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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, MI 48075
248-559-4514

Independent Auditor's Report

March 26, 2007 !

To the Partners

One Financial Securities, LTD
5773 Woodway Drive Suite 281
Houston, TX 77057-1501

[ have audited the accornpanymg balance sheet of One Financial Securities, LTD, as of December 31,
2006, and the related statements of income, changes in labilities subordinated to claims of general
creditors, and cash flows for the years then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934, These financial statements are the responsibility of the Partnership's
management. My responsibility is to express an opinion on these financial statements based on my audit.
. i
I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I believe that my audit prov1des a
reasonable basis for my opinion,

In my opinion, the financial statements referred to above present fairly, in all material aspects, the
financial position of One Financial Securities, LTD as of December 31, 2006, and the results of its
operations, and cash flows for the year then ended in conformity with accounting prmc1ples generally
accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules of computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
g{plmon is fairly stated in all material respects to the basic financial statements taken as a whole.

MM&}T 7

Edward Richardson Jr.,




One Financial Securities, LTD
BALANCE SHEET
As of December 31, 2006

-ASSETS
CURRENT ASSETS
Checking: General $ 268.51
Savings: 10,000.00
Total Current Assets 10,258.51

PROPERTY ARD EQUIPMENT

OTHER ASSETS
Goodwill 26,000.00
Total Other Assets 26,000.00
TOTAL ASSETS $ 36,258.51

See Accountant's Audit Report
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One Financial Securities, LTD
BALANCE SHEET
As of December 31, 2006

LIABILITIES AND PARTNERS' EQUITY
CURRENT LIABILITIES

LONG-TERM LIABILITIES

PARTNERS' EQUITY
Partners' Equity 36,258.51

Total Partners’ Equity 36,258.51

TOTAL LIABILITIES AND
PARTNERS' EQUITY 5 36,258.51

See Accountant's Audit Report
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One Financial Securities, LTD
INCOME STATEMENT

12 Months Ended
December 31, 2006

Sales
Commissions Earned $ 59,405.91
Less Returns & Allowances 0.00
Total Sales 59,405.91
Gross Profit 59,405.91

Operating Expenses

Bank Service Charges 162.40
Management Fees © 57,400.00
Licenses, Fees, Permits g70.00
Audit Fees 1,000.00
Total Operating Expenses 59,632.40
Operating Income (Loss) (126.49)

Other Income (Expense)

Net Income (Loss) Before Taxes (126.49)

Net Income (Loss) $ {126.49)

See Accountant's Audit Report
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One Financial Securities, LTD
STATEMENT OF CASH FLOWS .
For the 12 months Ended December 31, 2006

t

i

2006

CASH FLOWS FROM OPERATING ACTIVITIES '
Net Income (Loss) $ {126.49)
Adjustments to reconcile Net Income
(Loss) to net Cash provided by
(used in) operating activities;

Losses (Gains) on sales of

Fixed Assets o 0.00
Decrease (Increase) in

Cperating Assets:

Increase {Decrease) in

Operating Liabilities:

Accrued Liabilities 0.00

Total Adjustments 0.00
Net Cash Provided By (Used in)

Operating Activities (126.49)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 0.00
Net Cash Provided By (Used In)
Investing Activities : 0.00
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock 0.00
Net Cash Provided By (Used In)
Financing Activities 0.00 |

NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS (126.49)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 10,385.00
CASH AND CASH EQUIVALENTS AT END OF PERIOD $§  10,258.51

See Accountant's Audit Report
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One Financial Securities, LTD
Notes to the Financial Statements
For the year Ended December 31, 2006

NOTE A = SUMMARY OF ACCOUNTING POLICIES

Accounting princibles followed by One Financial Securities, LTD (the Partnership) and the
methods of applying those principles which materially affect the determination of financial
position, results of operation and cash flows are summarized below:

Organization

The Partnership was organized in the state of Texas in 2000. The Partnership is registered with
the Securities and Exchange Commission and is a member of the National Association of
Securities Dealers, Inc. The Partnership’s principal business actmty is the sale of Securities.
Operations began in 2000.

Description of Business

The Parmership, located in Houston, TX is a broker and dealer in securities subject to regulation
under the Securities Exchange Act of 1934, as well as the rules of the National Association of
Securities Dealers, Inc. (NASD) of which the Partnership is a member.

Basis of Accounting . f

The financial statements of the Parmership have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Partnership considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Partnership considers accounts receivabie to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Revenue Recognition

Commission revenues and related expenses arising form securities transactions are recorded on a
trade date basis, which is the same business day as the transaction date.

Income taxes
The Partnership Ha elected to report as a partnership under the Internal Revenue Code. Taxes are
not provided for by the Partnership as taxable income flows through to the partners.’

