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' OATH OR AFFIRMATION

], Scott T, Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Viant Capital . LLC s @s

of Decembher 31 ,20060 , are true and correct. I further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows;

)//A—

g Si’gnam e

(E0

Title

fs’t‘“ Ll o)

Notary Public

This report ** contains (check all applicable boxes):

@ (a) Facing Page.

d (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital,

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant te Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Gd () An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

{n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of conﬁdenria:I treatment of certain portions of this filing, see section 240.17a-5(e)(3).

‘ ‘ JURAT
i
nty of San Francisco
Subscﬂbed m lo oraﬂlrmed ANIONIO LOCATELL
iy A A . Comm, # 1457347 <

R} NOIAIN PUBLIC - CALIFORNIA

W,Efp‘?"?"m"ﬂ W

Clty & Counly of San Froncisen. ™

0

My Comm. Expires Jan. 18,2000 =

ald ':'.'.. :
Dersonallyknowmumeo ve(: meonlha st =
evidence to be the pe ﬁw ; T -t
Notary ngnature




i

TO: THE COMMISSIONER OF CORPORATIONS OF
THE STATE OF CALIFORNIA

VERIFICATION FORM PURSUANT TO
' RULES 260.241.2(b) AND 350.535.1(b)

-1 {Executed within the State of California)

1, Scott Smith, certify mqer penalty of perjury, that I have read the foregoing and annexed financial -
report and supporting schedule and know the contents thereof; that the same are true and correct to my

best knowledge and belief;;and that neither the licensee nor any partner, officer, or director thereof have

any proprietary interest in any account classified solely as that of a customer.

/‘
Executed this CQ/W day of R/&M:/j ,2007 - i

at San Francisco, California

Scott Sﬁith ./ .
Viant Capital LLC |
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Cropper Accountancy !Corporation

Certified Public Accountants
|

!
2977 Ygnacio Valley Road, #460 |
Walnut Creek, California 94598
Tel: (925) 932-3860
Fax: (925) 932-3862

INDEPENDENT AUDITORS' REPORT

To the Members
Viant Capital LLC
San Francisco, Callfomla ‘

1
We have audited the accompanying statement of financial condition of Viant Capital LLC as of
December 31, 2006 and the related statements of operations, changes in Company equity, and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provided a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Viant Capital LLC as of December 31, 2006, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedule I, II, III, and TV is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures: applled in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

c,{,-fb—- A—‘mun"'w\c‘, cﬂbf«‘ﬁ‘m

CROPPER ACCOUNTANCY CORPORATION

February 9, 2007




VIANT CAPITAL LLC
, Statement of Financial Condition
: December 31, 2006

: ASSETS
i
Cashinbank | | § 1,894,615
Accounts receivable 46,870
Deposits - rent and other ' 98,246
Restricted securities 25,000
Furniture, equipment, and leasehold improvements,
net of accumulated depreciation and amortization of $60,573 _ 148,571
Total Assets $ 2,213,302

y

LIABILITIES AND COMPANY EQUITY

Liabilities: .
Accounts payable and accrued liabilities 1,372,006
Unearned revenues 5,000
Total Liabilities 1,377,006
Company equity:
Contributed capital, net of accumulated withdrawals (552,889)
Cumulative earnings 1,389,185
Total Company equity 836,296
!
Total Liabilites and Company Equity $ 2213302

The accompanying notes are an integral part of these financial statements.




i For the

VIANT CAPITAL LLC
Statement of Operations
Year Ended December 31, 2006

|
|

The accompanying notes are an integral part of these financial statements.,

f
|

Revenue
Fees and commissions earned 8,751,292
Gain on restricted securities received as fee 25,000
Interest income . 5,461
Total revenue 8,781,753
Expenses .
Salaries } 3,647,110
Officer compensation 2,447,600
Commission expense 658,733
Payroll taxes 79,307
Insurance 112,958
Rent . 112,367
Professional fees:
Legal ! 477,804
Accounting 25,847
Computer 30,247
Consultants 79,349
Office expense 26,531
Subscriptions and data services 72,516
Telephone and communication 21,903
Travel and entertainment 95,205
Regulatory fees 15,146
Depreciation and:amortization 22.560
Other ' 33,883
: 7,959,066
Net income $ 822,687

-3




VIANT CAPITAL LLC
Statement of Changes in Company Equity
For the Year Ended December 31, 2006

Contributed  Accumulated

Capital, net Eamings Total
Balance - December 31, 2005 $(388,100) $ 566,498 $ 178,398
Net income ‘ - 822,687 822,687
Contributions, neft of withdrawals (164,789) - (164,789)
Balance - December 31, 2006 $(552,889) $ 1,389,185 $ 836,296

'
f
'
1

:

b

The accom;janying notes are an integral part of these financial statements.
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\ VIANT CAPITAL LLC
Statement of Cash Flows
For the Year Ended December 31, 2006

P

t

- L .
Cash flows from operating activities:

Net income
Adjustments to reconcile net income to net

cash provided by (used in) operating activities:

Depreciation expense

Net write-off of fixed assets
Changes in operating assets and liabilities.

