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OATH OR AFFIRMATION

I, Sheldon Goldman , swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statement and supporting schedules pertaining to the firm of’ S. Goldman Advisors,
LLC _ .asof December 31 , 2006 , are true and correct. | further swear (or aftirm) that neither the company
nor any partner, proprictor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

SN S

/ ¥
Signature

President

Title
’/"“"'\p—} ¥4 /( T
Notary Public LUCY DaRITA
Notary Public, State of New York
No. 31DAB08S403
Qualified in Queens County
Commission Expires Mar, 24, 20&:{

This report** contains {check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

{e) Statement of Changes in Stockholders™ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation. including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Comgputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{I) An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Repont.
(n) A report descnibing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ROOK O OODORDOHHEXKK

(o) Independent Auditors’ Report on internal accounting control required by SEC Rule 17a-5.
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Eisner LLP
E|Sner Accountants and Advisors

750 Third Avenue

New York, NY 10017-2703

Tel 212.949.8700 Fax 212.891.4100
www.eisnerllp.com

INDEPENDENT AUDITORS' REPORT

To the Member
S. Goldman Advisors, LLC
New York, New York

We have audited the accompanying statement of financial condition of S. Goldman Advisors, LLC
{the "Company") as of December 31, 2006, and the related statements of operations, changes in
member's equity, and cash flows for the period from August 1, 2006 (commencement of operations)
to December 31, 2006 that you are filing pursuant to Rule 17a-5 under the Securilies
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit o obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
eslimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of S. Goldman Advisors, LLC as of December 31, 2006, and the results of its
operations and its cash flows for the period from August 1, 2006 (commencement of operations} to
December 31, 2006 in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The schedule of computation of net capital is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplemeniary information
required by Rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in ail material respects in relation to the basic financial statements taken as a whole.

Qwvv/\ Z~-'£~/0
New York, New York
February 22, 2007

Independent Member of Baker Tilly international




S. GOLDMAN ADVISORS, LLC

Statement of Financial Condition
December 31, 2006

ASSETS
Cash $ 199,312
Accounts receivable 1,077,401
$ 1276713
LIABILITIES
Payable to affiliate $ 59,342

MEMBER'S EQUITY

Member's equity 1,217,371

$_1,276,713

See notes to financial statements 2




S. GOLDMAN ADVISORS, LLC

Statement of Operations
Period from August 1, 2006 (commencement of operations) to December 31, 2006

Revenue:
Advisory fees $ 1,057,945
Other 19,456
1,077.401
Expenses:
Office and administrative expenses 59,342
Other expenses 688
60,030
Net income $ 1,017,371
See notes to financial statements 3




S. GOLDMAN ADVISORS, LLC

Statement of Changes in Member's Equity
Period from August 1, 2006 (commencement of operations) to December 31, 2006

Balance - August 1, 2006 $ -
Capital contribution 200,000
Net income 1,017,371
Balance - December 31, 2006 $1.217.371

See notes to financial statements 4




S. GOLDMAN ADVISORS, LLC

Statement of Cash Flows
Period from August 1, 2006 (commencement of operations) to December 31, 2006

Casbh flows from operating activities:

Net income $ 1,017,371
Adjustments to reconcile net income to net cash used in operating activities:
Changes in:
Accounts receivable {1,077,401)
Accounts payable and other accrued expenses 59,342
Net cash used in operating activities 688

Cash flows from financing activities:

Capital contribution 200,000
Cash and cash equivalents - beginning of period 0
Cash and cash equivalents - end of period $ 199,312
See notes to financial statements 5




S. GOLDMAN ADVISORS, LLC

Notes to Financial Statements
December 31, 2006

NOTE A - ORGANIZATION AND BUSINESS

S. Goldman Advisors, LLC (the "Company™), is a broker-dealer registered with the Securities and Exchange
Commission (the "SEC") and a member of the National Association of Securities Dealers, Inc. {the "NASD"). The
Company provides investment banking services and financial advisory and capital raising services, principally
related to mergers and acquisitions and restructuring advice and equity and debt private placements. The
Company does not carry securities accounts for customers or perform custodial functions relating to customer
securities and, accordingly, is exempt, pursuant to paragraph (k){2)(i), from Securities and Exchange Commission
("SEC") Rule 15¢3-3.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES
[1] Revenue recognition:
Investment banking fees are recorded when the underlying transaction is consummated.
[2] Income taxes:
The Company is a single member limited liability company. As such, the member is responsible for income
taxes that result from the Company's operations. No provision for income taxes is included in the
accompanying financial statements.
NoTE C - RELATED PARTY TRANSACTIONS
The Company pays an affiliate, which is wholly owned by the sole member of the Company, $6,250 a month
under an administrative services agreement. The monthly payment represents the Company's allocable share of
rent, utilities, insurance and employee compensation that is included in administrative expenses in the statement
of income. The monthly fee is subject 1o periodic adjustment.
NoTE D - NET CAPITAL REQUIREMENT
The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1 which requires the maintenance of minimum
nel capital, as defined, which is the greater of $100,000 or the minimum net capital required based on aggregate
indebtedness. At December 31, 2006 the Company's ratio of aggregate indebtedness 1o net capital was 0.42 to
1.00 and its net capital was $139,970 which was $39,970 in excess of its required net capital of $100,000.

NOTE E - CONCENTRATION

Approximately 85% of the accounts receivable is from one client. Management does not anticipate any significant
risk in relation to this receivable.
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S. GOLDMAN ADVISORS, LLC

Schedule of Computation of Net Capital Pursuant to Uniform Net Capital Rule 15¢3-1
December 31, 2006

Total member's equity
Nonallowable assets:
Accounts receivable
Net capital
Minimum net capital requirement
Excess net capital over minimum requirement
Aggregate indebtedness
Ratio of aggregate indebtedness to net capital

Statement pursuant to paragraph (d){4) of Rule 17a-5

unaudited Part 1A FOCUS filing.

See notes to financial statements

$ 1,217,371

(1,077.401)
—139970
—{100,000
$ 39970

There are no material differences between the above computation of net capital and the cormresponding
compulation prepared by the Company as of the same date and included in the Company's December 31, 2006



Eisner

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL REQUIRED BY SEC
RULE 17a-5

To the Member of
S. Goldman Advisors, LLC

In planning and performing our audit of the financial statements S. Goldman Advisors, LLC (the
*Company”), as of December 31, 2006 and for the period August 1, 2006 (commencement of
operations) through December 31, 2008, in accordance with auditing standards generally accepted in
the United States of America, we considered the Company's internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g}{1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and for
determining comphiance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating fo customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Gavernors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgmenis by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are execuled in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstaterments on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
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Eisner

report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity's financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of intemal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices
and procedures, as described in the second paragraph of this report, were adequate at December 31,
20086, to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, the National
Association of Securities Dealers, Inc., and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

QJAMJA LLP

New York, New York
February 22, 2007
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