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OATH OR AFFIRMATION

,___ Robert Aguilar ' , swear (or affirm) that, to the best of

my knowledge and belief the accompanying ﬁnancial statement and supporting schedules pertaining to the.firm of
Cabrera Capital Marketg , Inc. , 88

of December 31 . L ,20_06 , aretrue and correct. | mrther swear (or affirm) that

neither the company nor any partner, propristor, pnnmpal officer or director has any propricmy interest in any account
.classified solely as that of a customer, except as follows:

None

Sworn and subscribed to me on the
AlpH—day of February. 2007.

- Chief Operating Officer -

lnm'n =lmf=tal=tal=lnl =l

_ Notary?ubhc . m& rn of ok
This report ** contains (check all appllcable boxes) . Sy u;.':km '
(a) Famng Page o - “‘-HM“—
(b)- Statement of Financial Condiﬁon. : » '
{c). Statement of Income (Loss). : .
'(d) Statement of CEEHFSDIXITHN IR AR Cash Flows.
(¢) Statement of Changes in Stockholders Equlty or Partners’ or Sole Propnetors Cﬂ.plt&l
(f) Statement of Changes in Lmhllities Subordinated to C]aims of Creditors.
(g) Computation of Net Capital. ,
(h} Computation for Determination of Reserve Requiremcnta Pursuant to Rule 15¢3-3.
(i) Information Relating to tlie Possession or Control Requirements Under Rule 15¢3.3.
() A Reconclliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
{k) A Reconciliation bctween the audited and unaudited Statements of Financial Condmon with respect to methods of
.. consolidation.
{1) An Oath or Affirmation. "
(m) A copy of the SIPC Supplemental Report.
i (n) Areport ducnbmg any material umdequacleu found to exist or found to have existed since the date of thepr:vlous u.ucht.

?"‘For_condmom af cm;ﬂdential treatmant of ceriain portions of this filing, sea section 240.17a-5(e)(3).



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
220 SOUTH STATE STREET - SUITE 1910
CHICAGO, ILLINOIS 60604

Member _ TELEPHONE
AMERICAN INSTITUTE OF (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS CPA SOCIETY FAX
(312) 939-8739

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Cabrera Capital Markets, Inc.
Chicago, Tllinois 60604

I have audited the accompanying statement of financial condition of Cabrera Capital Markets,
Inc. as of December 31, 2006, and the related statements of income (loss), changes in
stockholders’ equity and cash flows for the year then ended that you are filing pursuant to rule
17a-5 under the Securities Exchange Act. These financial statements are the responsibility of
the Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit inicludes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Cabrera Capital Markets, Inc. as of December 31, 2006, and the
results of its operations and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplememtary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in my opinion, is fairly stated terial

Chicago, lllinois
February 26, 2007



CABRERA CAPITAL MARKETS, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2006

ASSETS

Cash and cash equivalents $ 675,703
Commissions & fees receivable 989,970
Receivable from clearing broker 1,227,974
Deposit with broker/dealer 100,000
Securities owned — at market value ' 4,502,142
Note receivable — shareholder 52,000
Property, plant and equipment, net of

accumulated depreciation of $195,898 285,480
Other asscts 155,303

Total assets 3 7,992,572
LIABILITIES AND STOCKHOLDERS® EQUITY

Liabilities

Accounts payable and accrued expenses $ 276,563

Securities sold, not yet purchased- at 951,250

market value
Payable to clearing broker 4,580,323
Subordinated loan _1,450,000
Total Liabilities 7,258,136

Stockholders’ Equity

Common stock, $1 par value; authorized
56,000 shares; issued and outstanding

35,000 shares $ 35,000

Additional paid in capital 231,090

Retained earnings 468,346
Total stockholders’ equity _ 734436
Total liabilities and stockholders’ equity $7,992,572

The accompanying notes to the financial statemnents are an integral part of this statement.



