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: - A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: - CFM SECURITIES, INC. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) . FIRM L.D. NO.
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(City) (State) (Zip Code)

NAME AND Tl-;ELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Gary D. Premer 970-613-1392
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! B. ACCOUNTANT IDENTIFICATION

!
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Mason Russelll West, LLC

I ) (Name — if individual, state last, first, middle name)

i
739 West Littleton Boulevard Littleton Colorado 80120-2337
(Address) | (City) (State) (Zip Code)
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B Certified Public Accountant

O Pl}lblic Accountant APR '7 2007
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must be supported by a statement.of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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: OATH OR AFFIRMATION

g

I, GaryD. Pmmer , swear (or afflrm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CFM _ Securities, Inc

of December 31, 2006

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: :

, as

, are true and correct. 1 further swear (or affirm) that
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This report ** contams (check all applicable boxes):
& (a) Facing Page.
B (b Slatement of Financial Condition.
9 () Statement of Income (Loss).
R ) Statement of EhangestrFrrameta-Comdrtron. Cash Flows
® (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capntal
O o Statement of Changes in Liabilities Subordinated to Claims of Creditors.
H (g Compulanon of Net Capital.
O () Computat‘lon for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
. O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computat'ion for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of ‘
consolidation.
B (1) An Oath or Affirmation.
{ O (m) A copy of the SIPC Supplemental Report.
O (n) Areport dcscnbmg any material inadequacies found to exist or fourd to have existed since the date of the previous audit.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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$n 0 "We:have audlted the accompanymg statement of financial condltlon of CFM Secuntles Inc. as of s

R December 31; 2006 and 2005, and the related statement of operatlons cash ﬂow and stockholders _ y
+ ... ... equity forthe years then ended that, “you are ﬁlmg pursuant to rule. 17a—5 under the Secu:ntles IERA
° AT Exchange Act of . 1934. These ﬁnanc1al statements are . the respons:blhty of “the’ Companys " L
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‘ ~_'_ . We conducted our: auths in accordance w1th audltmg standards generally accepted m the Unlted S
‘ States of Arnenca Those standards require that -we plan and perform the audits to, obtam reasonable :
DRy : cLt assurance about, whether the ﬁnancral statements are free, of material misstatement. ‘An audit includes --. -
P - exammmg, on. a “test ba51$ evidénce: supportmg the amounts “and dlsclosures in the- ﬁnant:lal AR

- 7. . staterénts: An audit- also 1ncludes assessmg the accountmg pnncrples used and srgmﬁcant estimates R
L made by management as well as evaluatmg the overall financial statement presentatlon. We believe ",

. S that our audltsprowdeareasonablebasrs forouropmlon S ’ﬁ',
B L “In our'opiriio'n the ﬁnanclal statements referred fo above present falrly, in all matenal respects the ; '

ﬁnanmal posmon of CFM Secunttes “Inc. at. December 31, 2006 and 2005 and the results of its A
PR EPTES operatlons icash ﬂows and changes m stockholders equrty for the years then ended in- confonnlty R
. T w1th accountrng prmclples generally accepted in the Umted States of Arnenca R
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. Our audlt was conducted for the purpose of formmg an oplmon on the basw ﬁnancwl statements ot
- L e “taken asa whole The mformatlon contamed in the supplementary schedule on page 8 is presented for+ - -' o .-
o L purposes of addltlonal ana]ysrs and is not a requlred part of the_ basrc ﬁnancml statements but-is* S
.7+ supplémentary information required. by Rule 17a-5 of the Securities Exchange*Act 6f 1934. Such,. ::,.," &~
t,, TR mformatlonlhas been sub]ected to'the audltlng procedures apphed in the’ audit-of. the basic' ﬁnanc1al e .

