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OATH OR AFFIRMATION

1, CRAIG E. BARNETT o T swear (or affirm) that, 1o the best of
my knowledge and belief the accompanying ﬁ.nanpial,;sta;cment bar)d"’‘su;_J;:o‘orting schedules pertaining to the firm of
BARNETT & PARTNERS ADVISORS, LLC L :
of MARCH .31 ,20 07 , are true and correct. I further swear {or affirm) that
" neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: . !
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’ . hews
This report ** contains (check all applicable boxes)’
B (a) Facing Page.
Bd (b) Statement of Financial Condition.
& (c) Statement of Income (Loss).
B (d) Statement of Changes in Financial Condition. (CASH FLOWS)
Bd (e) Statement of Changes in Stockholders’. Equity or. Partners’ or Sole Proprietors’ Capltal i
B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital.~ - : - e S - - |
(hy Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.. '
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() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the |
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. *
() An Oath or Affirmation. ‘
{m) A copy of the STPC Supplemental Report. ‘
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audlt.
INTERNAL CONTROL REPORT
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ARNOLD G. GREENE

CERTIFIED PURLIC ACCOUNTANT
8668 UNITED NATIONS PLAZA
NEw YORK, N.Y, 10017
{212) 751-6910
Fax (212) 751-6011

INDEPENDENT AUDITOR'S REPORT

To the Board of Managers and
Members of
Barnett & Partners Advisors, LLC

| have audited the accompanying statement of financial condition of Bamett & Partners Advisors, LLC, as of
March 31, 2007, and the related statements of income and expense, changes in members' capital, and
cash flows for the year then ended that you are filing pursuant fo Rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Company’s management. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes consideration of intenal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an cpinicn on the effectiveness of the Company's
internal control over financial reporting. Accordingly, | express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statements presentation. | believe that my audit provides a reasonable
basis for ry opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Barnett & Partners Advisors, LLC, as of March 31, 2007, and the results of its operations and
cash flows for the year then ended in conformity with generally accepted accounting principles, on a basis
consistent with that of the preceding year.

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information list in the table of contents is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the audit of the basic financial statements and, in my opinion, is fairly stated,
in all matenial respects, in relation to the basic financial statements taken as a whole.

G CRaca

May 23, 2007



BARNETT & PARTNERS ADVISORS, LLC

STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2007
ASSETS
Current assets:
Cash $ 19,711
Total assets $ 19,711 |

LIABILITIES AND MEMBER'’S CAPITAL

Current liabilities:

Accrued expenses payable $ 4,000

Total liabilities 4,000
Member's capital: J
Member's capital $ 15711

Total Member’s capital 15711

s.19.711

Total liabilities and member’s capital

The accompanying notes are an integral part
of these financial statements.
2
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BARNETT & PARTNERS ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2007

NOTE 1. ORGANIZATION:

Barnett & Partners Advisors, LLC (the “Company”) was organized in 2003 in the state of
New York. The Company is registered as a broker-dealer in securities with the Securities
and Exchange Commission {"SEC"). The Company is also a member of the National
Association of Securities Dealers, Inc. ("NASD"). The Company provides merger and
acquisition services and private placement of securities.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES:

For financial reporting purposes, management considers all highly liquid investments with
an original maturity of three months or less to be cash equivalents.

In preparing financial statements in conformity with generally accepted accounting
principles, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements and revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE 3. INCOME TAXES:

The Company is wholly owned by another limited liability company. For tax purposes, the
Company is deemed to be a “disregarded entity”. As a result, the assets, liabilities, and
net income are those of the Parent Company and are included in the Parent Company’s
tax retumn.

The Parent Company files its tax return on a cash basis using a calendar year.

ARNOLD G. GREENE
CERTIFIED FUUBLIC ACCOUNTANT




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE 4. SUPPLEMENTAL INFORMATION:

‘As aregistered broker-dealer the Company is subject to the Uniform Net Capital Rule
15¢3-1 of the SEC which requires that the Company maintain minimum net capital, as
defined, of $5,000 or one-fifteenth of aggregate indebtedness, whichever is greater, As of
March 31, 2007, the Company's net capital as reported on page 8 of the audited Form X-
17A-5 indicates net capital of $15,711. In January 2007,.the Company filed Part Il A of
Form X17A-5 (unaudited) and reported net capital of $19,211. The difference of $3,500 is
due to adjustments made during the audit.