CABRERA CAPITAL MARKETS, LLC
STATEMENT OF INCOME

R DECEMBER 31, 2006
Revenues
Trading income $ 235473
Commissions and fees 9579270
Interest income 114,887
Other 52,500
Total revenue
Expenses
Commissions expense 409,300
Clearing and execution charges 741,405
Management fees 15,160
Compensation and related benefits 5,760,396
Rent and occupancy 311,253
Professional fees 204,938
Exchange dues & fees 65,224
Interest expense 921,835
Other operating expenses 2246222
Total operating expenses
Net income (loss)

$ 9,982,130

10,675,733

§ (693,609

The accompanying notes to the financial statements are an integral part of this statement.



CABRERA CAPITAL MARKETS, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS®’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2006

Additional Total
Common PaidIn Retained Stockholders’

Stock __ Capital __Eamnings ____Fquity
Balance December 31, 2005 $ 35000 $ 231,000 $ 1,161,949 § 1,428,039

Add: Net income (loss) for the
year ended December 31, 2006 (693,603) {693,603)

Balance, December 31, 2006 535000 $231.000 § 468346 § 734436

The accompanying notes to the financial statements are an integral part of this statement.



CABRERA CAPITAL MARKETS, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006

Cash Flows From (To) Operating Activities:

Net income (loss) $ (693,603)
Depreciation 99,541
Changes in assets and liabilities;
Commissions and fees receivable 138,538
Deposit with broker/dealer 150,000
Decrease in securities owned- at market 7,472,268
Receivable from clearing broker 3,308,860
Other assets (145,893)
Accounts payable and accrued expenses 108,723
Decrease in securities sold— at market (2,410,173)
Payable to clearing broker (7.478.,147)
Net cash from (to) operating activities $ 550,114
Cash Flows From (To) Investing Activities;
Purchases of equipment (148,422)
Net cash from (to) investing activities (148,422}
Cash Flows From (To) Financing Activities:
Decrease in note payable — bank (1,525,650)
Increase in subordinated loan - net __1.450,000
Net cash from (to) financing activities {75.650)
Net increase (decrease) in cash 326,042
Cash at January 1, 2006 . ' 349.661
Cash at December 31, 2006 3 675703

Supplemental Information:
During the year ended December 31, 2006,
the following amounts were paid:

Interest expense $ 880,807
- Income taxes § -0

The accompanying notes to the financial statements are an integral part of this statement.



CABRERA CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

(1) ORGANIZATION AND GENERAL

Cabrera Capital Markets, Inc., was incorporated in the State of Olinois on April 24,
2003. The Company is registered with the Securities and Exchange Commission and is a
member of the National Association of Securities Dealers, Inc. and the National Futures
Association. The Company’s principal business is the sale of securities and participation in
underwritings.

Prior to April 24, 2003, the Company was a wholly owned subsidiary of Cabrera
Capital Management, Inc. and was incorporated in the State of Wisconsin on September 5,
1986. ’

Effective May 1, 2001, in conjunction with an ownership change, the name of the
Corporation was changed from First Securities Corporation to Cabrera Capital Markets, Inc.

2) SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies which have been followed by Cabrera
Capital Markets, Inc. in preparing the accompanying financial statements is set forth below.

Accounting Fstimates
The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial staternents and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Cash Equivalents
The Company considers all highly liquid investments with a maturity of three months

or less at the date of acquisition to be cash equivalents.

Pro and ment
Property and equipment are stated at cost and depreciated using the straight line
method over the estimated useful lives of the assets.

Securities Owned/Securities Sold
Securities owned and securities sold are valued at quoted market prices consistent with
industry practice.

Income Recognition

Securities transactions and related revenue and expense, other than the sale of direct
participation programs are recorded on a trade date basis. Revenue derived from underwritings
and direct participation programs (on contingent offerings) is recognized at the time the
escrow agent distributes sales commissions to the Company.

Income Taxes

Effective July 1, 2003, the Company has elected to be taxed under Subchapter S of the
Internal Revenue Code. Accordingly, the taxable income or loss of the Company is allocated
to the shareholders, who are responsible for taxes thereon. The Company will be subject to
State of Illinois replacement tax.



