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INDEPENDENT AUDITORS' REPORT

March 22, 2007

To the Members
MATHESON SECURITIES, LLC
Napies, FL

We have audited the accompanying statement of financial position of Matheson Securities, LLC {the
Company) as of December 31, 2006, and the related statements of income, changes in member’s
eqmty. and cash flows for the year that ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s

management. Qur responsibility is to express an apinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements An audit also includes assessing the accounting principles used and significant estimates
made by management as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above presented fairly, in all material respects, the
financial position of Matheson Securities, LLC at December 31, 2006, and the results of their
operattons and their cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in schedules I, I, 111, and IV is presented for purposes of
add|t|onal analysis and is not a required part of the basic financial statements, but is supplementary
information required by a rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements

and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

WEN i gEL BE#Y WE

Certified Public Accountants
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Cash - savings

MATHESON SECURITIES, LLC

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2006

ASSETS Lo

Cash - checking

“Commissions receivable (Note 3)

Total Assets

LIABILITIES AND MEMBER'S EQUITY

Accounts payable

Total current liabilities
Member's equity (Note 4)

Total Liabilities and Member's Equity

$ 18,490
6068
24 558
4529
$ 20087
3 3,711
3,711
__ 25376
$__ 20,087

The accompanying notes are an integral part of these financial statements
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MATHESON SECURITIES, LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2006

REVENUES:

Commissions (Note 2)
Interest
Total revenue

EXPENSES:

Commissions
Dues and subscriptions
Office expense
Professional fees

Total expenses

NET PROFIT

$ 39,589
58
39,657

5,000
1,805
11,200

6786

24,791

$ 14,866

The accompanying notes are an integral part of these financial statements
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MATHESON SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBER'’S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2006

Balance, January 1, 2006 $ 7,510
Capiial contributions ' 3,000
Net profit 2006 14,866

Balance, December 31, 2006 $ _ 25376

The accompanying notes are an integral part of these financial statements
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MATHESON SECURITIES, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2006

Cash Flows From Operating Activities:

Net profit
Changes in assets and liabilities:
(Increase) decrease in
Commissions receivable
Accounts payable and accrued expenses

Net cash flows provided by operating activities

Cash Flows From Financing Activities:

Contributions by member's
Net cash provided by financing activities
Net Increase in Cash

Cash:
Beginning

Ending

3 14,866

(4,529)

— 3N

14,048

3.000

3,000

17,048

7.510

The accompanying notes are an integral part of these financial statements
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MATHESON SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006

NOTE 1 - DESCRIPTION OF COMPANY AND PURPOSE AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Business

Matheson Securities, LLC ( the Company)}, a limited liability company created under the Fiorida
Liability Company Act, was incorporated on September 20, 2005 and became effective with the NASD
on March 2006. The Company is a broker-dealer in securities registered with the Securities and
Exchange Commission under the exempt provisions of (SEC) Rule 15¢3-3(k)}(2)(ii). These provisions
provide that all funds and securities belonging to customer be handled by a clearing broker-dealer.
The Company is a Florida LLC.

Method of Accounting

The accounts of the Company are maintained, and the accompanying financial statements have been
prepared in accordance with the U.S. generally accepted accounting principles. Consequently,
revenues are recognized when earned rather than when received and expenses are recognized when
the obligation is incurred rather than when the cash is disbursed.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in
theiUnited States requires management to ' make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Revenue Recognition
Revenues are earned by commission when securities are traded.

Federal Income Taxes ,

The Company has been approved to file tax returns as a partnership for the year beginning January 1,
2006 under the Internal Revenue Code. The Company files a Form 1065 tax return and therefore
does not incur Federal income taxes at the company level and the Company’s taxable income or loss
is passed through to its members,

Possession Or Control Requirements

There were no material inadequacies found to exist in the procedures followed in adhering to the
exempt provisions of (SEC) Rule 15¢3-3(k)(2)(ii) by promptly transmitting all customer accounts;
therefore, the Company does not have any position or control of customer funds or securities.

Cash Flows Accounting Policy

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
due on demand or purchased with maturity of three months or less to be cash equivalents.

-6-




MATHESON SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006

NOTE 1 - DESCRIPTION OF COMPANY AND PURPOSE AND SUMMARY OF SIGNIFICANT
ACCOUNTING PQLICIES (continued1

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net capital
and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacy is found to exist in the computation of the ratio of aggregate
indebtedness to net capital at December 31, 2006 and in the procedures followed in making the
periodic computation required. At December 31, 2006, the Company had net capital of approximately
$25,376 and net capital requirements of $5,000.

