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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING - 1-1-06... .. . - AND ENDING - 12-31-06
MM/DD/YY MM/DD/IYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: %0 oy e OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not/ise P.O. Box No.) FIRM 1.D. NO.
Penn Mont Securities <

(No. and Street)

83 E. Lancaster Avenue, Paoli, PA 19301
(City) : (State) (Zip Code)

NAME AND TELEPHONE‘NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Joseph D, Carapico (215) 446-7782
' {Area Code — Telephone Number)

" B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Sullivan, Bleakley & Company, LLP

(Name — if individual, state lasi, first, middle name)

116 W. Baltimore A;.renue Media ' ' 19063

(Address) (City) (Sta @%@ (Zip Code)
. QU
CHECK ONE: 9% ..6@
LN

B Certified Public Accountant }‘?% “
Public Accountant 0

00 Accountant not resident in United States or any of its possessions.

L FOR OFFICIAL USE ONLY

¢ *Claims for exemption from the requirement that the annuai report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}(2)

Polential persons who are to respond to the collection of \\\\
information contained in this form are not required to respond

SEC 1410 (06-02) uniess the form displays a currently valid OMB control number.




'N/A O (m) A copy of the SIPC Supplemental Report.

Sy OATH OR AFFIRMATION

- '
I

1, . Joseph' D. Carapico , swear (or affirm) that, to the best of

my knowledge and belief the acéompanying financial statement and supporting schedules pertaining to the firm of
Penn Mont Securities , as
of December 31 -, 20 06 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account.

classified solely as that of a custbmer, except as follows:

[,
[&]
LF)

COMMONWEALTH OF PENNSYLVANIA / %@g&ﬁﬁ
NOTARIAL SEAL ' eph D. Signature Carapico

CHANTMAY CRUZ tary Rublic .
yCH‘ f Philadelptia, Phila. Courfly General Partner
rany

ssign Expires Margh3, 2009

- Title e
¢ V. - ST L S
P Y . .
. L STy Ty,
- y Sl SV Al e
% - > '.r;f?_». /] ‘\-'-“4\ 3

. 7% ; Z 3 2
O@Ei U - £ i ARG
k_//.. y SW;BW suprggbed beforeme, ZqiZ B ZirE-
This report ** contains (check all applicable boxes): thise=& _ day of #</2uaepq _Q_j ':’;-ﬁ‘;;[:b ,_fff 5 3
(a) Facing Page. . "g_"ﬁ—f&-ﬁ To T2EL0F

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

{(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconciliation between' the audited and unaudited Statements of Financial Condition with respect to methods of .
consclidation. .

(X () An Oath or Affirmation.

HEEEEEEREE

=

(X (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240. 1 7a-5(e)(3).
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TOlJBE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY: -

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME {if individual, state last, first, middie name}

Sullivan, Bleakley & Company, LLP 75
ADDRESS
116 W. Baltimore Avenue Media PA 19063
: [T2 73] : 74
Number and Street City State Zip Code
CHECK ONE :
[X Certified Pubrlic Accountant FOR SEC USE
[ Public Accountant
[[] Accountant not resident in United States
or any of ils possessions
DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY
WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
3 MM/OD/YY
i
" { 50 | L5 L 52] (53
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| 'FOCUS REPORT

FORM  (Financial and Operational Combined Uniform Single Report)
SEC 1696 (7-78) 3/78' : (Please read instructions before preparing Form.)
This report is being filed pursuant ;-(-Cneck Applicable Block(s):
1} Rule 17a-5(a) 2) Rula 178-5(b) DE 3) -Rule 17a-11 [:IE

&) Special request by designated examining authority ) Other DE

NAME OF BROKER-DEALER SEC FILE NO.
Penn Mont Securities %] FIRM 1D. NO
F PRINCIPAL P JSINESS (Do Not Use P.O. Box NoJ 23-2189842 5]
ADDRESS O LACE OF BUSINESS (Do Not Use P.O. Box No. FOR PERIOD BEGINNING (MM/DD/YY}
83 E. Lancaster Avenue 7] 01-01-06 [35]
(No."and Stree() 5301 AND ENDING (MM/DD/YY}
i ’ PA ‘ 1
Paoli ‘el =] =] 12-31-06 _fa5]
{City) {State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
Joseph D. Carapico 30] (215) 446-7782 [317)
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSO.IDATED IN THIS REPORT: OFFICIAL USE
. 32 23
" as
36 37
38 [T
- DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES No [XTet1)

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

i
EXECUTION~ - : :
The regrstranl/broker or dealer submimng thls Forrn and its attachmenls and the person(s)
by whom it is executed represent hereby that all information contained therein s true,
correct and complate. It is undarstood that all required Items, statements, and schedules
are considered integral paris of this Form and Ihat the submission of any amendment
represents that all unamended items, stalements and echedules remain true, correct and
complete as previously submitted.