CABRERA CAPITAL MARKFETS, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

3) CLEARING AGREEMENT WITH OFF-BALANCE SHEET RISK

Clearing Agreement — the Company has entered into an agreement with another
broker/dealer (Clearing Broker/Dealer) whereby that broker/dealer will execute and clear
securities transactions for the Company on a fully disclosed basis. Under the terms of the
agreement, the Company is prohibited from entering into a similar agreement with another
broker/dealer while this agreement is in effect. The Company has also agreed to regulatory
arbitration and waived its right to court remedies regarding disputes between the Company
and the clearing broker/dealer. The Company has deposited $100,000 with the clearing
broker/dealers to assure the Company’s performance under the agreements.

The Company is obligated for nonperformance by customers it has introduced to the
clearing broker. The Company actively monitors its exposure under this obligation by
requesting substantiation of its customers’ activities from the clearing broker on a daily basis.
No such nonperformance by a customer, based on refusal or inability to fulfill its obligation,
occurred during the period ended December 31, 2006,

4 RELATED PARTY TRANSACTIONS

The Company was formerly wholly owned by Cabrera Capital Management,
Inc.(Former Parent) Pursuant to a written agreement, the Former Parent Company provides
office space, administrative assistance, clerical help and various other general administration
support services to the Company.

During the year ended December 31, 2006, the Company paid $15,160 of
management fees to the Former Parent Company. No amounts were outstanding to the Former
Parent Company at December 31, 2006.

3 NEIC AL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1). Under this rule, the Company is required to maintain “net capital”
equivalent to $250,000 or 6§ 2/3% of “aggregate indebtedness”, whichever is greater as these
terms are defined.

Net Capital and aggregate indebtedness change from day to day, but at December 31,
2006, the Company had net capital and net capital requirements of $824,018 and $250,000
respectively. The net capital rule may effectively restrict the payment of cash distributions.

(6)  ADDITIONAL PAID IN CAPITAL

Pursuant to the terms of the ownership on May 1, 2001, the former owners
received distributions of the amount of tangible assets owned at the date of the closing.

In order to maintain the required net capital referred to in Note 5, the Former
Parent Company contributed $151,090 as additional paid in capital for the period of April 28,
2001 through June 30, 2002,

In addition, the Former Parent Company contributed $80,000 as additional
paid in capital during January, 2003.



CABRERA CAPITAL MARKFETS, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2006

()  TRADING ACTIVITIES

The Company engages in proprietary trading of securities. All trading
instruments are subject to market risk, the risk that future changes in market conditions may
malke an instrument less valuable. As the instruments are carried at market value, those
changes directly affect income. Exposure to market risk is managed in accordance with risk
limits set by the Company’s management.

Securities owned at Decernber 31, 2006 consisted of the following:

Common stock and equity securities $ 115,686
Municipal bonds 4,386,456
X Total 4,502,142
Securities sold, not yet purchased at December 31, 2006 consist of the
following:
U.S. government treasury bond $ 951,250
The results of the trading activities as of December 31, 2006 are summarized
in the following below:

Various municipal bonds, U.S. government
bond, and equity securities $ 235473

(8) LIABILITIES SUBORDINATED TO CREDITORS

The borrowing under a subordination agreement at December 31, 2006 is listed
below:
Subordinated loan agreement, LaSalle Bank, NA
prime plus 1.75% (effectively 10% at December 31,

2006), due February 15,2011 $ 1,450,000

Interest expense in the amount of $170,836 was paid on this borrowing during the year
ended December 31, 2006.

This subordinated borrowing is covered by agreements approved by the National
Association of Securities Dealers, Inc. and are thus available in computing net capital under
the Securities and Exchange Commisson’s Uniform Net Capital Rule. To the extent that such
borrowing is required for the Company’s continued compliance with minimum net capital
requirements, it may not be repaid.

The subordinated loan has been approved in the amount of $4,000,000 of which the
outstanding balance was $1,450,000 at December 31, 2006.

