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OATH OR AFFIRMATION

o~

1, __Douglas Sheffield : | , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PPC Equities, {nc. , 88
of _January31 - , 2007 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ANV E | e \\
A

Signature

D for
/7

President

Title

boxes):

B (a) Facing Page. 7 .
- (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
G) A Reconciliation, including appropriate explanation of the Computatif;m of Net Capital Under Rule 15¢3-1 and the
- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacics
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**For conditions of confidential treatment of certain portions of this ﬂllng,I see section 240.17a-5(e}(3).

found to exist or found to have existed since the date of the previous audit.
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To the Board of Directors
PPC Equities, Inc.
Columbus, Ohio

Independent Auditors’ Report

We have audited the accompanying statements of t" nancial condition of PPC Equities,
Inc. (a sub3|d|ary of Professmnal Planning Consultants, Inc. ‘) as of January 31, 2007 and 2006,
and the related statements of income and comprehenswe income, changes in stockholders'
equity and liabilities subordinated to claims of general credltors and cash flows for the years
then ended that are belng filed' pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of PPC Equities, Inc.'s management.
Our responsibility is to express an opinion on these fmanma!\statements based on our audits.

We conducted our audits in accordance with audltmg standards generally accepted in .
the United States of Amenca Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the ﬂnanmal statements are free of material
misstatement. An audit mcludes examining, on a test basis, evidence supporting the amounts
and disclosures in the fi nanmal statements. An audit also\ includes assessing the accounting
principles used and 5|gn|f' icant estimates made by management, as well as evaluating the
-overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion. t

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of PPC Equities, Inc. as of January 31, 2007 and 2006, and the
results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole: The accompanying supplementary financial information is
presented for purposes of additional analysis and is not a|required part of the basic financial
statements, but is supplementary information required by RuIe 17a-5 under the Securities and
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied .
in the audit of the basic financial statements and, in our oplmon is fairly stated in all matenal
respects in relation to the basic financial statements taken as a whole.

BBD JHE e

Columbus, Ohio
March 23, 2007

5 ‘Years :
%&WL* cnce.

An independent member of the BDO Seidman alliance.
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PPC EQUITIES, INC.
Statements of Financial Cond;ition
January 31, 2007 and 2006
ASSETS
2007 2006
Current Assets
Cash $ 101,010 $ 27,842
Commissions receivable 6,262 3,659
Total current assets 107,272 31,501
|
QOther Assets
Intercompany accounts receivable - 61,000
Marketable securltles 68,000 83,820
Total other assets 68,000 144 820
TOTAL ASSETS $ 175,272 321
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Inccme taxes payable $ 1,429 $ 1,429
Deferred Tax Liability 6,300 8,673
Total liabilities 7,729 10,102
Stockholders’ Equity. | |
Comimon stock 500 500
Additional pald-ln capital 27,000 27,000
Retalned earnlngs 104,343 89,672
Acc'umulated other comprehenswe income 35,700 49 147
Total stockholders equity 167,543 166,219
$ 175.272 $ 176,321

TOTAL LIABILITII;S!AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of the financial statements.
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PPC EQUITIES, INC.

Statements of Income and Comprehensive Income
: 5 ;

i
For the Years Ended January-31, 2007 and 2006

2007 2006
Revenues:
Commissions - insurance $ 14,344 $ 9,401
Commissions - securities 119,784 93,498
Commissions - syndication fees 280,000 188,105
Interest and other 1,283 1,445
Total revenues 415,411 292,449
Expenses:
Administrative fees 386,600 274,000
Professional fees 12,227 11,733
Other expenses 518 254
Total expenses 399,345 285,987
Net Income Before Income Taxes 16,066 6,462
Income Taxes 1,295 926
Net Income 14,771 5,636
! Other Comprehensive (Loss} Income:
t
Unrealized (loss) gain on marketable securities,
net of deferred taxes ( 13,447) 58,027
Total Comprehensive Income $ 1,324 3 63.563

The accompanying noles are an integral part of the financial statements.

5




PPC EQUITIES, INC.