NOTE 5. COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS:

The Company operates under the exemptive provisions of paragraph (k){2)(i) of SEC
Rule 15¢3-3. -

NOTE 6. INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS:

The Company has complied with the exemptive requirements of SEC Rule 15¢3-3 and did

not maintain possession or control of any customer funds or securities as of March 31,
2007.

NOTE 7. CONTINUING SUPPORT:

The sole member of the Parent Company has indicated his intent to continue to fund
operating requirements of the Company through April 1, 2008.

ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT




ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT
8006 UNITED NATIONS PLAZA
NEW YORK, N.Y. 10017

{212) 751-6810
Fax (Z12) 751-8911

ACCOUNTANT'S REPORT ON INTERNAL ACCOUNTING CONTROL
To the Member of
BARNETT & PARTNERS ADVISORS, LLC

| have examined the financial statements of Bamett & Partners Advisors, LLC for the year ended
March 31, 2007 and have issued my report thereon dated May 23, 2007. As part of the
examination, | made a study and evaluation of the system on internal accounting control to the
extent | considered necessary to evaluate the system required by the generally accepted auditing
standards and Rule 17A-5 of the Securities and Exchange Commission. This study and evaluation
included the accounting system, the procedures of safeguarding securities, and the practices and
procedures followed by the client () in making the periodic computations of aggregate
indebtedness and net capital under Rule 17A-3 {a) (11), the broker is exempt from compliance with
Rule 15¢3-3, and was in compiiance with the conditions of the exemption, and no facts came to
my attention indicating that such conditions had not been complied with during the year (i} the
broker does not maintain customer accounts nor handle securities, and | have reviewed the
broker's practices for safeguarding securities that may be received by the broker for transmittal to
a clearing organization. Rule 17A-5 states that the scope of the study and evaluation should be
sufficient to provide reasonable assurance that any material weakness existing at the date of my
examination would be disclosed. Under generally accepted auditing standards and Rule 17A-5,
the purpose of such study and evaluation are to establish a basis for reliance thereon in
procedures necessary for expressing an opinion of the interal accounting control.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance
concerning the safeguarding of assets against loss from unauthorized use or disposition and
conceming the reliability of financial statements and maintaining accountability for assets. The
concept of reasonable assurance recognized that the cost of a system of intemal accounting
control should not exceed the benefits derived and also recognizes that the evaluation of these
factors necessarily requires estimated and judgments by management. However, for the purposes
of this report under Rule 17A-5, the determination of weakness to be reported was made without
considering the practicability of corrective action by management within the framework of a
cost/benefit relationship.
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There are inherent limitations: that should be recognized in considering the potential effectiveness
of any system of internal accounting control. In the performance of most control procedures,
errors can result from misunderstanding of instructions, mistakes of judgment, carelessness, or
other personal factors. Control procedures whose effectiveness depends on segregation of duties
can be circumvented intentionally by management either with respect to the execution and
recording of transactions or with respect to the estimates, projection or any evaluation of internal
accounting control to future periods is subject to the risk that the procedures may become
inadequate because of changes in conditions or that the degree of compliance with the procedures
may deteriorate.

This report recognized that it is not practicable in an organization the size of Bamnett & Partners
Advisors, LLC to achieve all the divisions of duties and crosschecks generally included in an
infernal control and that, alternatively, greater reliance must be placed on surveiliance by
management.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers, Inc. and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers and should not be used for any other purpose.

My study and evaluation of the system of internal accounting control for the year ended March 31,
2007 which was made for the purposes set forth in the first paragraph above and would not

necessarily disclose all weeknesses in the system that my have existed during the period,
disclosed no weaknesses that | believe to be material.

May 23, 2007

1 ‘EN@

ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT




