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A FACING PAGE
Informafion Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/06 AND ENDING 12/31/086
MM/DDIYY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:" L QOFFICIAL USE ONLY
CFC Equities, LIC

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM L.D. NO.

2 Bay Club Drive, Apt. 4LE

(No. and Street)
Bayside NY 11360
(City) {Staie) (Zip Code)

NAME %ND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS R
umner

Ny 5257 9381930

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Sumner, Neil

(Name ~ if individual, state lasi. first. middie name)
130 West 42nd St., Ste 904 New York NY 10036

{Address) (City) (Smcesseﬁ (Zip Code)
\J L

Certified Public Accountant w“
O Public Accountant “\30“
w0

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public.accountant
must be supported by a statement of facts and eircumstances refied on as the basis for the exemption. See Section 240.17a-3(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are notrequired to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION :

1, Samuel Weiss , swear {or affirm) that, to the best of
knowlcdgc and bchcf the accompanying financial statement and supporting schedules pertaining to the firm of
C%C ies,
, , as
of December 31 ,2006 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Managing Member

V/ Title '
Notary Public - ) SILVANA WOOD
Notary Public, State of New York
This rcport ** contains {check all applicable boxes): Quaajf?edot‘n Q?Jeg?\:;aggunﬁ
(2) Facing Page. Commission Expiras March 23, 2010

k]
&1 (b) Statement of Financial Condition.
&1 (c) Statement of Income (Loss). :
853 (d) Statement ofwwm@mmw Cash Flows ,
] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital. '
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
,g (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.
O (i) information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
OO (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to mcthods of
consolidation.
Bl (1) An Qath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
[J (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see cection 240.17a-5(e)(3).




OMB APPROVAL
OMB Number: =~ 32350123
Expires: February 28, 2010
Estimated average burden

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

, Washington, D.C. 20549 hours perresponse. ... 12,00
v , .. '
Form FOCUS REPORT
x_-l 7A_5 : (Financial and Operational Combined Uniform Single Report)

PART llAr ;

(Please read instructions before preparing Form.}

This report is being filed pursuant to {Check Applicable Block{s)): .

1) Rule 17a-5(2) [ |16 2) Rule 17a-5(b) [ [17] 3) Rule 17a-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER _ SEC FILE NO.
8-22338 ]
CFC Equities, LIC 5 FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No ) 11-3579179 [15 ]
2 Bay Club Drive, Apt. 4LE — FOR PERIOD BEGINNING (MM/DD/YY)
. (No. and Stree) 01/01/06 : (23]
(City} - (State) (Zip Code) [25]
NAME AND TELEPHONE NUMBER OF PERSON TO GONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
Neil Sumner ' me (212) 938-1930 77
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPQRT: OFFICIAL USE
[32] {33]
[34] [35]
[38] o [39]
r B DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES { T[40 ] no [ x [41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT : [(x142]
EXECUTION: ’

The registrani/broker or dealer submitting this Form and its attachments and the person(s} by
whom it is executed represent hereby that ail information contained therein is true, correct and
complete. )t is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represeats that all
unamended items, statements and schedutes remain true, correct and complete as previously

submitted.

Dated the cZ/ day of {g-.-&/ 20077
Manual signatuy/es of: /, , i
1) W BM !

Principal Executive Officer or Managing Partner

2)

Principal Financial Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Viglations. (See 18 U.5.C. 1001 and 15 U.5.C. 7B8:1{a)}

l—— —J Persons whao respond to the coliection of information contained in this form

are not required to respond unless the form displays a currently valid OMB
control number. SEC 1696 (02-03) 1 of 16




TO BE'COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report i

NAME {If individual, state last, first, middle name)

Sumner, Neil '

70
ADDRESS
130 West 42nd St., Ste 904 BN New York 77 NY 73] 10036 (73
Number and Street City State Zip Code
CHECK ONE
Certified Public Accountant FOR SEC USE
{1 public Accountant
(] Accountant not resident in United States
or any of its possessions
, DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY i
I WORK LOCATION REPORT DATE DOC. SEQ. NQ. CARD
| MM/DO/YY
50 ] ]51, 52 | ]53.

