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*Claims for examption from the requirement that the annual report be covered by the

Potential persons who are to respond to'the collection ocj
informatien cantained inthis form.are not requiredtorespon
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op:mon of an independent public azcountant
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OATH OR AFFIRMATION

L Stephwn C. Sloan

, swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schér:dules pertaining to the firm of

CP Coningt Srcunities L p ' , as
V f ) =
of e ieadoes 3\ , 20056 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

S,
Notary Public L A
: _ o 1A%
This report ** contains (check all applicable boxes): S P i0Osg
. e EA v =S
(a) Facing Page. 7 2 -, fopqet ' g
(2 (b) Statement of Financial Condition. "-a,,/ 0"-‘.‘\:\.1_5_13'5_:.5“,.-“ \\\\\\‘*
4 (¢) Statement of Income (Loss). ’%,,”‘2 7.0010

2 o
Dty

L4 (d) Statemeat of Changes in Financial Conditian. |

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
L4 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. X
(A (g) Computation of Net Capital. >
¥ (h) Computaticn for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
™ (1) Information Relating to.the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
o Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(¥)

A Reconciliation between the audited and unaudited Statements of.F'inancifal Condition with respect to methods of
consolidation.

4 () An Oath or Affirmation, .
% {m) A copy of the SIPC Supplemental Report. . |

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
I

**For caonditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
|
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TranisWolff

ADVISORS & ACCOUNTANTS

Known inferhc%tr‘onal[y as Moore Stephens Travis Wolff, LLP
) i .

5580 LB) Freeway
Suite 400
Dallas, TX

INDEPENDENT AUDITORS’ REPORT 75240-6265
972.661.1843 tel
CP Cogent Securities, LP 972‘490"‘“ 20 fax
Dallas, Texas www. traviswolff.com

We have audited the accompanying statement ‘of Fnancnal condition of CP Cogent
Securities, LP (the “Partnership”), as of December 31, 2006, and the related statements of
income, partners’ capital, and cash flows for the year then ended that the Partnership is
filing pursuant to Rule 17a-5 under the Securities Exchange Acc of 1934. These financial '
statements are the responsibility of the Partnership’s managernent Our respon51b111ty is |
to express an opinion on these financtal statements based on our audi. '

We conducted our. audit in accordance with audltmg standards generally accepCed in the
United States of America. Those standards reqmre that we plan and perform the audit to
obtain reasonable assurancé about'whether thie ﬁnanc1al statemenrs are free of material |
misstaternent. An audit mclude’s consideration ofmternal coﬁtrol over financial reporting '
as a basis for designing audit procedures tha(t are approprlate in the circumstances, but |
not for the: purpose of expressing an. opinion oh the,effeétlveness of the Companys
internal control over financial reporting, Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporcmg the amounts and disclosures !
in the financial statements. An audit also includes assessing th'e accounting principles used .
and significant estimates made by management, as well as evaluatmg the overall financial !
statement presentation. We believe that our audit prowdesI a reasonable basis for our

opinion, . -

In our opinion, the financial statements referred to above p!resent fairly, in all material
respects, the financial position of CP Cogent Securities, LP as of December 31, 2006, and the |
results of its operations and cash flows for the year then »ended in conformlty with
accounting principles generally accepted in the United States of! America. |

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information included in the Computatlon of Net Capiral
Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934 is presented for purposes of
additional analysis and is not a required part of the basic f nancial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of
1934. Such information has been subjected to the audmng prolcedures applied in the audic |
of the basic financial statements and, in our opinion, is fairly stated in all material respects in

relation to the basic ﬁnanc:lal staternents taken as a whole. | :

Tracne b GLS RV | |

February 27, 2007



CP COGENT SECURITIES, LP T

Statement of Financial Condition

December 31, 2006 ,

‘CURRENT ASSETS ) ‘
Cash and cash equivalents $ 5,037,80?
Accounts receivable : 5,576,191

f
Total current assets ' $ . 10,614,000

|

TOTAL CURRENT LIABILITIES .
Accounts payable $ l,OOp
Due to affiliate 2,272,795
Total current liabilicies | ' 2,273,79;5

- - W » -

S : . |
Partners’ capital C oy . - 8,340,205

0o Ty TG S 3 T !
Total liabilities and pﬁ'rtnéi‘s’ capital f R ) S $ . 10,614,000

2 o v b . .

i ,! . ( r ‘ & . .

G AT S R '

See accompanying notes to financial statements. i
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CP COGENT SECURITIES, LP

Statement of Income ‘
Year Ended December 31, 2006

Transaction income $ 17,796,473
Expenses . 5,718,372
i 12,078,101

Interest income - 39,679
: - !

Net income : ’ $ 12,117,780
. 1 il

- - i

oo 08 pooRbL 1 oM I

iy Kt I

N ) w " d , t i

i | . | |

A ! 5 Y \ .. E‘: [

b o P _){ ¥ v 4 ’

|

See accompanying notes to financial statements. - ‘
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CP COGENT SECURITIES, LP

Statement of Partners’ Capirtal

Year Ended December 31, 2006:

Balance at December 31, 2005
Distributions
Net Income

Balance at December 31, 2006

o
i £ . Wy
§ i
)

General Limited
Partner Partner Total
. 2,098 § 2,095,327 $ | 2,097,425
(5,875) (5,869,125) (5,875,000)
. 12,118 12,105,662 . 12,117,780
. 8341 § 8,331,864 $ , 8,340,205
! !
1 |
W § ¢ g 4
3 . by i
o , - : ig l’ :
N T AR S SR i
A P W :
k T U A A

-4.

See accompanying notes to financial statements.




CP COGENT SECURITIES, LP

~ Statement of Cash Flows
Year Ended December 31, 2006

Cash flows from operating activities:

Netincome $ 12,1 17,780
7 Adjustments to reconcile net income to 'l
‘ ) net cash provided by operating activities: '
| ' Accounts receivable _ (3,729,4!7'6)
. Due to affiliate 1,855,549
: :
Net cash provided by operating activities 10,243,853
- Cash flows from financing activities: !
Partners’ capital distributions (5,875,000)
|
Net increase in cash and cash equivalents _ : L o e 27 04,368,853
i \ B ' o |
Cash and cash equivalents, beginning of year .« + "+ 4 | W Ben 668,956
3 D peelinE o My o
4 by SR S A
Cash and cash equivalents, end of year. R b © % - 5037809
= . PR B . f\ . i :‘f ' " ! 3 ' ¢ )

See accompanying notes to financial statements.
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CP COGENT SECURITIES LP

Notes to Financial Statements
December 31, 2006

Note 1 - Organization and Summary of Sigm'f_icant Accounting Policies

Organization :
CP Cogent Securities, LP. (the “Partnershlp”) is a limited partnership organized under the laws
of the State of Texas. The Partnership is a registered broker/dealer under the Securities
Exchange Act of 1934 and a member of the National Assocnatlon of Securities Dealers. The 0.1%
-General Partner is Cogent Partners Investments, LLC, a Texas limited liability company (the
“General Partner”), and the 99.9% Limited Partner is Cogent Partners, LP, a Texas limited
partnership (the “Limited Partner”). The Partnership was orgamzed in October 2002, but did
not begin operations until April 1, 2003. The Partnership 3551sts investors in resellmg their
private equlty investments to institutional buyers and accredited investors in nonpublic
transactions in the secondary market.

f ¥

i
"

Cash and cash equivalents , N :
The Partnership consxders all highly liquid, short-term: investments havmg maturities when
purchased of nmecy days or fewer to be cash equwalents ‘IThe Parmershlp had no cash
equivalents at Deceniber 31, 2006. £ Ao

?»; I
Concentrations of credit risk Y
Financial instruments that potentially subject the Partnership to concentrations of credir risk
consist of cash and unsecured accounts receivable. Cash is mamtamed in bank accounts that at
times could exceed federally insured limits. The Partnership has not experienced any losses
from such accounts and believes it is not exposed to any signiﬁca’nt nisk of loss.

3 o .

Management analyzes the accounts receivable on a periodic basis, and accounts are written-
off when they are deemed uncollectible. At December 31, 2006, all accounts receivable were

considered collectible and an allowance for doubtful accounts
did not write off any accounts receivable during the year ended

For the year ended December 31, 2006, approximately 18%,

unnecessary. The Partnership
December 31, 2006.
11%, and 10% of

16%, 14%,

transaction income related to five customers, respecmvely Ac'counts receivable from one of
these customers amounted to $3,126,690, representing approx1mately 56% of accounts
receivable outstanding at December 31, 2006. Approximately 28% and 12% of addirional
accounts receivable outstanding at December 31, 2006 related to two other customers,
respectively. !

Fair value of financial instruments
Substantially all of the Partnership’s financial assets and liabilities are carried at amounts that
because of their short-term nature, approximate fair value.

Federal income taxes
Income taxes have not been provided for by the Partnership as the partners are individually,

liable for income taxes based on the Partnership’s taxable income! !

