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> | OATH OR AFFIRMATION

I, A@‘)’} 24 g 72 oLy ' |, swear (or affirm) that, to the best of

my knowledge, and bglief the accompgnying f'mancnal statement and supporting schedules pertaining to the firm of
Zl/ gmp Q.LL}/’ 'S ,‘-_{é‘,MnT\izlJ , 48

- 1.
of ! -2’/ 5 / / . 20 4 , are true and Eorrect. I further swear (or affirm) that
neither the company nor any partner, proprietor, princ:pal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

C/ /Qusplgnamre

Title

et A o

SUSAN STUART -

Notary Pubtic COMM. #1483632

& NOTARY PUBLIC - CaLjF
FRESNO COUNTYORN

This report ** contains (check all appiicab]c boxes):
’ mm. ExprresApr 23, 2008

(a) Facing Page.

(b) Statement of Financial Condition,

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. _

(e) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors’ Capital.

{f} Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Ru]f. 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rulc 15¢3-3. -

() A Reconciliation, including appropriate explanation of the Computation ofNe( Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhlblt A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 10 methods of
consolidation.

(I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0OR O Daﬂﬂma&gmﬁ

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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| Jewell & Langsdaslie‘E

"

'Certmed Pubtic Ac'countants . SR o .
1615 Bonanza St Sulte 209 Walnut Creek CA 94596 4530 Telephone (925) 935-1028, Fa_k (925) 935-1029
Irene T: Jewell CPA.. . et
- Gary R. -Langsdale, CPA. . . - Report of Independent Auditor
. The Board_of'I:)irectors ‘ O _
W.-PjSecuritie's -Inc.— - R

22} .

. S We ‘have audlted the aceompanylng statement of ﬁnancra] condition of WP Securities,

S i e Inc as of December 31, 2006 "and 2005 and the related statements of income, changes_ \
in stockholders’ “equity, and|cash flows for the years then ended. These financial

statements are the respon31b111ty of the Company's management Our responsxblhty is -

. to} express an oplmon on these ﬁnanc1al statements based on our audlt I

) We conducted our aud1ts in accordance wrth audrtlng standards generally accepted in-
- the United States of" Americd. Those standards require that we plan and perform the
-+ audit to obtain reasonable assurance about whether the financml statements are free of -
0 matenal misstatement. -An' audit includes exammmg! on a test basis, evidence .
supportmg the .amounts and ; disclosures in the ﬂnancral statements. An audit also
\ 1nc1udes assessing the accountmg principles -used and- sngmﬁcant estimates made by
o management as well-as evaluatmg the overall financial|statement presentatlon We
- bel1eve that our audlts prov1de a reasonable basis for our oplmon '

X In our opinion, the ﬁnanmal statements referred to above present falrly, in all rnaterlal
-~ respects, the financial posrtlon of WP Securities, Inc. at Il)ecember 31, 2006 and 2005,
the results of its operatioris and its cash flows for the . years then ended in coriformity
: wrth accountmﬁ prmcrples generally accepted in the Umted States of Amenca
- Our audit was conducted for .the purpose ‘of formmg an opmlon on 1 the basrc financial
o statements taken as a whole. The information contamed in Schedules I, II, and-IIl is .
. rpresented for purposes of addltlonal analysm and is not} a reqmred part” of the basic -
- fidancial statements, but is supplementaly 1nformat10n required by rule 17a-5 of the - -
- Securities. and ‘Exchange: Conimission.” Such mformatlon has. been sub}ected to-the
' audltmg procedures apphed in the audit of the basic ﬁnancral statements and, in-our
. opinion, is- falrly stated in ali materlal respects: m relatlon to the basic ﬁnanc1al
(_statements taken as a whole ) e .

Jewe] &Langsdale S .

" Walnut Creek Cahfornta o ‘
' Feblual'y 23,2007 .
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WP SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006 AND 2005

2006 2005

Assets :
Current assets:

Cash $ 67,335 $ 9,203

Receivables _— 10,519 10,000

Prepaid expenses | 17,374 5,822

Other current assets ‘ 0 54,996

Total current assets ] 95,228 80,021

Furniture ‘an(d equipfnent iess ;

accumulated depreciation I 48,092 8,219
Other assets: :

Deposits - : 10,000 10,000

$153.320 240 -

Liabilities and Stockholders' Equity

Current liabilities:
Accounts payable and accrued expenses $ 6.726 $6.839

Total current liabilities !, 6,726 6,839
?
Long term liabilities: :
Due to shareholder 38.492 - 0
Total long term liabilities 38,492 0
| _ .
Stockholders' equity: ' !
Common stock, |
100,000 shares authorized; !
50,000 shares issued
_ . and outstanding v . 5,000 5,000
Retained earnings (deficit)
(restated November 15, 2001} i 103.102 86.401
v 108.102 91.401

153,320 $98.240

‘See accompanying notes.
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WP SECURITIES, INC.