'ébMMON ALTH OF P NSYLVAMA .Dated 1he 2 ¥ '{'L.\ ___ day of el 18 2007
NOTARIAL SEAL Manual signatures of:
CHANTAY CRUZ, Notary Public /{ -
City of Philadelphia, Phila. County |, 1) /{L @ u)
"My Commission Expires March'3, 2009 Prin i&l Executive Officer or Managing Partner
2)
Principat_financial .OMicer_or.-Parinar—
Swom to ard subscribed before me 3)
ms_glf__day Of_glg.b&'ﬁﬂ '54 Principal Operations Officer or Partner
| .

ATTENTION—!ntentional misstatements or omissions of facts constityte
Federal Criminal Violations. {See 18 U.S.C. 1001 and 15 U.S.C. 7B:{(a))




.\ SULLIVAN, BLEAKLEY & COMPANY, LLP
" C}miziﬁ'zc{ Public HAecountants

JOSEPH M, SULLIVAN, CPA ' ' ) 116 W. BALTIMORE AVENUE
RALPH E. BLEAKLEY, CPA ’ MEDIA, PA 19063
MEMBERS ' {610) 5858810
PENNA. INSTITUTE OF CPAS FAX (610} 565-6074
AMERICAN INSTITUTE OF CPAS | ° . Emall: sbecpa@bigplanet.com

February 5, 2007

To the Partners of
Penn Mont Securities
Paoli, Pennsylvania

We have audited the accompanying Statement of Financial Condition of Penn Mont
Securities as of December 31, 2006 and the related Statements of Income and Expense,
Ownership Equity and: Statement of Cash Flows for the year then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the! financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
-overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion. o

In our opinion, the financial statements referred to above, present fairly, in all material
respects, the financial position of Penn Mont Securities as of December 31, 2006 and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Respectfully submitted,

Sullivan, Bleakley & Company, LLD




FINANC!AL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

1.
2.

7.

10.

"
Vi

BROKERORDEALER  pappn Mont Securities N 3 (il =22
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS ’
. 0 of (MM/DDIYY) 12-31-06 99
: : SEC FILE NO. 8'27158 ) ]:]
ASSETS Corolidsted l 198
. Unconioiideted 199
Allowable Non Allowsbla Tout
ot <o s 35,198  [%90] s 35,198 7=
Receivabies from brokers or dealars: o
A. Clearance account. . ......,,, eieeeeen Y 2,888,135 205
B.Other. . .....ovvviinn.l ) e 6,809 300 |5 11,382 6560 2,906,326 810
Receivabies from noncustamers. . . ........ 355 so0 |V 83¢
Securities and spoi commoditieg |
owned, st market value:
A. Exempted securities ... ..., .., e 418
8. Debtsecurities.............. R, 18
(o . T Y. 50,698 420
D. Othersecurities . .. ..........o0nvnnn. h,787,941 424
£. Spot commodities. .......... U M 430 6 ) 838 ! 639 J 850 I
Securities snd/or other investments
not rnch!v murketable:
A Arconn 1§ 130
B Atestimated farvalue .. ............. I 440 I 610 I 860 ]
Securmn borrowsed under lubnrdmauon agres-
wnts and pertners’ individuyal and capital
securities accounts, at market value: I 450 ] I 630 I l 680 I
A. Exempted '
securities $ ; I 'IBOI
B. Other
securities $ 160 -
Secured demand notes: .. ........ ........ 470 I mj l 890 I
rarket value of collateral:
A Exempred . '
scurities 'S I 170 I
B. Other )
securities $ K I 180 l
Memberships in exchanges:
A. Owned, ot :
marker '$ . l 190 I
B. Owned,atcost ............0....... 6,000 I 650 I
C. Contributed for use of the company,
ltl‘l"lai‘iel\n'alue.............‘.l ....... ! @ 61000 I_'m—:l
Investment in and receivables from ' .
aftiliates, subsidiyries and
associsted partnershipt . . .. ... e I 480 ] 670 r@
Property, furhiture, squipment,
Wl!;;ggu!d_imtmmnu_and_right:‘
under (ease apreemnents.. st cost-nel
of accumuisted depreci: tion
BNC BMOTURRLION. . . ... e 490 LM 920
Otherassets. .. _................ P 535 ns 830
TOTAL ASSETS ........... T be] 9, /68,761 540 |$ 17,382 o s 9,786,163 940

19

OMIT PENNIES




“ FiNANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
- PART 1A .