SEC 1696 (02-03) 2 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER N 3
' CFC Equities, LLC I[” l I
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (myoDAYY) 12/31/06 %
SEC FILEND. 8-22338 98
Consolidated | 195 |
Unconsolidate = 199
Aflowable Non-Allowable Total
. Cash . s 114,371 700 s 114,371 75
Recewables lrom brokers or dea!ers: '
A. Clearance account .........covveoeeeiececceecececeeees . e 295 ;
B. Other ., . IEFEEL 300 ] § 550 17,331 510
. Receivable irom non- cuslomers 355 600 | % 830
. Securities and spol commodities
owned at market value:
A, Exempled Securities ........coocomveiinnnrciinene 418
B. Debtsecurities ....... 419
C. Options............. 120
D. Other securities .. 424 1
E. Spot commodmas ST A 430 850
. Securities and/or ather |nves:mems
not readily marketable:
A Atcosty § 130
B At esumated fair value .. 440 610 !BEO l
Securities borrowed under subordmatmn '
agreemenis and partners’ individual and capnal
securities accounts, at market value: 460 630 B30
A. Exempted !
securities § 150 ! .
8. Other |
securities § 160
. Secured demand NOIES: ......o.occcereerenenne PR 470 641 850
Market value of collateral: .
A. Exempted !
seculities . f 170
B. Gther
securities $ 180
. Memberships in exchanges.
A, Qwned, al
market  $ 1490
B. Owned, al cost .. 650
C. Contributed tor use ur 1he company, at
market value .. - % 669 900
. lnvestment in and recelvab!es from aﬂlllates ‘
subsidiaries and assoctated pannerships ........couvnves 480 670 910
10. Property, fumiture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
L W 1,245 580 )% 1,245 520
11, DENBE BSSBAS wvvvverceresseve s eresesresennesossssassssrneres s 535 [Pds) 735 020 930
12, TOTAL ASSETS oot 3 § 1320 727 540 |§ 628 740 ] s__133,270 840
OMIT PENNIES

SEC 1696 (02-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER . asot 12/31/06
CFC Equities, LLC '

STATEMENT OF FINANCIAL CONDITION FOR NOKCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY
AlL Non-A.lL

Liagiti AL Liabiliies Totat
13. Bank 10ans payable ... $ 1045] § 1255[%; § ! [1a70)
14. Payable to brokers or dealers: !

A, Clearance account ..........coccveoceeeiomnnisenrenenns 1114 1315 1560

B. Other .. reeees . Yo 115 1305 1540
15. Payable to nan—customers 155 1355 1618
16. Securities sold not yet purchased

At MAKBIVAILE ... [1360] 1620)
17. Accounts payable, accrued liabilities, )

eXpenses AN OB ...cvivivesciririieeet st 487 [1205] 1385 487 [1685
18. Notes and mortgages payable : .

A. Unsecured 1210 1690

B, Secured..... . 12111, [1390] -, 1700
19. E. Liabiities subnrdlnated to claims
of general creditors:
A, Cash DOMOWINGS. ..oocovrirnnenrernnriiine e 1400 : (1710}
1. from outsidersy § §70]
2. includes equity subordination (15¢3-1(d
of... $ l 980 | ,
B. Securities borrowings, at market value ............ [1310] : [1i%0
from outsiders $ [990]
C. Pursuant o secured demand note ' '
collateral agreemMents .........ccooveceeeesvevesriins | 1420| 1730]
1. lrom outsiders $ 1000 .
2. includes equity subordination {15¢3-1{d
of... $ 10101
D. Exchange memberships contributed tor
usa of company, at market value ............ccc.o.ce.... [ 1430] . 1740
E. Accounts and other borrowings not ’
qualitied for net capital purposes ... AQ 220 1440 e [1750
20. TOTAL LIABILITIES ..ovvoocreeeseeeems e cee s $ b 1230] § 1450] § 407 11760
21, SO PTODIMEIOTSNID 1-vevvvvvevevmems s vesemssessossessressss st s oesms b bt s b8 0 08 8808 s scerierstnssissss 0 133, 088 1710 :
22. Partnership (limited panners) ................... e " ($ 10201} : 1780 '
23. Corporation; r
B PTEIBITEE STOCK 1oovvverersrvirrsisrevrsseiesernstesessessmsasssssasassss srssasesesesssass smsas s besees ot esseaetems B0 ERS HER1 oL EESSRE H4TERERES 1ERF P00 msSmdansbas 2 e et ses et ansbnramsniat 1791
8. Common stock............ . 1792
C. Additional paid-in €apital .......ceoeecvniieicr e . : 1793
0. Retained BAMINGS .....cc....eeveceeceeceemee v s s e eneres . 1784
E. Total.. eteeetest ettt arta st et e e st et s e Aeebee b s eees s eeeene A eeE AR AR R A S0 S et R A SRR R s 1795
F. Less capltal smck m treasury v Nl ' 1796
24. TOTAL OWNERSHIP EQUITY oovovoceooeoeoeceese e st et cbesess s arssssss e s s e oo $_133,088 1800
25. TOTAL LIABILITIES AND OWNERSH'P EOUITY OO OO RROPR. S B 1 WL L= 1814
. OMIT PENNIES