STATEMENT OF INCOME
YEARS ENDING DECEMBER 31, 2006{ AND 2005
| 2006 2005
Revenue:
Commissions and fees 3 324§ 0
Other revenue ' 1.004.599. 599.022
Total revenue | 1,004,923 599,022
|
Expenses:
. t
Payroll and consulting costs 800,000 450,000
Other compensation and benefits 40,436 27,890
Regulatory fees and expenses . 2,897 2,515
Office and other operating costs i 136,461 89,034
Depreciation 3.576 4.859
Total expenses | | 983370 _574.298
|
Income before provision for income taxes 21,553 24,724
Provision for income taxes ! 4.852 4.617
I
Net income $§ 16701 $ 20.107
|
Earnings per share of common stock $ 33 § 40

See accompanying notes. |
. ]
—J_




WP SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY '
YEARS ENDING DECEMBER 31, 2006 AND 2005

Common Stock

Balances at January 1, 2005 $5,000

Net income for year
ended December 31,2005 ~

Balances at December 31, 2005 5,000

Net income for year
-ended December 31, 2006
Balances at December-31, 2006 $5,000

See accompanying notes

4.

Retained Earnings

$ 65,294
20.107
.86,401

$103.102



!
WP SECURITIES, INC. |
STATEMENT OF CASH FLOWS
YEARS ENDING DECEMBER 31, 2006 AND 2005
i

Cash flows from operating activities: ’
Net income ! $16,701 $20,107
Adjustments to reconcile net income (loss)
to net cash provided (used) ;
by operating activities: ‘

Depreciation 3,576 4,859
Increase or decrease in assets and liabilities:
Receivables . : (519) (5,000)
Prepaid expenses. (11,552) (3,348)
Other current assets 54,996 (24,975)
Due to/from shareholders . ; 38,492
Accounts payable and -
. accrued expenses (113) (4,450)
Income taxes payable } (2.824)
Total adjustments 84.880 (35.738)
Net cash provided (used) by operating activities 101,581 (15,631)
|
Cash flows from investing activities:
~ Furniture and equipment purchased (43.449) 0
Net cash used by investing activities ] (43_,449)

~ Cash flows from financing activities:

Net cash provided by financing activities ' 0 0
Net increase (decrease) in cash - © 58,132 (15,631}
{ i
Cash balance:
Beginning 0% the year 9.203 24.834
End of the year | $67.335 203

See accompanying notes.
-3




WP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

Summary of significant accounting policies

Property and depreciation - Furniture and equipment used in the
business are stated at-cost. Depreciation is provided on the straight line
method over the estimated useful lives of the respective assets. Maintenance
. and repairs are expensed as incurred.

Reorganization of stockholders® equity — A{quasi—reorganization of the
retained earnings and common stock accounts occurred during the year ended
December 31, 2001. The carrying values of assets were not affected by the
" restatement of stockholders equity..

Revenue and expense recognition - Revenue is recognized at the time
the income is earned. Expenses are recorded when incurred.

Organization

, WP Securities, Inc was organized as a corporation under the laws of
* California on March 12, 1990. During June 1990, the Company opened offices
‘and commenced operations as "Western Pacific Securities”. A Fresno office
. was established during the vear ended December{31, 2000 and all business
activities are conducted solely by the Fresno office of the Company.

The Company is a full line securities firmjeligible to operate and sell
securities in the states of California and North Carolina. -

" Furniture and Equipmen‘[

The cost of furniture and equipment at December 31, 2006 and 2005
was $65,474 and $22,025, respectively.- Deprec1at10n expense, based upon
useful lives ranging from five to seven years, was $3,576 for the year ended
December 31, 2006. -




WP SECURITES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 20;05 ‘

t
. !
The income tax provision recorded for thie year ended December 31,
2006 included Federal and California tax of $4,852. For the year ended
December 31, 2005, the provision for Federal anq California income tax was
$4,617.

|

The Company currently rents pfﬁde space: and office equipment on a
monthly basis.

Net Capital Requirements

The Company is subject to the Securities{and Exchange Commission
Uniform Net Capital Rule (rule 15¢3-1), which requires the maintenance of
minimum net capital. ‘At December 31, 2006, the{Company had net capital of
$56,736, which was $51,736 in excess of its required net capital of $5,000.




