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FACING PAGE
Informatlon Required of Brokers and Dealers Pursuant to Sectlon 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING July 1, 2005 AND ENDING_June 30, 2006
MM/DDIYY MM/DD/YY

" A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: ' OFFEICIAL USE ONLY
Redwood Securities Group, Inc. )

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.Q. Box'No.) - FIRM |.D. NO.

o~

600 mmu.&mnmszo
’ (No. and Street)

San Francisco - California 94108-2408
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
_Aditya B. Mukerji ' 415-352-3710

{Area Code — Telephone Number) !

B. ACCOUNTANT IDENTIFICATION A ' : ' l

1

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repont*

Brian W. Anson, CPA

(Name - if individual, state la&r, Jirst, middie name)

18425 Burbank Blvd. # 606 Tarzana _ Ccalifornia/ A 91356
(Address) (Clty) ' '

checkon: PROCESSED

@ Certified Public Accountant

O Public Acdountant /APR 1 1 2[]0?

- O Accountant not resident in United Stat€s ofdif ¢ fiE(PMsessions.

FOR OFflﬁﬁ\'EE&"—ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e){(2)

Potentlal persons who are to respond to the collection ot
. Information contained in this form are not re% uiredtorespond
SEC 1410 (06-02) 'unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

I, __Aditya B. Mukerjd » swear (oraffism) that, to the best of

my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
Redwood Securitiles Group, Inc.

, 85
of February 22,2007 , are true and correct. 1 further swear {oraffirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Tl 20

a Signature /7

Bresident & C.E.O.

G.S. FULLER
/ / Notary Public COMM. #1568336
eport ** contains (check all apphcable boxes):
{a) Facing Page.

Notary Public - California ;’;
San francisco County -
Comm. £ Ap1. 22, 2009
(b) Statement of Financial Condition. ‘
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
{e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capxtal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i . A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
* Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k} A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.,

(1) An Qath or Affirmation.
{m} A copy of the SIPC Supplemental Report. .
(n) Areport describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

00K O OEEROHERERRZ

** For conditions of confidential treatment of certain portions of this filing, see section 240.174-5(e)(3).




BRIAN W. ANSON

Certified Public Accouritant

18425 Burbank Blvd., #8606
Tarzang, CA 91356

(818) 401-8800 Fax (818) 401-8818

February 22, 2007

Mr. Aditya Mukerji, President
Redwood Securities

600 California Street #520
San Francisco, CA 94108

RE: Special Financial Examination No. 20070077738
June 30, 2006, Annual filing of Audited Financial Statements

Dear Mr. Mukaerji:

| arm writing this letter to explain the differences as requested by the NASD
pertaining to your annual audited financial statements for the year ended June
30,20086.

1. The Cash Flow Statement now shows the correct “"Net cash
provided by financing activities” amount of $144,925 (copy
enclosed).

2. The Statement of Net Capital Schiedula 1, has now been
corrected to reflect the minimum net capital amount of
$100,000, which was the amount at June 30, 2006 (copy
pnclosed).

| am also including backup to reflect Additional Paid in Capital on the financials in
the amount of $144 925 My first drafl of the submiitted financials reflected an
amount of $197,050, based upon your general ledger and material backup you
provided me. Upon discovery that the subordinated loan should have been
reclassified from additional paid in capital to subordinated loan as a liability in the
amount of $52,125. This would have brought the corract ending balance in
additional paid in capital to $144,925, which has rnow been corrected. These are
the only amounts that | was provided with for the audit. | do not find where the
FOCUS filing of $246,250 has been reflectad.

eSTRT 0L TWOMY L9550 Lon2-2-wdd
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Page 2

In terms of my additional testing, subsequent to my fieldwork, 1 raviewad the
results of the firm's search for unrecorded liabilities and felt that no additional
accruals were required. There was some discussjon in reference to the
subordinatad loan in ordar to give the firm time to convince the loan-holder to
convert this amount ta equity but this amount stood as a liability.

Should you have any questions, or require additional information, feel free to
contact me.

