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i A. REGISTRANT IDENTIFICATION |
NAME OF BROKER-DEALER: OFFICIAL USE ONLY _
Montgomery & Co., LLC |
g : FIRWTD. RO,
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Bax No) )
100 Wilshire Bivd., Suite 400 ' )
] (No. and Stwet)
Santa Monica ’ CA 94010 I

(City) (State)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPOR"IPR

Kevin Higgins |

ocES@
(310) 455-6956 \1 'miﬂ

Araa Code — Teleph
{Area Code — Telepl Neo.) ESON

! 'l"l'ﬂ\O“ ~ AL
; B. ACCOUNTANT IDENTIFICATION eINANUF
INDEPENDENT PUBLIC ACCdUNTANT whose opinion is contained in this Report* |
Ernst & Young LLP
' ; (Nartve - of ingivicua, statw fasi, frst, midcde name) |
725 South Figueroa Stlreet Los Angeles ‘ CA 90i017
{Address) i (Cty) © (Stan)

CHECK ONE: -
X Certified Public Accountant
[ Public Accountant .
D) Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e}(2).
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|
! " OATH OR AFFIRMATION

1, Kevin Higgins N , swear {or affirm) that, to the best of
my knowledge and belief the aecompanylng financiat statements and suppomng schedules pertaining to the firm of

Montgomery & Co., LLC

. : , 8s
of Pecember 31, i ' . 2006, are true and correct. | further swear (or affirm) that neithler the
company nor any partner, pr‘oprietor. principal officer or director has’ any proprietary interest in any account clasisified
solely as that of a customer, except as follows:

Notary Publit’

'
t
|

This report ** contains (check all applicable boxes);

X (@) Facing Page.

X () Statementof Fnancna! Condmon

X (&} Statement of Income (Loss) !

1 (d) Statementof Changes in Financial Condition,

X (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.
0O (f} Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g Computation of Net Capltal

X (hy Computation for Determmatron of Reserve Requirements Pursuant to Rule 15¢3-3.

b ()] Information Relating to the Possession or Control Requirements Under Rufe 15¢3-3.

DO {§) AReconciliation, |nclud|ng appropriate explanation, of the Computation of Net Capital Under Rule 15c3;1 and

the Computation for Determmatlon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (ky A Reconcliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation. '

X (0 AnOQathor Aﬁinnat'ron‘.
O (m) A copy ofthe SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit, | '

l

*For conditions of confidential tnlaatment of certain portions of this filing, see section 240.17a-5(s){3).
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California Ju!lrat

. -~
State of (‘A(')[WN o
|

County of -@_&?KLQ? SS

|
!
i

Subscribed and swoffn to (or affirmed) before me on 21! day of M%
on

. A . 1
20:) , by Kevin f» : HI%/”S and
Year | Name of Sigfter
o, personally known to me or

Name of Signer {If Any)

!

proved to me on the basis of satisfactory evidence to be the person(s) who
|

appeared before me.

1 —

Signature of Notary Public

Order Onling at www.NotaryLearmngCenter.com




Montgomery & Co., LLC

‘(a Delaware limited liability company)

Financial Statements
‘and Supplemental Information
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EIIERNST& YOUNG ' & Ernst & Young e . & Phone: (213{) 977-3200

725 South Figueroa Street WWW.CY.COm
Los Angeles, California 90017-5418 l

Repoxtg of Independent Registered Public Accounting Firm

The Members
Montgomery & Co., LLC

|

!
We have audited the accompanying statement of financial condition of Montgomery & Col., LLC
{the Company) as of December 31, 2006, and the related statements of operations, changes in
members’ equity, andjcash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audlt in accordance with auditing standards generally accepted in the Umted
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged
to perform an audit of the Company’s intemal control over financial reporting. Our| audit
included consideration, of intemal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectlveness of the Company s internal control over financial reportmg
Accordingly, we express no such opinion. An audit also includes examining, on a test bams
evidence supporting the amounts and disclosures in the financial statements, assessmg the
accounting principles used and significant estimates made by management, and evaluatlng the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion. |

t
In our opinion, the financial statements referred to above present fairly, in all material respects
the financial position of Montgomery & Co., LLC at December 31, 2006, and the results 'of its
operattons, changes in; its members’ equity and its cash flows for the year then ended, in
conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The 1nformatlon contained in the supplemental schedules on pages 11 through
13 is presented for purposes of additional analysis and is not a required part of the basic ﬁna'nmal
statements, but is supplementary information required by rule 17a-5 under the Secuntles
Exchange Act of 1934.'Such information has been subjected to the auditing procedures applled
in the audit of the basw financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.
' |