The Company was in technical default of revolving subordinated loan with LaSalle
National Bank NA, (covenant III (d)(1) minimum tangible net worth) as of December 31,
2006. An agreement in principal has been negotiated with LaSalle Bank to restructure loan
covenants to parallel SEC financial requirements and attain compliance.



CABRERA CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006

(99 COMMITMENTS AND CONTINGENCIES

The Company occupies its offices under leases which expire through June 30,
2015. Rent expense including utilities and additional operating costs for the fiscal year ended
December 31, 2006 was $311,253. Future rental commitments under the terms of the leases
are as follows:

Ycar Ending Minimum Rent
2007 $ 145,569
2008 133902
2000 115,973
2010 118,270
2011 120.566

Subtotal: : 634,280
Thereafter 439,780
Total £ 1,074,060

(10) SUBSEQUENT EVENT

The Company is currently seeking regulatory approval to change its status from an S
Corporation to a Limited Liability Company.



SUPPLEMENTARY SCHEDULES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART |l

BROKER OR DEALER Cabrera Capital Markets, Inc.

of__12/31/06.

SN

A
B.

> o

A

F.
G.
H.

o® ™

A
.8,
c.

Total ownarship squity from Statement of Ananctal Condtton - item 1800
Deduct Ownarship equity not aliowabls for Net Capital
Totsl ownership aquity quaified tor Net Capltal
Add:

Tatal capital and aflowabls subordinated fabiMtes
Deductions and/or chargss;

- Other agiiions and/or Klowable credits {LisY)
Net capitd befors halreuts on securlttes postions ...,
Haircuts of securities: (computed, where appicabls, pursuant to 15c3-1(N):

Ll ol o

COMPUTATION OF NET CAPITAL

$

734,436 [3am0

Liabities subordinatsd to claims of gensral creditors 2llowable in computation of nat capital

Other (deductions) or ellowable credts (List

Tota! nonallowabls assets rom : :
Statenent of Anancia) Condlion (Notas B and C) - ]

886,447

1. Additiona) charges for customers’ and
non-customses’ sacurity acoounts . . $

[33)

2. Addional charges for customars' and
non-customsars’ commodity accounts

Aged fall-tp-deliver

1

1. Number of Hama ........ . Y : [3250]
Aged short sscurtty dﬁtmn—lm
reserve of

3

[3586]

number of Rams ' o 3470
Secursd demand note deficiancy

Coramodity futurus contrzcts and spot commaoditios
- prosroetary capital charges

Otherdsductions and/or charg

/

- )
Deductions for accounts camisd undar Rule 1563-1(2){B), (A}(7) 18 (€)(2) (0 woorverrmssccnsme -

-} 381

Total feductions andfor charges

Contrachs! securties committments 3

Subofinated securitiss bomowings.

ang investment sacurties:
S ' apceptences, cortificates of daposk and COMMBNCLY PEDEY ..o cormermsacermene! %

Catal S

1.5, and Canadian government obligations

2/,U7D

Stats and municipal govenment obﬂuaﬂom

272,004

Corporats obigations

Stocks end wamznts {7,333 3re0]
: EL

Other sacurities - LA

Undus Contentration ' 123,879, (3680
' TTras)

Line 6A: Non-allowable assets

. Note recelvable- shareholder
Commissions & fees receivable
Property & equipment-. net
Other assets

Total

 $.

1

h
$

52,000
437,718
289,480

107,249

$ 886,447

3480

; 3

1,450,000 [
3525
3,184,436

—l.297,989 |

{ 473,971 (3740
824,018 [375))

DMIT PENNIES

There are no materfal modifications between the above audited computation
of net capital and the Company's corresponding unaudited filing.

See Auditor's Report.