S statements and in our opinion, is falrly stated n all materlal respects m relatlon to the basw ﬁnancral ST
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I "Cash and cash’eqmva]ents L FEE L LTy $ 12 000 $ ' -1'5"'2'65 e
Cert1ﬁcate ofdep031t ;14 AR e T - "T.~ " -..'-' 13,110 ° L

PR, Accounts rece1vab1e L T A S 359 14 712 ' .
’ I 1 Total Assets B TR SR A .".12,359“ $ 43 037 o
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oy S i Tota.l L1ab1]1t1es SR I Ty e T P T T e 8,131 PRI
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® 5 L Cornmon Stock parvalue$ 01 cent per share R T R

Aorged 0000shre o e
e 1ssued and outstandmg 1 000 T SV 10 -’7;7’ ; 10

] ;f“"-f Addmonal paid-iti capltal i R 5090 | "5,090"
T Retamed earmngs T e 7259 . 29 835 o SRR

) -_‘ e e s ‘t“ ; e Se T
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Conmssons
Interest
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Total Expenses

Net Income Before Texes »
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Pr e L R T T L -'-2006, 5 .2008 L T
RO 'f Cash Flows From Operatmg Actnvntles.‘__ S N AR
AT ‘Commlssmns received from brokers and dealers s $ 77 961 "" $7157,723 e‘"- N

- N I " 3. e

AT Cash paid- for sérvice. fees and other expenses s D (66 047) . (]09 892) L
L " Interest recelved e R LT A 75530 21974 . .'. )
N . Interest pald s ST ‘;’;._'- < EERI (436) (771)~ e

l . Net Cash _Prowded by Oneratmg Actmtles o ‘ : 12 03] _‘ L 47;279_‘ L

l Cash Flows from Fmancmg Act1v1t1es : f-"'f ‘ -."‘t 2 1 _'n:' SO ~
® .7 ‘Puréhase ofcertlﬁcates ofdeposit-.' =" u L L el T - (13 110) L
T Redempt:on of cemﬁcates of depos1t . ARRRE '-’"'-, ., 135110, - -7,893 LT
e Dmdends pald -.r‘ e ( (28 406) ' (3] 335)

ot Net Cash Prowded (Used) by Flnancmg Act1v1t1es e (15 296) (36 552) i

o "; N . : . N N - ".‘ i ) .' o - i':l o e .; .
®. Net (Decrease) Increase in Cash PR -'; C (3 265) 10 727 PR
. [ " N - . ‘v .".‘s"- ,.“.,‘ e 7‘-“" e s ‘.- -T;—-..
] Cash at Begmnmg ofthe Year R ;15,265._'__-t. 4 533
B Cash at End ofthe Year S "‘-'?‘ -; R 2w T8 %12,0000 $ t-15,265‘ b
5 Reconc1hanon of Net Incorne to Net Cash Prowded (Used) et e e
S e byOperatmgActmnes s T e T N L O
KRR ANEE 5 Net mcome st e T L T T $.°'5829.; $.-.-3,646 .
Changes massets and llabllmes _{,~ e U L e T T e ey
@ vl (Increase) decrease i T e AN CIRL e A S
e e Accounts recelvable ST e TR14383 T (14,712)
T T Relatedpartyrecnevables ‘-w- e e e "._451’1.-’- . L T 50,232 AT
IR S lncrease(decrease)m R S RIS o, .
l. Lo + Accounts payable .' P SRR (8 1]3) - 8 113
T AR -'_ Contractual commltment . " LN T . (38) P SR
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For the Years Ended December 31 2006 and 2005 NIRRT Tre
ST ' ‘ Addmonal Retamed L e ‘
TN _:‘,Common Stock Pald-ln ':'Earmngs R
Antho ized Shares Amount Capltal (Deﬁat) Tothls_- PR

0. Balance December 31 2004 50 000 21.600 $ (10 $5,090 $57 525 $62 625 ‘
. o 'f - DlVlandS pald o L e oLl . ‘ _ (31 335) (31 335)