See accountant’s audit report
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One Financial Securities, LTD
Notes to the Financial Statements

, . For the year Ended December 31, 2006
Estiimates < p
. |
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Congzentration of Risk | ’ , i
Substantlally all of the Partnership’s cash is held at one financial institution and the balance at
t1mes may exceed the federally insured limit. Due to the strong credit rating of this financial
institution, the Partnership believes it is not exposed to any significant credit risk to cash.

NOTE B - NET CAPITAL REQUIREMENTS |
d

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,

the Partnership is required to maintain a minimum net capital, as defined under such provisions.

Net capltal and the related net capital ratio may fluctuate on a daily basis.

There Were no rnaterial inadequacies found to exist in the computation of net capital or the
computat:on of the ratio of aggregate indebtedness to net capital at December 31, 2006 or in the
procjedures followed in making the periodic computation required. At December 31 2006, the
Partnershlp had net capital of $10,258 and a net caplta] requirement of $5,000. The Partnershlp s
ratio of aggregate indebtedness to net capital was .00 to 1 at December 31, 2006. The Securities

and Exchange Commission permits a ratio of no greater than 15 to 1. X

See accountant’s audit report .
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Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

. As of and for the Year Ended December 31, 2006
{

t

See accountant’s audit report
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One Financial Securities, LTD ' ' ‘ 1
Supplemental Schedules Required by Rule 17a-5 L
As of and for the year ended December 31, 2006

)

Computation of Net Capital

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

$i 36,258.51

Total stockﬁolder’s equity:

Nonallowable assets: T -
Prepaids . 26,000.00
Property, furniture and equipment, net -

|

Net a.llowable capital o _ * 3[ 10,258.51 .

Com"lputation of Basic Net Capital Requireme.nt E

Minimum net capitgl required $._ 500000

Minimum dollar net capital requiﬁrement of reporting broker or d;‘.ealer $ 500000

Net c[apital rcquirémént ;S__M

’ !

Excess net capital | 3 | 5,258.51

ACom{mtation of Aggregate Indebtedness

To}al?Aggrégate Ipdebtedhess $‘ : 0.00

Perceintage of aggfegate indebtedness to net capital | 00.00%

There were no material differences in the computation of net capital betwecn these audlted

finangial statements and the Company’s unaudited Focus Reports.

Net Capital per audited report -

1

Computation of Net Capital as reported on FOCUS IIA as of December 31, 2006

$  10,258.51
Net Cap!tal per Focus Report :_10,258.51
Reconcﬂcd Difference § 0.00

See accountant’s audit report
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One Financial Securities, LTD
Supplemental Schedules Required by Rule 17a-5 .
As of and for the year ended December 31, 2006 '

Exemptive Provisions Rule 15¢3-3 . "

The lt’artnership is exemnpt from Rule 15¢3-3 because all customer transactions are ¢leared
through another broker-dealer on a fully disclosed basis. '

Statement of Changes in Llabllltles Subordmated to the Claims of General Credltors

Balance of such claims at January_l, 2006 ) . $ -
Additions - - - .
Redut:tions - . ' ’ l }
Balance of such ctaims at December 31, 2006 . | $__$=

See accountant’s audit report .
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REPORT ON INTERNAL CONTROL

For the yehr Ended December 31, 20ﬁ6

", See accountant’s audit report
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Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, ML 48075

March 26, 2007

To the Partners

One Financial Securities, LTD
5773 Woodway Drive, Suite 281
Houston, TX 77057-1501

In planning and performing my audit of the financial statements and supplemental schedules of
One Financial Securities, LTD for the year ended December 31, 2006, I considered ilts internal
control, in order to determine my auditing procedures for the purpose of expressing my opinion
on the financial statements, and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), I have
made a study of the practices and procedures followed by the company, including tests of such
practices and procedures that I considered relevant to the objective stated in rule 17a:5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Partnership does not carry securities accounts for customers or perform custodial functions
relating to customer securities, I did not review the practices and procedures followed by the
Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Partnership is responsible for establishing and maintaining internal
control, and the practices and procedures referred to the preceding paragraphs. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute assurance,
that assets for which the Partnership has responsibility are safeguarded against loss from
unauthorized use of disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraphs.

Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection or any evaluation of them

See accountant’s audit report
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to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may detenorate.

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the nsk that
errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, I noted the following condition that I consider
to be a material weakness as defined above.

’ Only one person is responsible for all accounting and reporting I
functions. Accordingly, there is no segregation of duties. Due to

the size of the Partnership, management does not feel it is cost-
effective to change this condition.

I undérstand that practices and procedures that accomplish the objectives referred to in the
preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and my study, I'believe that
the Partership’s practices and procedures were adequate at December 31, 2006, to meet the
SEC’s objectives. ‘ ‘

This report is intended solely for the information and use of management, the SEC and the
regulatory agencies that rely on rule 17a-5(g) under the Securities and Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be, and should not be,
usegd by anyone other than these specified parties.

2O AP Y

Edward Richardson, Jr., CPA

END

See accountant’s audit report
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