. Statements of Changes in Stockholdejrs' Equity and
Liabilities Subordinated to Claims of General Creditors

For the Years Ended January 31, 2007 and 2006

Accumulated

The accompanying noles are an integral part of the financial statements.

Additional Other
Common Pai'd-in Retained Comprehensive
Stock Capital Earnings Income (Loss)
Balance at January,31, 2005 $ 500 $ 7‘27,000 $ 84,036  §( 8,880)
Net income o - ! - 5,536 -
Unrealized gain on; marketable securities,
net of deferred tax of $8,673 - - - 58,027
Balance at January|31,;2006 500 27,000 89,572 49,147
* Netincome ' - - 14,771 -
Unrealized loss onjmarketable securities,
neit of deferred tax benefit of $2,373 - - - { 13,447)
Balance at January 31,'2007 $ 500 $ 27,000 $ 104343 $ 35700
1
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PPC EQUITIES, INC.
Statements of Cash Flows

For the Years Ended January 31, 2007 and 2006

2007 2006
Cash Flows from Operating Activities:
Net income ‘ $ 14,771 3 5,536
Adjustments to reconcile net income to net cash
provided by (used in) operating activities;
(Increase) decrease in commissions receivable ( 2,603) 2,127
Decrease in operating liabilities:
Accounts payable - ( 570)
Income taxes payable - ( 8,000)
Total adjustments ( 2,603) ( 6.443)
Net cash provided by (used in} operating activities 12,168 ( 907)
Cash Flows from Investing Activities:
Decrease in intercompany accounts receivable 61,000 2,000
Net increase in cash 73,168 1,003
Cash - Beginning of Year 27.842 26,749
Cash - End of Year 101.0 27.842
Supplemental Disclosure of Cash Flow information:
Cash paid during the year for: :
income taxes $ 1,295 $ 8,926

The accompanying notes are an integral part of the financial staterﬁents.
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PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2007 and 2006

Nature and Scope of Business

PPC Equities, Inc. was incorporated in the State of Ohio in 1985 as Pro-Tax Investments, Inc,,
and in 1986 changed names to First Columbus-Equities, Inc. The name was changed to PPC
Equities, Inc. during 2003.

The Company. operates as a registered broker and dealer in securities in Chio and is a member
of the Nat|onal Assomatlon of Securities Dealers, Inc. (NASD) The Company participates in
underwriting on al“best efforts” basis. In addition, the Company added sales of annuities and life
insurance to |t§ business activities.

Summary of Sighiﬁcant Accounting Policies
1

Use of Estimates

The preparatlon of financial statements in conformity with accounting principles generally
accepted in the: United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and Ilabllmes at the date of the financial statements and the reported amounts of revenues
and expenses, dunng the reporting periods. Actual results could differ from those estimates.

Commissions Receivable and Revenue

The Company recelves commissions from the sale of secuntles Commission revenue is
racognized when lthe sale of the security is consummated. The Company utilizes the allowance
method in accountlng for commissions receivable. No allowance was recorded for the years
ended January 31, 2007 and 2006 due to management’s behef that all amounts are collectible.

I

Marketable Se’curities

The Companys marketable securities are equity securities that have a readily determinable fair
market value. | Secuntles are classified into three categones held-to-maturity, available-for-sale
and trading. Secuntles classified as available-for-sale may be sold in response to changes in
interest rates and the stock market, liquidity needs and for. other purposes.

Avallable-for-sale securities are reported at fair value and include securities not classified as

held- to-matunty or trading. Management determines the appropriate classification of its.

investments at the time of purchase and re-evaluates such determination at each balance sheet
date.

0000000000000 000000000000 0000000000000 00000
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PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2007 and 2006

Summary of Significant Accounting Policies {continued)

Marketable Securities (continued)

Unrealized holding gairlls and losses for available-for-salesecurities are excluded from earnings
and reported, net of any income tax effect, as a separate }component of stockholders' equity, as
Accumulated Other Comprehensive Income. Realized gains and [osses are reported as earnings
based on the adjusted cost of the specific security sold.

income Taxes

Provision has been made in the financial statements for federal state and local income taxes by
applying statutory income tax rates to income before lncome taxes. The Company files a -
consolidated federal income tax return as a subsidiary of Professional Planning Consultants, Inc.
(PPC). Income taxes are not allocated to each company by PPC.

