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FACING PAGE
InfoYmation Required of Brokers and Dealers Pursuant to Section 17 of the
~ Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

12/31/06

REPORT FOR THE PERIOD BEGINNING 01/01/06 AND ENDING
MM/DDVYY _MMfDwa'
A. REGISTRANT IDENTIFICATION ‘
NAME OF BROKER-DEALER:: OFFICIAL USE ONLY
. Mutual Securities, Inc. ;
. ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
28632 Roadside Drive, Suite #200 ' i
, (No. ﬂnd Street) ,
Agoura Hills - CA 91301 !
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT :
Mitchell Voss . 818-708-8170 ext. 218

(Area Code — Telep:hone Number)

B. ACCOUNTANT IDENTIFICATION

'INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* -~
Michael Lorenz CPA ' ‘

(Name — if individual, state last, first, middle name)

4130 Cahuenga Blvd., Suite 205 Toluca Lake CA ' 91602

{Address) (City) ‘ PRO CESSEBlC) (Zip Code)

’

CHECK ONE: ; ‘
: LT Al ) A 1 m ! ;
Bl Certified Public Accountant _ m : :

O pPublic Accountant THOMSON

O Accountant not resident in United States or any of its possessFm.

FOR OFFICIAL USE ONLY

! i

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public.accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained In this form are not regulred torespond
SEC 1410 (06-02) unless the form displays a currently valld OMB control number. ‘
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OATH OR AFFIRMATION

v

I, Mitchell Voss , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mutual Securities, Inc. : , as
of _ December 31 ‘ . ,2006  are true and correct. [ further swear (or af:‘firm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: ‘
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Slg ature

President

Title

This report ** contains (check all applicable boxes):
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" **For conditions of confi dennal treatment of certain portions of this fi lmg, see section 240.17a-5(e)(3).

Notary Public

(a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss). _

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

- {h) Computation-for Determination-of Reserve Requirements Pursuant to Rule 15¢3-3,-- -+ ww ree o o ams

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule }5¢3-1 and the
Computation for Determination- of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation,
{I) An Oath or Affirmation. : \
(m) A copy of the SIPC Supplemental Report '

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.



©

MUTUAL SECURITIES, INC

B STATEMENT OF CASH FLOWS

B .‘F.,or..!'xey.ﬁarusendqd.l?fc,ember.3.1.__2096'.?.,.“‘:1:.; L

CASH I‘LOWS USED lN OPERATING ACTlVITlES
Net lncome

Adjustments to reconcnle net incomie:to: net R
- cash provaded by operating actwmes

Depreclatlon
ci'ease in comrmssmns recelvable R
*_'Increase.in note receivable -
_"'_’l-':lncrease in prepatd éxpenses < -
~“Increase in-accounts payable L
-x-’lncrcasc in income taxes payabIe
' Increase in tradlng investments short -
L Increase in commissions payable

4

- Net cdsh' from operating activities: -

CASH;_Fi?:ows FROM INVESTING ACTIVITIES:
- Draw by owners- - - i s
Purchasc of fi xed assets -
' NETINCREASE IN CASH-AND CASH EQUIVALENTS .~ -

' CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS, END OF YEAR. -

See audltor 8 report and accompanymg notes:te ﬁnanclal statements
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- To the Bo‘ard of Directors
: Mutual Secuntres Inc

. INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING :
CONTROL REQUIRED:BY S.E.C. RULE17A-5 FOR A BROKER—DEALER CLAMING
- AND EXEMPTION FROM SEC RULE 15C3-3

Also as required by rule I?a-S(g)( 14 of the Securttres and E\tchange Commtssron (SEC) we have
made a study of the-practices and procedures:| followed by the Company: mcludang tests of such -

making the periodic computation of aggregate .indebtedness (or aggrégate debit) and net capital
15¢3-3. Becaiise the: Company does not carry'securities accounts for customers or perform )
custodial finctions relating to-customer securmes we did not’ revrew the practices: and procedures

fol!owed by the Company in any of the followmg

L Maktng qunrterly securities exammatrons counts, vertﬁcatlons and compansons ‘
-2, Recordation of’ dlfferenees requ:red by Tule: 17a-13:

