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(a) Facmg Page.
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{d) Statement of Cash Flows.
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: OATH OR AFFIRMATION *

i, Mtchtel Cr||n swear (or affirm) that, to the best of my knowledge and behet the accompanying statement of
financial condltlon pertaining to the firm of DVB Capital Markets LLC, as of December 31, 2008, is true and correct. |
. further swear {or affirm) that neither the company nor any partner, proprietor,| principal officer, Ior director has any
l ** For conditions of confidential freatment of certain portions of this filing, see section 24(;1 17 a-5{e)(3). |
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This report is filed pursuant to Rule 17a-5(e)(3) under the Securities Exchange Act of 1934 as a pl%thc document.
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~ New York, New York

McGIadrey&PuIIen

Certified Pu?lrc Accountants
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Independent Auditor's Report : _ : o

To the Board of Directors and Member
DVB Capnal Markets LLC

[———

We have. audrted the accompanying statement of financial condition of DVB Caprtal Markets LLC. (the “Company") as of
December 31 2006, that you are filing pursuant to rule 17a-5 under the Secuntles Exchange Act of 1934. This financial
statement is lthe responsibility of the Company’s management. Our respon3|b|lrty is to express an opinion on this fi nancral
statement based on our audit. ‘ , ;

'

| ' |
We conducted our audit in accordance with auditing standards generally accepted in the Unlted States of Amenca
Those standards require that we plan and perform the audit to obtain reasonable' assurance about .whelher the statement

- of financial condmon is free of material misstatement. An audit includes examlnlng, on a test baS|s evidence supporting

the amounts and disclosures in the statement of financial condition. An audit also includes assessmg the accounting
principles used and significant estimates made by management, as well as evaluatlng the overall presentation. We .

believe that our audit provides a reasonable basis for our opinion. o :

 In our opinion, the statement of financial condition referred to above presents fairiy in-all material respecis, the financial

position of DVB Capital Markets LLC as of December 31, 2006, in conformrly with accounhng principles generally

accepted in lhe United States of America. ‘
/?c% / /k;@q_ p PR

New Yc'rk, New York l ! -
March 30, 2007 ' _ . '

McGladray & Pulen, LLP is a member i of RSM Intemationel,
an affiliation of separate and independent legal entities. -1
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DVB Capit:'al Markets LLC

Statement ,of Financial Condition
December 31, 2006

ASSETS

Cash and cash equivalents
Heceivable: from affiliate
Other assets

Total assets

_LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Income taxes payable
Total Liabilities

Commitmqnm, contingencies and guarantees:
Subordinated borrowings

Member's equity

Total liabilities and member’s equity

See notes to statement of financial condition.

I
|
!
1
|
1

Accounts payable and accrued expenses

$ 1,979,996
339,143

93293

$ 2,412,432

374,973
1,821

376,794

560,000
1475638

$ 2,412,432
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DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business and Organization

DVB Capital Markets LLC {the “Company”) was established on October 21, 2005 and is a whotty owned subsidiary of
DVB Holding (US) Inc. (the “Parent?), which itself is wholly owned by DVB Bank|A.G. (‘DVB Bank”). The Company is a
registered broker-dealer with the Securities and Exchange Commission and a member of the National Association of
Securities Dealers Inc. {the "NASD") The Company provides DVB Bank's global ‘client and new cllent relationships in the
transportatlon sector with capital raising and financial advisory services, mcludrng access fo the U.S. capital markets -
through equity and debt placements and public offerings and merger and acqursrtrons and restmctunng services. AII
trades and placements are executed on a delivery versus payment basis.

!

i

The Company operates under the provisions of Paragraph (K)(2){i) of rute 15c3-3{of the Securities Exchange Commission
(“SEC”) and| accordingly, is exempt from the remaining provisions of that rule. Essentrally the requrrements of Paragraph
(k)2)(i) provide that a broker/dealer who carries no margin accounts, promptly transmrts all customer funds and delivers
all secuntresi received in connection with its activities as a broker or dealer, does not otherwise hoId funds or securities for -
or owe money or securities to customers and effectuates all financial transactrons between the broker or dealer and his
customers through one or more bank accounts, each to be designated as Specra[ Account for the Exclusive Benefit of
Customers of the Company. Broker/dealers operating under the provisions ot (k){2)(i) are also exempted from the
remaining provisions of rule 15¢3-3, including the requirement to make the reserve computations under rule 15¢3-3.