Decrease in accounts receivable

Increase in restricted securities received as fee

Lease deposits and prepaid expenses

Increase in acco{mts payable and accrued liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of funiture, equipment and leaschold improvements
Net cash used in investing activities

b
Cash flows from financing activities:
Net capital withdrawals
Net cash used in financing activities
Net decrease in cash
Cash at beginning of year

Cash at end of year

b

$ 822,687

22,560
14,390

11,300
(25,000)
(51,557)

1,205,670
2,000,050

(147,439)
(147,439)

(164,789)
(164,789)

1,687,822
206,793

1,894,615

The accompanying notes are an integral part of these financial statements.

; -5-




VIANT CAPITAL LLC
Notes to Financial Statements
December 31, 2006

1.  General Information and Summary of Significant Accounting Policies
|

Description of Business

Viant Capital LLC (the "Company"), a subsidiary of Viant Group LLC (the “Parent”), was
incorporated February 3, 1999, and began business June 15, 1999. The Company is registered as a
broker dealer in securities under the Securities Exchange Act of 1934.

The Company acts as a placement agent for venture capital financing, underwrites securities
transactions, and provides mergers and acqulsltlon advice.

t
Basis of Accounting
The financial statements are prepared on the accrual basis of accounting wherein income is
recognized as eamed and expenses are recognized when incurred.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States 6f America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates. The principle estimate is associated with the valuation of the accounts receivable for
services performed. 4

Cash and cash equivalents

The Company considers all highly liquid financial instruments purchased with an orlgmal maturity
of three months or less to be cash equivalents.

The Company maintains cash in one bank with FDIC insurance of up to $100,000. At December
31, 2006, the cash balance in the bank account exceeded the FDIC insured by $1,868,409.

b

2. Net Capital Requirement

As aregistered brokeir and dealer in Securities, the Company is subject to the Securities Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1).

The Company's ratio of aggregate indebtedness to net capital as defined in the Uniform Net Capital
Rule was approximately 2.66 to 1 at December 31, 2006. Aggregate indebtedness and net capital
change from day to day. The Company is required to maintain a ratio of less than 15 to 1. .

At December 31, 2006, the Company had net capital as defined of $517,609, which exceeded the
minimum requirement of $86,063. The Company must maintain 2 minimum net capital of 120%
of the minimum required capital to avoid interim reporting requirements.




VIANT CAPITAL LLC
Notes to Financial Statements
December 31, 2006

Exemption From Rule 15¢3-3

The Company is exempt from certain provisions of Rule 15¢3-3 since it does not clear transactions
in securities or hold customer funds or securities. The Company carries no margin accounts and
promptly transmits all customer funds, delivers all customer securities and will not otherwise hold

funds or securities of‘tcustomers.
r

Lease Commitment

In late 2006, the Comipany entered into a new lease commitment as follows:

Security Monthly Annual
New Lease Deposit _Payment Base Rent _Term
500 Washington- $ 97,840 2007-2011: $16,307 2007-2011:$195,680 Years 1-5
Street, Suite 325, 2012-2016: $17,326 2012-2016:$207,910 Years 6-10

San Francisco, CA

The lease commenced in late November 2006 with a half month rent holiday of $8,153. The actual
lease calls for a letter of credit for $60,000, which will be reduced annually over the next 3 years;
however, a security deposit of $97,840 is currently on deposit with the landlord.

As part of the move in, Viant incurred leasehold improvement costs of $64,216, which are being
amortized over the 10 year lease term. At December 31, only $1,070 had been amortized.

Income Taxes

t

There is no federal income tax liability for the Company at December 31, 2006. As a Limited
Liability Company (LLC) the Company is a flow-through-entity similar to a partnership.

$£12,590 was recognizpd in 2006 for California Franchise Tax expense. The California tax is based
on gross receipts.

The Company was a corporation through November 12, 2003. Beginning November 13, 2003, the
Company’s form was changed to a limited lability company or LLC.