Sincersaly,

Brian W, Anson, CPA

Enclosures

cc: Ms. Brienne Dickman, Senior Compliance Offizer ' ‘
NASD 1
One Montgomery Street Suite 2100 |
San Francisco, CA 94101
w/enclosures

1.€:d THLERSESTRT 0L WOYA d9EIEE  LBER-I- N
27180 | H



ao.ﬂm“nﬁ fepden u) pied 10} Yok
DO0ZZLED  0OOTEVON ) -1Nds- Janba 58 [2ISE[0d NOS PHIE OL 13 RO SOOIV
02°0LE'BIS  0OEOD'00L yueg Ejrunuo] Wy uasnu eudeo 337 EYD : pssden  OO0UREND
ovorsely  OUO0DDY queg [BUBUIIT] Uy uGisnL IPudeD 331 10HYD pscdog  SOOLTEDD
00026'89y OO D06} KUZE BRSURLOD Wy 291 10UYD usodaq  SDOL/SED
00 DLV Iy DODEDER- KUEQ EIUDUN0] Wiy |ugukeda) 331 10EVD ) ¥y SO0V B0
DopLL'ZeY QOO0 HEE FUIVGLAD wy sotan  SOIUVIBD
DOBLL LY OODIOTRE exRWY S x.._.mm. ysodeQ  SODRULD
oo ier  COGI0'SR- 133y BunmiadopiEg obrd B e N ERS L L woay)  SHOLGGILO
Nuepeg  Junowy ndsg wey WnN adfy  eieg

- uopduosegclueny

900z Ldv - 5002 AInr
195paT |elauan)

Sa1}1N038 poompey

»

]

==
[t

AN d9EER 06—

108LE2G0STRT 0L

2l-0d



REDWOQOD SECURITIES GROUP, INC.
Statement of Net Capital

Schedule |
June 30, 2006

Foeus 06/2006  Audit 06/2006 - Change

Stackholders’ equity, June 30, 2006 $22127  $122,127 50

Subtruct - Non allowable assets:

Fixed asscts 40,205 40,205 D
Advances 44,887 44 887 0
Other assets _ 68,869 63,860 0
Tentative net capital ' 68,166 68,166 0
Haircuts: 0 0
NET CANMTAL 08,166 68,166 ‘ 0
Minimum net capital (100,000) (100,000)
Excess net capital T T (G184 (31,834) 0
Aggregate indubtedness 92,845 92,845 0
Ratio of apgrepale indebtedness to net capital 1.36 1.36

There were no noted differences between Lhe Auwlit and Focus
filed for June 30, 2006.

The accompanying notes are an intcgral part of these financial stitoments.
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REDWOOD SECURITIES GROUP, INC,

Statement of Cash Flow:
For the year endcd Junc 30, 2006

CASIH FLOWS FROM OPERATING ACTIVITIES:

Net loss
Adjnstment to reconcile net loss to net cash
used in operating activities:
Depreciation
{Increase} deerease in
[nvestment
Commussions reccivable
Advances
Secured demand notes, collateralized by cash
Other assets
Increuse (decrease) in:
Accounts payable
Payable to clearing firm
Salaries payable
Tncome taxes payable
Liabilities subordinated to claims of general creditors

Totul adjustments

Net cash used in operaling actitivies
CASH FLOWS FROM FINANCING ACTIVITIES:
Capital contibutions

Net cash provided by financing activities
Decreasc in cash
Cash at beginmng of year

Cash ot end of year

Intcrest

: Tncome taxes

The accompranying notes arc an integral part of these tinancial statements.

TRLERGESTRT 0L

$  (106,796)

10,000

(110,923)
3,293
9,215

104,250
(39,205)

{110,699
54,361
15,426

(300}

(104,250)
(168.832)

{275.628)

144,025
144,925
(130,703)
LRO,6G30

b 535,927

[ — ——————

$6,255
50
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CORPORATE BOARD MEETING
AGENDA — REDWOOD SECURITIES
GROUP, INC.

k"[ll!(‘.‘

April 7, 1006

apem

%an Pranchcn Aranch Offios

Qfftcare/ Miimbas of Lha

Natitication and
acknowledgamant that tw two
suhordinsted dabhanturs notos

Husting aalind bz 0, Typo of movtings - costursd on March 30, 20046,
Cash proonads (oom bined total
of $1.04,250.00) arw sitting In

o thalr reapecTive Firm sccolints.