BROKER OR DEALER Penn Mont Securities aof  12-31-06

' STATEMEN'II':OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al. Non-A.l.
Liabilities Liabilities Liabilities Total
————— ‘ poimisidh iy —
13. Bankioanspaysble. . ................... $ 1045 | ' IW"'E!':‘ I 1470 I
1‘4. Payable to brokers or dealers:
A. Clearance sccount ... ... covuunna,... 1114 1316 1560
B. Other............... e b 115 1305 1540
15, Payable to noncustomers. . . ........ N 116% 1365 1610
16. Securities sold not yet purchased, : : ..
Bt BIKEUVBIGE « o oo e e : 3,581,977 [ias0] 3,581,977  [ie0)
17. Accounrts payable. scocrued liabilities,
expensesand other . ............ _.‘. - 18 3000 1205 1385 18 ’ 000 1685
18. Notes and mortgages payable: ' ]
A UNsecured. o ...t a 1210 [T650 ]
B SeCured......cooiiiiiaiinan.. ' 12111 ¥ [1390] ¥ 1700
18. Liabilities subordinated to claims
of general craditors:
A. Cosh borrowings: ......... . ... i0aa. "_‘“j m
1. from outsicers §'$ I 270 I
2. Includes equity subordination l‘l.'u:.'.l’-l td))
of .... $ ) I 880 I
B. Securities borrowings, at market value:. . . . m m‘l
from outiders $ m
C. Purstuant 1o secured demand note
collatersl pgreements: .. ......... . I 1420 I 1730
1. trom outsiders § ! 1000 l
2. -Includes equity subordination {15¢3-1 (d])
of ... ‘3 ! [1010'
D. Exchange memberships comtributed (‘or
wse of company. at market valoe_ . '} ... 1430 I 1740|
E. Accounts and other borrowings not
quatified lor net capital purposes . ... ... 1220 1440 1750
20. TOTAL LIABILITIES ...... e 8 18,000 1230 s 3,581,977 jwso| s 3,599,077 1760
Ownership Equity
21, 5018 DIODIEIOMRHD - - oo eu vttt et e ettt e e e e e e e e e e et e Is 1770
22. Partnerthip (limited partners ............ 0% I 1020 Il 6,186,186 1760
2). Corporation: )
A.Prelerredllocl:................_‘."_ ............................................................. 1791
B. COMMOM $100K . oottt et e et ie s e eaaa it araaaan T T T 1792
C. Additionsl peid-in CBBIIBY . . .. .. . e e e et iy 1793
D, Retsined BOFMAGE . ..o e e e e 1794
3 - 7 1795
F. Less cap:tal stock in tregsury. . ., . . e N ;'. { 11796
24, TOTAL OWNERSHIP EOUITY . ..o oe e iennnss e e s_ 6,186,186 1200
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ... . .. o iiiiaaeiiiiaaatiiaaen i, s 9,786,163 1810
' OMIT PENNIES
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
: PART IIA

]

12-31-06

- of

BROKER OR DEALER  pepp Mont Securities

COMPUTATION OF NET CAPITAL

t. Total ownerthip equity frarm Staterment of FinBncisl Contition, .. .vee e nn e I s b 3 186 :186 [3480
2. Deduct ownership-equity not BHOwabIe 10r NEt CODItIl .. . ... tus e e s e et e e e e e e e ennes s o )| 3450
. Total ownenhip equity qualified 1or Net CaBITRE .. . .o o it et e nenr s e 6 5 186 N 186 3sco
4. Add: ] ——e
A. Lisbilities subordinared to ‘cllil'l'll of general crediton pllowable in computation of netcepital. . . ..., .......... 3520
B. Other (deduetionsl or allowable credits (List). ... ..o ittt it s e et iisaararanes : 3525
S. Total capital 8nd allowable sUBOIGINEIE IBDIIIES. . . ...\ ..\ oottt e s et e e e et ee e ie e e $_ 6,186,186 3530
6. Deducnons snd/or charges: v
A. Total nonsfllowable s1sets from Statement of Financis) Condition{Notes & and E:'I $ 17,382 3540
B. Secured demand note OEfiCIeNCY . . .. i e e 3580
C. Commodity lutures contracts snd spot commodities-
PrODTIRtary CRDIUB CRBIGRY. . . o .oty ennt it :
D. Other geductions 8nd/or ChEFBIS . .. .. ...ttt et ¥610) | 17 2 382 J| 3620
7. Other sdditions and/or slowable Eredits (LISt . .. ... .. ...ttt a it i araaaas 3630
B. Net capital before haircuts on Ifcuriliﬂ POBMEIOME . o\ttt ettt ae e e ety s 6,168,804 3640
8. Haircuts on securities {computed, where applicable,
purtuant to 15¢3-1 (1))
A. Contractual securities l:cmmlilmnu e e e e ] 3660
B. Subordinated securitios BOTrOWINES . . ... .. .. .. it 3670
C. Trading and investrment sacurities:
b, Exempred Becuritios. . ... . ... ae “l IS
2. Desteecuntien ... Money Market Accts. ... ... . 111,587 lama
3 Options . ............. e e e anan 3730
4. Other securities ... PAX Positions..................... 671,604  [37m
D. Undue Concentration . ... .............oeieeecenrnnernnnrnrarnnnenns 3650
E. Other (Listh. .......... el SRR 3736 | 783,191 f37a0
10, NetCapital .......ueenn...., e e e s__ 5,383,613 3750 |
OMIT PENNIES
I
I
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