Income taxes are accounted for on the liability method. Under this method, deferred income

taxes are recognized based on the estimated future tax effects of differences between the .

financial and tax basrs of assets and liabilities under thelprowsmns of enacted tax laws. The
effect on deferred taxes of a change in tax rates is recognized in the period that includes the
enactment date. Valuatlon allowances are established when necessary to reduce deferred tax
assets to the -amount. expected to be realized. Income tax expense represents the taxes
currently payable and the net change during the period in deferred tax assets and liabilities.

Statement of Cash Flows

For purposes of the statement of cash flows, the Combany considers all cash in checking
accounts, money market accounts, certificates of deposit and petty cash to be cash equivalents.

Cash'

The Company has two, cash accounts in two financial ins'titutions, which may at times exceed
federally insured limits.

Marketable Securities

Marketable securities consist of equities that are classified as available-for-sale:

2007 2006
Cost $ 26,000 $ 26,000
Unrealized income 42.000 - 57.820
Fair market value $ 68,000 $.83,820




PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2007 and 2006

Net Gapital Requirements

As a reglstered broker, PPC Equities, Inc., is subject to Rule 15c3-1 of the Securities and
E:xchange Commussnon which specifies umform mlmmum net capital requirements for its
ragistrants. Accordlngly the Company is required to maintain net capltal as defined, equal to the
creater of $5, 000 or 8 %% of aggregate debt items. At January 31, 2007, the Company had net
Capltal of $171 922 which exceeded the requirements of $5 000 by $166,922. At January 31,
2006, the Company had net capital of $20,864, which exceeded the requirements of $5,000 by
$15,864.

Common Stock

The Company has issued Class A and Class B common stock, each with no par value. There
are 375 shares authonzed for each class and 100 shares of each class are outstanding. Class A
shares, which are owned by an individual, have voting nghts but no dividend and liquidation

rights. Class|B: shares, which are owned by PPC, have no voting rights, but do have dividend’

and liquidation rights.

Related Party Tllansactions

The Company has an agréement with PPC whereby all management office rent and utilities are
provided by PPC. As such, the Company has no employees but utilizes the resources of PPC.
At January 31 2007 and 2006, the accompanying financial statements include $386,600 and

$274,000, respectlvely, in administrative fees that were pald to PPC. Attimes, PPC Equities, Inc. -

advances cash to PPC. As of January 31, 2007, there was no outstanding receivable due from
PPC EqumesI Inc At January 31, 2006, PPC Equntles Inc. was owed $61,000 by the parent
company. |

|

Income Taxes

The components of the provision for corporate income taxes at January 31 is as follows:

2007 2006
Current:
Federal $ 599 $ 467
State and local 696 459
$1,205 $ 926

-
(-
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PPC EQUITIES, INC.
Notes to Financial Statements

January 31, 2007 and 2006

oo

Income Taxes (continued)

A reconciliation of the income tax expense in the accompanying financial statements to the
amount of income tax expense that would result from applying the Federal statutory rate to pre-
tax income is as follows: ‘

2007 2006
Expected income tax at the Federal statutory rate $2410 $ 969
Surtax exemption (3,053) (1,228)
Adjust for state and local taxes 1,140 459
Other _ 798 726

11
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PPC EQUITIES, INC.

SCHEDULE | - Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

January 31, 2007

Net Capital:
Total stockholders' equity

Additions:
Deferred tax liability

Net Capital Before Haircuts on Securities Positions
Haircut on Securities, 2% of money market account

Net Capital
Total Aggregate Indebtedness

Computation of Basic Net Capital Requirement:
Minimum net capital required

Excess net capital

Excess net capital @ 1000%
Ratio: Aggregate Indebtedness to Net Capital

Reconciliation with Comﬁany's Computation (included in
Part |l of Form X-17A-5 as of January 31, 2007):

Net capital as reported in Company's Part Il
(unaudited) FOCUS report

$ 167,543
6,300
173,843

( 1,921)
$ 171922
$ 1,429
$ 5,000
$ 166922
$ 171779
0.008 to 1.00
$ 17192

14




PPC EQUITIES, INC.