SEC 1695 (07-02) 11 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I

BROKER ORDEALER  Cabrera Capital Markets, Inc. asof __12/31/06

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11. Minimum net caphal required (6%,% of Ine 18} $ 18,438 3758
12. Minimum doflar net capital requirement of reparting broker or dsaler and minémum net capitel requiremen _

of subsidlarias computad In accordance with Nota (A) ] 250, 000 5758
13. Net capitat requirement (greater of kna 11 or 12) ) <20, UU0 7
14. Excess net capita) (ling 10 lass 13) O | %‘9 770
15. Excess net capiial &t 1000% {iins 10 less 10% of Iine 19) O 796, 780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL, llabilles from Statement of Anancial Condltion : $ 276,563 [0
17. Add:

A. Drafts for inmediats credit AT [3830)

B. Market valus of securitles borrowed for which no equiviient value

Iy paid or credited

€. Other unrecordad amounts (!.Is1}
18. Deduct: Adjustment basad on deposits in Special Reserve Bank Accounts (15¢3-1(c){1)(vil)} -
19, Total aggregate Indebtedness
20. Percentape of apgregats Indebtedness to net capital (line 19 + by Ine 10)
21, Percentae of aggregats indebtadness to net capital after anticipated captal withdrawals

(iine 19 + by linn 10 lzss ltem 4880 paga 25)

3810

N e m
E
=

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregats debt itams as shown In Formula for Raserve Requirements pursuant to Rute 1563-3

prepared:as of data of the net capital computation including both brokars or daalers and consolldatad subsidiaries’ deblts ........... - | [5870]
23. Minimum dolar et capital requirement of reporting broker or daater and minimum net caphal ragquiremsnt of

subsidiaries computed In accordanca with Nots (A) $ (5860]
24, Net capital requirement (greater of Iine 22 or 23) $ 5780]
25. Excesy net capital (as 10 less 24) $ 3910
26. Porcentags of Net Capltal to Aggregate Debits fine 10 + by Ene17 pags 8} % 9851
27, Parcartags of Net Capital, after anticipated capital withdrawals, 1o Aggregats Dehits

(e 10 less Item 4880 paga 11 + by line 17 page 8) ) 3854
28, Net caphai In excess of the greater of:

A. 5% of comblnes aggregte deblt Hems or $120,000 ] [isz0]

OTHER RATIOS

Part C
20. Percentage of debt 10 dabi-equity total computed In accordance with Aule 15c3-1(d) N 66  [iEs0)
30. Options teductions/Net Gapttal ratio (1000% test} total deductions exclusive of llquidating equity under

Rule 15¢3-1(a}(8), (a)(7) and (c)(2)(x) + Net Caphtal % L]
NOTES:

{A) The minimurn net capttal requirsment shoutd be computad by adding the minjmum dollar nat caphtal requirement of the reporting broker dealer and, for sach

subsidlary to ba consolidated, the graater of:
1. Minimum doflar nét capital requicemant , of
2. 6%% of aggregais indebtadness or 2% of aggragate dabits if atemative mathod is used.

{8) Do not deauct The valua of securitias bomowed under subordingtion agrements of secured demand noles covered by subordination agrements net in satlsfactory fonm
and tho market values of mamberships tn exchanges contributed for use of company (contra to tem 1740) and partners’ securitles which were Included in non-alioviable
2sEels.

(C) For reports filad pursuant to paragragh (d) of Rula 17a-5, respondent should provids a list of matertal non-allowabis 2csats.

There are no material wmodifications between the above audited computation of
aggregate indebtedness and the Company's corresponding unaudited filing.

SEC 1685 (07-02) 13 of 28
See Auditor's Report.



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART i

BROKER OR DEALER Cabrera Capital Markets, Ine. asof __12/31/06

COMPUTATION FOR DETERMINATION OF RESFRVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 1503-3
(586 Rute 16¢3-3, BxhibR A and Relatad Kotes)