Pacilitntor Nots taker:

Andy Mukerl, )

Presldant & CLO Carol Lo

Timehaepar

Josaph Mann

Alandnad)  Andty Muxerll, Torl Lea Dy phons), Josaph Mann Dy phone}

Please raad!

r;;n.}wtng: _

AgenDA TTeMy

Tople __E‘;oemer(‘) Time allgttnd
Notifieatbon st ackmawdsdgantant that the two subardineteed

dabenturs notss matuted on Mwech 30, 2006, Cash procesds Ardy Mukad| 18 mirndas

(ramatnad total of §104,X50.0'3) are uiting In thelr respactive
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TBLo2sESTET 0L

) _ 04/07/2006
Specilal Board Mesting Minutes

d;ln
Redwood Securitles Group, inc. San Franciean Eranch
Mesting called by:  Mombors ¢ ' tha lnaes Type of meeting:  Gpouinl
Pacllitatar; Adily Muknfi Nots taker: Carol Les
Yimnhoaper: Jusaph Mmim '

Altendess:  Andy Mukerl, Catl Las (by phosw), Josaph Monn (By phona

Flasas rend:
Plsaza bring:

Minutex

Agwntinitam:  Gpadat Badng Mooling Presentar:  Andy Mukegi
Dieguyalan:  Sullwitingted [Mdentune Notea (SDN)

Nodfiod Beard at ihe 2 SON held by ftedwood Secunties Group, Inc. have rumrad. Cagh
procesds front wneh SON (cambined oLl of $104,280.00) a= aliting n cash in thair rrepadiive

Concluyions: Finm dcoomly,

Actlon itama Parson responulbls Doailine
v

v
7
L4

Apenda [rem;

Ditenssion:

Congluzlons:
Agtlon itama Parmon ceapanslaly Omatiing

'

v
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CORPORATE BOARD MEETING
AGENDA — REDWOOD SECURITIES
GROUP, INC.

A bhohi

1/26/06

Py

Gy of Industry dranch Litks

Special Board Meating snd

Meatlng called byn :nm.:.l.fﬂumm orthe . Typo of masting:  accepiancs of capiinl

) ) Contritubion (taleconfercice )
Pacilitator: Note tKEr: ’
Andy Muker]) '
Presldant & CEOD Nicale Un
Tinvekcanpnr -
Jaxaph Mann

Attendees: _ Andy Mukav]l (by phone). Caral Laa, Jatspn Mana

Plassa yeuardf

PFlanaa hrinpt

AGENDA ITeMms

Yopla Presantar(a) Time alintted

v ArknowlsdgementAcoant! e of epiial contrisution Cmoll Lo 15 mindtinn
v
v
’
v
’
v
v
‘¢
i |
OTIHER INFORMATION
Dbservers:
Wt owurvosl
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Special Board Meseting Minutes i(:s

Redwood Securities 3roup, Inc. fen aeanch

Wanling cafled by:  Membasa of ‘ha Donrd Typs of mesting:  Spaclal
Facilitator: Andy Muhter Nots taker Nicolo Lin

Tlhnekveper: Josaph Mann
Attendess:  Andy Mukefl (by ptions), Corol Loo, Jdsaph Minn

Pioane ronst:
Flazas bring,

Minutes

Agendae tern:  Gpociul Board Mbating Presentar.  Andy Muksl
Dinnunsinn:  [nvestment In Rudwood Sacuitss’ Trassury Acoounl

Conglustma:  Acknowssdged and accaptad Carol Loe's toeital Infution of $100,000.0)

Actian ey Farson mxpancibde Dvev of biict
-

v
o
s

Agendn Ram:

Dlvgusslon:

Concluslony:

Actlan ltamy Peraon respontibie Daadline

'

v
'e
14
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TRLESSESTRE 0L

Ageands itarn:

Dbygaslon:

Conciuslons;

Preapatar:

Parsun reapcraible Caadilne

Agands ltam:

Dhcunalon:

Coticluslons;

Action ams

AN K

Preaeniet!

Pervon radpantlbls [aadline

Other Information

Otmearvmra:

Rapources:

Gpacial notes:
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