-6-
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CP COGENT SECURITIES LP

Notes to Financial Statements
December 31, 2006

Note 1 - Organization and Summary of Significant Accounting Policies - (Continued)

Use of estimates in the preparation of ﬁnancml statements

The preparatlon of financial statements in c0nform1ty with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the. date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. |Actual results could differ from
those estimates.

r
Transaction income

- Transaction income is recognized at the close of the transaction on which the fees are based.

- v ” - ¥

1} : - |
Note 2 - Net Capita_l Reguirements 4 y

H .
N )
" N .. ‘

The Partnership is subjecc to the Securmes and Exchange Commission’s’ Umform Net
Capital Rule (15¢3-1), which requires tf\le maintenance of rmmmum net capltal and requires
that the ratio of aggregate indebtedness to net capital, ‘both as defined in 15¢3-1, shall not
exceed 15 to 1. At December 31, 2006, the Company had nert lcapmstl of $2,764,014, which 1s
$2,612,428 in excess of its minimum net capital requirement ‘of $151,586 at that date. The’

Partnership’s ratio of aggregate indebtedness to net capital was 0.82 to 1 at
December 31, 2006.

Note 3 - Related Party Transactions

The Partnership operates under an expense sharing agreement to utilize services of the Limited’
Partner’s personnel and office space for purposes of conductmg its business. The P::utm:rshq:;l
reimburses the Limited Partner for its share of costs for salaries, benefits, rent, and various'
general and administrative expenses. The Partnership also|pays commissions, llcensmg,
registration, examination fees, and other expenses related to its business activities.

For the year ended December 31, 2006, the Partnership had re1mbursed the Limited Partner’
$3,363,940 for these expenses. The Partnership, from time- to-time, borrows funds from the;
Limited Partner and at December 31, 2006, had payables to|the Limited Partner totaling
$2,272,795 for allocated expenses that have not been reimbursed.’




CP COGENT SECURITIES LP

Notes to Financial Statements
December 31, 2006

Note 4 - Partners’ Capital

The General Partner and Limited Partner made initial capital contributions during the penod
ended December 31, 2003 and are not required to make any ac}thlonaI contributions except as
required from time to time for the Partnership to comply with the minimum net capital

requirements under Rule 15¢3-1 of the Securities Act of 1934,

as amended. The partners may

not withdraw their capiral contributions, and the Partnership l;;as no obligation to return these
contributions. Partnership income and losses are allocated pro rata in accordance with each
partner’s respective interest. Losses or credits are not allocated pro rata if they would cause a

deficit balance in the partner’s capital account.

1
Partnership net cash receipts are distributed to the Partners pro rata in accordance with their

respective partnership interests.

December 31, 2006.

»

Distributions  totaled

. K -
Note 5 - Commitments and Contingencies
The General Partner and the Partnership lease office space and

under various operating lease agreements in connection with
The Partnership’s portion of rent expense under the expense

$5,875&,000_ for year ended
P

1

d
3 '

telecommunications equipment
an expense sharing agreement.
sharing agreement for the year

ended December 31, 2006 was $123,308 net of approximately $49 000 of sublease income. The
Partnership’s portion of scheduled future macurities of non- cancelable operating leases under
the expense sharing agreement are as follows for the years endmg December 31:

2007 $ 224626

2008 145,181

2009 6,896

2010 3312

2011 276
I

$ 380,291

Total minimum future rental payments have not been reduced l?y sublease rentals to be received
in the future under non-cancelable subleases. The Partnershlp s portion of scheduled future
rentals to be received under non-cancelable operating leasés under the expense sharing

agreement are as follows for the years ending December 31:

$

[
100,377

2007 ‘
2008 77,085
K
$ 177,462




CP COGENT SECURITIES LP

Notes to Financial Statements
December 31, 2006 ‘

Note 6 — Information Relating to Possessibn or Controls Requirements l
The Partnership does not have any possession or. control of customer funds or secur1t1e§.
There were no material inadequacies in the procedures followed in adhering to the exemptive

provisions of (S.E.C.} Rule 15¢3-3(k)(2)(i) by not holding customer funds or safekeepmg
customer SECU[’lEIES '

|
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CP COGENT SECURITIES, LP

Computation of Net Capital Pursuant to Rule 15¢3-1
of the Securities Exchange Act of 1934
December 31, 2006

NET CAPITAL ,
Tortal partners’ capital $ 8,340,;205
Less nonallowable assets:

Accounts receivable 5,576,191
Net capital $ 2,764,014

AGGREGATE INDEBTEDNESS
Total liabilities $ 2273795

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT |
; v, ' i

i -

Minimum net capiéél reé;uir‘ed (6-2/3% of total agg_‘i_'egate;‘indeiatedness) ' $ 151,586
Minimum dollar n;:: capital requ/ir:::mex{t of reé';_)orFi_En‘g Brokﬁr oxl1 dealer, o $ 5,000
Net capital requirement (greater of above two minimum requirement amounts) $ 151,586
Net capital in excess of required minimum | $ 2,612,428
Excess net capital at 1000% (net capital less 10% of aggregate indebtedness) § 2,536,635
Ratio: Aggregate indebredness to net capital 082tol

RECONCILIATION WITH THE PARTNERSHIP’S COMPUTATION (INCLUDED
IN PART IIA OF FORM X-17 A-5 AS OF DECEMBER 31, 2006):

Nec capital, as reported in the Partnership’s Part I1A (unaudited) FOCUS report $ 2,847241
Audit adjustments to record certain expenses due to affilliate under an expense )
sharing agreement identified in the audit of the affilliate (152,050)
Aﬁdit adjustment to defer recognition of prepaid rent expense . 73,308
Audit adjustment to correct misposting of prior year waived audit adjustment (8,102)
Orther audit adjustment ‘ 3,11 17

Net capical per above $ 2,764,014

bl

See accompanying independent auditors
-10-
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ON INTERNAL CONTROL STRUCTURE-

|
INDEPENDENT AUDITORS’ REPORT \
|
REQUIRED BY SEC RULE 17a-5 |

CP Cogent Securities, LP
Dallas, Texas ‘i

In planning and performing our audit of the financial |stau:eme:nts and accompanying
information of CP Cogent Securities, LP (the “Parmershlp ), for the year ended
December 31, 2006, we considered the Partnership’s internal icontrol over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Partnership’s internal control. Accordmgly, we do not express an
opinion on the effectiveness of the Partnership’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securmes Exchange Commlssmn (SEC) we have

made a study of the practices and procedures Followed by the Partnershxp, including tests of

such practices andprocedures :that we_considered re}evant to the ObJECCIVESlStated in rule

17a-5(g) in making the periodic comiputations of aggregate mdebtedness (or aggregate debits),

net capltal under rule 17- -3(a)(11), and for determining c?mphance with ithe exemptive -
provisions of rule 15¢3-3. Because the Partnershlp does not carry securities accounts for

customers or perform custodial functions relating to customer securities, we did not review the

practices and procedures followed by the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordarion of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Section 8

of Federal Reserve Regulation T of the Board of Governots of the Federal Reserve
System.

The management of the Partnership is responsible for estabhshmg and maintaining internal
control and the pracrices and procedures referred to in the precedmg paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls of the practices and proced‘ures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of mternal control and the practices
and procedures are to provide management with reasonable blut not absolute assurance that
assets for which the Partnership has responsibility are safeguarded against loss from
unauthorized use or disposition and that. transactions are|executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States of
America. Rule 17a5(g) lists additional objectives of the practlcles and procedures listed in the
preceding paragraph. i

-11-



Because of inherent limitations in internal control or the practlces and procedures referred to
above, errors or fraud may occur and not be detecred. Also, prolectlon of any evaluation of the
internal control or practices and procedures referred to above to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness
of their design and operation may deteriorare.

A control deﬁc:eng) exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their asmgne'd functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control defi aency, or combination of
control deficiencies, that adversely affects the entity’s ablhty to initiate, authorize, record,
process, or report financial datra reliably in accordance Mth]accountlng principles generally
accepted in the United States of America such that there is more than a remote likelihood that a
misstatement of the enrity’s financial statements that is more than mconsequenmal will not be
prevented or detected by the entity’s internal control. A material weakness is a significant
deficiency, or combination of significant deficiencies, that |results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consxderanon of internal control was for the limited purpose described above and would
not necessarily ldennfy all deficiencies in mternal control that mlght be significant deficiencies
or material weaknesses "We did not 1dermfy any ‘déficiencies in internal control that we consider
to be material weaknesses as defined above. = P

We understand that practlces and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to|be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that pract;ces
and procedures that do not accomplish such objectives in all material respects indicate 2
material inadequacy for such purposes. Based on this understandmg and on our study, we
believe that the Partnership’s practices and procedures were adequate at December 31, 2006 to
meet the SEC’s objectives.

This report 1s intended solely for the information and use ofjthe partners, management, the
SEC, The National Association of Securities Dealers, Inc. and other regulatory agencies that rely
on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

Dallas, Texas
February 27, 2007
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