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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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125 High Street Boston o MA 02110
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*Claims for exemption from the reqmremen! that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 740 17a-5(e)(2)
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OATH OR AFFIRMATION |
|

I, - - 1' B o ' , swear (or affirm) that, to the best of
my knowledge an:i Lt‘)::ll‘l‘érthga-écc;mLp:l;]Tné?{r;anmal statement and supporting schedules pertaining to the firm of

L s . . , as
of NDecembher 31 - 2004 , are true and correct, | further swear (or afhrm) that

neither .the company nor any partner, proprietor, principal officer or director has any proprietary interest in any ?ccount
classified solely as that of a customer, except as follows:

L Ao e alil e ataal By

!
P L. O Z‘:v,il'uL\f..f;-B.G-ﬁme R : ’
1 =5 JULIE A. SILVA M : .
: Natary Public ped |
'/ Commonwealth of Massachusetts % 1
4 wiy Cur"r:f.s or= E mms Septemberﬁ 2007
MENARAAS Signature
l

T 1gal
Title

/u,éu,& )(/Mk-

;‘ Notary Public®
This report ** contains {check a]] appllcable boxes):
C} (a) Facing Page. !
X1 (b) Statement of Financial Condmon
%] (c} Statement of Income (Loss)
%1 (d) Statement of Changes in Financial Condition.
1 (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprictors™ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
% (g) Computation of Net Capital.
(h) Computation for Determmatnor\ of Reserve Requirements Pursuant to Rule 15¢3-3.
0 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, mcludlng appropriate explanation of the Computation of Net Capital Under Rule 15¢3- ] and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
conselidation. . .
@ (1) An Oath or Affirmation. ' |
O3 (m) A copy of the SIPC Supplemental Rf:port - 3
O m A report describing any materlai inadequacies found to exist or found to have existed since the date of the previous audlt

**For conditions ofcm?ﬁdemial treatment ofcerrain‘porrions of this filing, see section 240.17a-5¢e)(3).
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PncﬂwaterhouseCcuopers LLP
125 High Street |

Boston MA 02110

Telephone (617) 530 5000
Facsimile (617) 530 5001

! Report of Iudependent Auditors

i -

To the Partners of AEW Securities Limited Partnership:

In our opinion, the accompanying statement of financial condition and the related statements of|
operations, changes in partners’ capital and cash flows present fairly, in all material respects, the
financial position of AEW Securities Limited Partnership (the “Partnership”) at December 31, 2006
and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America. These financial statements -
that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 are the
responsibility of the Partnership’s management. Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted our audit of these statements in accordance
with auditing standards generally accepted in the United States of America. Those standards requ1re
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes exammmg, on a test basis, ev1dence
supporting the amounts and disclosures in the financial statements, assessing the accounting prmc:ples )
used and significant estimates made by management, and evaluating the overall financial statemlent

presentation. We believe that our audit provides a reasonable basis for our opinion.
|

Our audit was conductéd for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained on pages 10 and 11 is presented for purposes of addltlonal
analysis and is not a requ1red part of the basic financial statements, but is supplementary information

. required by Rule 17a-5 of the Securities and Exchange Act of 1934. Such information has beenl'
subjected to the audltmg procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all materlal respects in relatlon to the basic financial statements taken | asa
whole. ; - ] |

_ PMG UA'!_—CO"PU’ < LLf

February 22, 2007




. . STATEMENT OF FINANCIAL CONDITION
o AEW Securities Limited Partnership
as of December 31, 2006
1 ’ 4
o .
Qo ; Note 2006 !
ASSETS ' :
® CURRENT ASSETS
P Cash and cash equivalents _ - 2 8 22,362
Qther assets ' , ' 2,872
o TOTAL ASSETS . | : ' $ 25,234 |
. 1
o LIABILITIES & CAPITAL
CURRENT LIABILITIES .
® Accounts payable $ 9,250 :
® TOTAL LIABILITEES : 9,250 |
. o . ) L '
@ PARTNERS' CAPITAL - ' |
P General partner - contributions : > 1,872
Limited partner - contributions ' - 185,328
® Retained earnings o (171,216}
TOTAL PARTNERS' CAPITAL $ 15,984 |
@ ‘ |
. TOTAL UABILITIES & PARTNERS' CAPITAL $ 25,234
. The accompanying notes are an integral part of the financial statements.
!
® :
° "
|
® ;
o | _ \
o | | |
) . |'
. AEW SECURIT!ESLIMITED PARTNERSHIP 4




_STATEMENY OF OPERATIONS.