SEC 1696 (02:03) 5 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER 12/31/06
CFC Bquities, LIC awol 2]

COMPUTATION OF NET CAPITAL

133,088

Total ownership equity from Statement 0f FINAnCial CONDITON ..........c..vceivrvreeooeecrrsisense s seeemee s o veereeseeeeseesseneeessreneevessnee $ 3480
Deduct ewnership equity not aliowable lor Net Capitai ...... e % )] 3490
Totai ownership equity QUANITIEE FOr NEE CAPIHAI ........co..iieieiie st b e e st ettt eer s ettt enseesont s re s ene e 133,088 [3500
Add: i
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital .......
B. Other (deductions) or allowable Credits (LIST e oo e
Total capital and afiowable Subordinated Habiliies ... ..o oo
Deductions and/or charges:
A. Total non-allowable assets from - "
Statement of Financial Condition {NOLES B and €] .....c...u..e.oveceecmrirreeneesseceeessoeeeossreesre e 1§ 628 3540
B, Secured gemand note delinquency .. 3500
C. Commodity futures contracts and spot commoames -
proprigiary capital charges ... 3600 ‘
0. " Other deductions andfor charges - 3610 ¢ .28 )l3620
Other additons and/or AMOWADIE CTBOIS [LISL) ........cooervi v e ssvee s sresss s ssvaseses e mseres s onernsconeseerssneeeesreren 5 oacn 3630
Net capital betare haircuts on securities posmons ¢ 40V 3640
Haircuts on securities {computed, where apphcable pursuant m 15c3 1(!)]: '
A. Contractual securities commitments .. T
B. Subordinated securities borrowings ...
G. Trading and investment securities:
1. EXeMPLEd SECUMTIES ...........ocvovriee sttt bere e s es 1R 3735
2. Debt securities .... 3733
3. Options ........... 3730
4, Other securities ... 3734

0. Undue Concentration . 3650 ,
Other {List) 373l | : y[3740]

10, NELCEDIEE ettt g 132,460 [3759)
OMIT PENNIES

bl s

3520
3525
$ i 3530

o,

—_
P

oo~

3660
3670

m
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER 0R DEAL 12/31/06
ROKER OR DEALER CFC BEquities, LIC as of :

COMPUTATION OF NET CAPITAL REQUIREMENT

PartA
1. Minimum nel capitat required {6%,% of ting 19) ... SOOI OUUTSVPRR- 0 {3758}
12. Minimumn doflar net capital requirement of repomng broker or dealer and mmlmum net capltal requ:{ement

of subsidiaries computed in 3CCOMdANCE WEINNOLE [A) et ettt et mrerbr st mas s st st emeer e s sas s eere e aesnnnsiteeene § 5 999 3758
13. Nel capital requirement {greater of line 11 or 12} ettt oot be et ettt et e et ae s oot eneereene et eens $ 57000 3760

s 127,480 3770

14, Excess net capital (tine 10%es5 13) ... .
= $_132,460 3780

15. Excess net capital at 1000% (line 10 Iess 10% ol Ime 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total A, labiities 1F0m Staterment of FINANCIAN CONGHION ............c.oeooeoor st oeees e $ 487 3790
V7. Add: '

