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. i-,7 ‘OATHOR AFFIRMATION

ot -t cal MY T -~

o - T, . -

.

swear (or afflrm) that to the best of my

knowledge and belief the accompanylng financial statements and supportlng schedules

- perlaining: fo the firm of Centurion Securmes LLC, as of Decemberl31 2006, are true and
- correct.. | further swear (or afflrm) that neither the company, nor.any member, partner, proprletor

principal, ofF cer nor director has any. proprletary mterest in any account classmed solety as that of

-a customer except as follows : . 1 <

o . ! ".\. T )
K . .

- 10x]

.- This report™” contains (check all applicable boxes) - o

“{x]. '-(at ’
[x] (b}
[x] (c)

Ix] - .dy -
(e)
(x1° (6

RO ERCE
[x) - (h)
o[xy {1}
ECIGT
L1 )
(=] ‘tl)
{1 - (m
£ {n)
Cix] . (o)

11

- (p) .
El

' Statement of Income (Loss) - o o
_ Statement of Cash Flows. -, . s i "F. S .
Statenient of- Changes on,stockholder e Equlty or Partnere' or Sole

. Proprletor s -Capital
:+ “Statement of Changee in Llabllitles Subordlnated to clalms of General

"Computatlon for determlnatxon of Reserve Requirements Pursuant to Rule

"existed since- the date.of- the,prévicus audit . | . N
:Independent Auditors’

Facing Page : .
Statement .of F;nanc1al Cond1tlon .

-

Creditors-
Computation of Net -Capital for Brokers and Dealere pursuant to Rule. 15¢3-1

15¢3-3.

.Informatlon Relatlng to the Posee581on or Control Requlrements for Brokers'

and Dealers Under. Rule 15¢3-3.. .
A Reconc111atlon, 1nc1ud1ng approprlate explanatlon, of the Computatlon of

. Net’ Capital under Rule 15¢3-1 and the-Computation for’ Determlnatxon of the--

Regerve Reguirements Under Exhibit A of Rile. 15c3’3 : : .

VA Reconc11xatlon between the audlted and unaudlteg Statementa of Flnanclal

Condition with reepect to methods of consolldatlon . T

‘An Oath or Affirmation . .
A copy of the SIPC Supplemental s

Report . -

A report describing. any material. 1nadequac1ea found to EXLBt or. found to have
Report on Internal Accountxpg Control *
Schedule of Segregation Requirements and Funds 1n Segregation- Cuetomers'

-Regulated Commodlty Futures Accounts Pursuant to CFTC Rule 1. 10(d)2(1v)

-

. - i . i ‘ ] A:-;‘;,V 4 ’ ;‘“ v \-‘:’*ﬂ .
’ o - & _:_r'v "C_-!_.}?}. .
VANIA L FAERY Iy
OMMONWEALTH of g:;tNSYF > | § 35% PN/ .,f(,; .
_ " NOTARIAL -, SN
CHANTAY CRUZ, Notary Public L ERiE A i 3
f Philadelphia, Phila. County ¥ N S Y
o 13,2009 CEVED T BFE
Ly Commison s e | By aS5H
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To the Members
“Centurion Secuntles LLC
tTwo Rector Street S
New York NY 10006 R

‘ I_ND.EPEN'DE_NTJAUDI'TOR.S’ R:.EPTO_RT,.“ S

- We have audttcd the accompanymg statement of ﬁnanc1al COﬂdlthl‘l of. Centunon_.:'
Secirrities, LLC (a:Delaware limited hablllty company) as of December 31, 2006.and the

“related statements of . income; changés_in ownership equity, changes in liabilities”
. subordmated to clalms of general creditofs, and cash flows for the year then ended. - .
_ These ﬁnanc1al statements are the responSIblllty of the Company’s management. Our "
Do respon51b1hty is to express an opmlon on these. ﬁnancxal state'ments based on our audlt h

+ i

LR

We conducted our audlt in accordance W1th U S generally accepted audltmg standards ,
Those standards require that we _plan and perform’ the | audit to obtain reasonable -

' assurance that’ the financial statements: are free of matenal m1sstatement

An audit h

mcludes examining, on a test basis, evidence supportmg the amounts and dlsclosures in
the ﬁnanc1al statements. An audit-also includes.assessing the accountmg principles used
and 51gn1ﬁcant estlmates made by management, as well as evaluatmg the overall financial

statement presentatlon We beheve that our audlt provndes a reasonable bas1s for our -~

oplmon

In our opmlon the ﬁnanc1a1 statements referred to above present fa1rly, in all matenal- -

~ respects; the financial condition’ of Centurion Secuntles LLC as ‘of December 31, 2006, - .
and the results of its operatlons and its cash flows for the’ year ended in conforrmty with -

US generally accepted accountlng pnnclples St .o

Our audlt was conducted for thc purpose of formmg an oplmon on the basic. ﬁnanc1al

statements taken as'a whole. : The information contamed on pages 13 through 17 'is
presented for the purposes of addmonal analysis and is not a required part of the basic
" financial statements,. but"is supplementary ‘information requlred by rule.17a-5 of the

- Securities and Exchange Commnission. Such 1nformat10n has been’ subjected to_the

audmng procedures apphed in- -the audlt of. the basic financ1al statements and, in our

taken 4s a whole. -

P

~_opinion, is fairly stated i in all matenal respects in relatlon to the bas1c ﬁnancral statements
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_ s FINANCIALAND OPERATIONAL COMBINED UNIFORM SINGLE .REPORT *
. L - ‘ . PARTJIA_ ~ N P .
‘| BROKER OR DEALER CENTURIONaSECURlTIES, LLCe = - - . N : 3 :
R — —~---|||||-|1 -
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND
: CERTAIN OTHER BROKERS OR DEALERS . {
_‘ . as of (MMJ'DDIYY) 12/31/06 99
. L - SEC FILENO. 347914 98
B ASSETS Consolldated | | 1198
o . S L Unconsohdated Lx 1 [199]"