~Note2. Significant Accounting Policies

' r|
The financial slatements are prepared in conformity with accounting principles generally accepted[tn the United States of
America, WhICh require management to make estimates and assumptions, including those regardrng financial instrument
valuations and certain accrued liabilities, that affect the refated amounts reported in the ﬁnancral statements and
accompanylng notes. Actual results could differ materially from those estimates. _

The Company defines cash and cash equivalents as highly liquid investments with original matuntles of three months or

less at the time of purchase. |
' |

The Company has elected to be treated as a corporation for Federal and State i mcome tax purposes and utilizes the asset

and liability method to calculate deferred tax assets and liabilities. The amount of current and deferred taxes payable or

refundable is recognized as of the date of the financial statements, utilizing currently enacted tax Iaws and rates.
t

Note 3. Related Party Activities

The Company has service agreements with DVB Bank and DVB Transpont (US) LLC, a wholly- owned subsidiary of the
Parent. The Company shares many of the same resources to benefit from infrastructural cost savrngs in the conduct of its
business. |

: \

OVB Transpon (US) LLC, provides office space and certain administrative service;s to the Company.

On March 16, 2006, the Company entered into an equity subordinated loan agreement with DVB Bank. The effective
date of the agreement is April 24, 2006. The interest rate on the loan is 5.35%. The loan will mature on April, 30, 2009.
As of December 31, 2006, the outstanding amount on the loan is $560,000.

|
\
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DVB Capital|Markets LLC

Notes To Statement of Financial Condition

Note 3. Related Party Activities (Contmued)

. In addition, the Company entered inlo a one-year $15 million revolvmg subordrnated loan agreement with DVB Bank,

which will mature on April 30, 2007. The purpose of the revolving credit arrangement was 1o assrst the Company in
maintaining Ilqurdlty and regulatory capital for the purpose of future underwriting transacttons As of December 31, 2008,
the Company had no borrowings on this loan and had incurred no related lnterest expense for the’ year ended December

31, 2006.

These loans are approved by the NASD for inclusion as equity by the Company in oomputmg net Capital under the SEC's

Uniformed Nat Capital Rule.

DVB Bank prowdes administrative services to the Company. Currently, the Company does not reimburse DVB Bank for

these services.

|
These activilies are substantially governed by DVB Bank who provides ongoing admrnrstratwe support. Therefore, the
Company'’s frnancrat condition may not necessarily be indicative of those which would have resuttrled if the Company had

operated as an unaffiliated company.

Note 4. Income Tax.

!
|
!

The major sources of temporary differences and their deferred income {ax effects as of December 31, 2006 were as

follows:

Defemed tax assels:
_ Clearing[; personal costs : $
Legal Ct:)SIS
Consulting costs
Office relocation expenses
Interesti expense

|
Less: Valuation allowance

Net deferred tax assets .3

11,719
36,900
| 5,264

(60,715) i

1
|
246 s

6,586

A valuation atlowance of $60,715 was established for the partion of the net operattng loss carrytorward which may not be
utiized. Based upon. available evidence, it appears more likely than not that the net deterred tax asset will not be

reatlzed

Note 5. Concentration of Credit Risk

The Company maintains its cash with a limited number of financial institutions, which at times may,exceed federal insured

limits. The Company has not experienced any losses in such accounts.
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DVB Capital Markets LLC - i

Notes To Statement of Financial Condition

Note 6. Subordinated Borrowings

' The borrowings under approved subordination agreements at December 31, 2006, are listed in the ldllowing:

Subordinated loan (as described in Note 3 above), 5.35%,
due Apil30, 2009 560,000
| ' l

‘ o ., $ 560,000 :

The subordlnated borrowings are available in computing net capital under the SECs uniform net capital rule. Tothe =~ ~

extent that such borrowings are required for the Company’s continued compliance ! wnh minimum net capital requirements,
they may not be repaid. I

l
Note 7. Employee Benefit Plans .
The Company contributes for eligible staff to a 401(k) scheme sponsored by DZ Bank AG New York Branch. The
principal shareholder of DVB Bank is DZ Bank A.G. ("DZ Bank’), a banking organlzatlon reglstered under the laws of
Germany. The Plan sponsor matches the employee contributions up to an amount of 100% of an employee's
contribution, w:th the matching amount subject to a maximum of 5%. Eligible employees are vested for-the matched
amount over a four-year step-up period. The vesting schedule would be 25% in-year one, 50% i mlyear two, 75% in year

three and 100% in year four. : ‘
-The Company participates in a health plan with DZ Bank AG New York Branch. i

The Compan‘y also participates in a defined benefit plan sponsored by DZ Bank AG New York Blranch for eligible staff.
All salaried employees with over one year of service are eligible to participate in the defined benefit plan

'|
Note 8. Regulatory Requirements

The Company, as a registered broker-dealer, is subject to the Securities and Exchange C—ommlssnlm Uniform Net Capital
rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital equal to $100,000 Ior 12.5% of aggregate
mdebtedness (as defined), whichever is greater and requires that the ratio of aggregate mdebledness to net capital, both
as defined, shall not exceed 8 to 1. As of December 31, 2006, the Company | had net capital and excess net capital of
$1,603,202 and $1,503,202, respectively. The ratio of aggregate indebtedness to nel capital was approxlmately 24t01.

i
'

END