".-‘j'r’- ,'-""_ . ;Net mceme S :l ol "., . 3,646-\- ' 3,646:; '-‘_’ k -f'
e Balmice Décember 3. 107 5090 29836 - 34936
f'-.'f D1v1dends pald R B e - (23 406) ':._‘(28 406) _‘ -
R ;."n .ﬁ: Net Jncome E e ‘_'f-';-"_;- 5829 5,829 v calll
Balance December 31 2006 - 85 090 $ 7259 -
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il e Dt December 31, 2006 and 2005 S
‘- ' ' ' [ . " .:‘ . . ShSY M ’« LA i .o ’
. , Wt Orgamzatlon and Slgnificant Accountmg Policies ' : . 3 o
' B Orgamzatlon'a.nd Nature ofBusmess B P CORTN NN
S : - "CFM' Securities, Inc: (the Company) was 1ncorporated in’ the State of Colorado in March 1992
R e and is in the’ busmess of selllng secuntles fora’ commission. The, company isa wholly-owned '
. foT subsrdlary of. Colorado F1nanc1al Management Inc., a Colorado Corporatlon engaged in the
Sl ﬁnanmal planmng busmess The company is a dealer in mutual funds and. vanable annultles )
e only and promptly transmits all ﬁmds and delivers all secuntles recelved in connectron w1th its
vy us .0 activities and does:not: hold funds or. securities for, or owe money ot securities to, customers. |
. o Customers make thelr mvestments drrectly payable to the appropnate reglstered 1nvestment -
o e compames or 1nsurance compames s A U ORI ST
e o -‘ Cash and Cash Equwa!ents e T T T
e Y For purposes of the statement of changes n ﬁnanmal pos1tlon the Company consrders all
RS h1gh1y liquid ﬁnancral 1nstruments purchased w1th a matunty of three months or- less to be cash

® - - equlvalents B S U U DRI S

: O P - ._.J ," " ) EE-— i .". v A' v
N - __" _,'- “s ;‘ LR q-- n s i L - ' v I . . :l‘ . .
\ ' NS - o e 1 AR S Y ’ s
Revenue Recogmtlon - R AL S A DI

L Customers securities t:ransactlons w1th related comm1ssmn 1ncome and expenses«are recorded
- onatradedateba515 T -1__”'*‘_- A N N

B M . ] DL 3 P ch ': I 2 o . ‘-'\‘ B : o
IncomeTaxes P g ST e T e D e Ty

* For i income tax. purposes the Company files a consolldated 1ncome tax return with its parent ».‘.

~:Thesé ﬁnanc1al statements reflect-i 1ncome taxes based on 1ts percentage share of consohdated

taxable income. L 0 -7 RN SR LT T ...“ e

Durmg 2005 the parent Company elected to revoke 1ts status as an S Corporatlon The result

. < of the Tévocation i$ ‘thét the Corporatlon will be. taxed ona ‘consolidated basis with its parent as .

'a’Ch Corporatron The’ tax on the Company as a- separate entlty would have been approx1mately
$750 O L T ; ~
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. The preparatlon of ﬁnancral statements in conform1ty w1th generally accepted accountlng

Vo reported in the ﬁnanc1al statements and accompanymg notes Actual reSults could d1ffer from s
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L Notes to,Financial Statements § S

E prmcrples requlres management to make estlmates and assumptlons that affect the amounts - - -
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R ReclassrﬁcatlonS‘ T T P T
_ C Certam pnor year amounts have been recla551ﬁed 10, conform w1th the current year "
. "_‘."- ’ presentatron ;'.:-“ , *i\ {\“ ‘ . ",‘ W , : -‘ S col " o .k et: ' .': ) - '. . o
PR Recently Issued Accountmg Pronouucements L e e T e

RN TEES | £ September 2006, the FASB (the Board)- 1ssued Statement of. F1nanc1al Accountmg Standard ‘j ..~';} -
R (SFAS) 157 Falr Value Measurement Thls Statement defines ; fair. value; establishes. a .

B framework for measurmg falr value'in generally accepted accountmg prmc1p1es (GAAP) and .- -
. . expands dlsclosures' about . fair value measurements.. This- Statement apphes under- other.
T fonle  Jaccounting- pronouncements that Tequire or permit. fair value measurements the: Board: havmg
_. I pre\nously concluded 1n those accountlng pronouncements that fair value is the relevant”
e e measurement attnbute Accordmgly, this- Statement does fot require any new, fair value
, R ;’ LT measurements However for some- entities, the appllcatlon of ‘this Statement w1ll change '
® o current practice:, This pronouncement is effective for fiscal years beginning November 15; .
B 12007 Management does not expect the apphcatron of thrs pronouncement w1ll have a matenal S
f IR - effecton the ﬁnancral statements* R SR e U -' T ’
® 2 -ceirtiﬁs:até_.bf:neposft. R LT e s
s S The certlﬁcate 1ssued 1n 2002 bore 1nterest at 3. 92%, and was redeemed 1n October 2006 fo e

. -“_- .3 NetCapltaI Requnrements L e T s LT e s
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e E Pursuant to the net caprtal prov1srons of Rule 15c3 1(a)(3) of the Secuntres and Exchange A