<L ) . " " Allowable . Non-Allowable : - T .
17 Cash’ | ' $ . 349 s73|200| : S 1 - 349,573 [750] -
2. Receivables from brokers or dealers : ) :

.' A.Clearance account ' 163, 923' 295 ) o ST ‘

- _ B. Other. 1,662,305.] 300 S ‘ -550 |- . 1,826,228 [ 810
3 Recewablesfrom non-customers ' :355| -~ 1 - 125,000 600 125,000 830
4, Securities and spot commodities . ] - ,-! S e R

owned, at market value: o o . g T
A. Exempted secunues . ' 418 .l - .
" Debtsecurities’ : AT . 419
. Options * o s 5 10,795;396'] 420 . )
"Other securities ;. * - - .7 ' 70,811,818 | 424 S : Lot
Spot commodities R S — . . [430). - . 90,607,214 [850]
5. Securities andfor other mvestmenls T _ . T L
A Atcost . .$ - 130 oo e - S

. .- B. Atestimated fair value = . - T .[440 b 50,000 [610) 0 50,000 [860] |

HG.-Secuntnes borrowed under. subordmahon agree- - R R ' LT
.- ments and partners’ individual and capllal . T L A S S :

. securities accounts; at markelvalue . [460 N 630]- <. .~ [880] -

- - A Exempled -« - ‘ : R g T T e

. .. seclrites$ - | | oo PR PR . .
B. Other- . =" '_ N '_ il LA

" . seclrities$ I | | . AT PR . . :

7. Secured demand noles - o . -1 470 I I 6540 - 890] -
< " market value of coliateral: , v R T

" A. Exempted - ‘ o . ) U B
. secuiities $ - 170 “ B .
.. "B..Other . . . R .

. securities $° . | 180| I .

8. Memberships in exchanges : Lo :

©_A:Owned, at : : K L .

market  $ - | | T s S
B. Owned , at cost . ' . = |-850
c Contributed for use of lhe company. ' I -
., atmarket value : o R 660 - .+ |900
9. Investment in and recelvablesfrom SRR I ' R
. affiliates, subsidiaries and - D
- associated partnerships 480 t 670 - [910)
*10. Property, furniture, equipment, . .. - .
' leasehold improvements and rights " . - g
. under lease agreemgnts, at cosl-net I .
- of accumulated depfeciation S T : T
. and amortization . : - 150,190 | 490 1. .388,337 | 680 538,527 |920
11. Other assets ) - 535 1 208,085 | 735 208,590 1930
12. 'TOTAL ASSETS '.S . 92,933,205 | 540. | B32°] 740 $J ~ 93,705,137 |940
k o . . l .J_
- . - . The accompan;?mQ notes are an integral. N -
.. : part of these fi nancnal statements a
- N Al
¥ ! ' ! , .l ! 1 ’ '
.7 ! B I

»




186
" at market value -
17

2

18.

e FINANCIAL AND OPERATIONALCOMBINED UNIFORM SINGLE REPORT {
N I ___ PARTUA P L
- 1 Lot T : : oot b o ) . '
|l . .BROKER OR DEALER B Centurlon Securatles. LLC “asof _ 12!31/06
N STATEMENT OF FINANGIAL CONDITION FOR NONCARRYING ]NONCLEAR!NG AND ;
ll U 2. CERTAN OTHERBROKERSOR DEALERS - . , L
II R IABILITIES AND OWNERSHIP EQUITY 1 .
| o SR e T LA . NonAL :
. v ,:Li'abiii‘ties'_-'. Liablhties o . Liabiies' = . ', Total ‘
_ II 13. Bank roans payable L _' & T i 1045|$ - |1255|$‘ |1470|
~° 14. Payable to brokers ordealers T TR . I , S .
T A, Clearance account 7 R SN s R A L | .7 10,869,793 {1315 . 10,869,793 | 1560|
II * B.Other = EN 709,100 [1145] - .1 {1306 * 709,100 | 1540]
15.'Payabietonon-customers Ll T T e s «l11s8] © . . . 1 ]1355 N 0 1610 -

. . L . . . .o .

! E. Accounts and other borrowings T R .
- qualified for net capital purpases -~ o T1220] 0 - [1440 L 1750 .
' 20‘._ ‘TOTAL LIABILITIES . * ¥ '869,290 [ 123084 . 73.014.625 | 1450|$ 73,883,916 | 1760] -
'Ov;nershig Equity S o - R ' ’
. - . ; r . ) LT “ i . Lo 4
21: Sole propnelorshlp L ‘ S 1 $ - C|1770
. 22. Partnership ([lmlted paﬂners _ $ [1020!) : 19,821,221°] 1780
*23. Corporation: .- -, e . . A
- A Preferredstock .. . i° o e T 1791
. B. Common stock |, - L S N (1792
C. Additiona! paid-in capatal S e ok ‘11793
. " D. Retalned eamings. = ... - - . oo ¢ 1794
. E.Total' - S o o : 11795
| " F.Less capital stock in treasury ' - 1798
24,  TOTAL OWNERSHIP EQUITY . 19,821,221 | 1800
‘ 25, TOTAL LIABILITIES AND OWNERSHIP EQUITY $ . 93,705,137 | 1810

-r

9.

o 2: Includes equnty subordmat:on (15¢3-1(d L
of L Issol SR

" ' from outsiders $

1. from outsiders $

2 -Includes equnty subordination (15¢3-a(d)) . -
Cof.. ___[1010 i -

" D. Exchangq membershlpscon_tnbuted for. . e
-use of company, at market value' -- - s )

Secunues sold not yet purchased

61,994,642 [ 1620|

61 994 BLZ |1360|

Liabilities subordmated to clalms
‘of general creditors: ; e .
A Cash borrowmgs .. - oL _ .

- .

" [1400]

Accounts payable, accrued I|ab:l|t|es 7 o

‘expenses and other P O 10, 000 I 1205| ' | 1385| : 10.000 1685 ‘
Notes and miortgages payable - ' o
"A. Unsecured ; S i Taz10 R . . [1e90}.
B.Secured . . v, T 150.'190 1211 150,180 [ 1390] 300,381 { 1700]

- [1,7l1o}A

1. from outsiders § a70

5\. N . .
Al . . ! ¢

Y Mat) .

B: Secuntles borrow:ngs at market value Lo ' o ! s
l 930 I ) ’
C. Pursuantto secured demand nole ’

oo[lateral agreements:- ) s Lo
1000 | o0

|1420|'

o  -,|1736|

.~_ Ga] -

; |7.1 740|

. ) " of these financial statements
S - B

The acoompanylng notes are an lntegral pan
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L PARTIIA

L FINANCIAL AND OPERATIONAL COMBINED UNIFORM' SINGLE REPORT

l

BROKER OR oEALER' Centurlon Securttles, LLC SR SR
'Forthe'perl'od (M'Moov‘\ *01/01/06 H3932Lto . 12/31/06 3933
Number of months mcluded in thls statement ©12 3931
R o N STATEMENTOF INCOME (LOSS)
CREVENUE [ r A oo :
1. Commlssmns i o I S ! . sl
- a. Comm:sslons on transatlons in exchange Ilsted equnty secuntles executed onan e_$ o ) 39356
b. Commlss:ons on listed optlon transactions o : L - 3938
-c. All other securities commlssxons S }" T 3939
.d. Total seciirities Gommissions -~ R F S 3940 -
‘2. Gains or losses &n firm securities trading accounts ST e T ¢ o Lo
- a. From market making in options on a nat|onal secunt:es exchange 11,361,646 | 3945
©. b Frorm all othertradlng ' ’ e . ' .28,210,928 |-3949
"¢. Total gain (loss) . . ol : : ’ ‘,39,572,574-| 3950
-3 Gains or losses on firm securities mvestment accounts : - .| 3952
4. Profit (loss) from underwntmg and selling groups ! 3955
. 5.” Revenue from sale of Investment company shares ~ 3970
-6 Commodltles revenue . (341,840} 3980
7. Fees for account superv:smn mvestment company shares N ’-‘. -t 13975
8. Other revenue _ I : 12,884,525 |-3995.
“g. Totalrevenue ~ . . v o T ‘ R - 52,115,259 | 4030
Exeénse's N
10. Salanes and other employment costs for general partners and votlng stockholder off $ 4120’
-"11. Other employee compensation and benefits : R L 1,175,705 | 4115
g X Comm|55|ons paid to other broker-dealers . Cae ' 5,635,881 | 4140 | -
.13:Interest expense.,* & . - > R AR, - 4,146,068 [-4075 |
-a. Inclides interest on accounts subject to subordlna X e [4070] . - -
14 Regulatoryfees and expenses T Coe - +.2,069,355 | 4195
15. Other expenses S ) - 7.089,719 | 4100 |-
16 Total expenses " ‘ . $ * 20,116,728 | 4200
-+ NET INCOME :
17. Netlncome (Ioss) before Federal Income taxes and |tems below (|tem9 Iess item 16 $,. ' .31.9'98;531 4210
18. Provrsnon for Federal lncome taxes {for parent only).. Core . - ! ' : 4220
19, Equrty in eamlngs (tosses) of uncomsolrdated subsmlanes not included above ot 4222
S a "After Federal income taxes of _ . |4238] = : S
. .20, Extraordlnary gains {losses) L - : | 4224 I
"- a.After Federal income taxesof - - . |_42@ o
21, Cumulatwe effect of changes in accountlng prlnclples - . oL - 14225 |
l_ 22, Net income (loss) after Federal income taxes and extraordlnary ltems I 31,958,531°| 4230 |
MONTHLY mcome PRI SR o o g . L
- 23, lncome (current month: only) before provusron for Federal mcome taxes "and extraord| 3 2 | 4211 | T
SR "’. -j “The accompanymg notes are an mtegral part’ - o
' s of these fi nancnal statements {
ot PR s
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- -

L

: 1. Balance, beginning of penod .

© 2. Balance‘.,énd of.period (From ite_rn1800) . Z' "

4. Balance, end of period (From 'ite'rn,aszo) -

" A. Netincome (loss) . N A

-7 B, Additions (Inc!udes non-conformmg capltal of ' $ .-

(SOLE PROPRIETORSHIP, PARTNERSHIP. OR CORPORATION))

12,838,843

. N . s ) * N "
o R FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT "
SRS L PARTIIA R
) BROKER OR DEALER Centurion Securltles, LLC _
. For the penod (MMDDY‘ 01/01!06 to " 12/31/06
.STA‘TEMENT OF CHANGES IN OWNERSHIP EQUITY -

4240

'31,998,531

4250

4262

- 8,118,870

4260

. C. Deductxons (Includes non-conforrnmg cap:tal of

- el

.t . .

' +

[

' *. 3. "Balance, beginning_df‘ne_ri'og“ L ,

" A.lncreases: | T ..
-B:Decreases ... .

oy, o K
- - - 1

Reconclllation of Equity balance beglnnlng of perlod

Balance beglnnlng of penod asfiled

Fl

Pnor perlod adjustment i xed assets

©(138,157),

o

12838843 .|

Balance begtnnmg of perlod per audlt y

[
B
- !
'
-
Ly y
4 .
- -~
v
’
" .
.
) .
i
. . s
- . .
. r T
M PO
. .

» ’ T o

. . CLo : partofthesefnancnal statemerits |
o - . vy - .'." _8_ R

| 4272

o STATEMENT OF CHANGES IN-UABILITIES SUBORDINATED
e 20 CLAIMSOFGENERALCREDITORS o

42,977,000 -k -

S | accompanymg notes are an mtegra!'.’

(33,135,023)

4270 |

.19,821,221

4290

4300

4310

"4320°).° .

1
r
~e
’
]
.
Fl
’
'
- -~
% o
.
1l . .
N
-

4330
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R FORTHEYEAR ENDED DECEMBER31 2006

£ o -

e

CASH PROVIDED BY OPERATING ACTIVITIES

. Net Income

Adjustments to reconcﬂe net income to net cash s

*. provided by operatmg activities
- Depreciation
(lncrease)!decrease in assets

- Receivable from brokers or dealers-clearance :
Receivables from brokers or dealers-other

. Recewables from non customers .'
Securltes and spot commodlttes owned’

Opttons
_ Secuntles .-
Other assets '

lncreasel(decrease) in IlabIIIIIeS -
.- Payableto brokers or dealers - clearance o
.. Payable to brokers or dealers - other " (
Payable to non customers - ‘ '

" . Securities sold not yet purchased o
" Accounts payable and accrued expenses

Net cash from operatrons

- CASH APPLIEDIPROVIDED TO lNVESTING ACTIVITIES
Property plant and equspment .

) CASH APPLIEDIPROVIDED TO FINANCING ACTIVITIES o

Caprtal lease agreements |
Member contrlbutrons
Member dlstnbutlons

.'Net cash from fi nancmg

: CASH AT BEGINNING OF PERIOD ‘

. CASH AT END or-‘_ PERIOD .. °

CENTURION SECURITIES LLC

STATEMENT OF CASH FLOWS

- -

[

t,

‘NETINCREASEI(DECREASE) INCASH VR S

part of these fi nanmal statements _
S _9_ . N

'. The accompanymg notes are an lntegral

R

»

45415

(45,039) .
' (4,662,305)°
197.768

"+ (4,255,1186)

25362182

-7 (9,052) .

709,100

. (316,499)
18,824,222
" (51,666)" -

"300381 - 0

' '8,118,870

131,998,531 "

| .(20,780,310) "
. 707,433

(319,912

. (33,135,023)

(24.715,772)

g ,sl

U, 326408 . . .-

' 23,075 .

349,573
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' NOTE'1--3SIGNIFICANTAc"coninc_; POLICIES- = . . e

Basrs of Accountrng

. market va!ue

L Accountlnq Estlmates oL .

| CENTURION SECURITIES LLC - o
' NOTESTO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED DECEMBER 31,2006 -

-

sy .

'OrganlzatlonandBusmess T e I SN -

"'Centurlon Securltles LLC (the "Company') a Delaware llmlted I:ablllty company, was formed on January 10, 2002 and

commenced operation in September 2002. - The Company is a broker-dealer reglstered with the Securities and

.. . Exchange Commission and is a member of the Chicago Board Options Exchange The Company pnmanly exchanges
’_ln the propr:etary tradlng of exchange-traded equity securltres equny optlons and index optrons .

“As a llmlted liability Company. the Company has a finite life and will cease to exrst on December 31, 2050 unless the -
*  term is extended by amendment:to the Operating Agreement, or unless. the! Company is sooner dissoived, and its _
" affairs wound up in accordance with the Delaware Limited. Liability Act. _For, addltronal mformatron regarding the
- .Company, please refer to the’ Operatlng Agreement ' . R .

-
-

" The Company's fi nanmal statements are prepared on the accrual basrs of accountlng. whlch conforms to U S.

(SO

‘generally accepted accountlng prrncaples Substantlally all of the Company s.assets and Ilabmtles are’ carned at talr '

Coa g et
R -

The preparatlon of fi nancral statements in conformrty wnth u. S generally accepted accountlng prlnc1ples requrres

‘ management to make estimates and assumptlons that affect the reported amounts of assets and liabilities and -
'dlsclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues
P Aand expenses durlng the reported penod Actual resuits could dlffer from those estlmates L :

[

~ 1 . . - . s .
. hd -‘. . N A

Revenue Recoqnltlon '

D Securltres transactlons and related commission revenue and expenses are recorded on a settlement date basns U S.
. generally accepted accounting pnnctples normally. requires an entity to record securities transactlons ona trade date
. basis, however, a majority of brokers and.dealers.recofd most securities transactlons on the settlement date rather - -
* " thanon the trade date.’ The difference between trade date and settiement date accounting is not material to the .

company'’s fi nanclal posrtlon at December 31 2006 nor. materlal to the results of |ts operatlons for the penod then

o ended

'leed Assets and Degrecratlo LT

o -,The cost of property and eqmpment is depreclated over the estimated useful Ilves of the related assets The useful '
Ilves of fixed assets for purposes of computlng deprecratlon are as follows . - . - -

[}

ph

¢

R Equ:pment - | R ., 5years - ,
- -+ Furniture ™ A ; 7 years
P Leasehold lmprovements 39 yea'rs

3

Depreclatlon expense of property and equnpment charged to operatlons was $17 771 for the year ended December !
31, 2006. Generally, when items of property are retired or otherwise dtsposed of, the cost and related accumulated
(depreciation are removed from the accounts and any resulting gain or loss is reflected in lncome The cost and

o —accumulated deprectatron for major classes of fixed assets is as follows ii

-10-7 7

."Amounts recervable and. payable for secuntles transacttons that have not reached their contractual settlement date are - |
: recorded net on the statement of financial condmon SETER :

L
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" The Company has not accrued an: allowance for non- collectlble receivables
are collected the follownng month Management is of the oplnron that ali receivables are fully collectlble

Asset Class ~

o1
Accumulated

g ‘_Deprecratlo ) o
Furniture and fixtures " 69 005 . - 143,797 o
- Equipment -~ - 589,222 .. 23504 . . - Lo
Leasehold |mprovements N 48,803- : I W I B B :
Total ’ $707,030 - - oL

i " )

.Cash Eg'.uwalents e R

' maturtty date of 3 months or less to be cash equwalents

Tk

.o . .

Concentratlon of Credlt Rtsk

- Forthe purpose of the statement of cash ﬂows the Company consrders all hlghly hqurd fi nancral mstruments w:th a

The Company malntalns its cash in bank deposﬂs whlch at tlmes .may exceed tederally msured Ilmlts of $100 000

The Company does. not belteve its cash. balances are at substantlal credit rlsk

Advemsmg Cost -_3 S
The Company expenses adverusing costs as mcurred . Total adverttstng an
December 31, 2006 was |mmatenal ) v

Accounts Recawable YL o _

r

“NOTE2- FAR VALUE OF'FINANCIAL INSRUMENTS

Lot

. Securltles owned, securltles sold not yet purchased and other f nanmal |ns

-

stated at quoted ‘market value, WhICh approxrmates farr value. .-

o A

- NOTE 3 FINANCIAL INSTRUMENTS

Derlvattve financial tnstruments used for tradlng purposes pnnmpally excha
market value. .

L
i

i ’

¢

RS

* -

because all trade recervables at year-end

Lot

‘

truments used for tradlng purposes are

~ vrecorded in the- statement of i nancial condition at market value, with the related unreahzed profit or loss included in net
" trading gain in the statement of operations.. As the Company operates asa

.

- -

. Activities, as all financial instruments are marked to’ market with changes in-

to these fi nanmal mstruments

statement of financial condition. The followmg table discloses the approxims

heId dunng 2006 S

L= R <L, . o
n N L

L e T .De'ce'rﬁ'be'rsi,‘

T AV

Derivatives used for econom:c hedging purposes mclude purchased optlons Unrea[uzed gains or Iosses on these
" derivative contracts are fecognlzed currently in the 'statement of income-as trad:ng revenues. The Company does not
apply hedge accounting as defined in FASB Staternent No. 133, Accountmg for Derivative Instruments and Hedgmg

fa|r values reflected in earnings.

Fair value of optlons contracts are recorded in securltles owned or secuntles sold not yet purchased as approprtate
- Premiums and unreallzed gains and losses for written and purchased optron contracts are recognized gross in the

ate fair values of derivative fi nanmal

instruments: held.for tradlng as of December 31 2006 .as well as the approxnmate average falr values of derlvatlves

"

et

) erage during =
. . ‘ U . 12006 2006 . -
Eqwty and lndex opttons assets ‘ $10 795 396 '$ _8,667-,838 ) ’
Equnty and andex optrons |labl|ItIeS <o 17,942, 458 - 6,854,414
Al : : .l 1'1 - i y . T

d promotional_expense for the year ended‘ o

i -

broker-dealer allt" nancial’ lnstruments are

nge-t_raded opttons are carried at quoted_ :

Therefore, the disclosures requnred in paragraphs 44 and 45 of the Statement are generally not applicable W|th respect -




Concentratrons of Credrt Rrsk -
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' NOTES NETCAPITAL REQUIREMENT o,

II [ >t .
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. 'NOTE 4- FINANCIAL INSTRUMENTS WITH OFF BAL, BALANCE SHEET RISK

IR ' "1-

‘In the non‘nat course of busrness the Company engages in tradrng actwrtles In connectlon with these activities,

unsettled trades and sales of securities.not yet. purchased may expose the Company to-off-balance sheet credit risk as '
a result of, market fluctuations. The Company enters into various. transactlons involving denvatwes and other off-

‘balance sheet financial instruments. These financial instruments include exchange-traded options, and securities

purchased and sold on a when-issued basrs (when-issuéd secuntles) These derivative financial instruments are used

 to conduct trading activities, and manage market risks and are, therefore, subject to varying degrees of market and
~credit risk. Derrvatlve transacttons are, entered tnto for tradrng purposes or: to economlcally hedge other posrtlons or

transactlons BT -

l'

: When |ssued securttles provrde for the. de[ayed detlvery of the underlyrng mstrument Asa wrrter of optlons the o

Company receives a premium-in exchange for. giving the counterpart the right to buy or sell the security ata future date -

“at a.contracted price. The contractual or notional amounts related to these t“ nancial instruments refiect the volume and,
.. activity and do not reflect the amounts at risk. The credit risk for options and when-issued securities is Ilmlted tothe -
-. unrealized market valuation gains recorded in the statement of financial COﬂdItIOl‘l Market risk is substantially
- dependent upon the value of the underlying financial mstruments and is. affected by market forces such as volatmty
o and changes |n mterest and forelgn exchange rates. _f - . R @ .

s

in addrtron the Company has sold securities that it does not currentty own and erI therefore be obhgated to purchase
‘such securrtres at a future date. The Company has recorded these obllgatlons in.the financial statements at December.

31,2006, “at market values of the related. securities and erI |ncur a Ioss if the market value of the secuntres rncreases

'. subsequentto December31 2006, .- . - N RECEREE

The Company's tradrng actl\nttes are transacted oma cash basrs In connectlon with these actrvrttes the Company ..
executes transactions involving the sale of securities not yet purchased.- Such transactlons may expose the Company

+ to srgnlt“ icant off-balance-sheet risk in the event capttal reserves are not sufF cient to fully cover losses that'may incur. -
- The Company seeks to control the risks associated with its trading act:wtles by monitoring trading markets daily. n
: addltron the’ Company estabtrshes credlt Irmrts for such actrvrtles and monrtors compliance on a datly basrs

. t .
‘" - |
[N

-

At December 31 2006, a srgnrf cant credlt concentratton representlng the market value of the Companys tradmg -
' “accounts carrled by its otearlng broker. Management does not consrder any credrt risk assocrated with this recervable

" lobe S|gmt' cant

- The Company is engaged in vanous tradtng and brokerage actlvmes wrth counter parttes pnmanly broker-dealers In

the event counter parties do not fulfill their obligations, the Company may be exposed to risk. The risk of default -, .

| . depends on the creditworthiness of the counter party or |ssuer of the mstrument It is the Company S pollcy to rewew
.as necessary, the credrt standlng of each counter party i .

P

‘

At December 31 2006 the Company 5 net capltal as computed pursuant to the rules of the Natronat Securttles

‘Dealers Association was. $2 299, 780 whlch was $2,199, 780 more than the mlnrmum net capltal requlrement of
. $100, 000 S : iy .

. , S

NOTE6 INVESTMENTINCLEARINGCOMPANY B A

) The Company has a Jornt Back Ofﬁce ("JBO") clearlng agreement w:th Mernll Lynch Professronal Cleanng Corporatron

(Merrill). The agreement allows JBO' participants to receive favorable fargin treatmient as compared to the full .

. ~customer margin requirements of. Regulation T. As part of this agreement' the Company has invested $50,000 in the -
' preferred shares of Merrifl. The ‘Company’s investment in Merrill.is reﬂected as investment in broker-dealer in the

statement of financial condition. This. mvestment is carried.at cost, and under the agreement, would be returned to the

Company in the event the JBO arrangement is terminated, less any accrued costs or expenses.” Under the rulesof the .

" Chicago Board Options Exchange, the agreement requires that the Company maintain a mmlmum net Ilqu:datlng

equity of $1 mrllron with Merrrll exctusrve of its preferred stock |n\.restmenti
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NOTE 7- OPERATING LEASES

¥

During 2006 the Company entered into a Iong -term lease of its office space Off ce lease expense totaled $244 274

December 31 2011 areas follows
Year

CTe 2007
o 2008‘
42009 °
£ 2010
.2011

. NOTE 8- CAPITAL LEASES ' G

.. $464,932| .
.473,068]

o

o .The Company Ieases equ:pment under various capltal Iease agreements il'hese Iease payments totaled $343 616 for .

© 489,741

; .-
LN

C,vAmount |

481,341
414,077|

~ for the year ended December 31, 2006. Mlnlmum lease payments for the years endmg December 2007 through o

the year ended December 31 2006 Mrnrmum future Iease payments are as follows

. Year . .

L S K ‘ | ’2007 K
ST T T 2008 -
wal 2009 -

.-NOTE o _ OTHER REVENUE AND EXPENSES

T Other revenue durlng 2006 is as follows

E L Rebate income
. Interest income
) Dlwdend rncome

: Total other revenue

LA T .

L
R

" Other e)_tpenses-du’ririg'zoos are as follows:

.7 . i Corporate:
L . Brokerage o
" Dividends R
.- Communication
- Occupancy
..+ ... - Professional '

sy PR

'~ Total other expenses

- L s
. 3 1
, K L
: A T x
1 -~
K . P
-
. .
L F
‘A‘
! \ -
- A .
W %
k3

L Amount' :

“$228, 520 o
65,825,
6,027, . -

._"

i3

1

$ 7,750,939

. 3,732,667
1,400,919 -

5\

$ 3,914, 935
12,075, 465

623, 607_ .
218, 304- =

© 244,274

13,134

i
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FINANC!AL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART lIA

[

- BROKER OR DEALER Centurion Securities, LLC

R
.asof.

23006 ¢

Bwms oy

7. _ Other additions andlor'ailov@able credits (List)

10 Net Capltat

Reconciliation of the computation of net capltal

. R - - v - - N - R . . . . . . . v
N - . .o . . . . . - ¢
. - . s . . . .. o ) . B . . .
A . L T. o - i .
. « N . . . R . . ) . I -
. . . .

N . C - . . COMPUTATION OF NET CAPITAL
Total ownersﬁip eqtiity frt;m Statement of Financial Condition -
Deduct ownershlp equity not allowable for Net Capital
Total ownershlp equlty quahf ed for Nal Capltal
‘Add: ., -,
- B. Other (deductlons) or allowable cradits (List) <
" Total cap|tal and allowable subordlnated ilabllmes .

6. . Deductions and/or charges: _ L
A Total nonallowable assets from Slatement of Flnam:tal Condltlon (Notes B i

1

o

P
e o mam sl | -

A Llabllmes subordlnated to cla:ms of general credltors allowable ln computanon of net capllal

-

L 771,932

s

B. Secured demand note  deficiency

1

3590

. C. Cqmmud|ty futures contracts &

[3600)

. proprietary capital charges “ S oot
D. Other deductions andfor charges .. s e to

. -|3610

3540].