4 PART lHA
BROKER OR DEALER Penn Mont Securities wor__12-31-06
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum ner capitsl required {6-2/3% nf‘lflne L 1. N $ 1,200 3756
12. Minimum dollar net capital requirement of reporting broker or dealer snd Minimum net capits! requirement
of subsidiaries computed in accordance with Note 1A .. .. ..u.vreenernrnraeneeaaassanannes Lareeaans . 100 ’OOO 3rss
13, Nt capital requirement (greater Of Ing 1108 12) ... .t eunenainnnnracncnrnararrnrassssnssnsassansses s 100,000 3760
14. Excess net capital (line 10 less 030 ... .. [ $ 5 985 613 3770
15. Excess net capitel st 1000% {line 10 Jess 10% of lin@ 19} .. ..., ..oeurnnns e e eeiaas y8__5.383.813 3780
' COMPUTATION OF AGGRLGATE INDEBTEDNESS
18. Total Al lisbilitins from Sutement of Fingncial Condition. ... ....... e traeaeeaaes veneraens Creeieaaas s 18,000 3750
17. Add: v
A. Drafts for immedinte credit. . ... ... L et et e, eeenn 3s [3800]
B. Market value of securitites borrowed for which no equivalent
value is paid or credited . ... ... .. N s 310
€. Othar unracorded amountsilist). ... ... .....0uuurrrnnnns i ieeneeaaas s 38208 3830
19. Total sggregate indebtednens ... ... .... e harmcare ey Cvetetsemensrarratiacosaas atnoazsatans oo 8 18 ,0(}0 3840
20. Percentage of sggregate indebtedness 1o et capital (line 18+by line 10}, .. ... ... iiiinieainnenunaa, vissea B 3850
21. Percentage of debt to debt-equity total computed in accordence with Aule l_icJ—l [ [} IR asaseearnacanna L 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB ' N
22. 4% of combined sggregate debil itm.u shown in Formula for Reserve Requirements pursuant to Rule
15c3-3 prepared as of the date of the net capital computation including both brokers or desiers
and consolidated suDSidinrion’ BRDITS . ... .. ... ... ...cc.rriiacciaitaaar et asanes Tt anans 3 3870
23, Minimum doliar pet capital requirament of reporing broker or dealer and minimum net capital
requirement of subsidisries computed in accordance with Mote [A) ... ... .oooiiainenenniae rs N 3880
24. Net capital requirement greater of 1ine 22 0r 23] ... oo tuuiurnecatnatsnatinaa ettt s / 3780
26. Excess nat capitat (line 10 ieas 24) . .. .. e e, e eteraeianeas $ A »0
26. Net capital in excess of the grestar of: '
A. 6% of combined aggregate debit Items or $120.000 .. ........ccvneiincesnannarernarens et ieemesereneaneas ‘$ 3920
B. 7% of combined aggragate debit Hems or $120,000 ...........ociuiernrniiniinneen s e tiseieesvamceninan ‘8 F930
) OMIT PENNLES
NOTES:

{Al The minimum net capital roquimninl shéuld be computed by adding the minimum dolisr net capital requiremant
of the reporting broker desier and, for each subsidiary 10 be consolideted, the grester af:
1. Minimum dotisr net r..pi'ul reqQuiremeant, of
2. 6-2/3% of sggregats indebtedness or 4% of aggregate debits if siternative method is used.
{B) ©o not deduct the value of securities borrowed under subordination sgreements or secured demand note
covered by subordination sgresments not in satistaciory form and the market values of membarships in

exchanges contubuted-for use of company:icontra-10-item-1740).and partners’securities which were
i

included in non-sliowabis ssets, .