[ I . tComm1ss1on the Company 18 requlred to mamtatn a mmlmum of $5,000 net capltal as deﬁned A

' o o under such provisions. Net' capltal and the related net capltal ratio. (aggregate indebtedness to. e
el ;net capltal) may, ﬂuctuate on.a dally ‘basis. ‘At December 31 2006 and 2005 the Company had

e _”net capltal of$7 000 and: $20 224, respectlvely e
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® . 4 Related PartyTransactlons Do s e e

R The Company has a semce agreement \Vlth 1ts parent company whereby the parent company
“ F '_'- provrdes managenal and clerical support for the Company Under the agreement ‘the Company
R pays a percentage of the parent company's admmlstratlve costs based on a percentage of the® '
e consohdated revenue and reimburses the parent company for dlrect costs paid on beha}f ofthe’ - .
R : Company, mcludmg office space supphes -and other expenses of the secuntles busmess Total ‘
TS allocated costs and relmbursed expenses paid to the parent company were $56 167 and $148 174 <

R m for the years ended December 3152006 and 2005 respectwely R L N
‘.‘” "" A--‘ ".:' - ' L : :" !.' T o "' “ tr _"-.i- ’ ‘ - )
D At December 31, 2006 and 2005 there was$ O- due from the parent company o E T T

’ S ';‘l \'Il . ‘. . _-._. . :- ",’ - ” L '," - r" - ‘- _ o ." N ‘s -'.',(__‘”. A_ a S -‘ - Lo B l". ..- ;
. i . - .- t - N ;o ST A - B -
= 5 Subsequent Event j‘, A R '.j- S DT
’.".r‘ l, \ ' - - BN ’»# R - w oty .
I On January 16 2007 the Board approved the’ sale of all Company stock to Integrus LLC The SR
IR Company expects the' stock purehase agreement to take efTect prior to June 30, 2007 The parent "
T " . of the Company has’ entered into -a consulting agreement with the buyer m the ownershlp ’
IO transmon unt11 the stock purchase is complete T N
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L 1 CFM Securltles Inc R P T
@ oo L Computatlon of. Aggregate Indebtedness '_ CERR L
I and Net Capital Rursuant to Ruile 15c31 ST
R PRI December 31, 2006 and 2005
’ : . ' ?‘. 1 . ) . . ;\‘:‘- ,| ‘, .' : ) !r'_. .‘ -"_.: ‘. s o -" - . l'-' o ,‘ vt .._'-:_ . ..» ='J _‘ "~ \,i'- .
S ]: ‘s ta - ‘ ! * ; . ! ! a v~ . '1- O :f' Al L : " Bt 2T :'
SR it R R s e 2008 S 2005 L, e
SRS Net Capltal Gl B T Tl e T T e TR e
¢ a i et '- [; ‘~.j-4‘- ) L. et ‘. ! ‘.‘ T - e : . K . ¥ ‘,"'\-: ] - .
- ‘.j 7 S Total stockholders equlty CUne I e L TT b 812,359 0§ ‘-34,935 < R
. Deductlons mTo e cILT e e T e s e T .' B
L e T Dlsallowed recelvables LT T i 359, 14 712 R
- - “;7'. '.: . ‘ -1 ) “-' I'- "7‘..'. "-.,:" 4 “_ ’ ” I. :,’ "-:-..' ' -.-.} " A . 3 Il M .. "
o S o . B R U L P Lo
. S T TotalDeductlons -_J Lo et e e T 359 14 712 SRR
RO T e RN e o mER L T T RO
LI TotalNet Capltal Do e e e 8 412,000, 7, -8 "_.'20,224? ol
. L. LT - - I I : — .

- “’-') * @ /, T L FEE T SRR S e
e - Aggregatelndebtedness R L A e S S I SRR P
'---_' Payables and accruals 1°' ;j LT N e s e ne W U818 s
__“h;'_”“ n - ,,,“ e -"“Ztﬁq et ".7'-,'* . .’.'__ : i _-“-.' "
- B t {Total Aggregate Indebtedness o T l, '_-‘.;."';,‘. ; ._'- - $ ”-$ 8151 o ,
Q- . L _Computatlon of Basm Net Capltal Requlrements TR e ChCT
R A 62/3% ofaggregatemdebtdness Do lan SRE TRt SO :543i.-‘_. S