CREDIT BALANGES
1. Froa crodit batances end other cradit balancasin customers' security

accounts (soe Note A, Exdubit A, Ruts 15¢3-3) %8 [4340]
2. Monfes borrowad cofateralred by cecurities cariad for the accounts of
customers (see Nota B) 4350
Maonies payable against customers® securftios loanad {ses Nota G) 4360
Customers' securitles failed to recelve {ses Nots 0} 4370
Credit batances In firm accounts which are attributabls to principal sajes to CUSLEMErS ....crimieirn 4380
Markst valus of stock dividends, stock splits end simftar @istiwtions recefvable out:tandhg
over 30 calendar days \ 4390
7. **Market vakie of short sacurity count mff_eranus over 30 calendar days 01t ....ce.vcvenrcsncneranissr 4400
8. **Market value of short sscurlties and credhts (not to be offset by logs or by

debhts) In 2t suspenss accounts over 30 calender days . Y 4410
9. Markat valus of securitiss which are In transfar tn excess of 40 calendar days and hava not Desn

conftmed to be in transtar by the transfer agnet of e is5ur during the 40 BAYS ..oovvvvcreresurenns 4420
10. Cther (List) Commission Recapture 26,294 425

;oA w

11, TOTAL CREDITS $ 26,294 IMSOI

DEBIT BALANCES
12. **Debitbalances kn customers’ cash and margin accounts excluding unsacured accounts and
2ccountsdnubttut of collection net of deductions pursuant to Noto €, Exibit A, Rule 1563-3..... § [Ga)
13. Securities. borrowed 10 effachuate short sales by customers and securities borowed to make
defivary:on customars’ securities fafted to dellver 4450
14, Falled-to.deftver of customers’ securities not older than 30 calgndar days ........meurrecesvemeesicomrns 4460
15, Marginrequied and on depasit with Options Cleasing Corporation for ak option contracts
wiltten-or purchased in customer accaunts (sea Nata F) 4485
18. Other (List), : i
17. **Aggregata dablt kems $

8

Le i)

18. **Less 3% (tor altemative method onty-see Rule 1563-1{){5)(1) ..n.... {

1l 4471

19, **TOTAL 14c3-3 OEBITS $

4472

RESERVE COMPUTATION
20. Excess of 10tal dabits over total credits (Ina 19 less Itne 11) Td

 r—

ol

21. Excess of total credits over tota) dabits {iina 11 less iine 19) 26,294 ,4490|
4500

22, If computation pennittd on & morthly basts, emer 105% of exiess of 1012) CrRgRs Over 10l dBDIE .....co.coovcrvcvescsmiimnsssssssrasass 27,608

23. Amount hzid on depostt in “Aeserve Bank Accaunt(s),” lncludhg valus of qualified sacurfties, at end of ruponlng period ... - 22,506 4510]

24. Amourt of deposit {(or withdrawal) Including

$ J4575 ) value of qualified securtties © 5,103 [«s20]

25, New amount In Reserve Bank Account(s) after adding dmsuusummmmhdm

$ [i525] valus of quaified securtes ... i s 27,609 [as30]

26, Dats of deposit (MMDDYY) 1/3/07

4540}

FREQUENCY OF COMPUTATION )

27. Dalyky [5537) weeny Morthly X [4334]

** |nthe event the Net Caphal Requirement Is compuizd urder the gitsmative method, thls *Reserve Formula® shall ba prepared in
accordance with the requirements of paragraph (f) of Aule 15¢3-1.

See Auditor's Report.

SEC 1695 (07-02) 17 of 28



FINANCIAL AND OPERATIGNAL COMBINED UNIFORM SINGLE REPORT
PART |l

as of 12/31/06

BROKER OR DEALER Cabrera Capital Markets, Ine.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER AULE 15¢3-3 (continuad)

BEMPTIVE PROVISIONS
28. I an exemyition from Rule 1563-3 18 claimed, identify balow tha section upon which such examption Is bassd (check only one)