3480]

|- 19,821,221

13490

. 19,821,221

3500

3520

3525

3530

19,821,221

J(771,832)

3620

g

Net capltal before haircuts on securities posmons

9. Haircuts on securities (computed where appllcable
pursuant to 15¢3-1 (f))

A. Contractual securities oommltments

3660

B. Subordinated securities borrowmgs R ._i: e
- C. Trading and investment sewntres P
1. Exempted securities s

3670 )' :

"2, Debt securities

3733

3. Options’ -

3730

" 4, Other securiliés

-16,087,927

3734

.D. Undue Concentration SRR

661,582

3650

3735

3630

18,049,289

'(16,749,509)

3740

E. Other{Llst) “Loss To. Convert S

Net Cap:tal as ﬁlad

. Prior penod adjustment-ﬁxed assets e )
_Increase in non-allowable assets . - Ceore T
!noome!expense adjustments o Sl T . T
Net Cap:tal per audll . Lo S :

- 12,449,989

(138.157)
(284.683)

Y]

§ oL -

3736

-8

272,651 -

- 2,289,780

3760

3640 |
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e E FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
lm- : X ' . = " PARTUA g
N BRdKE’R‘OR;_DEALER Centurton Securttles LLC RETE asof'. . * 12/31/06
II g ‘ T COMPUTATION OF BASIC NET CAPITAL REQUIREMENT = O '_ -
S PARIA'(. R 'f_“'_‘; R - ‘“f,,_ e e e 3- - ; T
" ‘ 11. Mmtmum netcapttal required (6—2/3% otltne19) o | .- 8T, 956 3756
R - Mrntrnum dollar net capital requrrement of repor‘l:ng brokeror dealer and mtntmum net capttal requirement B
L ; “of subsrdranes computed in accordance withNote (A) . - -, IEIEEE B S 100,000 | 3758
n - 13..Net capital requ:rement {greater of lrne11 or12) . ' . = ) S 1 100,000 | 3760
.~ 14, Excess netcapital (ine 10 less 13)” 7~ ; ‘t“ o e p w8 2,199,780 13770
'JSmExcessnetattooo%rwne10|esstOWbofhne19) Coo . s r2,21285113780]
COMPUTATlON 0F AGGREGATE INDEBTEDNESS ' . .7 -
" '16. Total Al. Ilabtltttes from Statement of Ftnanclal Condrtton e : RN AR 'S ' 869,200 [3790}
.. A7, Add: - B R e B, T
R Drafts for immediate credit . L $ .. 1 -[3s00],
.. B. market value of securities borrowed forwhlch no equwalent L s
. value is paid or credited o T - 3810] I
' C.Other unrecorded amounts(List) - =~ -~ - .4~ |3820]% (__ o 3830]
+ 19. Total aggregate indebtedness - S T - 1 -, .- §___ . 869,290]3840].
20. Percentage of aggregate rndebtedness to net capital (Ime19r’llne10) g . % - ..r 37.80%| 38501
21, Percentage of debt to debt-equrty total computedlaccordance wrth Rule 15¢3-1 (d) c % . 0.0]3860
. ‘_ COMPUTATJON OF ALTERNATE NET CAPITAL REQUIREMENT B NRIE

L

»

i "PARTB coe

i - e .
YA <0 - Vo ol

o " ' .
. 22 2% of combrned aggregate debrt |tems as shown in Formula for Reserve Requrrements pursuant to Rule.
. 15¢c3-3 prepared as of the date of.the net caprtal computatton tncludtng both brokers or dealers

" and consolidated subsrdtanes debits | . ; [ SN I - 0|3870|
23. Minimum dollar net, capital requlrement of reportrng broker or dealer and mlnlmum net capltal S T L
- requrrement of subsidiaries computed in accordance with Note (A)". . ;. I T ' "1 3880
- 24 Net capttat requirement (greater of Irne 22 or 23) oo "- . R ‘- 13760 -
* » . 25. Excess nét capital (iine 100 less.24) - -, - _' o TR 13910
26. Netcaprtal in excess ofthe greaterof L o o oo T
A. 5% OF COMBINED AGGRETATE DEBIT ITEMS OR $120 000 - Y B SR ] 3920|
‘ NOTES: o T T g A : B

(A) The minimum net capttal requrrement should be computed by adding the mlnlmum dollar net capltal requrrement s
of the reporting broker dealer and, for each subsidiary to be consoltdated the greater of .
1. Mrntmum dollar net capital requirement, or - = l
2. 6-2/3% of aggregate indebtedness or 4% of aggregate debrts if altemattve method is used ‘

(8) Do not’ deduct the value of secuntres borrowed under. subordtnatton agreements or secured demand note o

" covered by subordtnatlon agreements not in satrsfactory form and the market values of memberships in

o exchanges contributed for use of company (contra to |tem 17400) and partners secuntres which were '

“7 ., included in non-allowable assets.. :

(C) For reports filed pursuant to paragraph (d) of Rule 17a 5 respondent should provrde a ltst of materral e ‘
non—allowable assets. . : !

R . N - . - . . .