St thmumnet capltal JU e e $: 5,000 - § "'5 000 3
:_r RS o 'J- N - k.: - l-"v_ et . '.. . '_,,"' E t L"»."‘ - " ' ’ ‘
Towl s, Greater ofthe two amounts o T e e T $ 5000 A.,$ 5000
- '»-*' '.‘-'_',.- ) -.’ '. " e \,' e . A. ":-’."t,’ ' ," ‘ ._ ‘;' P _’. -.'.-. ' . y S ~ Yoy N
® . TR Capltalmexcess of requlred minirum’ ;. ° ,':l‘;:‘.'","‘-' $ ;7 000 $ ]5 224 S
S R Ratlo ofaggregate mdebtedness to net capltal Pt w s M w Lo O.ﬂ‘ R
. z e LU T e = “ Ve Ty
L “ 'u'" . ;'-' Tk . ,‘ ‘-‘ ) :«"'-- .“,, 7-""' .' . " LA ~ ‘IA‘ "-. S e:- : . r : - ‘
Coai ,:' : Reconcnhatlon w1th Companys computatlon mcludedeart II of Form X-17a75: ¥ o T e T
[RR Net capltal asreportedmCompanys PartII o T e e T T T e D
REEEE _.]"' " (unaudited) FOCUS Report S PR $ 12 000 -‘$' 220,224 0 T

No adjustment requlred . '_ f . L Lol R N I S

o . - Net capltal per above . ':":,-,"u,“ e R :'3 LS .1‘2,060- ) ,"55 20,224 4 .
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LT N . Report of Independent Certmed Pubhc Accountants;
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A _" Internal Control Structure Reqmred by SEC Rule 17a-5
S The Board ofDu'ectors and Stockholders el e --',"-‘ ST T e
.‘ AP CFMSecunttes Incs B B UL PR MAEPVA S S
"-:'?.Loveland Colorado L ‘ SR ; R

L In planmng and performmg our audlt of the ﬁnancral statements of CFM Secunnes Inc fort the year

7 ended. December 31 :2006, we: cons1dered lts internal. control structure mcludmg procedures for. . o
tA .-_safeguardlng secunues in’ order to detetmme our: audltmg procedures for the purpose of- expressmg .

i our opnnon on the fmanc131 statements and not to provrde assurance on the 1ntema1 control structure '

T e Also, as requlred by Rule 17a~5(g) of the Secunt]es and Exchange Comrmssron (Comm1ssron) ‘wer: AP |
-7~ . " have made a Stiidy of the practices and procediires (mcludmg tests of comphance with such practlces B
o " and procedures) followed _by CFM Securities, Inc. that we consrdered relevant to the: Ob_]eCIIVCS stated
® " jhRule 17a—5(g) in maklng the periodic: computahons of aggregate indebiedniess (or aggregate debits):
SRS "‘a.nd net cap1ta1 under Rule 17a-3(a)(11) and thé procedures for determmmg complrance ‘with the:-
L ' exemptlve prov1s1ons of Rule 15c-3-3 We do not review. the prachces and progedures, followed by the -
‘Company in makmg the quarterly securities exammatlons counts, venﬁcatrons and compansons and. - -
- 07 .the recordatron -of dlfferences requtred by" Ru]e 17a—13 or in complymg mth the requlrements for ',-: L
‘Q_ LY {:;prompt payment for. secuntles under Section' 8 of Regulatlons T of. the Board of Govemnors of the cIr A

: »
5 -

PR Federal Reserve System because the Company does not carry. securlty accounts for customers or
. T perform custodlal functlons relatmg to. customer secuntles N T TR : .
o L . . The management of the Company 1$ responsrble for estabhshmg and mamtammg an mternal control o
L " s, 7 structure and the practices and. procedures referred 16 in “the’ precedlng paragraph In fulﬁllmg this .
e R ‘responsrblhty, estlmates and Judgments by management are requlred to.assess the expected beneﬁts o .
T and related costs of: mternal control structure pollc1es and procedures and of the practlces and ’ :