A (K)(1) — $2,500 capltal catagory a8 per Rute 15031 =$ 4850
B. {K(2}{A) — “Specld Account for the Exclusive Baneftt of customars® maintalned ...... A560]
C. (K{2HB) — All customar transactions cleared through anothar brokar-dealer on a fully dlsciosed basts. ) -
Name of clearing i, [433s] 70
D. {K){3) — Exsmpted by order of the Commission 4580}
Information for Possassion or Control Reguiremarts Linder Rule 15¢3-3
Stuts the market vakuation and numbsr of otems of:
1. Customers' fully paid sacustes and excess margin sactrities not in tha respondent’s passesion of control as of the report date
{for which Instructions tn reduce to possession or cantrol had bean issued as of tho report data) but for which the required
action was not taken by respondent within the time frame specified under R 1503-3. Noted A 80 B .vv.eveemevneo e st romansens $ =0=- 4585
A. Numbar of fams 4587
2. Custorers* fully pald securitias and excass margin securtties fos which instructions to raduce possession o control had not
bean issusd 25 of the report dets, excluding itatns artsing from “emporary fags which resutt fram normal business opsrations”
as pormited under Aule $5¢3-3. Notes B, C end D $ = 4588
A, Mumber of ltams : S 4589
. . OMIT PENNIES
3. The.system end procedures utilltzed In complying with tha requirement to maintain phrysical possession or controd of
-customers’ fully paid and excess margln sacuritiss have been tested and are functioning in & manner 2dequate to
fuifll the requirsments of Rula 15c3-3 . Yo X [a364] No [ 4585

NOTES . .

A— Do notincude bn ftem one costomers’ fully pald and excess margin Securties required by Rute 15¢3-3 to ba tn possession or control but for which no action was
required by the respondant a3 of the report dats o requirad action was taken by respandent with the time trames spacified undar Rute 15¢3-3,

B— State ssparataly in response to kems ona and two whether the secuities reportad In Tesponsa theretn wers subsaquantly reducad to possession or controf by the
respondant

C—Bae surs to includs in iem two only lems nat arising tram “temporary lags which result from nomel busingss operations” as permitied under Rule 15¢3-3.

D—{tem two must ba responded to only with repart which is filed as of the date seiacted for the broker's or dealer's earual audR of financial statartents, whether or acd such
dats 18 the end of 2 calendar quarter. Tha responsa o kem two should be flad within 60 calendar days after such date, rather than with the remainder of this rsport This
information may ba raquired on & more fraquast basls by the Commission ov the desipnated examining suthortty n accordance with Rule 17s-5{a){2}{V).

See Auditor's Report.
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CABRERA CAPITAL MARKETS, INC.

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2006

Subordinated liabilities at January 1, 2006 $ 0
Increases 2,000,000
Decreases - (550,000)
Subordinated liabilities at December 31, 2006 $ 1,450,000

The accompanying notes to the financial statements are an integral part of this statement.



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
220 SOUTH STATE STREET - SUITE 1910
CHICAGO, ILLINOIS 60604

Member ) TELEPHONE
AMERICAN INSTTYUTE OF (12) 9390477
CERTIFIED PUBLIC ACCOUNTANTS
ILLINOIS CPA SOCIETY FAX
(313) 9398739
To the Board of Directors

Cabrera Capital Markets, Inc.

In planning and performing my audit of the financial statements of Cabrera Capital Markets,
Inc. (the Company) as of and for the year ended December 31, 2006, in accordance with
auditing standards generally accepted in the United States of America, [ considered the
Company’s internal control over financial reporting (internal control) as a basis for designing
my auditing procedures for the purpose of expressing my opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, I do not express an opinion on the effectiveness of the
Company’s internal control, :

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), I
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of
such practices and procedures that 1 considered relevant to the objectives stated in rule 17a-
5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

2. Making the quarterly securities examination, counts, verifications and comparisons,
and the recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System,

4. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable, but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-



5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures refemred to

_ above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveriess of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the entity’s financial statements that is more than mconsequenna.l will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in intemal control that
might be material weaknesses. I did not identify any deficiencies in internal control and
control activities for safeguardirig securities that I consider to be material weaknwsm, as
defined above. :

I understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects .
indicate a material inadequacy for such purposes. Based on this understanding and on my
study, I believe that the Company’s practices and procedures, as described in the second
paragraph of this report, were adequate at December 31, 2006, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the National Association of Securities Dealers, Inc. and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in |,
their regulation of registered brokers and dealers, and is not intended to be and si{od]d f\dt be

used by anyone other than these specified parties. Q

ified Public Accountant

Chicago, lllinois
February 26, 2007

END