‘ Garet ¥ MLLP

March 27, 2007

A member firm of Emst & Young Global Limited




Montgomery & Co., LLC
(a Delaware limited hability company)

. Total assets

|
|
%
'; December 31, 2006
|

I
Assets

Cash and cash equivalents
Accounts receivable

Statement of Financial Condition

$ 14,852,674

: , 1,366,300
Investments, at fair value (cost of $280,002) | 705,054
Fixed assets, net of acéumulated depreciation of $1,412,999 3,732,775
Prepayments and other|assets | 448',396

|

Liabilities and members’ equity

$ 21,105,199

Liabilities: i '
Bonus payable ll , $ 8,703.650
Deferred rent ; | 1,477,665
Accrued expenses and other liabilities 1,016}200
Distributions payable|to members 936,988
Total habilities 12,134,503
Members’ equity | 8,970,696

Total liabilities and mellnbers’ équity

See accompanying note.'f.
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$ 21,105,199
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Supplementary Report of Independent Registered Public Accounting Firm

'on Internal Control Required by Rule 17a-5
I

The Members !

Montgomery & Co., L|LC

In planning and performing our audit of the financial statements and supplemental schedules of

Montgomery & Co., LLC (the Company), for the year ended December 31, 2006, we consndered '

its internal control, u}cludlng control activities for safeguardmg securities, to determme our

auditing procedures for the purpose of expressing our opinion on the financial statements and not

to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests of
comphance with such'practices and procedures that we considered relevant to the objectlves
stated in rule 17a-5(g) in making the periodic computations of aggregate mdebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining comphance with
the exemptive pr0v151lons of rule 15c3-3. Because the Company does not carry SCCLII'ltleS
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices ancil procedures followed by the Company in any of the following:

I _ :
1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differenc'es required by rule 17a-13

2. Complying w1th the requirements for prompt payment for securities under Secuon 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

3. Obtaining and rinaintaining physical possession or control of all fully paid and excess
margin securities of customers as required by rule 15¢3-3

The management of the Company 1s responsible for establishing and maintaining internal control‘
and the practices a.nd|procedures referred to in the preceding paragraph. In fulﬁlhng this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above—mentloned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which jthe Company has responsibility are safeguarded against loss \from
unauthorized use or disposition, and that transactions are executed in accordance |with .
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g)| lists

additional objectives of the practices and procedures listed in the preceding paragraph.
|
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A member firm of Emnst & Young Global Limited
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i’l ERNST& YOUNG m Ernst & Young LLP

Because of inherent ln'nltatlons in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectlveness of their design and operation may deteriorate.

|
Our consideration of mtemal control would not necessarily disclose all matters in internal control
that might be materlal weaknesses under standards established by the American Institute of
Certified Public Accountants A material weakness is a reportable condition in which the ide51g;n
or operation of one or more of the intemal control components does not reduce to a relatively
low level the risk that mlsstatements caused by error or fraud in amounts that would be rdatenal
in relation to the ﬁnan01aJ statements being audited may occur and not be detected w1thm a
timely period by employees in the normal course of performing their assigned functlons
However, we noted no matters involving internal control, including control act1v1t1es for
safeguarding secuntxes and its operation that we consider to be material weaknesses as deﬁned
above. |

i
We understand that pfactices'and procedures that-accomplish the objectives referred tolin the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that pracnces
and procedures that dolnot accomplish such objectives in all material respects indicate a m'atenal
inadequacy for such pmposes Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2006, to meet the SEC’s
objectives. .
This report 1s mtended solely for the information and use of the Members, management, the
SEC, the National Association of Securities Dealers, Inc., and other regulatory agencies that rely
on rule 17a-5(g) under the Secunties Exchange Act of 1934 in thetr regulation of reglstered
brokers and dealers, and is not intended to be and should not be used by anyone other than these

specified parties. :
|
émt ¥ MLLP

March 27, 2007

END
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