- ‘_ In planmng and performmg our audtt of the: consohdated ﬁnancral statements and supplementai
. schedules of Mutual. Securmes, Inc. (the Company), for the year ended December 31, 2006, we ! R
. consadered its internal contiol, including control activities for: safeguarding secunttes inordertod:. - ey
“determine.our auditing procedures for the purpose of expressing-our. opinion:on the eonsohdated N

o f' nanclal statements and not. to provade assurance on mternal control R R

oo

‘ ".ipracuces and’ procedures that we considered: relevant to the: ob_leetwes stated in rale l7a—5(g) in -

- under rule 17a-3(a)(11):and for determmtng eomplrance with the exemptive provisions of rule l

3. Complymg with the requiremerits: “for prompt payment for secutities under Sectten 8 | |

of Federal Reserve Regulatton T of‘ the Board of Governors of. the Federal Reserve
System. S SO o

The management of the:Company is. responmb]e for esrabllshmg and maintaining internal, control L
“and.the practices and. procedures referred to in the preceding paragraph In fulfilling this '
_. responsibility, estimates and. Judgments by mandgement are required to-assess the expected
. benefits and related costs of controls and of the practices and procedures. referred to in the
o preceding: paragraph and to assess whether those practicés and procedures can be expected to -

achieve the SEC’s above-mentioned o'o_lecttves Two of the objectives.of internal control and the
practices and procedures are: to:provide management with réasonable-buit not absolute assurance ,
that assets for which the Company has responsrbrlrty are safeguarded against loss from
unaiithorized use or disposition and that. transacttons are executed in accordance with

s management § authorization and recorded properly to permit the preparation-of financial -~ -
* - statements in-conformity with. generaily accepted accounting principles. Rule l‘ia-S(g) hsts
B addlttonal objecttves of the practlces and procedures itsted in'the precedmg paragraph

Because of inhérent hmrtauons in mtemal controI or. practtces and procedures referred to above

- erroror fraud-may occur and not be detected. Also ‘projection.of any evaluation of them to future

periods is:subject to the risk that they may beeome inadequate because of changes in eondmons
or that the eﬁcctrveness of therr desrgn and operatron may derenorate
: : _13_ ‘




Our consrderatron of mtemal control would not necessanly dlsclose all matters in internal eontrol
that might be material weaknesses under standards established by the American Institute of -
Certified Public’ Accountants: A material weakness-is a- condmon in which the design or: operation o
of specific intémal control components does niot reduce to a relatively low level the risk that error
or fraud.in amounts that.: would be material in relatton to the financial statements. bemg audtted
may occur and not be detected ‘within a tlmely period by employees in the riormal. course of:

- performing their assrgned functions. However, we note no matters involving internal control

_including control activities for safeguarding’ secuntles that we consider to be materral RS IS

weaknesses as.define above

- We. understand that practlces and procedures that accompllsh the obJectrves referred to in the :"1 -

second paragraph-of this report are consrdered by the-SEC to be adequate for its purposes-in.

. accordance with the Securities’ Exchange Act of 1934 and related régulations, and that procedures .

that do not accomplrsh such obJectaves in all material. respects indicate a material madequacy for .-
_ such:purposes::Based on this: understanding, and ourstudy, we believe that the Company’s:
practlces and procedures were adequate at December 31,2006 to meet the SEC’s ob_;ectwes

.'Thrs report is. mtended soIer for the mformatlon and use of the Board of Dtreetors management,‘

the SEC; National Assocnatron of Securities Dealers and other regulatory agencies thatrely on - s

.rule l?a—S(g) under the Scciirities Exchange Act’ of 1934"in.the regulation:of registered'brokers - - 7
and dealers and is not mtended to: be and shouid not be used by anyone other. than these specrf ed
pames R . ",.;'l‘. FAE : ; ST

LORENZ & Opdahl LLP
CERT[F IED PUBLIC ACCOUNTANTS
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