IC] For reports tiled pursuant 10 paragraph lr.fl':uf Rule 17a-5, respondent should provide a list of materisd

non-allowable sses. .
. 1




FINANéIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPO

RT

' PART lA
BROKER OR DEALER Penn Mont Securities
For the pariod (MMODYY) team ¥,  1-1-06  [assafte 12-31-06 [aeas
Numbet ef montha Included In this statamant 12 N
STATEMENT OF INCOME (LOSS5)
REVENUE "
1. Commissions:
a. Commissions an transactions in'szchanga lated aquity securities axeculsd oh an OXCRENGS.. ... covevrennnrenennof ]nss
b. Commissions on ilsted oplion transacilons .................... srsencan e beenarsisateantrasea e aaeraans 5 938
. All pthet seCurities commissions ... . .......c00snn b esbeweitiissaenectEnuusE RN Rt sae R a e =0»
d. Totsl escurities commissions ........ Fearassmaaarsstrnrrsaanes hetestaratenenanreaaatan Cresasanscanienranes "m0
2. Gains or [osses on firm securities trading sccounts
a From market making In options on & nationa! securitien EXEREAES ... ... .. iiiveiiurieiiioeiinnerinreiraraasa ]
b. From afl other trading ....... Crarseranaaaen e eeeretererrre i e »no
C. Total galn {Io88) ... ...ttt feeresemaseieiaaeeiaaas N (104 ,.768) 3850
3. Goina or toases on firm secutities investment accounts .............-.n. Sbreneateeariiaa e Ceveeaes vees (104.768) ns2
4. Profit {loss) from undecwriting and selling GYBUPS . ........ . eiiiicnsertran et canarear e raseraaaaans y 45.517 mnss
6. Revanue from cals of Invesimeni company BREFES .........vveeenrsronnennn A 2070
8. Commodiiles revenus ........ Ceiaees e b teraararreeranaarasansanans M ieesassrernaracasy Merieeneranamen "0
7. Feas for actount supervision, investment advisory end administrative SeTVIESS ... .....ccvenaeeonanen. Ceveearaen 378
8. Othor ravenue .......... bearersasanenr hasamaaiassansssranssiassanraeasnarnas sastnuanmnuaTaraner tannnns 671 699 95
9. Total evenus ................. PN veenns Cerrraeriereranrsirsninesens Cerrereseseesenas 8 612,448 4030
EXPENSES
10. Salarims and other smplaymant costs for general partners and voting SIOCKhOIAEr OMICEM .. .. ..0.eveereerannnrens 4 41320
11. Oihar empioyss COMPAnsAlion and DENEMS ........cvvnenennnnns., B I UPUPPPOTIUPRS. | o
12. Commissions pa!d to other broker-deslers ..........c.ooecicivenne. Gt Aerabsaaar et anraanr et Nevereresnennans 4140
13. INtarent @XpENEE . ...l e e re e Eresaera T eaTan s e e e 3 90_320 4078
.a. Includes interest on sccounts subject to subordinalion AGrEEMENID - ...oovenernren. feom] _
4. Reguiatory tees and sxpenses ......... Cerestraesceniesaaetarenans e et reereeatecatiar s erianas a1
15. Other expenser e eaeeni sty e areteeatanE amata ettt e e R v e eas 152 . 395 4100
10. TOtal OXDONBOE . ... ..iiiiiniiinniane.s et enearasinesarannes reneeren freerareaes tarrrrrereenaas ereanaeieees s 492 715 4200
MET INCOME . o
17. Net Income (loss) bafors Federal Incoms taxes and liems below (tem P less tem 18 ). ... .. eaereaiasseiaens s 119 y 733 4210
18. Provision for Federal tncome taxes (1or DEMERL ONTY) ... ieriuiiauanrnrrrisensonrannsnsnsmrrrsroscsanronansa y a0
18. Equity In esmings (icsses) of unconsolideted .subsidiarios nol included abowe .................... feessieereannas 4222
a. After Federa! (ncome taxes of '....... e meeeareearer e | 423
20. Extracrdinary ggins (loeses) ........... Cerasirrranes e e e s ads e re st At e sttt a st e e nns llzﬂ I
&, After Foderai INCOM® 1AXOS Of .. .. .....cvvrurrnrrareiennreinnans fereeenee. chees {499
1. Cumulative effect of changes In lc:buntlng principles ................ PP Veerees trreereneas Feastarernaaaes 4225
22. Net Income (loas) after Faderal income taxes 8nd eXIEOTrAINArY ISME . ...onnvnruinencsraronsuasansrrnsassancanen ] 119 7;3 4%
MONTHLY INCOME b
—— — —-23..Income - (current-month-only) -before - provision-for-Faderal-income -taxes-and:axtraordinary Hems >~ o .70 T 58 _"6'16',‘961') TTTIUlenvyT—

23




FINANCIAL'AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
| .
BROKER OR DEALER Penn Mont Securities
E _ For the period (MMDDYY) from -~ 1=1-06 w_12-31-06

j . -STATEMENT OF CHANGES N OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Baiance, baginning of period. .. .. ... ) .............................................................. s_5,778,017 4240
A Natincome (lots) . ............ e 119,733 4250
B. Additions {Inciudes nnn—cnnlormi;\d empitel of ... s 4262 |) 995,584 4260
C. Deductions {Includm ncm-conlorm'ing RO OF . $ 4272 | 707 , 148 4270

2. EBatsnce, end of period [From ium"IBIDDI D, e PPN PR e SR A | 6,186,186 4290 |-

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DRGINNIAG Of POTIOO . . - ot . un et et e e ey e et ara e ettt et e s - 4300
F et i reneretata et arrarar ey amw
B. Docraaswi. . .......0ciunnnaad N . 4320

4. Balance, #nd of pariod (From item 35200, .. ..ottt ittt et s e e e e s - [4330)

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER Penn Mont Securities ot . 12-31-06
Exsmptive Provislon Under Ruls 1823-3
25. If an exemption trom Rule 15¢3-) is claimed, Identlfy below the section upon
which such sxemption Is bassd {chack ons only}

A, (k) (1}=$2.500 capital catogory @6 DOr FU TBEI-T L. . iuiiunnieetnnransonesrnennnonareaterorarsens vees | 4550,
8. (k] (A(A)—"Spucial Accounl for the Exclualve Banatl of

customan’ malntalned ... ... i i e, tranraas tevrann P | 45001

C. {k} (2)(B)—All customaer transactions cleared through anether
broker-dealer on & fully disciosed basis. Neme of clearing

firm & [4333] 4570

D. (k) ([3}—Exempied by order of the Commisslon ................. Creeras e eereseetieeieaes Ceeerenrae . 4500

Ownership Eqully snd SBubordinatad Lisbilllien maturing or proposad to bs
Iwmu'.lrl\nm within the next six menths and accruais, (as defined below),
' which have not besn deducted in the computaiion of Net Caplial.

Type of Proposad

withdraws! o/ Amount {o be With- (MMBDYY) Expact
Accrusl ' Inaider or drawn (cash amount Withdrawal or to

Bas buiow for Qutaidar? and/or Net Capital Muturlty Ranew

code 1o snter Nams of Lender or Contributor {in or Out} Valus of Securitien} Dats {yas or no)

Ea

TR

4800 4801 4802 4803 4805

]

4810 4811 4812 4613 4915

4822 4823 4024 4825

rd

4820 48219

el il i i
]

T4

4830 4812 4834

4821

4844

-
2
L]

4840 4841 4842

4855

LT

4850 i 4851 40852 4853

4863

4860 4881 4882

4872 4873 4074 4875

4

4870 AB71

R

[ 2}

4880 4801 4502 4882 4884 4885

dEEEEE
TEEEEEEEEE

SNERERENR

4893 4095

3

4880 4091 4892

SERERERNNERER R

4809

OMIT PENNIES

inptructions: Dstail listing must inctude the total of (tems maturing during the eix month period following the
report date, regardisss of whether or not the capital conlribution is expected 1o be renewsd. The
stheduls mus! a'so Inciude propossd capilat withdrawals scheguled within the 391 menth
period followlng the report date including the proposed recemption of stock snd payments of
ltabilities encyred by lised asesls (which ara considered sliowable assets in.the capital computation

- pursusnt to Ruls 15c3:1(¢)(2){iv)}, which couid be required by the |snder on demand or in lsas
than six moninha.

WITHDRAWAL CODE: DESCR!PTION!

1 Equlty Capitel

2. Subordinatad Liablilties
L% Accrusis -

4 15c3-1(c)(2)(Iv) Lisbltities

Ty, v




PENN MONT SECURITIES

)

WITH COMPANY'S COMPUTATION
DECEMBER 31, 2006

Net Income as Reported on Company's Unaudited Part II -
FOCUS Report :

v

Net Income Per Audited Report

INCOME AND EXPENSE RECONCILIATION

119,733

119,733




PENN MONT SECURITIES
NET CAPITAL RECONCILIATIONS
. WITH COMPANY'S COMPUTATION
DECEMBER 31, 2006

Net Capital as Reported on Company's Unaudited Part II -
FOCUS Report

Net Capital Per Audited Report

5,385,613

5,385,613




PENN MONT SECURITIES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Operating Activities:

Net Income N 119,733
Increase in Receivables' o (2,290,879)
Decrease in Market Value of Securities Owned 1,908,465
Decrease in Accounts Payable (1,000)

Net Cash Used in Operating Activities (263,681)

Financing Activities:

Partners' Contributions: : 995,584

Partners' Withdrawals | (707,148)
Net Cash Provided by Financing Activities ' 288,436
Increase in Cash and Cash Equivalents o | 24,755

Cash and Cash Equivalents at Beginning of Year 10,443

Cash and Cash Equivaieints at End of Year 35,198




NOTES TO FINANCIAL STATEMENTS
PENN MONT SECURITIES
DECEMBER 31, 2006

ACCOUNTING METHOD:

The accrual method of accounting is used with exception of management fee income
which is consistently accounted for on a cash basis. For cash flow purposes, only the
checking account balances are considered as cash and cash equivalents. ' -

L
;
INVESTMENTS:

Investments are stated at market value, with unrealized gain or loss recognized in
income. '

INCOME TAXES: |

The Company is a partnership. Therefore, all federal and Pennsylvania income taxes
and applicable credits flow through to the partners.

SAFEGUARDING PROCEDURES:

The Company does not carry customer accounts or handle securities and, therefore,
there were no safeguarding procedures to review.

MATERIAL INADEQUACIES:

: No material inadequacies were found to exist at December 31, 2006, nor to have
existed during the year ended December 31, 2006.




OMB APPROVAL

Explires: January 31, 1953
Estimatad sverage burden

UNITED STATES hours pat responss ..., 12.00
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

"FOCUS REPORT
" FORM X-17A-5
SCHEDULE |

fT 0 be filed annually as of the end of calendar year) - -

- Contents

ScheduleI  INFORMATION REQUIRED OF ALL BROKERS
AND DEALERS PURSUANT TO RULE 17a-§

Penn Mont Securities
Name of Respondent

OMB Number: 32159123



T S -
Washingtos, D.C. 20500 Esimatod erage burven
FOCUS REPORT
FO 'm (Financia! and Operational Combined Uniform Single Repord)

~ INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 1745

Report for the Calendar Year 2006 :
or If less than 12 months

Report for the period beginning ___t___1 ___[800E] and ending gl L — (5008

X-17A-5 Schedule |

S8EC FILE NUMBER
1 & 27158 8011
1. NAME OF BROKER DEALER OFFICIAL USE ONLY .
Pern Mont Securities = N 9 F I 8631]
Firm No. MMYY
2 Nama(s) of broker-dealeris) merging with respondent during repoiting period: -
. None ‘ OFFICIAL USE ONLY
1 NAME: 8033 8057 |
1 NAME: 8084 1 8058 |
1 NAMIE: 8058
1 NAMEE: 8058 8060
- & Rupomm conducts a securities business exclusively with registered broker-dealers: ]
(anter applicable code: 1 = Yes 2= Noj 1 8073

4. Rsspondent Is registersd as & lpoellm on a national securities exchanpe:
(snter applicable code: 1 = Yes 2= No)

‘8. Respondint makes markets in the foliowing ascurities:
(onter applicable code: 1mYes 2uNe} [ 1 8078)

(o} squlty securlties.........cccvenrsscencaicieiinonss
(D) MUPVICIPAIS. .o eeeevvreesesenansesssnnannsaeeriso(entor applicabls code: 1mYes 2aNo) [ 2 | 8076]
(c) Othar debl INSIUMENIS .......vvvurernrernnnrannnes {snter applicable code: 1= Yes 2= No)

6. Respondent Is registered solely as a municipa! bond dealer: .
_ (enter applicablo cods: 1= Yes 2= No}

7. Respondiant is en Insuranca company or an affiliate of en Insurance company:

e o (anter applicable code: 1= Yes.2aNo) |- —2— 8070 )—
8 nespom:lcnl carries s own public customer accounts: ' 1
{(enter applicable code: 1= Yes 2 = No) 2 8084
8. Respondani's ioial number of public cusiomer accounts: _
{carrylng firms filing X-17A-8 Part 11 only : .
(8) PUDIIE uztOMBT BCOOUMEE ...\ .o 'eennnsnnssrnasnsessansonsssoresssnsnssscesnnssesnnnse 0 [8080]
M} Omnibwus accounts............ cerraes eeresranee e eteretereenrasenenaennennairanansnes o Jeost]