NOTE 2 - CASH

Cash at December 31, 2006 consisted of $24,558 in a checking and savings account. The Company
maintains its cash in one financial institution located in Naples, Florida. The cash balances held in
banks are insured up to $100,000 by the Federal Deposit Insurance Corporation. There was no
uninsured cash in the bank at December 31, 2006.

NOTE 3 - COMMISSIONS RECEIVABLE

The Company accrues commission receivable when the securities are traded. f a commission is not
paid within 30 days it would be written off in the period deemed uncollectible.

NOTE 4 - MEMBER’S CAPITAL

Under the regulations of Matheson Securities, LLC, individual capital accounts are required to be
established and maintained for each member. During the year ending December 31, 2008, there was
only one member who had a 100% ownership in the Company.

NOTE 5 - RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement with FinDec Inc (a related party). This agreement
provides that FinDec Inc will pay all overhead expenses for the Company. The Company is currently
paying FinDec Inc $1,700 as their share of the expenses.

During the year ending December 31, 2006, $11,200 in reimbursements were made under this
agreement by the Company.

-7-
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William F. Wenersback, JPA

INDEPENDENT AUDITORS' REPORT
ON SUPPLEMENTARY INFORMATION

March 22, 2007

To the Members
MATHESON SECURITIES, LLC
Naples, FL

. We have audited the accompanying financial statements of Matheson Securities, LLC as of and for

analysis and is not.a required part of the basic flnanmal statements, but it is supplementary
information required by a rule 17a-5 under the Securities Exchange Act of 1934. Such information
‘ has been subjected to the auditing procedures applied in the audit of the basic financial statements

and in our opinion, is fairly stated in ail material respects in relation to the basic financial statements
taken as a whole.

| | WMBER % 7

Certified Publ:c Accountants
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the year ended December 31, 2008, and have issued our report thereon dated March 22, 2007. Our .
audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in schedules |, 11, lll, and IV is presented for purposes of additional
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MATHESON SECURITIES, LLC

SCHEDULE |
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
~ SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2006

As a registered broker/dealer, the Company is subject to the uniform net capital rule adopted and
administered by the Securities and Exchange Commission. The Company is required t¢ maintain a
minimum net capital, as defined under such Rule, for brokers who do not generally carry customers’
accounts {See note 1). Net capital may fluctuate on a daily basis. The Company’s net capital
requirement for the year ended December 31, 2006 was $5,000 and its net capital for the year that

ended was $25,376. A computation of net capital for the fiscal year ended December 31, 2006, as
required by a rule 17a-5(d)(3), is as follows:

Net capital credit items;

Members capital $ 25376




MATHESON_§ECURITiES, LLC

SCHEDULE 1l
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE
COMMISSION

DECEMBER 31, 2006

SUBORDINATED LIABILITIES

Rule 17a-5(d)(2) of the Securities and Exchange Commission requires that a schedule of changes of
liabilities subordinated to claims of general creditors be included in the financial statements of
broker/dealers. The Company has no such liabilities during the fiscal year ended December 31, 2006,
and accordingly, no schedule of changes is required.
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MATHESON SECURITIES, LLC

SCHEDULE Ml
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15C3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION

DECEMBER 31, 2006

POSSESSION AND CONTROL OF SECURITIES

The Company conducts business as a referring broker-dealer, whereby the Company forwards all
checks received from the Company's customers directly to the investment companies along with all
signed appllcatlons within 24 hours of receipt. Consequently, no securities are retained in the
possession or control of the Company. As permitted by a rule 15¢3-3(k)(2)(b} of the Securities and
Exchange Commission, the Company has not presented a computation for determination of reserve
requirements pursuant of rule 15¢3-3 and a computation of net capital under rule 15¢3-1 is required.
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MATHESON SECURITIES, LLC

. SCHEDULE IV
' RECONCILIATION OF NET CAPITAL UNDER RULE 17A-5(D)(4)
NET CAPITAL RECONCILIATION

DECEMBER 31, 2006

NET CAPITAL RECONCILIATION

Rule 172-5(d)(4) of the Securities and Exchange Commission required that a reconciliation of net
capltal as shown on page 9 and net capital per the December 31, 2006 FOCUS report as submitted to
the Securities and Exchange Commission be presented when material differences exist. A
reconciliation of these differences at December 31, 20086 is as follows:

Total members capital per FOCUS report $ 29,087
Increase (decrease) resulting from audit adjustments

Liabilities (3711
Net capital $ 25,376
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