agreement dated December 31,
2003, in the event of a deadlock, as defined in the agreement, disputing members will have the right to compel
opposing members to sell their membership units according to cerlain terms or lo buy the disputing members' units
under the same lerms. in addition, Company members selling a majority of the Company units to a third party shall
have the right to compel other Company members to sell their membership units to the same third party.

The agreement also states that during every fiscal year profits and losses are to be allocated to each member's
capital account as determined by a meeting of the members and stated in the minutes to that meeting. Any
remaining profits are to be allocaled on the basis of the members’ ownership percentages. If the members do not
meet to determine the allocation, the profit or loss shall be allocated in proportion to the members’ ownership
percentages.



Uhlmann Price Securities, L.L.C.

Notes to Statement of Financial Condition

Note 3. Purchase Agreement

Pursuant to the ferms of a Purchase Agreement dated December 31, 2001, two members had the option to acquire
an additional 30% of the Company. Effective December 1, 2003, the two members exercised their rights under such
option. In accordance with the terms and conditions of the option, the Company was required to pay an existing
member or his spouse 10% of the Company’s net profits for a period of three (3} years ending December 31, 2006.
Beginning January 1, 2007, the Company will be required 1o pay 5% of the net profits to the member or his spouse
until the death of both. Other terms and conditions are contained therein.

Note 4. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule {SEC rule 15¢3-1},
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, bolh as defined, shall not exceed 15 to 1. The rule also provides that equity capital may not be withdrawn if
the resulting net capital ratio would exceed 10 to 1. At December 31, 2006, the Company had net capital of
$538,250, which was $488,250 in excess of its required net capital of $50,000. At December 31, 2006, the
Company's net capital ratio was 0.45 to 1.

Note 5. Related Party Transactions and L ease Commitment

The General Partner of the commodity pools is an affiliated entity of the Company, of which the Company earns
commissions related to the sales of interests in the commeodity pocls. The amount of commissions eamed from the
two commodity pools represents 36% of tolal revenue. At December 31, 2006, $104,577 is included in commissions
receivable on the statement of financial condition related to these activities.

The Company leases office space from an affiliated entity pursuant to a verbat agreement on a month-to-month
basis.

The Company has entered into an agreement with an affiliate, Alternative Investment Services, LLC (“AIS™), whereby
the Company is entitled to receive a 20% participation in the operating profits of AIS. This participation percentage is
subject to dilution should additional members be admitted into AIS. For the period from December 6, 2006 (“AIS
inception”) to December 31, 2006, AIS generated an operating loss, therefore, the Company did not receive an
allocation for its participation interest.

Note 6. Financiat Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk

Securities transactions of customers are introduced to and cleared through clearing brokers. Under the terms of its
clearing agreements, the Company is required lo guarantee the performance of its customers in meeting contracted
obligations. In conjunction with the clearing brokers, the Company seeks to control the risks associated with its
customer activities by requiring customers to maintain collateral in compliance with various regulatory and internal
guidelines. Compliance with the various guidelines is monitored daily and, pursuant to such guidelines, the
customers may be required to deposit additional collateral or reduce positions when necessary.

Securities owned may be used as collateral by the clearing brokers for amounts owed to such clearing brokers.

-



Uklmann Price Securities, L.L.C.

Notes to Statement of Financial Condition

Note 6. Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk (continued)

in the normal course of business, the Company is contingently liable to its clearing brokers for margin or cash deposit
requirements of cuslomer securities transactions, as well as the failure of delivery of securities sold or payment for
securifies purchased by a customer.

The clearing and depository operations for the Company's security transactions are performed by ils clearing brokers
pursuant lo a clearance agreement. At December 31, 2006, $75,000 is reflected on the statement of financial
condition as a clearing deposit held with its clearing brokers, which are members of a nationally recognized
exchange. Additional terms of the agreement required the Company lo maintain @ minimum coverage on its broker's
btanket bond. The Company is prohibited from entering inlo similar agreements without prior written approval from
the clearing broker-dealer. The agreement may be terminated by either party with 90 days prior written notification.
In addition, if the Company terminates this agreement at any time, it will be liable for expenses incurred by the
clearing broker-dealer in connection with transferring, converting or closing the accounts held at the clearing broker-
dealer. The Company consistently monitors the credit worthiness of the clearing brokers to mitigate the Company’s
exposure to credit risk.

The Company does not anlicipate nonperformance by clients or counterparties in the preceding situations. f either a
customer or counterparty fails to perform, the Company may be required to discharge the obligation of the
nonperforming party and, in such circumstances, the Company may sustain a loss. The Company has a policy of
reviewing, as considered necessary, the credit standing of each counterparty with which it conducts business.

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of cash. The
Company maintains its cash accounts with two financial institutions. The total cash balances of the Company are
insured by the Federal Deposit Insurance Corporation (FDIC} up to $100,000 per depositor, per bank. The Company
had cash at December 31, 2006 that exceeded the balances insured by the FDIC. The Company monitors such
credit risk and has not experienced any losses related to such risks.

Note 7. Indemnifications

fn the normal course of business, the Company enters into contracts that contain a variety of representations and
warranties that provide indemnifications under certain circumstances. The Company's maximum exposure under
these arrangemenls is unknown, as this would involve future claims that may be made against the Company that
have not yet occurred. The Company expects the risk of loss lo be remote.