SUPPLEMENTAL SCHEDULES
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Schedule I

WP SECURITIES, INC.
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commis;siou
DECEMBER 31, 2006 . .
i
Net Capital: '
Total stockholders' equity
Deductions for non-allowable assets:

Other current assets
Furniture and equipment

Net capital before haircuts on securities positions
Haircuts on other trading and investment securities

Net Capital
Aggregate Indebtedness:

Accrued expenses payable and long term debt included .
in statement of financial condition

Computation of Basic Net Capital Requirement:
Minimum net capital required for Company

Excess net capital
Ratio: Aggregate indebtedness to net capital

Reconciliation with Company’s computation included .
in Form X-17A-5 at December 31, 2006:
Net capital, as reported in Company’s
(unaudited) FOCUS report - .

Net capital, as shown above

$108,102

3,274
48.092
51.366

56,736
0

80tol

$56,736

$56,736




Schedule IT -

WP SECURITIES, INC.

Computation for Determination of Reserve Requirements
* Under Rule 15¢3-3 of the Securities and Exchange Commission
DECEMBER 31, 2006

WP Securities, Inc. is exempt from Rule 15¢3-3 under Secﬁon‘_(k) (2)(ii) as all
customer transactions are cleared through another broker-dealer on a fuily disclosed
basis. ' ' ’

-10-




Scheﬁlule HI

WP SECURITIES, INC.

Information Relating to Possession or Contnl)l Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
~  DECEMBER 31, 2006

WP Securities, Inc. is exempt from Rule 15¢3-3 under Section (k) (2)(i1) as all
customer transactions are cleared through another broker;dealer on a fully disclosed
basis. B




" Certified Public Accountants )

_JeweII&Langsdale | ol

1615 Bonanza St Suite 209, Walnut Creek, CA 94596 4530 o Telephone (925) 935- 1028 _Fax (925) 935-1029

Irene T. Jewell C.PA. . ;- B .
Gary R. Langsdale,c PA , o I

" Board of Directors
- WP Securities, Inc.

" In pla.nnmg and performmg our audit .of the. ﬁnan01al statements of WP
Securities, Inc. for the year ended December 31, 2006' we’ considered its internal
control structure including - procedures for safeguarding securities, in order to
determine our auditing procedures for the purpose of exf)ressmg our opinion .on the
financial statements and not to provnde assurance on the 1ntemal control structure

We also made a study of the practices and procedures followed by the
Company in making the penodlc computations of ‘aggregate indebtedness and net
capital under rule 17a-3(a)(11) and the procedures for determmmg compliance with
the .exemptive provisions of-rule- 15¢3-3. We did not review the practices and -
procedures followed by the Cornpany in making the quarterly securities examinations, -
‘counts, verifications ‘and comparisons, and the recordation of differences required by’
“rule 17a-13 or in complying with the requirements for pr'ompt payment -for securities
under sectlon 8 of Regulation T of the Board of Govermors of the Federal Reserve
System, because the Company does not carry security | accounts for customers or
perform custodial functions relating to customer securltles.
- }
The management of . the Company is responflble for establlsmng and

maintaining an internal control structure and the practicés and procedures referred to in
the: preceding paragraph. In fulfilling this responsibility, lestimates and judgments by
mahagement are required to assess the expected benefits and related costs of internal
control structure policies and procedires and of the practlces and procedures referred
to'in the preceding paragraph and to assess whether those i)ractlces and-procedures can
be expected to achieve the Commission's above mentloned objectives. . Two of the
objectives of an internal control structure and the pracuces and procedures are to
- provide management with reasonable ‘but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from ‘unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit preparatloln of financial statements in
_confonmty with generally accepted accounting principles.. Rule 17a-3(g) lists
'addmonal objectlves of the practices and procedures hsted in the preceding paragraph.

¥




Because of inherent limitations in any internal control structure or the practices

and procedures referred to above, errors or irregularitites may occur and not be

. detected. Also, projection of any evaluation of them to future periods 1s subject to the

~ risk that they may become inadequate because of changés in conditions or that the
effectiveness of their design and operation may deteriorate.!

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that mlght be material weaknesses
under standards established by the American Institute of Certlﬁed Public Accountants.
A material weakness is a condition in which the design or operation of the specific
internal control structure elements does not reduce to a relatwely low level the risk that
errors or irregularities in amounts that would be materra.]lI in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structurel’, including procedures for
safeguarding securities,-that we consider to be material wealknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the Commission to
be adequate for its purposes in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2006 to meet the Commission's
objectives. ] :

}

This report is intended solely for the use of mana'gement the Securities and
Exchange Commission, and other regulatory agencies whlch rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 and should not be used for any other -

WW 2 LM7 s/dzé

February 23, 2007
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