I +
'
I
'



VIANT CAPITALLLC
} Notes to Financial Statements
December 31, 2006

|l

6. Fixed Assets i
| At December 31, 2006 the fixed assets were as follows:
Furniture and equipment $ 144,928
Depreciation of furniture and equipment (59,503)
i Net fumiture and equipment 85,425
Tenant improvements ~ Washington Street 64,216
Amortization of leasehold improvements (1,070}
Net leasehold improvements 63,146
Total fixed assets and leasehold improvements $ 148,571
Furniture and equipment is depréciated on a straight-line basis over 7 and 3 years, respectively.
The 2006 leasehold improvements are amortized over the term of the lease or 10 years.
;
7. Restricted Securities *

During the normal course of business, stock warrants were received for services performed by
Viant. In 2006, the warrants were converted into 370,000 shares of restricted UpSnap, Inc.
{UpSnap) stock.

The UpSnap shares are publicly traded OTC. At December 31, 2006, the shares were valued at
$.56 per share or $207,200. Although the shares are in Viant’s possession, Viant has represented
to UpSnap that the securities are for investment and not for imimediate resale or distribution.
Furthermore, Viant recognizes that the shares must be held indefinitely unless registered or an
exemption from registration is available.

As such, the UpSnap restricted shares are discounted from the fair value above. At December 31,
2006, Viant has valued the shares at approximately $25,000. The discount is based on the
restrictions placed on the shares as well as the effect each share sold would have on the fair value
of subsequent shares sold.

In January 2007, UpSnap’s independent auditors issued a going concern qualified opinion for the
financial statements issued for the period ended September 30, 2006.
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! Computation of Net Ce_lpital Under Rule 15¢3-1
of the Securities and Exchange Commission

Company equity ;
Less non-allowable assets

) !
Accounts recetvable |

VIANT CAPITAL LI.C
Schedule 1

December 31, 2006

Restricted securities feceived as fees

Deposits
Net furniture and equlpment
Net capital i

+
1

Greater of 6-2/3% of aggregate indebtedness ($1,377,006)

or $5,000

Net capital in excess of requirement

i

Ratio of aggregate indebtedneéss ($1,377,006) to net capital ($517,609)

(required to be less than 15 to i)

$ 836,296

(46,870)
(25,000)
(98,246)

(148,571)
517,609

86,063

$ 431,546

2.66t01

The differences between Ijlet capital and aggregate indebtedness submitted by the
Company when compared to the audited financial statements for 2005 were as follows:

Per submitted computation
Net changes in assets and liabilities
Per statements as finalized

Aggregate Net

Indebtedness Capital

$ 1,329,558 $ 564,276
(46,667)

$ 1,377,006 $ 517,609




| VIANT CAPITAL LLC
' Schedule 11, 11, and IV
December 31,2006

i | Schedule T
i
Computation For Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

During the year ended December 31, 2006, the Company carried no margin accounts, did not hold funds
or securities for, or owe mfoney or securities to, customers. Therefore, the Formula for Determination of
Reserve Requirements under Rule 15¢3-3 was not applied since the various items required in the formula
were nonexistent in the circumstances as described. A weekly determination of the required balance in
the Special Reserve Account for the Exclusive Benefit of Customers, under the reserve formula, was not

appropriate under these circumstances. No deposits to this special account were required during the year
ended December 31, 2006.

Schedule I
Inforination Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
The Company is exempt ﬁom the requirements of Rule 15¢3-3 under Section K (2)(1).
-Schedule IV

Schedulie of Segregation Requirements and Funds in Segregation
for Customer’s Regulated Commodity Futures and Options Accounts

This schedule is not applicable to the Company’s operations in 2006.

[

|
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?
Cropper Accountancy;Corporation

Certified Public Accountants:

2977 Ygnacio Valley Road, #460
Walnut Creek, California 94598
Tel: (925)932-3860

Fax: (925) 932-3862

H\I]jEPENDENT AUDITORS' REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

To the Members
Viant Capital LLC
San Francisco, California :

In planning and performing our audits of the financtial statements and supplemental schedule of Viant
Capital LLC {the "Company"), for the year ended December 31, 2006, we considered its internal control
structure, including procedt;u'es for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure. -

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits} and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did'not review the practices and procedures followed by the Company in any of
the following: f

1.  Making quarterly securities examinations, counts, verifications, and comparisoris.

2. Recordation of ﬁiﬁerences required by rule 17a-13.
!
3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of intemnal control structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

i
1 ' -11-
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Because of inherent limitations in any internal control structure or the practices and procedures referred
to above, errors or irregularities may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

i
Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific ifltemal control structure elements does not reduce to a relatively low level the
risk that errors or 1rregular1tles in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned 'functions. However, we noted no matters involving the internal control
structure, including procedures for safeguarding securities that we consider to be material weaknesses as
defined above.
We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2006 to meet the SEC's objectives.

This report is intended solely for the information and use of the Members and management of the
Company, the SEC, the National Association of Securities Dealers and other regulatory agencies that rely
on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

;
!
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CROPPER ACCOUNTANCY CORPORATION

February 9, 2007
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