AR "rcan be expected to achteve the Cormmss1onsabove-ment1oned objectlves N U
N o Two of the ob]ectwes of an' mtemal control structure and the practtces and procedures are to prov1de Lol
IRV ‘.‘..,,management w1th reasonable but not absolute assurance that -asséts for whjch the Company Has .- . ° _
T e T responSIblhty are safeguarded agamst loss ﬂom unauthonzed use or d1spos1tton and that transactions - - L L
|‘ SR . are execiited * m accordance with management $ authonzatton and recorded properly to perrmt’: - R
[. B " preparation of ﬁnanc1a1 statements n. confomnty with generally accepted accountmg principles. Rule n

el l7a-5(g) llStS addttlonal Ob]CCthCS of the practlces and procedures l1sted n the precedmg paragraph
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. Because ‘of mherent lmutatlons in’ any internal control structure or the practlces and procedures
Py ; ST referred to above errors or-fraud may’ ' nevertheless occur and not be detected Also, pIOJCCtlon ‘of any ° "
LT eva]uatlon of them to ﬁJture penods 1 sub]ect to the risk that they may become 1nadequate because of .
i T changes m condltlons or that the effectlveness of their de51gn and operatlon may detenorate e _' R
AT . t*‘ . . e ;\J_" } ' ) ‘.-.‘[_

ST Our conmderatron of the mtemal control structure would not necessanly drsclose all matters in. the : :
® ) o mtemal control structure that might- be: matenal weaknésses under standards estabhshed by the L ".|
o ' Arnencan‘ Ingtitute of Certlﬁed Public Accountants A matenal weakmess i is a “condition in which the - -
S , desrgn or operatlon of the. specrﬁc mtemal control structure elements: does not reduce 10 a relatlvely f. o S
ST L - low level the risk that ‘ertors or fraud m- amounts that would be matenal in relatlon to the financial * :".- SO

L _ statements bemg audited 1 may occur and not be detected- within a tlmely period by, employees in the" S
. ~ 7. normal course of. perfonnmg their 4ssigned’ functlons However, we noted no matters involving the It
e LT internal control structure, including. procedures for safeguarding secuntles “that- we consrder o bé . R

T rnatenal .weaknesses as deﬁned above In addition, our. consideration of the internal control structure’ ',f .
Sl 1ndlcated that the Company was in compliance With the conditions of the exemptron under ‘Paragiaph ‘.. el |
|

(k)(2)(B) of RuIe 15¢3-3, and-nio; facts came to our attentlon mdlcatlng that such condltlons have not. )
® ' beencomphedwrthdunngthepenod R VA R L .:.:" «':.'_';_ e

! : .‘-‘..,'.' L ! . 8 "."n‘

Tl paragraph of - this report“are congidered by ‘the Commrssron to be’ adequate for its: purposes 1n '
accordance mth the Secuntles and Exchange Act of 1934 and related regulatlons the practlces and -
Lo A procedures that do not accomphsh such objéctives .in _all matenal respects mdlcate a material -
o 1nadequacy for such _purposes: Based on this understandmg and onh. our study, we “believe that the -
ter Company s practlces and procedures Were adequate at Decernber 31, 2006 to meet the Comm1ssron s R

| : 0
" We understand that practlces and procedures that accomphsh the objecttves referred to in, the second

objectlves e L S T SR
. .'-_': ._4_-‘:~ ST .K\: . ""'.r." ‘., Do e TS ot ’

L Th1s report 1S mtended soIely for the 1nformat10n and use of the Board of Dlrectors management the '- SRRIIE
. e Secuntres and Exchange Commrssmn the Natrona] Assocmtlon of Securltles Dealers; Inc., ‘and other -’ o

| o regulatory agencws that, rely onsrule 17a- S(g) under the: Secuntres Exchange ‘Act. of - 1934 in. thelr L
‘ L regulatlon of reglstered .brokers and- dealers and 1s not 1ntended to Jbe and- should not- be used by Ve '
| R anyoneotherthanthese specrﬁedpartles B O T U
: ._,.‘_‘ R . "., . PR L L . v‘, - . ._ -' ) ' .). " '
T March9 2007 TR e e RS T T e e e T e L
S thtleton Colorado R T N T T e e
. "o " e l ; h PUTIE TR S S e e e
Lo S
PR L P - _lf‘ (R e ",'-‘ L 'r.‘— ‘ L ' r: - R v ’
i . I - ‘:t R . ST o RN o u T
P - 7 o Y ‘ - N : . . " . o
™ . - ~ R . Y . B . 4 - ST ]
L) s . t [ L. . N } ‘.S - . - ;
‘ e K [ J noe