AEW Securities Limited Parmersl"’lip
for the year ended December 31, 2006

Al
| Note 2006 |
REVENUE .
Interest income X $ 1,138
|
.OPERATING EXPENSES
Professional fees 11,483
Insurance E 47q
- Other expenses 3,699
TOTAL EXPENSES 15,652
NET LOSS $ . (14,514)

The accompanying notes are an integral part of the financial sratements.

AEW SECUR!T!IES LIMITED PARTNERGSHIP

|
|
|
|
|
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' STATEMENY OF CHANGES IN PARTNEI!S'(:AE’ITI\LF

-AEW Securities Limited Partnershipi
" 7 for the year ended December 31, 2006

, : GENERAL  LIMITED

* PARTNER PARTNER TOTAL
PARTNERS' CAPITAL - DECEMBER 31, 2065 $ 25 8. 2473 % 2,498 |
Contributions : 280 27,720 28,000
Net loss : \ (145) (14,369) {14,514)
PARTNERS' CAPITAL - DECEMBER 31, 2006 $ 160 % 15,824 % 15,984

)
i
'
"The accompanying notes are an integral part of the financial statements.
: .

AEW SECURITIES LIMITED PARTNERSHIP




V

_STATEMENTOF CASHFLOWS

AEW Securities Limited Partnership
for the year ended December 31, 2006

The accompanying notes are an integral part of the financial statements.

AEW SECURITIES LIMITED PARTNERSHIP

Note 2006 |
. _ 1
CASH FLOWS FROM OII’ERAﬂNG ACTIVITIES ] |
Net loss i 5 (14,514‘)
Increase in other assets ' (1,5 13|)
Increase in current Liabilities 2,450
NET CASH USED BY OPERATING ACTIVITIES - (13,577)
CASH FLOWS FROM FI?;‘.I‘\'NCI‘IG ACTIVITIES
Partner Contributions _ 28,000
NET CASH FROM FINANCING ACTIVITIES 28,000
th.change in cash and cash equivalents 14,423i '
Cash and cash equivalents at the beginning of year 7,939
- CASH AND CASH EQUIVALENTS AT THE END OF YEAR i 22,362

|

v

] |




HNOTES TO FINANCIAL STATEMENTS'

. the date of purchase to be cash equivalents.

. AEW Securities Limited Pmncrshlp
B Y L s ‘ Dcccmber|31 2006

E , ' ]
1. NATURE OF PARTNERSHIP'S EUSINESS : ‘ | _ ) !
AEW Securities Limited Partnership (the “Partnership”), a Massachusetts Limited Partnership, was
organized in July 1992. The Patnership is a broker-dealer registered with the Securities and Exchange
Commission and is a member of the National Association of Securities Dealers. The general partner of
the Partnership is AEW Capital Management, Inc. (the “GP”) and the limited partner is AEW Capltal
Management, L.P. (“AEW Capital Management”), both of which are who].ly-0wned subsidiaries of IXIS .
Asset Management US Qroup, L.P. The Partnership provides for allocation of net income or net l(les,

and distributions to the p%trtners in accordance with their respective ownership percentages.
. [

2. SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Eguz"v.alent;

The Partnership consider:s highly liquid investments with original maturities of three months or lessl from

1 . I
Income Taxes . . i

.

No provisien for income taxes 1s recognized in the accompanying financial statements since the income or
loss of the Partnership accrues to and is reportable by the individual partners of the Partnersl'np | -

Use of Estimates | ' ' ‘

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of asscts and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the repornng period.

Actual results could differ from those estimates.
I

Related Party Transactions

The Partnership utilizes AEW Capital Management's employees, facilities and systems in the condhict of
its business. While the Partnership may reimburse AEW Capital Management for the services prov?ded

the costs incurred by the Partnership may not necessanly be the same if an unrelated third party prowded
such services. [

A E W SEC'URITIESVL]MITED P AR TNEW RS H P B
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wOTES TO FINANCIAL STATEMENTS