A. Drafts for immediate credit .. JSUUSTSRUUUOTI 1Y - 3800

B. Marke! value of securities horrowed tor Wthh nu equwalent value )

is paid or credited... OO UOO Y OOUO SR PDSTOOPRIS. 3810

C. Other unrecorded amounts (Llst) $ 3820 $ 3830
18. Total aggregate indebtedness . $ fn 3840
19, Percentage of aggregate indebtedness to net capital (ime 18 + by fine 10} ..... o % '}5’7%‘" 3850
20. Percentage of debt to debt-equity total computed in accordance with Rurle 1563-1{0) ....cooovoeeevrevcecrecromsisseessemreeseessseremeserrereeseenes %y 3046 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8
1 Y

21, 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant lo Rule 15¢3-3
prepared as of the date of the net capital compurlation including both brokers or dealers and consolidated subsidiaries’ debits..........  § ; 3970
22. Minimum dotlar net capital requirement of reponting broker or dealer and minimum net capital requirement of
subsidiaries computed in acCOrdanCe With NOB {A) . ...coo. et e st e e s 30 em sttt pe b0

=% : 3880

23. Net capital requirement (greater of ling 21 or 22) ... . $ 3760
24, Excess CaPIal (N8 10 185 23) .. e ittt st et ees bt b sttt 3810
25. Net capital in excess of the greater of:

A, 5% of combined aggregate debititems Of $120,000 .o et ettt O [3520]

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum Sollar net capital requirement of the reporting broker deater and, for each
subsgidiary to be consolidated, the greater of:’
1. Minimum dollar net capital requirement , or
2. B%% of aggregate indebtedness or 4% of aggregate debits if alternative method i used.
(8} Do not deductme vaiue of securities borrowed under subordinalion agreements o secured demand note coveled by subordination agreements notin sahs1aclow form
and the market values of memberships in exchanges contributed 1or use of company (contra 1o item 1740) and partners’ securities wmcn were mcluded in non-atiowable
assets.
(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respendent should provide a list of material non-allowable assels,

!

SEC 1696 {02-03) 9 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER CFC Equities, LLC

For the period (MMDDYY) tron, 010106 1333710 123106 3933
Number of months included in this staterment LA 391
. STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions; :
a, Commissions on transactions in exchange listed equity securities executed on an exchange .. 5 3935
b, Commissions on listed oplion transactions ..........c.owivveieeecmaes s 3938
¢. Al other securities commissions ... 3939
d. Total securities commissions ........ 3940
2. Gains or losses on firm securities tradmg accuums
a. From market making in options ON & NAtiona! SECUTINIES BXCRBNGE ........ccovvveverveeeceeereeesececeeemteesee e et ssns s bes st nesenssarners 3845
b. From alt other trading ... 3949
c. Total gain (Joss} ... e 35950
3. Gains or losses on llrm secunhes mvestment accnunts 3952
4. Prolit loss) rom undemwriting ang SENIfIG QTOUPS ...........vvceeceeevveveserereeeeeeeseeeseseereeeneenen % P A 3855
5. Revenue from sale of investment company shares e, 773 3970
6. Commodities revenue ., ) 3950
7. Fees lor account superv:smn mveslmem adwsnry and admmlsnahve serwces ' 3975
8. Other revenue 1,693 3995
9. Total revenue $_ 114,472 4030
EXPENSES
10. Salaries and other employment costs for general paniners and voting StoCkNOIIEr OMICEIS ........oooivuuvierve e ecsresissenssee e ceeeseeneserane 4120
1%, Other employee compensation ang benefils 4115
12, Commissions paid to other broker-gealers .. 4140
13. interest expense ... 4073
a. tncludes mierest on accounts sub|ect {0 subordination agreemenls {4070)
14, Regulatory tees and expenses 4,458 4195
15. Other expenses 38,984 4100
1B, TOME BXDRIISES ..ouvusvcerreeeseassssseasioses oo rrs e ettt 5314254 bt et o2t etk ettt sne e es s st s e semssssoeseesemsresesmensiirens | § 473 447 4200
NET [NCOME 71,030
17. Income {loss) before Federal income taxes and items below (Hem G155 HEM 16, cniriiisie et sins e csreeene s 9 4210
18. Provisfon for Federaf income 1axes (for parent only) .......cocovvvrieeormceecneccrne e N 4220
19. Equity in earnings {losses) of unconsolidated SUDSIdIANES NOTINCIUARE ADOVE .......vvveceveeeeeeresiesesemseeseeeeseee st sesbes semeseees st vensen 4222
a. After Feceral inCOME LAXES OF _.......ooov.iooooceeoecvveier e eee s asees s [4338}
20. Extraordinary gains {losses} ... 4224
a.  After Federal income taxes m OO OO TP [4239)
21. Cumulative effect of changes in accounung pnnmples e AL A bt e be e RR RS e £ttt . 4225
22. Netincome (loss} after Federal income taxes and exlraordmary uems ................................................................................................ $ 7T,usu 4230
MONTHLY INCOME N/a
23. Income (current month only} before provision 1or Fedaral inCome taxes and ExtracrGinary iBMS ........ccorveeeirecee e oveerserssssseene. 9 4211

