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OATH OR AFFIRMATION

I, Florence P. Martincz RO : , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and suppomng schedules pertaining to the firm of
Advisors Unlimited TR . , as

of ____ December 31, . ,20; nr, .., are true and correct I further swear (or affirm) that

neither the company nor any partner proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

.\I'E'!.l ! PR !;l‘

Signature
.Vlce Pr351dent

Title

Noﬁry Public T iN.AN.CY G-Vo REIYES
NOTARY PUBLIC
This report ** contains (check all apphcable boxes) " ray Gom L a.nd For Guam, U.B.A.
(a) Facing Page. | PO Baxazez rmmogg

(b) Statement of Financial Condition. L
(c) Statement of Income (Loss). : "

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equlty or Partners’ of Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordmgted to Claims of Creditors. -

n
]
O
0
O
O
E {g) Computation of Net Capital.
K
O
O
a
O

(h) Computation for Determination of Reserve Requirements, Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the STPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

l

**For conditions of confidential treatment of cerrar’n por:ion.'s' ofrhis filing, see se;ﬂ'on 240.17a-5(e)(3).




- ot Grant Thornton ®

Accountants and Management Consuftants : PR s A e

The Board of Directors ol e
Advisors Unlimited R

Ladies and Gentlemen:

In planning and performing our audit ofﬂieﬁr\xan;:ml statements and supplementary schedules of
| Advisors Unlimited (the Company), for ‘the'year ended December 31, 2006, we considered its
| internal control activities for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the fnancial statements and not to provide assurance
on internal control. o : "

Also, as required by rule 17a-5@)(1) of the S_(E:cﬁﬁ.iiéé""an‘d Exchange Commission (SEC), we have
made a study of the practices and ‘procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 172-3(a)(11)
and for determining complidhce with the éxemptive provisions of rule 15¢3-3. Because the
Company does not catry securities accounts for éustpfn'i:rs or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any
of the following; T T e e

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13. '

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The Company is exempted from SEC Rule 15c3-3as it meets all of the following conditions:

1. Its transactions are limited to the purchase, sale and redemiption of redeemable securities of
registered investment companies or ‘of interests or participations in an insurance company
separate account, whether or not registered as an investment company; except that a broker
or dealer transacting business as a sole proprietor may also effect occasional transactions in
other securities for its own account with or through another registered broker or dealer;

2. Its transactions as broker (agent). are limited to: (a)-the sale and redemption or redeemable
securities of registered investment companies or of interests or participations in an insutrance
company separate account, whether or not registered as;an investment company; (b) the
solicitation of share accounts for savings and loan associations insured by an instrumentality
of the United States; and (c) the sale of securities for the account of a customer to obtain
funds for immediate reinvestment in redeemable securities of registered investment

companies; and

Grant Thornton, LLP R R
Guam and Micronesia T .

Dhonson Plaza, Suite B

790 South Marine Corps Drive

Tamuning, Guam 86913

Tel: {871) 649-3807/00 .. i
Fex: (871) 849-3890 o




C 1 Grant Thornton &

3. It promptly transmits all funds ﬁr_i.dvd‘élli\"rers'_éli securities received in connection with its
activities as a broker or dealer, and does not _(_ithe:wise hold funds or securities for, or owe
money or securities to, customers.... ;. o ‘

The management of the Company 'is 'rcsporp'éi'ble,‘fog,.establishing and maintaining internal control
and the practices and procedures referred [to in ‘the preceding paragraph. In fulfilling this
responsibility, estimates and judgments’ by management are required to assess the expected benefits
and related costs of controls and of ‘the practices and ,procedures referred to in the preceding
paragraph and to assess whether those practices and ‘procedures can be expected to achieve the
SEC’s above-mentioned objectives, Two of the objectives of internal control and the practices and
procedures are to provide management with' ‘reasonable but not absolute assurance that assets for
which the Company has responsibility are “safegiarded against loss from unauthorized use or
disposition and that transactions are executed in’ accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule ’ll'Za;S(g)(l:i,sts of additional objectives of the practices and
procedures listing in the preceding paragraph! * "t v T

b
' e,

Because of inherent limitations in interrial t6ntrol or the practices and procedures refetred to above,
error or fraud may occur and not be detected.  Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operatiofi rhay deteriorate. -

Our consideration of internal control would not necessaiily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not feduce to a relatively low level the risk that error or
fraud in amounts that would be matenial in relation to the financial statements being audited may
occur and not detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including
control activities for safeguarding securities, which we consider to be material weaknesses as defined
above. - '

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. - Based on this understanding and or} our study, we believe that the
Company’s practices and procedurés .were adequate, at December 31, 2006, to meet the SEC’s
objectives. SR CY TRV TR .




Grant Thornton %

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Secunties Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should

not be used by anyone other than those speaﬁed parues

Sincerely,

GRANTTHORNTON,LLP

Tamuning, Guam USA

February 16, 2007
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- ADVISORS UNLIMITED,
|
Schiedule 1T
Information-Relating to Possession or Control
Requirements Undet Rule 15¢3-3
December~3'1, 2006

sovad T

The Company is exemplt from the Rule 15¢3-3 as it relates to possession
and Control requirements under the (k)(2)(il) exemptive provision.

See accompanying notes to financial statements and auditors’ report.
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- ADVISORS UNLIMITED
' Scheddle ' |
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securitiés and Exchange Commission
. December 31, 2006 i

L]

The Company is exempt from the Reserve Requireme;:!t of computation
according to the provision of Rule 15ci—3(k) (2)(i1).

. . . [
See accompanying notes to financial statements and auditors’ report.