\
t
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" CENTURION SECURITIES LLC S
COMPUTATION FOR DETERMINATION OF. RESERVE REQUIREMENTS
PERSUANT TO. RULE 156-3. E .

o ' asofDecember31 2006 '

The company dld not handle any customer cash or secuntles dunng the year £
ended December 31 2006 and does not have any customer accounts

- ’ '
) -

T CENTURION SECURITIES LLC e
.COMPUTATION FOR DETERMINATION OF PAIB RESERVE REQUIREMENTS
: - ' 7 ... PERSUANTTO RULE15c-3v B o

a0 T . as of December 31, 2006 LD

o - The Company d:d not handle any- proprretary accounts of lntroducmg brokers
- during.the year ended December 31, 2006 and does not'have any PAIB
_ accounts L . o Ce

N -

' L CENTURION SECURITIES LLC .
' INFORMATION RELATING TO THE POSSESSION OR CONTROL
' " REQUIREMENTS UNDER RULE[15¢3- 3

, asof December3jl_ 2006 . . L o - -

-
.

The Company d|d not handle any customer cash or. secunhes durlng the year
ended December 31 2006 and does not have any customer accounts

[

[T
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B i VERAJA SNELLING&COMPANY

Certtﬁed Pubhc Accountants & Business Consultants .
567 James Court, Glendale- Hctghls IL 60139 3206 Phone (630) 790-4269 Fax (630) 547-4! 12

’
v

,INDEPENDENT AUDITORS’ REPORT ON INTERNAL ACCOUNTING CONTROL
‘.lREQUIRED BY THE SECURITIES AND EXCHANGE COMMISSION RULE 17a-

"TotheMembers T f L .

_"-Centurion Securities, LLC .;,". T e A o
‘-'TwoRectorStreet'."-r-"‘, N

. New York NY 10006. I ' Co

-In planmng and perfomnng our audlt of the ﬁnanma] statements of Centurlon Secuntres

LLC for the year ended December 31; 2006, we consldered its internal control stricture,
including procedures ‘for safeguardmg securities, in order to determine ouf - auditing -

: procedures for the purpose of expressing our-opinion on the ﬂnancral statements and not._ -
';to prov1de assurance on the mtemal control structure - :

o v
. H

o ,We also made a study of the practrces and procedures followed by the Company n

making the periodic' computations of aggregate mdebtedness and net capital under rule +

: 17a—3(a) (11) and. the procedures: for. ‘determining complrance wnth the exernptrve"
' provrszons of. rule 15¢3-3.- We did not review the practlces and procedures followed by "
the Company in makmg the quarterly securities examinations, counts, Vverifications, and: | c
. .compansons and the: recordat1on of differences requrred by rule 17a-13 or in complymg S
- with the requirements | for ‘prompt payment for securities under section 8 of. Regulation T
* .. of the Board of. Govemors of the Federal Reserve System because the Company does not -
- carry secunty accounts for customers or perform custodral functlons relatmg to customer
' act1v1t1es ' ‘ : : . : :

-The management of the: Company is ‘responsible for estabhshmg and mamtammg an’

mternal control .structire and the pract1ces and procedures referred to in-the. precedmg

x paragraph In fulﬁllmg this responsibility, estimates and Judgments by management are -

required to assess the éxpected benefits and related costs of internal control stnicture _
policies and procedures and of the practices and procedures refefred to in the precedmg_

.'paragraph and to. assess- whether those practices -and pr‘ocedures .can be expected to "
achieve the. Commrsswn S above mentioned objectives.

internal. control structure and the. .practices ‘and procedures are to provide: management X

- with reasonable, but not absolute, assurance that assets; for whrch the’ 'Company has -
Y respons1b1]1ty are safeguarded against loss_from unauthonzed use or drsposrtron and-that -
-, transactions are executed'in,accordance with management s authorization ‘and recorded-’

.. properly to permit preparatlon of fmancral statements in donfonmty with U S genera]ly -
‘accepted accountrng prmcrples B ; S . C

LE SN !

.Two of ‘the objectives of an. .
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- Rule 17a—5(g) lists addltlonal objectrves of the practtces and procedures llsted in, the

precedmg paragraph _ el T ‘ t

. N o N 4 v
Because of mherent lrmrtattons in any 1ntemal control structure or the practtces and
: procedures referred to above errors or 1rregular1t1es may} occur ‘and ‘not be.detected,

Also,: pro;ectlon of any evaluation of them to future periods i Is subject to the risk that they

-may become’ 1nadequate because of changes in ‘conditions or- that the effectlveness of
thelr de51gr1 and operatlon may detenorate . .

) Our con31derat10n of the mtemal control structure would~ not necessanly drsclose all )
matters” in the internal control structure that mlght ‘be | material weaknesses -under ‘

- standards. estabhshed by the . American Institute - of Certlﬁed Public Accountants. A
o matena} weakness is a. condltlon in which the desrgn or operatlon of the spedific internal
'_control structure elements does not. reduce to a relatively low level the risk that errors or .

i
irregilarities in amounts that would be material in relatron to- the financial statements

. being audited may occur and not be detected within a trmely period by. employees in the .

normal course of performing the1r assigned functions: However we noted no matters

. involving_ the 1ntemal control structure that we' consrder to be rnatenal weaknesses as ;

deﬁned above.

R

the second’ paragraph of this report are considered by the. Commtssron to be adéquate for
its’ purposes in- -accordance with the Secuntres Exchange Act of 1934 and related
regulations, and that practices and procedures that do not. accomphsh such. objectives in
all .material respects indicate a .material madequacy for.such Jpurposes. .Based on this

- understanding'and, on"our study, we believe- that the Company s practrces and’ procedures
- were adequate at December 31 2006 to meet the Commrsswn s objectlves

1

" This- report is mtended solely for the use of management the Secuntles and Exchange

Commission, the Chicago Stock Exchange and-other rcgulatory agencies which rely.on :

Rule. 17a-5(g) under the Securmes and Exchange Act of 1934 and should not be used for -

any other purpose

~ : : . ’ )
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- We understand that practlces and procedures that accomphsh the ob_tectlves referred toin

'




