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Crawford, Pimentel & Co., Inc.
Certified Public Accountants

2150 Trade Zone Boulevard, Suite 200
San Jose, California 95131

INDEPENDENT AUDITORS’ REPORT

To the Member of
Partnership Capital Growth, LLC
San Francisco, California

We have audited the accompanying statement of financial condition of Partncrship Capital Growth, [LLC (a
Delaware limited liability company) as of December 31, 2006, and the related statements of operations,
changes in member’s capital, and cash flows for the period from February 24, 2006 {inception) to
December 31, 2006 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.
These financial statements are the responsibility of the Company's management. Qur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United Stares of
America. Those standards require that we plan and perform the audit to obtam reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Partnership Capital Growth, LLC as of December 31, 2006, and the results of its operations,
changes in member’s capital and cash flows for the period from February 24, 2006 (inception) to
December 31, 2006 in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted tor the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedule [is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5 under
the Securities Exchange Act of 1934, Such information has been subjected to the auditing procedures
applied in (he audit in the audit of (he basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

e ford, Prsnhli 8, de.

February 20, 2007




PARTNERSHIP CAPITAL GROWTH, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2006

ASSETS

Cash and cash equivalents
Prepaid expenses

34,342
8,529

Total assets

42871

LIABILITIES AND MEMBER'S EQUITY

Accrued expenses

6,000

Total liabilities

Member's equity

6,000

36,871

Total liabilities and member's equity

42,871

The accompanying notes are an integral part of this financial statement.
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PARTNERSHIP CAPITAL GROWTL, LLC

STATEMENT OF OPERATIONS
For the Period from February 24, 2006 (inception) to December 31, 2006

INTEREST INCOME h) 93
EXPENSES
Administration fees 49.236
Net loss 3 (49,143)

The accompanying notes are an integral part of this financial statement.




PARTNERSHIP CAPITAL GROWTH, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
For the Period from February 24, 2006 (inception) to December 31, 2006

Balance at February 24, 2006 A3 -
Member's capital cuntr%bulion 86,014
Net loss (49,143)

Balance at December 31, 2006 h) 36,871

The accompanying notes are an integral part of this financial statecment,
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PARTNERSHIP CAPITAL GROWTH, LLC

STATEMENT OF CASH FLOWS
For the Period from February 24, 2006 {(inception) to December 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss $ (49,143)
Adjusiments to reconcile net income to net cash
used in operating activities;

Inrcase in prepaid expenses _ (8,529)
Inrease in accrued expenses 6,000
Total adjustments (2,529)
Net cash used in operating activities (51,672)

CASH FLOWS FROM FINANCING ACTIVITIES

Membert's capital contribution 86,014
Net cash provided by financing activities 86,014
NET INCREASE IN CASH AND CASH EQUIVALENTS 34342

CASH AND CASH EQUIVALENTS, beginning of vear -

CASH AND CASH EQUIVALENTS, end of year b 34,342

The accompanying notes are an integral part of this financial statement.
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PARTNERSHIP CAPITAL GROWTH, LLC

NOTES TO FINANCIAL STATEMENTS
For the Period from February 24, 2006 (inception} to December 31, 2006

Note A — The Company

Partnership Capital Growth, LLC (the “Company’) was organized in Delaware on February 24, 2006. The
Company is a broker-dealer registered with the National Association of Securities Dealers (NASD) licensed
to conduct all private and public sccurities transactions. The Company’s primary source of revenue is broker
fees generated through transactions executed in the healthy/active living market.  The Company is wholly
owned by Mr. Brent R. Knudsen.

The Company maintains one officc in San Francisco, California.

Note B — Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America.

Use of Estimates

The preparation of financial statemcents in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported -
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amount of income and expenses during the reporting pt:rlod Actual results could
differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an original maturity of three months or less at
acquisition to be cash equivalents.

Note B — Summary of Significant Accounting Policies (Continued)

Income Taxes

The Company is a single member LLLC, as such, is treated as sole proprietary business of Mr. Knudsen for
federal income tax purposes. Because of its tax status, the Company is disr eg:(lrc{ed as a separate entity for
income tax purposes.

See Independent Auditors™ Report.
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PARTNERSHIP CAPITAL GROWTH, LLC

NOTES TO FINANCIAL STATEMENTS
For the Period from February 24, 2006 (inception) to December 31, 2006

Note C — Minimum Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities Exchange Act of
1934, which requires the maintenance of minimum net capital of $5,000 and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed eight to one. At December 31, 2006,
the Company had net capital of $28,342, which was $23,342 in excess of required minimum net capital. The
Company’s net capital ratio was 0.21 10 |,

Note D — Related Party Transactions

The Company shares office space with Partnership Capital Growth Advisors, LLC (PCGA), a 100% owned
entity by Mr. Brent R. Knudsen, and pays $1.000 of monthly rent for the space. The total rent paid in 2006

-was $6.000.

The Company is also allocated other expenses from PCGA. For the year ended 2006, total allocated
overhead expenses amounted to $1,250.

See Independent Auditors’ Report.

.7-




SUPPLEMENTAL INFORMATION




PARTNERSHIP CAPITAL GROWTH, LLC

. SCHEDULE [
| COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
i OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2006

NET CAPITAL
Adjustments
Total capital
DEDUCTIONS AND/OR CHANGES
Nonallowable assets:
Prepaid expenses

Net capital

COMPUTATIONS OF BASIC NET CAPITAL REQUIREMENT

36,871

36,871

Aggregate indebtedness 3 . 6,000

‘ X 12.5%
12.5% of aggregate indebtedness 5 750
Minimum net capital 3 5,000

Greater of 12.5% of aggregate indebtedness
or $5.000

Excess net capital

Ratio: Aggregate indebtedness to net capital

See accompanying Independent Auditors' Report.

: Total member's equity
|

I
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Crawford, Pimentel & Co., Inc.
Certified Public Accountants

2150 Trade Zone Boulevard, Suite 200
San Jose, California 9513

REPORT ON INTERNAL CONTROL

To the Member of
Partnership Capital Growth, L1.C
San Francisco, California

In planning and performing our audit of the financial statements of Partnership Capital Growth, LLC (the
Company), for the year ended December 31, 2006, we considered its internal control, including control activ-
ities for safeguarding securities, in order to determine out auditing procedures for the purpose of expressing our
opinton on the consolidated financial statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5{g)( ) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company, including tests of such practices and procedures that
we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness {or aggregate debits) and net capital under rule 17a-3(a)(11} and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and pracedures followed by the Company in any of the foltowing:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities
of customers as required by rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. [n fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and pracedures referved to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded agamst loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization and recorded
property to permil the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal contro!l or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to



Crawford, Pimentel & Co., Inc.
Certified Public Accountants

2150 Trade Zone Boulevard, Suite 200
San Jose, California 95134

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate. Our consideration of internal control would not necessarily disclose
all matters in internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of one or more of the internai contrel components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters involving
internal control, including control activities for safeguarding securities, that we consider 1o be material
weaknesses as defined above, '

]

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not ac-
complish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's practices and procedures were
adeguate at December 31, 2006, to meet the SEC's objectives.

This report is intended solely for the information and use of the member, management, the SEC, and other
regulatory agencies that rely on rule 17a-3(g) under the Securitics Exchange Act of 1934 in their regulation

of registered brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties. ' ' '

mu%qb&\ Pemardall i:. Co. . 2nc.,.

* February 20, 2007
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