SEC 1696 (02-03) 11 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11A '

BROKER OR DEALER CFC Bquities, LIC

For the period (MMDDYY) from

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

010106 ml 123706

. Balance, beginning of period ... et et e et aE e aeteesbas et St et s eabant# st b b emm e 8 o0n b eena 4 e 28 S8 e st emm s s e enssm s sebate e s srnrnsbotemrssabenrrrise P 13,2’:4\?2 4240
A, Netincome {loss) ... TVUeY 4250
B. Additions {inciudes non-conmrmmn capnai 01 . ol 3262 ]) 426D
C. Deductions (Includes non-conforming capital o Distributions T e 277|) 80,4317 4270

. Batance, end of Deriod (FIOMUEM 1BU0Y ..ooooooes oo seesess s oeeseeme e s steeeeeeess e seeeemeemessrsemeesseeessareee e $ 133,088

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, begmmng of penod 4300
A. Increases... . 4310
B. Decreases 4320

. Balance, end of period (From item 3520_) TR U OO O OO POV PSR POV SO PTUTRUUUUR. 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
: PART IIA -

BROKER OROEALER  cpe Bquities, LLC asof 12/31/06

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. 1t an exemption from Rule 15¢3-1 s claimed, identify below the section upon which such exemption is based {check one only)

A‘ {(k)(1) — $2,500 capital category as per Bule 35631 ovoeoeeoeeee e bt g et ar s ' 4550
B. {x){2)(A) — “Special Account for the Exclusive Benefit of customers” maintained 4560
C. {ky{2}(B) — Al customer transactions cleared through anather broker-dealer on a fully disciosed basis.
Name of clearing firm, [4335| 4570
0. (k}{3) — Exempled by order of the Commission (iNCIUAR COPY OF IBHMEIY ..........covveevereeieiecsee e eeee s sene e e e e reesesereseesnes 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed , Amount to be :
Withdrawal or Withdrawn {cash {(MMDDYY) ‘ Expect
Accrual insider or amount and/or Net Withdrawal or to
{See betow . Outsider? Capital Value of Maturity . Renew
for code ) Name of Lender or Contributor {In or Out) Secuiities) Date (Yes or No)
8 (4600 ‘ f 4501 4602 | 4603 E 4604 [ 4605
Y [3610 3611 [%12 2613 [4874] [%618)
. [4620] I 4621] [4622] {4623 [4524[ [4625]
" [4630] [ 4531 [ (4637} [4633] I 4&34] {4635}
% 4640[ 4641 i 4642 4643] | 4644[ (4645
Tolal $% [4659]
OMIT PENNIES

Instrrctions:  Detail Listing must include the total of items maturing duing the six month period following the report date, regardless of whether or nof the capitar contribution is
expected to be renewed. The schedule must also inclide proposed capital withdrawals scheduled within the six month period {ollowing the repor date including
the proposed redemption of stack and anticipated accruals which would cause a reduction of Net Capital, These anticipated accrueals would include amounts of
bonuses, pariners” drawing accounts, taxes, and interest on capital, voluntary centributions to pensicn or profit sharing plans, ete., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months,