SCHEDULE Il - Computation for Determination of Reserve Requirements Pursuant
to Rule 15¢3-3 of the Securities and Exchange Commission

January 31, 2007

Not Required

—
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PPC EQUITIES, INC.

SCHEDULE Il - Information Relating to the Possession or Control Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

January 31, 2007

Not Required

16




r PPC EQUITIES, INC.

SCHEDULE IV - Schedule of Segregation Requirements and Funds in'Segregation for
Cul‘stomers' Regulated Commodity Futures allld Options Accounts

| January 31, 2007

Not Required

17
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To the Board of Directors
PPC Equities, Inc.
Columbus, Ohio

Independent Auditors’ Report on Internal Control Required By
SEC Rule 17a-5 for 'a Broker-Dealer Claiming an Exemptlon from SEC Rule 15¢3-3

In planning and performlng our audit of the financial statements and supplemental
schedule of PPC Equntles Inc., for the year ended January ! 31, 2007, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as requnred by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company,
including tests of such practices and procedures that we consudered relevant to the objectives
stated in Rule 17a-5(g),in making the periodic computatlons of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive prowsnons of Rule 15c3-3. . Because the Company does not carry securities
accounts for customers or perform custodial functions relatlng to customer securities, we did not
review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required
by Rule 17a-13 or in complylng with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred \to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practlces and procedures referred to
in the preceding paragraph and to assess whether those, practices and procedures can be

- expected to achieve the SEC's above-mentioned objectlvesf Two of the objectives of internal

control.and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthonzed use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g)
lists additional objectives of the practices and procedures listed in the preceding paragraph.

55 :Years
% ‘; k4 + *




To the Board of ‘Directors
PPC Equities, Inc. '
Page 2

Because of inherent limitations in internal control or the practices and procedures
refarred to above .errors or fraud may occur and not be detected. Also, projection of any
evaluation of them\ to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. ‘

In planning and performing our audit, we considered the Company’s internal control over
financial reportlngtas a basis for designing our audltlng procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal' control over financial reporting.
Aczordingly, we do not express an opinion on the effectiveness of the Company’s internal
coitrol over fi nanCIal reporting.

A control def:cuency exists when the design or operation of a control does not allow
mznagement or employees in the normal course of performmg their assigned functions, to
prevent or detect [m[sstatements on a timely basis. A sngmf‘ icant deficiency is a control
deficiency, or comblnatlon of control deficiencies, that adversely affects the Company’s ability to
initiate, authorlze record, process, or report financial data reliably in accordance with
accountlng pnncrples generally accepted in the United States of America such that there is more
than a remote |Ike|lh00d that a misstatement of the Company s financial statements that is more
thain mconsequentlal will not be prevented or detected by the! Company s internal control.

A matenai weakness is a significant deficiency, or comblnatlon of significant deficiencies,
that results in more than a remote likelihood that a materlal misstatement of the financial
stetements will not be prevented or detected by the company’ 's internal control.

Our conslderatlon of internal control over financial reportmg was for the limited purpose
described in the fi fi rst paragraph of this section and would notjnecessarlly identify all deficiencies
in internal control that mlghtlbe significant deficiencies or material weaknesses. We did not
identify any def crenaes in internal control over financial reportlng that we consider to be
maiterial weaknesses as defined above

We understand that practices and procedures that accompllsh the objectives referred to
in the second paragraph of this report are considered- by the SEC to be adequate for its
pusposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish suchi objectives in all material respects
incicate a matenal lnadequacy for such purposes. Based .on this understanding and on our
study, we. belleve that the Company s practices and procedures were adequate at January 31,
2007, to meet the SEC s objectives.

o



To the Board of Directors
PPC Equities,. Inc.
Page 3

This report is intended solely for the use of the Board of Directors, management, the
Securities and Exchange Commission and other regulatory agenmes that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulatlon of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

BELH e

Columbus, Ohio
March 23, 2007
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