] AEW Securities Limited Paxmersh:p

[ A ) Dcccmbcr 11, 2006
. . I
1

e
i
t
|

2, NET CAPITAL REQUIREMENTS

‘ , : ‘
Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the |
Partnership is required to maintain net capital equal to the greater of $5,000 or 6 2/3% of aggregate;
indebtedness as those terms are defined, whichever is greater. Net capital and the related net capltal
percentage may fluctuate on a daily basis. At December 31, 2006, the Partnership had net capital of
$13,112, a minimum net capital requlrement of 5,000 and a ratio of 70.55% of aggregate indebtedness

to net capital. i

3. OTHER REGULATORY |

The Partnership is exemf)t from the provisioﬁs of Rule 15¢3-3 of the Securities Exchange Act of 1934,
under Section (k)(2)(i). During the year ended December 31; 2006, the Partnershlp was in comphance
with the conditions for the exemption. . |

i

A E W 5 EC URI1 T E S L1 M 1 ¥ E D P A RTNEWRSHIILF @




_ I
D NET CAPITAL UNDER
19

There are no material diff%:rencc between the améunts reported above and those amounts reported in
AEW Securities Limited Partnership’s unaudited Part IIA-FOCUS Report filed for the year ended
December 31,2006, | : '

STATEMENT;’\JF AGGREGATEc I{NDEBYEDMESS AN )
KULE 15C3- OF THE SECURITIES EXCHANGE ACT OF 34
. ' AEW Securities Limited Pa!\rtnershib
| ' Dccembcr: 31, 2006
. t
Total partners capital $ 15,984
Less non allowable other assets (2,872)
; .
Net capital ! $ 13,112
. . ; N
Required Capital:
i

$5,000 or 6 2/3% of aggregate indebtedness, whichever is greater $ 5,000
|

Excess net capital ‘ ' 8,112
Net capital as above - § 13,112 -
Percentage of aggregate indebtedness to net capital | 70.55%

A E W $ EC URIPTI E S t 1 M | T ED P AR TNEWR S HII 190

|
|




STA'i'EMENT OF EXSIMPTEINY PURSUANT TO RULE 1503 3

. AEW Securities Limited Pannershlp
! T : o December 31, 2006

' |
The Partnership is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934 :
under Section (k)(2)(). Durmg the year ended December 31, 2006, the Partnersh1p was in comphance
with the conditions for thc exemption.

1
i
I
]

A EW S ECURITIES L ! M I T E D P AR TNEMR S H | P 11
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PricewaterhouseCoopers LLP
‘ ‘ 125 High Street |

f ) Boston MA 02110 .

! ) . Telephone (617) 530 5000

: ’ Facsimile (617) 530 5001

Report of Independent Auditors on Internal Control Requlred I
By SEC Rule 17a-5 }
:
To the Partners of AEW Securities Limited Partnership: 1
|
In planning and performihg our audit of the financial statements and supplerhental schedules of AEW
Securities Limited Partnership (the “Partnership™) as of and for the year ended December 31, 2006, in
accordance with auditing standards generaily accepted in the United States of America, we con51dered
the Partnership’s internal control over financial repomng (internal control) as a basis for de51gmng our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an‘opinion on the effectiveness of the Partnership’s internal control. Accordmgly, ,
we do not express an opiﬁion on the effectiveness of the Partnership’s internal control. i

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we have
- made a study of the practices and procedures followed by the Partnership, 1ncludmg consideration of
control activities for safeguarding securities. This study included tests of compllance with such practlces
and procedures, that we considered relevant to the objectives stated in Rule 17a-5(g), in making the
following: ‘ : ‘ { .

i

1. The periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11); and
2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

" Because the Partnership does not carry securities accounts for customers or perform custodial funcltions .
relating-to customer securities, we did not review the practices and procedures followed by the 1
Partnership in any of the followmg

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the

recordation of differences required by Rule 17a-13; and - |

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

' ' !

The management of the Partncrship is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related co'sts of
controls and of the practices and procedures referred to in the preceding paragraph, and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. |T wo !
of the objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Partnership has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed i in
accordance with management s authorization and recorded properly to permit the preparation of ﬁnanc1al
statements in conformity W1th generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practlces and procedures listed in the preceding paragraph.




|

i
Because of inherent lumtatlons in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. . Also, projection of any evaluation of them to future '
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate,

—

A control def ciency ex1sts when the design or operation of a control does not allow management or ‘
employees, in the normal course of performing their assigned functions, to prevent or detect | \
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity's financial statements tha is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that !'eSlllltS in
more than a remote likzlihood that a material misstatement of the financial statements will not be [
prevented or detected by the entity's internal control. . !

[ s

Our consideration of intefnal control was for the limited purpose described in the first, second, and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities thjat we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance Wlth the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes
Based on this understanding and on our study, we believe that the Partnership’s practices and procedures
were adequate at December 31, 2006 to meet the SEC’s objsctives. :

ThlS report is intended selely for the information and use of the Partners, management the SEC, the
Nationai Association of Securities Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

W’I’ZVLWACOQPW L('F

February 22, 2007 -
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