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Joseph Kosinsky, Inc.
Statement of Cash Flow
For the twelve Months Ended December 31, 2006

ot '

Current Month Year to Date
Cash Flows from operating activities I
Net Income S 3 6,566.66 $ (13,472.74) T
Adjustments to reconcile net ' - T GO
income to net cash provided ' Y "o
by operating activities ot ' o : . :
Accum. Depreciation - Fumnitur ' 350.56 350.56
' B ’: T = . Ve '
Total Adjustments ) 350.56 350.56 e
. 5 i
Net Cash provided by Operations . ) . 6917.22 (13,122.18) ~
Cash Flows from investing activities o
Used For
Net cash used in investing . 0.00 0.00 '
Cash Flows from financing activities ‘ .
Proceeds From C B - 1.
Paid-in Capital L 0.00, 34,000.00 ' g .
Used For ‘ . : ' S .‘
Net cash used in financing oL 0.00 34,000.00 o S
T LN = Lo s . .
Net increase <decrease> in cash s 691722 $ 20,877.82 S '
. ot
Summary
Cash Balance at End of Period $ 8839763 § 88,397.63
Cash Balance at Beg of Period (81,480.41) (67,519.81)

Net Increase <Decrease> in Cash $ 691722 § 20,877.82




. +Joseph Kosinsky, Inc.
. Statement of Changes in Financial Position .

For the twetve months ended December 31, 2006
Ho to T :"-.r“l,\
Current Month Year To Date
Sources of Working Capital S T R P NI
Net Income A 6,566.66 % (13,472.74) R S
Add back items not requiring T bkl e
working capital R Y L ETOT e
Accum, Depreciation - Furnitur 350.56 350.56 et e
LAt e PV MR TRV L S i S TN
Working capital from cperations 6,917.22 (13,122.18) ‘
Other sources Tl g) e EAL TR SNTL
Paid-in Capital : 0.00 34,000.00
. BRI S ORI PAR LR B Y
Total sources 6.917.22 - 20,877.82
Uses of working capital ; - 1 T R
el
Total uses 0.00 0.00
ol ' 7 i
Net change s - 691722 % 20,877.82
- <t i .
Analysis of componants of changes Tt
Increase <Decrease> in Current Assets v ~ IS L
Regular Checking Account $ (197704) ¢ (1,737.41) T
Special Account (6,500.00) 7,450.00
Investments-Money Market - 26.69 (202.34) o e
Fedelity Brokage Acocount - 15,367.57 15,367.57 '
<Increase> Decrease in Current Liabilies - - . . ) .
Net change $ 691722 % 20,877.82
A v
' | e b Yy




January 31, 2007

Joseph Kosinsky, Inc.
400 Second Avenue

New York, New York 10010

SEC # 8-37792, NASD # 19806

The firm operates pursuant to exemptive provisions of SEC Rule
15 ¢ 3-3 (k) (1). Therefore, it is not required to calculate the following:

(h) Computation for Determination of Reserve Requirements Pursuant to Rule
15 ¢ 3-3.

(i) Information Relating to the Possession or Control Requirements Under
Rule 15 ¢ 3-3.

{j) A Reconciliation, including appropriate explanation, of the Computation
of Net Capital under Ruie 15 ¢ 3-1. No differences are noted. Computation for
Determination of the Reserve Requirements under exhibit A of Rule 15 ¢ 3-3.
Exempt.

(k) A Reconciliation between the audited and unaudited Statements of
Financial Condition with respect to methods of consolidation. No difference
between December 31, 2006 unaudited and audited Net Capital.

(m) Exclusion claimed from membership in SIPC under Section 78 ccc
(a) (2) (A) (ii) under SIPA of 1970 and filed on Januaryl®, 2007.

(n) A report describing any material inadequacies found to exist or found to
have existed since the date of the previous audit. No audit difference.

William J. Chan, CPA
4211 8th Avenue
Brookiyn, NY 11232
(718) 437-1816




WILLIAM J. CHAN, CPA
4211 8™ AVENUE
BROOKLYN, NEW YORK 11232
(718) 437-1816

INDEPENDENT AUDITORS’ REPORT

January 31, 2007

To the Sharcholder and Board of Directors of
Joseph Kosinsky, Inc.

400 Second Avenue

New York. New York 1010

I have audited the accompanying statement of financial condition of Joseph Kosinsky, Inc. (the “Company™) as
of December 31, 2006, and the related statements of operations, changes in sharcholders’ equity and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
These financial statements are the responsibility of the Company’s management. My responsibility is to express
an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that ! plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit inchides examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements enumerated above present fairly, in all material respects, the financial
position of Joseph Kosinsky, Inc., as of December 31, 2006, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles gencrally accepted in the United States of
America.

