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OATH OR AFFIRMATION

I, George Skouras , swear (or affirm}) that, to the
best of my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of

Cue Capital Limited Partnership ,asof
December 31, , 2006, are true and correct. 1 further swear (or affirm) that neither the company

nor any pariner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

/%5 2l * S

= M/““DW el

NE M. McGANNON e
NOTARY PUBLIC, State of New York
No. 6027049
Qualified I'NeWYork County
Commission Expires November 6, 20_¢/

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

{e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or control Requirements Under Rule [5¢3-3.

(E3 ] | [ o [ [ 3 | 3 =3 2

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(Iy An Oath or Affirmation.

{m} A copy of the SIPC Supplemental Report.
{n) A report describing any material inadequacies found 10 exist or found to have existed since the date of the previous audit
(0) Independent auditor's report on internal accounting control,

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

CEECOE [

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17u-5(e)( 3).
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INDEPENDENT AUDITORS' REPORT

To the Partners of
Cue Capital Limited Partnership

We have audlted the accompanying statement of financial condition of Cue Capital Limited Partnership (the
“Partnership”) ‘as of December 31, 2006. This statement of financial condition is the responsibility of the Partnership’s
management. Our responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the statement] of financial condition is free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Partnership's internal control over
financia! reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall statement of
financial condition presentation. We believe that our audit of the statement of financial condition provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Cue Capital Limited Partnership as of December 31, 2006, in conformity with accounting
principles generally accepted in the United States of America.

@m}Kw - (pang, £.C.

Roseland, New Jersey
March 30, 2007

Affiliated Offices Worldwide
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December 31, 2006

ASSETS
Cash and cash equivalents

Fees receivable

Prepaid expenses and other assets

Computer equipment, net of accumulated depreciation of $20,594

LIABILITIES AND PARTNERS' CAPITAL
Liabilities

Accounts payable and accrued expenses

Partners® capital

See accompanying notes to financial statements.

$

$

$

$

466,242

970,764

47,443

75,066

1,559,515

110,393

1,449,122

1,659,515
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NOTES TO FINANCIAL STATEMENTS

| ¢

1. Nature of business

Cue Capital Limited Partnership {the "Partnership") was formed on September 4, 2003. The Partnership is a broker-
dealer registered with the Securities and Exchange Commission “(SEC)” and is also a member of the Naticnal
Association of Securities Dealers, Inc. {"NASD").

The Partnership’s operations consist primarily of introducing leading institutional investors to fund managers that
make private equity, real estate, and other non-traditional investments. The Partnership also provides advice to fund
managers regarding ways to improve their methods of raising capital.

2. Summary of significant accounting policies

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid investments purchased with
an original maturity of three months or less to be cash equivalents.

Computer Equipment

Computer equipment is stated at cost less accumulated depreciation. The Partnership provides for depreciation
under the straight-line method over an estimated useful life of five years.

Revenue Recognition

Finder fees are recognized as eamed on a pro rata basis over the term of the contract. Consulting fees are
recognized when services are provided.

Income Taxes

The Partnership does not record a provision for income taxes because the partners report their share of the
Partnership’s income or loss on their individual income tax retums.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

3. Restatement

The restatement results from the correction of revenue recognition relating to finder fee contracts. Fees earned and
receivable as of December 31, 2005 were not recorded. The adjustment, as a result of this restatement, increased
partners' capital, net of New York City unincorporated business tax, as of January 1, 2006 by approximately
$2,420,000 and increased net income in 2005 by approximately $5,078,000.
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4. Net capital requirement

The Partnership is a member of the NASD and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule
requires the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed B to 1 and that equity capital may not be withdrawn if the resulting net capital ratic would
exceed 10 to 1. At December 31, 2006, the Partnership's net capital was approximately $355,000, which was
approximately $348,000 in excess of its minimum requirement of approximately $7,000. As a result of the
restatement, the Company was in violation of its minimum net capital requirement during a period of 2006. The
Company did not become aware of the violation, which was cured in the normal course of operations, until
subsequent to year end when its net capital was above its minimum requirement.

5. Related party transactions

The Partnership rents office space from a limited partner on a month-to-month basis. Rent expense for the year
ended December 31, 2006 was approximately $13,200.

6. Exemption from Rule 15¢3-3

The Partnership is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provisions under sub-paragraph
{k)(2){i}.

7. Concentrations of credit risk

In 2006, the Partnership earned 81% of its revenues from one client.

The Partnership maintains its cash balances in a financial institution. These balances are insured by the Federal
Deposit Insurance Corporation up to $100,000 per institution.



Certified Rotnstein. Xass & Company, P.C. Beverly Hills

Dallas

Public 4 Becker Farm Road Denver
Accountants Reseland, NJ 07068 Grand Cayman
tel 973.994.6666 :9‘” I\"O':l‘
oselan:
fax 973.994.0337 San Francisco
www.rkeo.com Walnut Crenk

Rothstein Kass

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE
COMMISSION FOR A BROKER-DEALER CLAIMING EXEMPTION FROM
SEC RULE 15¢3-3

To the Parlners of
Cue Capital Limited Partnership

In planning and performing our audit of the financial statements and supplemental schedules of Cue Capital Limited
Partnership (the “Partnership”), as of and for the year ended December 31, 20086, in accordance with auditing standards
generally accepted in the United States of America, we considered the Partnership's internal control over financial reporting
(internal control} as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Partnership’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Partnership’s internal control.

Also, as required by rule 17a-5(g}(1) of the Securities and Exchange Commission {"SEC"), we have made a study of the
practices and procedures followed by the Partnership including consideration of control aclivities for safequarding securities.
This study included tests of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5{g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-

3(a)(11) and for determining compliance with the exemptive provisions of rute 15¢3-3. Because the Partnership does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of differences
required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve Syslem
b

The management of the Partnership is responsible for establishing and maintaining internal contro! and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of conlrols and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to achieve the SEC's
above-mentioned objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Partnership has responsibility are
safeguarded agalnst loss from unauthorized use or disposition and thal transactions are executed in accordance with
management's authonzatlon and recorded properly to permit the preparation of financial statements in conformity with
accounting prlncnples generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk thal they may
become inadequate because of changes in conditions or thal the effectiveness of their design and operation may
deteriorate.

_@\
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A controf deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability
to initiate, authorize, record, process, or report financial data reliably in accordance with accounting principles generally
accepted in the United States of America such that there is more than a remote likelihood that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or detected by the entity’s internal
control.

A material inadequacy in the accounting system, internal accounting controls, procedures for safeguarding securities, and
praclices and procedures which is expected to be reported under our audit objectives includes any condition which has
contributed substantially to or, if appropriate corrective action is not taken, could reasonably be expecled to (i} inhibit a
broker or dealer from promptly completing securities transactions or promptly discharging their responsibilities to
customers, other broker-dealers or creditors; (i} result in material financial loss; (jii} result in material misstatements of
the broker's or dealer's financial statements; or {iv) result in violations of the Commission’s recordkeeping or financial
responsibility rules to an extent that could reasonabiy be expected to result in the conditions described in (i), (i), or {iit) of
this paragraph.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and would not
necessarily identify all deficiencies in internal control that might be material weaknesses. However, we did identify a
deficiency in internal control that we determined o be a material weakness and material inadequacy, as defined above.
This condition was considered in determining the nature, timing, and extent of the procedures performed in our audit of
the financial statements of the Company as of and for the year ended December 31, 2008, and this report does not affect
our report thereon dated March 30, 2007.

The Company failed to properly record revenue which led to the restatement of partners' capital as of January 1, 2006
and material audit adjustments. A properly designed system of internal control would include policies and procedures 1o
record revenues in accordance with accounting principles generally accepted in the United States of America.

Management’s response:

The Company recognizes that a material weakness and inadequacy existed in its procedures relalive to revenue
recognition. Steps have been taken to ensure that this weakness has been corrected. Namely, all client contracts will be
reviewed and approved by the Financial Operations Principal prior to finalization. Then, a final copy will be provided to
the Financial Operations Principal so that the contract's progress can be tracked by the Principal. The Company is
committed to preventing this and any other weakness or inadequacy from occurring.

The Company’s written response to the material weakness and inadequacy identified in our audit has not be subjected to
the auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and the practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Partnership’s practices and procedures, as described in the second paragraph of this report, were adequate at December
31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these specified parties.

QM/KML@TW"&Q.
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Roseland, New Jersey
March 30, 2007




