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OCEAN STATE SECURITIES, INC.
Material Inadequacies

No material inadequacies were found to exist as of this date or found to have existed since
the date of the previous audit.
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WILLIAM J. FLYNN
CERTIFIED PUBLIC ACCOUNTANT

Member American Institute of 1120 Aquidneck Avenue
Certified Public Accountants Middletown, RI 02842
Member RI Society of Certified 401-846-6767

Public Accountants Fax 401-849-4570

email: bflynn@fig.necoxmail.com

To the Board of Directors of
Ocean State Securities, Inc.

I have examined management’s assertion concerning it's internal controls and the policies and
procedures to maintain adequate control over it’s financial reporting and other data inciuded in
its representation letter dated January 20, 2007 concerning its report on internal controls.

My examination was made in accordance with standards established by the American Institute of
Certified Public Accountants, and accordingly, included obtaining an understanding of the
internal control structure over financial reporting, testing and evaluating the design and operating
effectiveness of the internal contro! structure, and such other procedures that 1 considered
necessary in the circumstances. I believe that my examination provides a reasonable basis for my
opinion.

Because of inherent limitations in any internal control, misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal control over
financial reporting to future periods are subject to the risk that internal control may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

I understand that the agency considers the controls over financial reporting that meet the critenia
reported to in the first paragraph of this report adequate for its purpose. In my opinion, based
"upon on this understanding and on our examination, management’s asseriion concerning it’s
internal controls and the policies and procedures to maintain adequate control over it’s financial
reporting and other data is fairly stated, in all material respects, base upon such criteria.

This report 1s intended for the information and use of the board of directors and Ocean State
Securities, Inc. and the Securities and Exchange Commission and should not be used for any

- Accountant
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