My audit was conducted for the purpose of forming an cpinion on the basic financial statements taken as a whole,
The schedule of computation of net capital is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the Securities
and Exchange Commission. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial staiements and, in my opinion, is fairly stated in al! material respects in relation to the basic
financial statements taken as a whole. '

William J. Chan, CPA



WILLIAM J. CHAN, CPA
4211 8TH AVENUE
BROOKLYN, NY 11232
(718) 437-1816

January 31, 2007

Joseph Kosinsky, President
Joseph Kosinsky, Inc.

400 Second Avenue

New York, New York 10010

Dear Mr. Kosinsky:

In planning and performing our audit of the financial statements of
Joseph Kosinsky, Inc. for the year ended December 31, 2006, we
considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the unconsolidated financial
statements and not to provide assurance on the internal control
structure.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange
Commission, we made a study of the practices and procedures (including
tests of compliance with such practices and procedures) followed by the
"Company that we considered relevant to the objectives stated in Rule 17a-
5(g} in making the periodic computations of net capital under Rule
17a3(a} {11} and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3. We did not review the practices
and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation
of differences required by Rule 17a-13; or in complying with the
requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System,
because the Company does not carry security accounts for customers or
perform custodial functions relating to customer securities.

The management of the Company 1is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's
above-mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with
reasconable, but not



_2_

absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and
that transactions are executed 1in accordance with management's
authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may
occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors
or irregularities in amounts that would be material in relation to the
financial statements being audited my occur and not be detected within a
timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving the internal
control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at
December 31, 2006 to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities
and Exchange Commission, the New York Stock Exchange and other requlatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 and should not be used for any other purpose.

WILLIAM J. CHAN, CPA ———_
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Form SIPC-3 " * FY 2007
8-037792 NASD DEC
JOSEPH KOSINSKY INC

Certification of Exclusion From Membership.

TO BE FILED BY A BROKER-DEAIL ER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES
INVESTOR PROTECTION CORPORATION ("SIPC*) UNDER SECTION 78ccc(a}{2)(A)1i) OF THE SECURITIES
INVESTOR PROTECTION ACT OF 1970 ("SIPA"™). L.

The above broker-dealer certifics that during the year ending December 31, 2007 its busmlss as a broker-dealer is expected to consist
exclusively of one or more of the following (check appropriate baxes): -

O (i) itsprincipal business, in the determination of SIPC, taking into account business of affiliated entities, is conducted
outside the United States and its tervitorieés and possessions;*

(ii) its business as a broker-dealer is expected to consist exclumw:ly of
{I}) the distribution of shares of regxstu’ed apcn investment companies or unit investment trusts;
{Il) - the sale of variable annuities; .
(III) .the business of insurance; sy
[} (IV)thebusnmsofrcnd..-mgmvsunemadveorymmsmonemmmrcgismmdmvestmmcommmesormsurance
- \COmpany scparate accounts; e

] (iii) it effects transactions in security funires pm&xcts only‘ )
and that, therefore, under section 78coc{a)}(2{ AXii) of the SIPA it is exchnded from membership in SIPC.

*If you have any questions cmwmngﬁcﬁmgnadmmmmp!mquPCmm!ephmaﬂM-B?l-&Oﬂm&ml at
askmpc@s:pcorgwreqmtafmxgncxclmmnqmonnm N _

The following bylaw was adopted bry the Board of Dircctors: ©
. Interest on Assessments,
- If any broker or dealer has incorrectly filed a claim for exclusion from membership in the Corporation, such broker aor

deil:uhalipay mnddnumtoallassmnmmdm.mmﬂmmmofzo%paamnnnofﬂmlmpmdnssesmemfor Y
: each'day it has not been paid since the date on which it should have been paid. - =

In the event of any subsequent change in the bosiness of the undersigned broker-dealer that would teyminate such broker-dealer's
exclusion from membership in SIPC pursnant to section T8cec{a)2}ANE) of the SIPA, the undersigned brokey-dealer will immediately
give SIPC written notice thereof and make payment of sli sssessments thereafter required nnder Sectlon78ddd(c) of the SIPA.

Sign, date and return the top portion of this form no ixter than 30 days after the beginning of the year, using the enclosed return envelope.

Retain the bottom portion of this form for a period of not less than 6 years, the Iatest 2 years in an easily accessible place.

%