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 15 of 16




CFC Equities, LLC
Statement of Cash Flows
Year Ended December 31, 2006

Cash flows from operating activities:
Cash received from principals
Interest received
Operating expenses
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of equipment
Net cash used by financing activities

Cash flows from financing activities:
Withdrawals by member
Net cash used by financing activities

Net increase in cash
Cash and cash equivalents - beginning of vear
Cash and cash equivalents - end of year

Reconciliation of net income to net cash
provided (used) by operating assets:
Net income

Adjusiment to reconcile net income to net cash
provided (used) by operating activities:

Depreciation

Decrease (increase) in
Receivables from brokers or dealers
Miscellaneous receivable

Increase (decrease) in
Accrued expenses

Net cash provided by operating activities

See accountant's report and notes to financial statements.

|
112,423
1,699
(44,002)
70,120

v

(1,384)
(1,384)

(80,430)
__ (80:430)

(1 1,694)

126,065
e 14371

71,030

138

(351)
(628)

__(69)

] 0,120




CFC EQUITIES, LLC
Notes to Financial Statements
December 31, 2006°

Note 1 -

Note 2 - -

Note 3 -

Note 4 -

Note 5 -

Note 6 -

Note 7 -

Note 8 -

Respondent has no liabilities subordinated to claims of general creditors.

Respondent is exempt from computation for determination of reserve
requirements.

Respondent is exempt from submitting information relating to possession or
control requirements.
' . I
Respondent has complied with exemptive provision from Rule 15C3-3 during
year under audit.

Respondent is exempt from membership in the Securities Investor Protections
Corporation, and therefore, a supplemental report pursuant to Rule 17aS(e)(4) is
not applicable.

Financial instruments that potentially subject the Respondent to concentrations of
credit risk constist principally of cash deposits. Accounts at each institution are

insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At
December 31, 2006, Respondent exceeded the FDIC insured limits by $14,371.

Reconciliation - Computation of Net Capital

Focus Report - December 31, 2006 submitted by CFC Equities, LLC

Net capital as reported $127,519.
Audit adjustments: ‘
Add: Receivables from broker dealers 5,331,
Add: Miscellaneous receivable .. 628.
Deduct: Fixed assets net of depreciation . (253)
Deduct: Accrued Expenses (137.)
Net capital - Accrual basis, audited report $133.088.

Respondent is a sole member limited liability company which is a disregarded
entity for income tax purposes. Accordingly, no provision has been made for
income taxes in the attached statement of income.
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Neil Sumner

Certified Public Acoountant 1
130 West 42™ Street, Suite 904 Tel  (212) 938-1930
New York, New York 10036 Fax: (347) 328-0628

INDEPENDENT AUDITOR’S REPORT

Mr. Samuel Weiss, Manager- Member
CFC Equities, LLC

2 Bay Club Drive

Bayside, New York 11360

Dear Mr. Weiss:

I have audited the financial statements of CFC Equities, LLC, a single member limited
liability company, as set forth in the accompanying Focus Report Form X-17A-5 as of December
31, 2006 and the related statement of cash flows for the year then ended. These financial
statements are the responsibility of the company’s management. My responsibility is to express
an opinion on these financial statements based on our audit. '

I have conducted my audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that | plan and perform the audit to obtam
reasonable assurance about whether the financial statements are free of material mlsstatement
An audit includes examining on a test basis, evidence supporting the amounts and disclosure in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial statement
presentation. [ believe that my audit provides a reasonable basis for my opinion.

Based upon the scope of my audit, no material inadequacies have been found to exist in
the accounting system, the internal accounting control and in procedures for safeguarding
securities.

In my opinion, the financial statements referred to above and as contained in the Focus
Report Form X-17A-5 and the accompanying statement of cash flows and notes present fairly in
all material respects the financial position of CFC Equities, LLC as of December 31, 2006 and
the result of its operations and cash flows for the year then ended in conformity with accountmg
principles generally accepted in the United States of America.

New York, New York | EN D
February 15, 2007 . ' i

Al }MNVMLM,.(LQA.

NEIL SUMNER, CPA