10. Respondemnt ciears iis public customer and/or propreiary accounts:



" FOCUS REPORT
Schedule |
page 2

11. Respondent clears its public customer accounts In the following manner:
' ' {enter a "1™ Iin appropriate boxes)

(a) Diract Mall (New York Stock Exchange Members Only) ........ irasnar tesamerssmsrssanenne J| {80886
(o) SOHCIBANG ...ovveieeniriiiiine e PSPPI P PO | 8087]
(c}Omnibun........................; .................. sresnne trevraesiiina, crirensanes B [ 8088 |
() Introducing .........cvvnnnnnnn LRLATIITIERETERPIPD cereseaas varsasas taciacana ‘. | 8089 |

(0) ONGT <eennnenn e eeererraraae et e a e raeararaanaanaas vveeeeen] [2680]

if Other plaase dascribe:

.1 18091]

(M Notaspplicable ................. S e n e easuastaretssarassraasnseesntanansacantararrenes i

12.{2) Respondant maintains membership{s) on natlonal securities exchange(s)
‘ (enter applicable cods: 1=Yes 2cNo) | /18100 i

{b) Namas of national securities gitchnnnn(a) In which respondent maintains memberships:
{enter a 1" In appropriate boxes)

(1) American ........c.hevinverracnnecnonannsness BT beraenees ous sieeresavavanans : 8120
T - LT T R 8121
T - T = 8122}
(4) Midwest ...... f et et ereeeneientseenennras st aehneteeanantrteraenrarananrenne Voo 8123 |
‘5) N“ Ym --------------- bBEsE L R A B R A R R I O B I O B O R I RN NI BN B SN N SN IR .1 2‘
(6) Philadslphia............. P Cererrereaeeaee 1 (8125
T) POCINC COBBL. ..o.veereineininnnennarenennns SR PP 8126
m otb‘r lllllllllllllllllllllllllllllllllllllllllll Pevdpraseipgnpparreandonasn SRR RS Pe W RS .1”
13. Employses: ‘
(8) Number of full-time employees ................ e e nereetantereraeararerersirannearnns [ 0 [8101]
[t) Number of tull-time registered represantatives amployed by respondent included in 1X8) ... ... [0 Je8w02]
|4, Number of NASDAQ $10CKS re3pondent Makes MAMKEE ..............ceeerenersnessuesnnnens [0 __[B103]
&, Total number of underwriting syndicates respondent was amember................ frasmreaasna I 4] [8104 ]
(Canrying or clearing firns filing X-17A-§ Part (f)
B. Number of respondent's public customer transactions: Actudl ............... ereneonoenedd_——0-——18105]-
— TUESHMAIE . ... iiiaaaicaiaaaas 0 8106
(8l equlty securities transactions sffected on a
stional securities exchange . ..... Creeseenaetsnsnnsansrenned e ieesresiecenssaseonaas ] 0 _]8107)
{b) aquity securities iransactiuns etfacied other than on a
national securities exchange .......... et etesaatnersaibennaneerrraannran erereeaeenen [0 [8108]
{c) commodity, bond, option, and other transactlons affected on or off a 5 5108

--------------------------------

national securitics exchange® ..........cvcavveeunane. .




FOCUS REPORT

Schedule |
page 3
17. Respondent is a member of the Securities Investor Protection Corporation
‘ {anter applicable code: 1=Yes 2=No) (—'t 1 18111
18. Number of branch olfices operated Dy respONGeM .. ..........ceernreeeesessneosnsessssssesnne | 0O |8112]
18. {a) Respondent directly or indirectly controls, is controfled by, or is under
common control with, & U.S. bank
(enter applicable code: 1aYes 2«No) 2 8130
{b) Name of parent or affiliate ' [8131]
() Type of Instiution [8132] -
20. Respondent is an afflliate or subsidiary of a foreign brokar-dealer or bank :
(enter applicable code: 1=Yes 2«No) [ [8113)
21. (a) Respondent is a cubsidiary of a registered broker-dealer
(enter applicable code: 1=Yes 2=No) | 2 [B114]

v
(b) Name of param o

22 .Raspondam is a subsidiary of a parent which is not a registered broker or dealer
- (erter applicable code: 1aYes 2=No) [ 2 [8115]

[e11€]

23. Respondent sends quarterly stalements to customers pursuant to
70b-10(b} in lieu of dally or immediate confirmations:
(enter applicable code: 1=Yes 2eNo)* [ 7 [8117]

24. Aggregate Dollar Amount of Non-Exempted OTC Sales of Exchange-Listed
Securities Done by Respondent Dufing the Repoming PENOT . .............ceveeneeennn... s 0 [8118]

'Reqsﬂradhany&heduiclﬁlsdfﬁrmecebndunaf 1978 and succeeding ysars




